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THE >£TNA CASUALTY AND SLT'TY COMPANY
HaA _ ,d , Connecticut 06115

INSURED

EXCESS INDEMNITY (UMBRELLA) POLICY
For
NATIONAL PRESTO INDUSTRIES, INC.
NORTH HASTINGS WAY
EAU CLAIRE, WISCONSIN 54701

(Show Number and Street or RFD. City. County, State and Zip Code)

POLICY NUMBER (Offi« Coda—Symbol—Serial No.—Suffix)
37 xs 02505 SCA ___

POLICY PERIOD
From 6-1-77 to 5-1-78 12:01 A 'M-Standard Time at the address of the named insuredas stated herein, and for successiveperiods as provided in Section 6.1 1 . ____
AUDIT PERIODAnnual, unless otherwise stated:

THE NAMED INSURED IS Q Individual Q Partnership
fj Joint Venture Othec:

Corporation BUSINESS OF NAMED INSURED
MANUFACTURER

PART COVERAGE

PREMIUM BASIS
LIMITS OF LIABILITY Q Flat Charge

CC Sales
Each Occurrence Aggregate Annual Retained Limit Contract Cost

D

RATES

per $1,000
per $1,000

ADVANCEPREMIUM

XS Excess
Indemnity $ 10 ,000,000 $ 10 .000,000 $ 100 ,000 128,750,000 1.222 $ 117900MEN,

ENDORSEMENTS MADE PART OF THIS POLICY (designated by Endorsement number)
SPECIAL NO. 1, SPECIAL NO. 2, SPECIAL NO. 3, XS-T-153
Minimum 4BfiB3fl3l»remium$ 117^900 FOR POLICY PEBIOD

Schedule of Underlying Insurance

1 Year Policy Total Adv. Premium
Deposit Premium

SH790QMIN,

3 Year Prepaid Total Adv. Premium
3 Year Policy Installments

1 Year Policy Total Advance Premium
1st Anniversary
2nd Anniversary

TBD Means 'To Be Determined"
Policy Number Description Insurer Limits of Liabilityor Amount of Insurance

SEE ATTACHED SCHEDULE

Date. Countersigned tf



C O N 1 E N T S r
Section Title
1 Declarations
2 Insuring Agreements
2.1 Coverage
22 Exclusions(a) Workmen's Compensation Obligation

tb) Assumption of Pre-ExisttngLiability
(c) - Certain Aircraft & Watercraft
(d) Certain Property (Including Named fnsured's

Products, Work Performed by Named Insured)
(e) Failure to Perform
(f) Recall Expenses
(g) Certain Advertising Offenses
(h) Nuclear Energy Liability

23 Defense of Suits Not Coveredby Other Insurance
(a) Defense Obligation
(b) Supplementary Payments

3 Persons Insured
4 Limits of Liability
5 Definitions
5.1 " Advertising Otfense • _; ; ~
5.2 Aircraft
53 Applicable Underlying Limit
5.4 Automobile
5.5 Completed Operations Hazard I- - t'.5.6 Damages

Sect ion Title
5.7 Insured
5.8 Named Insured
5.9 Named Insured's Products
5.10 Occurrence
5.J.1 Personal Injury
5.12 Products Hazard
5.13 Property Damage
5.14 Ultimate Net Loss
6 Conditions
5.1 Premium
62 Audit
6.3 Insured's Duties in the Event ofOccurrence, Claim or Suit
6.4 Appeals
6.5 When Loss Payable
6.6 Action Against Company
6.7 Other Insurance
6.8 Subrogation
6.9 .- Changes
6.10 Assignment
6.11 Policy Period; Termination; Cancellation
6.12 --; . Maintenance of Underlying Insurance .
6.13 Representations

DESCRIPTION OF TERMS USED AS PREMIUM BASES:
When used as a premium basis:
1. "contract cost" means the total cost to the named insured of all work let or sub-let in connection with each specific projectincluding the cost of all labor, materials and equipment furnished, used or delivered for use in the execution of such work,whether furnished by the owner, contractor or the sub-contractor, including all fees, allowances, bonuses or commissionsmade, paid or due.
2. "sales" means the gross amount of money charged by the named insured or by others trading under his name for all goodsand products sold or distributed during the policy year and charged during the policy year for installation, servicing or re-pair, and includes taxes, other than taxes for which the named insured and such others collect as a separate item and remitdirectly to a governmental division.
3. "remuneration" means the entire remuneration earned during the policy year by proprietors and by all employees of thenamed insured.
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LIFE & CASUALTY

EXCESS INDEMNITV (UMBRELLA) POLICY
Generl^rovisions

THE /ETNA CASUALTY AND SURETY COMPANY
Hartford, Connecticut 06115

(A stock insurance company, herein called the company)

xs
PART

In consideration of the payment of the premium, in reliance upon the statements in Section 1 made a part hereof and subject toall of the terms of this policy, agrees with the named insured as follows:
Section 2. INSURING AGREEMENTS

2.1

2.2

COVERAGE. The company will indemnify the insured
for ultimate net loss in excess of the applicable under-lying limit which the insured shall become legallyobligated to pay as damages because of
A. Personal Injury,B. Property Damage, orC. Advertising Offenseto which this policy applies, caused by an occurrenceanywhere in the world, provided that:
EXCLUSIONS. This policy does not apply:
(a) to any obligation for which the insured or anycarr ier as his insurer may be held liable under anyworkmen's compensation, unemployment com-pensation or disability benefits law, or under anysimilar law;
(b) to personal injury, property damage or advertisingoffense for which the insured has assumed liabilityunder any contract or agreement, if such personalinjury, property damage or advertising offense oc-curred prior to the time such contract or agreement

became effective;
(c) to personal injury or property damage arising outof the ownership, maintenance, operation, use,loading or unloading of(i) any watercraft over fifty feet in length, or(ii) any aircraft

if such watercraft or aircraft is owned or charteredwithout crew by or on behalf of any insured, or ifsuch watercraft or aircraft is being operated by anyperson m the course of his employment by anyinsured and is owned by such person; but this ex-clusion does not apply to (1) watercraft while ashoreon premises owned by, rented to or controlled byany insured, or (2) liability assumed by any insuredunder any contractor agreement;
(d) to personal injury or property damage arising outof the discharge, dispersal, release or escape ofsmoke, vapors, soot, fumes, acids, alkalis, toxicchemicals, liquids or gases, waste materials orother irritants, contaminants or pollutants into orupon land, the atmosphere or any water course orbody of water; but this exclusion does not apply ifsuch discharge, dispersal, release or escape issudden and accidental; or to personal injury sus-tained by an employee of the named insured arisingout of and in the course of his employment;
(e) to property damage(1) to any property rented to, used or occupied byor m the care, custody or control of the insured,0) to the extent that the insured has agreedto provide insurance therefor; or(ii) it such property is owned by any person ororganization controlling or coming under

the control of the insured;(2) to that particular part of any property, not onpremises owned by or rented to the insured.(a) upon which operations are being performedby or on behalf of the insured at the timeof the property damage arising out of such
operations, or(b) out of which any property damage arises, or

(c) the restoration, repair or replacement of
which has been made or is necessary by
reason of faulty workmanship thereon by
or on behalf of the insured;

(3) to the named insured's products arising out of
> 258 : E d 1 - 7 3

such products or any part of such products, ifsuch property damage occurs away from prem-ises owned by or rented to the named in-
sured and after physical possession of suchproducts has been relinquished to others;(4) to work performed by or on behalf of the namedinsured aris ing out of the work or any portionthereof, or out of materials, parts or equipmentfurnished in connection therewith, if such prop-erty damage occurs after such work has beencompleted or abandoned and occurs away frompremises owned by or rented to the named
insured;

(f) to loss of use of tangible property which has not
been physically injured or destroyed resulting from(1) a delay in or lack of performance by or on be-half of the named insured of any contract oragreement, or(2) the failure of the named insured's products orwork performed by or on behalf of the namedinsured to meet the level of performance,quality, fitness or durability warranted or rep-resented by the named insured;but this exclusion does not apply to loss of use ofother tangible property resulting from the suddenand accidental physical injury to or destruction ofthe named insured's products or work performedby or on behalf of the named insured after suchproducts or work have been put to use by any per-son or organization other than an insured;

(g) to damages claimed for the withdrawal, inspection,repair, replacement, or loss of use of the namedinsured's products or work completed by or forthe named insured or of any property of which suchproducts or work form a part, if such products,work or property are withdrawn from the market orfrom use because of any known or suspected defector deficiency therein;
(h) to advertising offense arising out of

(1) failure of performance of contract, other thanthe unauthorized appropriation of ideas basedupon alleged breach of implied contract;(2) infringement of trademark, service mark ortrade name, other than titles or slogans, by usethereof on or in connection with goods, prod-ucts or services sold, offered for sale or ad-vertised; or
(3) incorrect description or mistake in advertisedprice of goods, products or services sold, of-fered for sale or advertised;

(i) to personal injury or property damage(1) with respect to which an insured under thispolicy is also an insured under a nuclearenergy liability policy issued by Nuclear EnergyLiabil ity Insurance Association, Mutual AtomicEnergy Liability Underwriters or Nuclear In-surance Association of Canada, or would be
an insured under any such policy but for itstermination upon exhaustion of its limit of
l iability;

(2) resulting from the hazardous properties ofnuclear material and with respect to which
(i) any person or organization is required to

maintain financial protection pursuant to
the Atomic Energy Act of 1954, or any law
amendatory thereof, or(i i) the insured is, or had this policy not been

CAT. 311588Printed in U.S A.



issued would be. entit led to indemnity
the United States of America, or any

thereof, under any agreement en-
tered into by the United States of America,
or any agency thereof, with any person or
organizat ion; or

(3) result ing from the hazardous properties ofnuclear material, if(i) the nuclear material (a) is at any nucleartacility owned by. or operated by or on be-half of, an insured or (b) has been dis-charged or dispersed therefrom;(ii) the nuclear material is contained in spentfuel or waste at any time possessed, han-
dled, used, processed, stored, transportedor disposed of by or on behalf of an in-sured; or(iii) the personal injury or property damagearises out of the furnishing by an insuredof services, materials, parts or equipmentin connection with the planning, construc-tion, maintenance, operation or use of anynuclear facility, but if such facility is locatedwithin the United States of America, itsterritories or possessions or Canada, thisexclusion (iii) applies only to propertydamage to such nuclear facility and any
property thereat.

As used in this exclusion (h):"hazardous properties" include radioactive, toxic orexplosive properties;"nuclear material" means tource material, specialnuclear material or byproduct material;"source material", "special nuclear material", and
"byproduct material" have the meanings given themin the Atomic Energy Act of 1954 or in any lawamendatory thereof;"spent fuer means any fuel element or fuel component,solid or liquid, which has been used or exposed toradiation in a nuclear reactor;"waste" means any waste material (1) containing by-product material and (2) resulting from the operationby any person or organization of any nuclear facilityincluded within the definition of nuclear facility underparagraph (a) or (b) thereof."nuclear facility" means
(a) any nuclear reactor,(b) any equipment or device designed or used for (1)separating the isotopes of uranium or plutonium,(2) processing or utilizing spent fuel, or (3) hand-ling, processing or packaging waste,(c) any equipment or device used for the processing,fabricating or alloying of special nuclear materialif at any time the total amount of such material inthe custody of the insured at the premises wheresuch equipment or device is located consists of orcontains more than 25 grams of plutonium oruranium 233 or any combination thereof, or more

than 250 grams of uranium 235,(d) any structure, basin, excavation, premises or place

prepared nr i;sed for the storage or isposal of| waste. • ^A
" and inc ludes the site on which any of the^regomg is

located, all operat ions conducted on such site and all
premises used (or such operations;
"nuclear reactor" means any apparatus designed or used
to sustain nuclear fission in a self-support ing chain
reaction or to contain a crit ical mass of fissionablematerial ;
"property damage" includes all forms of radioactive
contamination of property.

2.3 DEFENSE OF SUITS NOT COVERED BY OTHER INSUR-
ANCE
(a) The company shall defend any suit seeking damages

which are not payable on behalf of the insured underthe terms of the policies of Underlying Insurancedescribed in Section 1 or any other available in-surance(1) because such damages are not covered there-under, or
(2) because of exhaustion of an underlying aggre-gate limit of liability by payment of claims,but which are payable under the terms of Section2-1 (including damages wholly or partly within theamount of the Retained Limit specified in Section1), even if any of the allegations of the suit are
groundless, false or fraudulent; but the companymay make such investigation and settlement of
any claim or suit as it deems expedient. The in-sured shall promptly reimburse the company forany amount of ultimate net loss within the RetainedLimit specified in Section 1 paid because of such
Claim or suit.
In any jurisdiction where the company may beprevented by law or otherwise from carrying outthis agreement, the company shall pay any expensefor such defense incurred with its consent.

(b) The company will pay with respect to any suit de-fended under Section 2.3(a) in addition to theamount of ultimate net loss payable:(1) all expenses incurred by the company, all coststaxed against the insured in any such suit andall interest on the entire amount of any judg-ment therein which accrues after the entry ofthe judgment and before the company has paidor tendered or deposited in court that part ofthe judgment which does not exceed the amountof the company's liability thereon;(2) premiums on appeal bonds required in any suchsuit and premiums on bonds to release attach-ments in any such suit for an amount not inexcess of the applicable limit of liability of thispolicy, but the company shall have no obligationto apply for or furnish any such bonds;(3) reasonable expenses incurred by the insuredat the company's request in assisting the com-
pany in the investigation or defense of any claimor suit, including actual loss of earnings not toexceed $50 per day.

Section3. PERSONS INSURED
31 Each of the following is an insured under this policy tothe extent set forth below:

(a) if the named insured is designated in Section 1 asan individual, the person so designated and hisspouse, if a resident of the same household, butonly with respect to the conduct of a business ofwhich he is the sole proprietor;
(b) if the named insured is designated in Section 1 as

a partnership or joint venture, the partnership orjoint venture so designated and any partner ormember thereof but only with respect to his liabilityas such;
<c) if the named insured is designated in Section 1 as

other than in individual, partnership or joint venture.
the organization so designated;

(d) except with respect to the ownership, maintenance
or use, including loading and unloading, of anyautomobile or aircraft. (1) any executive officer,
other employee, director or stockholder of the
named insured while acting within the scope of his

duties as such, and (2) any person or organizationwhiie acting as real estate manager for the namedinsured;
(e) with respect to the ownership, maintenance oruse. including loading and unloading, of any auto-

mobile(!) owned by, loaned to or hired for use by or on
behalf of the named insured, any person while
using such automobile and any person or or-
ganization legally responsible for the use thereof,provided its actual use is with the permissionot the named insured;

(2) not owned by, loaned to or hired for use by oron behalf of the named insured, any executiveofficer, director or stockholder of the namedinsured, but only while such automobile is beingused m the business ot the named insured;
but none of the following shall be an insured under
this paragraph {e);
(i) any person while employed in or otherwise en-

gaged m duties in connection with an automo-



ile sales agency, repair shop, service station,
'/age garage or public parking place not
erated by the named insured;(n) the owner or lessee (of whom the named in-

sured is sub-lessee) of any automobile hired (oruse by or on behalf of or loaned to the named
insured, and any agent or employee of suchowner or lessee;

(0 with respect to any aircraft chartered with crew byor on behalf of the named insured, any person using
such aircraft and any person legally responsible forthe use thereof, except(1) the owner or crew thereof or any other personoperating the aircraft, or(2) any manufacturer of aircraft, engines or aviationaccessories, or any aviation sales, service orrepair organization or airport or hangar operator,or any employee thereof;

(g) any person or organization for whom the named
insured has agreed in writing to provide insurancesuch as is afforded by this policy, but only with

fp'ifvt:! to oppmtions performed by ̂ ^named in-
sured or f a c i h t es owned cr used ^^pie named
insured and subject to the applica^^underlying
limit for the named insured wi th respect to such
operat ions or fac i l i t ies ;

(h) any other person or organizat ion who is an insured
under .any policy of Underly ing Insurance listed in
Section 1, subject to ail the l imitations upon cov-erage under such policy other than the limits of the
underlying insurer's liability.This policy does not apply to personal injury, prop-
erty damage or advertising offense aris ing out ofthe conduct of any partnership or joint venture ofwhich the insured is a partner or member and whichis not designated in Section 1 as a named insuredor to any person while engaged in the business of
his employer, with respect to personal injury to anyfellow employee of such person injured in the courseof his employment, except with respect to injury forwhich l iabi l ity insurance is afforded to such personby a policy of Underlying Insurance.

Section 4. LIMITS OF LIABILITY
4.1 Regardless of the number of (1) insureds under thispolicy, (2) persons or organizations who sustain injury

or damage, or (3) claims made or suits brought onaccount of personal injury, property damage or advertis*ing offense. the company's liability for ultimate rwtloss, including ultimate net loss for care and loss ofservices, resulting from any one occurrence shall belimited to the amount stated in Section 1 as applicableto "each occurrence"; provided, however, that the com-pany's liability shall be further limited to the amountstated in Section 1 as "aggregate annual" with respectto all ultimate net loss, including ultimate net loss forcare and loss of services, because of personal injury

or property damage which occurs during each annualperiod while this policy is in force commencing fromits effective date, and arises out of (1) the productshazard or the completed operations hazard or (2) oc-cupational disease of employees of the insured, suchaggregate limit to apply separately to (1) and (2).

For the purpose of determining the limit of the com-pany's liability, all personal injury, property damage andadvertising offense arising out of continuous or repeatedexposure to substantially the same genera! conditionsshall be considered as arising out of one occurrence.

Sections. DEFINITIONS
5.1 "advertising offense" means injury occurring in thecourse of the named insurers advertising activities, ifsuch injury arises out of libel, slander, defamation,violation of right of privacy, piracy, unfair competition,or infringement of copyright, title or slogan (other thana patent);
5.2 "aircraft" means any heavier than air or lighter than airaircraft designed to transport persons or property:
5.3 "applicable underlying limit" means(a) the amount of the applicable limits of liability ofthe policies of Underlying Insurance as stated inSection 1 or any other available insurance, or theamount stated in Section 1 as the Retained Limit,whichever is the greater, less the amount or amounts.if any, by which any aggregate limit so stated hasbeen reduced solely by payment of claims in respectof personal injury, property damage or advertisingoffense, or(b) if the insurance afforded by such policies of Under-lying Insurance is inapplicable to the occurrence.the amount stated in Section 1 as the Retained Limit:provided that the limits of liability of any such policy ofUnderlying Insurance shall be deemed applicable ir-respective of (1) any defense which the underlying in-surer may assert because of the Insured** failure tocomply with any condition of the policy or (2) the in-ability of the underlying insurer to pay by reason ofbankruptcy or insolvency.
5.4 "automobile" means a land motor vehicle, trailer or

semi-trai ler ;
5.5 "completed operations hazard" includes personal injuryand property damage arising out of operations or reliance

upon a representation or warranty made at any timewith respect thereto, but only if the personal injury or
property damage occurs after such operations have beencompleted or abandoned and occurs away from premises
owned by or rented to the named insured. "Operations"
include materials, parts or equipment furnished in con-nection therewith Operations shall be deemed com-
pleted at the earliest of the following times;

(1) when all operations to be performed by or on be-half of the named insured under the contract havebeen completed,(2) when all operations to be performed by or on be-half of the named insured at the site of the opera-tions have been completed, or(3) when the portion of the work out of which the injuryor damages arises has been put to its intended useby any person or organization other than anothercontractor or subcontractor engaged in performingoperations for a principal as a part of the sameproject.
Operations which may require further service or main-tenance work, or correction, repair or replacement be-cause of any defect or deficiency, but which are other-wise complete, shall be deemed completed.
The completed operations hazard does not includepersonal injury or property damage arising out of(a) operations in connection with the transportation of

property, unless the personal injury or propertydamage arises out of 3 condition in or on a vehiclecreated by the loading or unloading thereof, or(b) the existence of tools, uninstalled equipment orabandoned or unused materials;
5.6 "insured" means any person or organization qualifying

as an insured in Section 3. The insurance afforded ap-plies separately to each insured against whom claimis made or suit is brought, except with respect to the
limits of the company's liability;

57 "named insured" means the person or organization
named in Section 1 and any subsidiary thereof, andincludes any other organization coming under the
named insurer's control of which it assumes active
management, if written notice thereof is given the com-
pany promptly thereafter stating when not more than
30 days prior to the date of such notice, the insurance
for such other organization is to commence;

5.8 "named insured*s products" means goods or productsmanufactured, sold, handled or distributed by the



named insured^r by others trading under his name,
including any ̂ M3iner thereof (other than a vehicle),
but "named rnPPerfs products" shall not include avending machine or any property other than such con-
tamer, rented to or located for use of others but not
sold;

5.9 "occurrence" means an accident, inc luding cont inuous
or repealed exposure to condit ions , which results inpersonal Injury, property damage or advertising offensewhich is neither expected nor intended from the stand-point of the Insured;

5.10 "personal injury" means bodily injury, shock, mentalanguish, sickness or disease, including death at anytime resulting therefrom; injury arising out of falsearrest, detention or imprisonment, malicious prosecu-tion, wrongful entry or eviction or other invasion of theright of private occupancy, humiliation or racial or
religious discrimination (unless committed by or atthe direction of the insured, or unless insurance there-for is prohibited by law); and, except with respect toinjury occurring in the course of the named insured'sadvertising activities, injury arising out of the publica-
tion or utterance of a libel or slander or of other de-famatory or disparaging material, or a publication or

j t terance in violat ion of an individual's right of pnv

5 . 1 L "products hazard" includes personal injury and property
damage arising out of the named insured's products or
re l iance upon a representation or warranty made at any
t ime with respect thereto, but only if the personal injury
or property damage occurs away from premises ownedby or rented to the named insured and after physicalpossession of such products has been relinquished toothers;

5 . 12 "property damage" means (1) physical injury to ordestruction of tangible property which occurs duringthe policy period, including the loss of use thereof atany time resulting therefrom, or (2) loss of use oftangible property which has not been physically injured
or destroyed provided such loss of use is caused by anoccurrence during the policy period;

5 . 13 "ultimate" net loss" means the sum actually paid orpayable in cash in the settlement or satisfaction of anyclaim or suit for which the insured is l iable either byadjudication or settlement with the written consent ofthe company, after making proper deduction for all
recoveries and salvages collectible.

Section 6. CONDITIONS
6.1 Premium. If the premium is stated in Section 1 as a flatcharge, such premium is applicable to the first policyperiod. If the premium is stated in Section 1 as otherthan a flat charge, such premium is an advance premiumonly and earned premium shall be computed at the endof each annual period during which the policy is in forceat the rate applicable thereto, subject to the "MinimumAnnual Premium" stated in Section 1. Appropriate ad-ditional premium shall be payable with respect to anyadditional named insured and any person or organizationwho becomes an insured under the provisions of 3.1(g)or 3.1(h). The premium and rate for each successivepolicy period shall be indicated in a written notice sentto the named insured and the premium shall becomedue on the date stated in such notice.
6.2 Inspection and Audit. The company shall be permittedbut not obligated to inspect the named insured** prop-erty and operations at any time. Neither the company'sright to make inspections nor the making thereof norany report thereon shall constitute an undertaking, onbehalf of or for the benefit of the named insured orothers, to determine or warrant that such property oroperations are safe, or healthful, or are in compliancewith any law, ruleor regulation.

The company may examine and audit the insured'sbooks and records at any time while this policy is inforce and within three years after the final terminationof this policy or within one year after final settlementof all claims arising out of any occurrence during thepolicy term, as far as they relate to the subject matterof this policy.
6.3 Insured's Duties in the Event of Occurrence. Claim orSuit.(a) Notice of Occurrence. Upon the happening of anyoccurrence reasonably likely to involve any of thecoverages of this policy, written notice containingparticulars sufficient to identify the insured andalso reasonably obtainable information with respectto the time, place and circumstances thereof, andthe names and addresses of the injured and ofavailable witnesses, shall be given by or for theinsured to the company or any of its authorizedagents as soon as practicable.(b) Claim or Suit. When in the judgment of the com-pany an occurrence may involve damages in ex-cess of the applicable underlying limit, the com-pany may elect at any time to participate with theinsured and the underlying insurers in the investiga-

tion, settlement and defense of all claims and suitsin connection therewith. In such event the insuredand the company shall cooperate fully.(c) Assistance and Cooperation The insured shall co-
operate with the underlying insurers as required bythe terms of the policies of Underlying Insurance
and comply with all the terms and conditions there-

of, and shall enforce any right of contribution orindemnity against any person or organization whomay be liable to the insured because of personalinjury, property damage or advertising offense withrespect to which insurance is afforded under thispolicy or the policies of Underlying Insurance.
6.4 Appeals. In the event the insured or any underlyinginsurer elects not to appeal a judgment which exceedsthe applicable underlying limit, the company may electto do so. The company shall be liable, in addition tothe applicable limit of liability for all costs, taxes, ex-penses incurred and interest on judgments incidentalto such an appeal and for all such costs, expenses andinterest on appeals made in connection with the obliga-tion to defend the insured under Section 2.3.
6.5 When toss Payable. The company's liability under thispolicy for ultimate net loss with respect to any occur-rence shall not attach until the amount of the applicableunderlying limit has been paid by or on behalf of theinsured on account of such occurrence. The insuredshall make claim for any loss under this policy as soonas practicable after(a) the insured shall have paid ultimate net loss in ex-cess of the applicable underlying limit with respectto any occurrence or(b) the insured's obligation to pay such amounts shallhave been finally determined either by judgmentagainst the insured after actual trial or by writtenagreement of the insured, the claimant and thecompany.Claim for any subsequent payments made by the in-sured on account of the same occurrence shall besimilarly made. All losses covered by this policy shallbe due and payable by the company within thirty daysafter they are respectively claimed and proven in accor-

dance with the terms of this policy.
6.6 Action Against Company. No action shall lie against the

company unless, as a condition precedent thereto, the
insured shall have fully complied with all the terms ofthis policy, nor until the amount of the insured's obliga-tion to pay shall have been finally determined either by
judgment against the insured after actual trial or bywritten agreement of the insured, the claimant and the
company.Any person or organization or the legal representative
thereof who has secured such judgment or writtenagreement shall thereafter be entitled to recover under
this policy to the extent of the insurance afforded by
this policy. No person or organization shall have any
right under this policy to join the company as a partyto any action against the insured to determine the in-
surer's liability, nor shall the company be impleaded by
the insured or his legal representative. Bankruptcy or



isolvency of the insured or of the insured's estate shallt rel ieve the company of any of its obligations

6.7 Other Insurance. The insurance afforded by this policy
shall be excess insurance over any other valid and col-lectible insurance available to the insured and applic-
able to any part of ultimate net loss, whether such otherinsurance is stated to be primary, contributing, excess,
contingent or otherwise, unless such other insurancespecifically applies as excess insurance over the limitsof liability provided in this policy.

6.8 Subrogation. In the event of any payment under thispolicy, the company shall participate with the insuredand any underlying insurer in the exercise of all theinsured's rights of recovery against any person or or-ganization liable therefor. Recoveries shall be appliedfirst to reimburse any interest (including the Insured)
that may have paid any amount, with respect to liabilityin excess of the limit of the company's liability here-under; then to reimburse the company up to the amountpaid hereunder; and lastly to reimburse such interests(including the insured), as to which this insurance isexcess, as are entitled to claim the residue, if any; buta different apportionment may be made to effect settle-ment of a claim by agreement signed by all interests.Reasonable expenses incurred in the exercise of rightsof recovery shall be apportioned among all interests inthe ratio of their respective losses for which recoveryis sought.

9 Changes. Notice to any agent or knowledge possessedby any agent or by any other person shall not effecta waiver or a change in any part of this policy or estopthe company from asserting any rights under the termsof this policy; nor shall the terms of this policy be waivedor changed, except by endorsement issued to form
a part of this policy.

6. 10 Assignment. Assignment of interest under this policyshall not bind the company until its consent is endorsedhereon. If, however, the insured shall die or be adjudgedbankrupt or insolvent white this policy is in force, thispolicy, unless cancelled, shall cover the insured's legalrepresentative, as insured, but only while acting withinthe scope of his duties as such.
6 11 Policy Period; Termination: Cancellation. This policyapplies only to persona) injury or advertising offensewhich occurs during the policy period and, with respectto property damage, only as set forth in the definitionof property damage. The policy period shall be fromthe effective date to the expiration date as stated inSection 1, and such successive periods for which therequired premium has been paid. If such premium isnot paid when due, the policy shall terminate at theend of the last period for which premium has been

paid.
This policy may be cance ' ie 1 : ! b^*te named insured
by mail ing to the company wrtti^pihce stat ing wnenthereafter the cancel lat ion sha l l be ̂ Tective.
This policy may be cancelled by the company by mai l ing
to the named insured written notice stat ing when not
less than thirty days thereafter such cancellation shall be
effective- A registered or certif ied mail receipt or otherevidence that such notice was received at the addressof the named insured shown m Section 1 shall be suf-ficient proof of notice by the company. If the namedinsured cancels, earned premium shall be computedin accordance with the company's short rate table andprocedure. If the company cancels, earned premium
shall be computed pro rata. Premium adjustment maybe made either at the time cancellation is effected oras soon as practicable after cancellation become effec-tive, but payment or tender of unearned premium isnot a condition of cancellation.

6.12 Maintenance of Underlying Insurance, insurance asafforded by each policy of Underlying Insurance de-scribed in Section 1 shall be maintained in full effectduring the currency of this policy, except for any reduc-tion of the aggregate limit or l imits contained thereinsolely by payment of claims in respect of personalinjury, property damage or advertising offense.
The named insured shall renew each policy of Under-
lying Insurance described in Section 1 with the samelimit or limits of liability (including any aggregate limitor limits of liability) for at least amounts equal to theexpiring limit or limits of liabil ity.
Failure of the named insured to comply with either orboth of the foregoing sentences shall not invalidate this
policy but in the event of such failure the company shallbe obligated under this policy only to the extent that it.would have been obligated had the named insured com-plied therewith. Upon notice that any aggregate limit ofliability under any policy of underlying insurance hasbeen exhausted, the named insured shall immediatelymake all reasonable efforts to reinstate such limits. Thenamed insured shall give the company written noticeas soon as practicable of any change in the scope ofcoverage or in the amount or limits of insurance underany policy of Underlying Insurance, and of the termina-tion of any coverage or exhaustion of aggregate limitsof any underlying insurer's liability.

6.13 Representations. By acceptance of this policy thenamed insured agrees that the statements in Section 1and in any subsequent notice relating to UnderlyingInsurance, which are offered as an inducement to thecompany to issue and continue this policy, are itsagreements and representations, that this policy isissued and continued in reliance upon the truth of suchrepresentations and that this policy embodies all agree-ments existing between the named insured and thecompany or any of its agents relating to this insurance.

IN WITNESS WHEREOF, The Etna Casualty and Surety Company has caused this policy to be signed by its President and a Secre-tary at Hartford, Connecticut and countersigned on the declarations pace by a duly authorized agent of the company.

Secretary (/ President
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SCHEDULE OP UNDERLYING INSURANCE

POLICY NUMBER
Oll600080355

37 AL 192812 SRA

37 AL 192813 SCA

37 cs 230508 SRA

DESCRIPTION
WORK. COOT. & EMPLOYERS
LIABILITY
COMPREHENSIVE
GENERAL LIABILITY
COMPREHENSIVE
AUTOMOBILE LIABILITY

PRODUCTS LIABILITY
(PROJECTILES ONLY)

AUTOMOBILE LIABILITY

INSURER
EMPLOYERS
INSURANCE. OP WAUSAU
AETNA CASUALTY
& SURETY CO.
AETNA CASUALTY
& SURETY CO.

AETNA CASUALTY
& SURETY CO.

AETNA CASUALTY
& SURETY CO.

LE'HTS OP LIABILITY
OR AKQUtJT OP INSURANCE

BODILY INJURY &
PROPERTY DAMAGE
1,000,000 C/S/L
BODILY INJURY &
PROPERTY DAMAGE
1,000,000 C/S/L
BODILY INJURY &
PROPERTY DAMAGE
1,000,000 C/S/L
BODILY INJURY

500,000 EACH PERSON
1 ,000,000 PER OCCURRENCE

PROPERTY DAMAGE
100,000 EACH OCCURRENCE

Thlt OTdortentent. itiued hy ,.ne ..( the hcl»<* n.mieJ n.mp.n.ei, farm* • put of ihe Miry '« "hn-h Pitched. effective on Ihe inception dale o( the
poltey unlcu iithcrwitt Utietl herein.

informatinn b*low a r*Q*»,*d on6> whftt Iku mdan*m**t u aiu*d tubiaqmiti in preparation of policy. )
EadorMmeni C(f«cnvB p,jK.y No
Nimei) Inured
Additl.m.l Prem.Mm \ Rwyfll Premiu((1 f

In Advance 1 1
lit A not*. S $

2nd Anot». I >

Endowment No.

Bl PD

Th» ̂ tna Casualty and 3ur«ty Company
Th« Standard Flr« tniuranca Company

Hartford. Connecticut
Counierwcncd by
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THIS ENDORSEMENT MODIFIES SUCH INSURANCE AS IS AFFORDED BY THE PROVISIONS OF THE POLICY
RELATING TO THE FOLLOWING:

. EXCESS INDEMNITY (UMBRELLA) POLICY
NAMED INSURED

IT IS AGREED THAT SECTION 1 OF THE DECLARATIONS IS AMENDED TO INCLUDE THE FOLLOWING:

NATIONAL PRESTO INDUSTRIES, INC. AND ANY AFFILIATED, ASSOCIATED OR SUBSIDIARY
COMPANY AS NOW OR HEREAFTER MAY BE FORMED, ACQUIRED OR CONSTITUTED, OR ANY OTHER
COMPANY OVER WHICH NATIONAL PRESTO INDUSTRIES, INC* HAS OR ACQUIRES ACTIVE
CONTROL OR MANAGEMENT, SO LONG AS NATIONAL PRESTO INDUSTRIES, INC. OR SUCH
AFFILIATED, ASSOCIATED OR SUBSIDIARY COMPANY, OR ANY COMBINATION THEREOF, OWNS
IN EXCESS OF 50^ OF THE VOTING COMMON STOCK OF SUCH COMPANY.

THE FOLLOWING SHALL BE EXCLUDED AS NAMED INSUREDS:
UNITED TRUCK LEASING, INC.
LAWRENCE MOTORS, INC.
RED WING TRUCK RENTAL, INC.
K & L LEASING, INC.
RED WING TRANSPORTATION CORP.

Thii endorsement. (11i»ed hy .,ne ..( the he I.,* n..med iomp.i»,«. t,»m • p.M ,,f the policy tu whwh Aim-hed, effective on the inception dole of ihe
policy unlci* itth«rwiie iiwcJ herein.

Endorsement effective
Named Inwred
Additional Premium 1

tTkf .nformo/.o* **/„» u r*«Nli'«tf cmfr wAm f*u mdo

P«!K-» Nn

SPECIAL NO. 1
ium I

in r'W<"«>» of patient

Endonement No. 1

Bl
In Advance I
Iti Anoi*. *

2nd Anoiv. t

PD

Th» ̂ Ina Casualty and Sur»ty Company
Th« Standard Fir* Insurance Company

Hartford. Connecticut
Counieraitned by.

(Autbori ,cpre«CRUiiv« t



THIS ENDORSEMENT MODIFIES SUCH INSURANCE AS IS AFFORDED BY THE PROVISIONS OFTHE POLICY RELATING TO THE FOLLOWING:
,. EXCESS INDEMNITY (UMBRELLA) POLICYERISA EXCLUSION

IT IS UNDERSTOOD AND AGREED THAT THIS POLICY SHALL NOT PROVIDE COVERAGE FORCLAIMS BASED UPON THE EMPLOYEE RETIREMENT INCOME SECURITY ACT OF 1974, PUBLICLAW 93-406 COMMONLY REFERRED TO AS.THE PENSION REFORM ACT OF 1974, AND AMENIHENTSTHERETO, OR SIMILAR PROVISIONS OF ANY FEDERAL STATE OR LOCAL STATUTORY LAW ORCOMMON LAV;.

Thii •ndorsemeni. iuued hy one «l ihe below n..med t-ompime*. l«rnw • |»»ri «rf ihc policy io whn-h aiuched. eHeciive on (he inception dale o( the
policy unleu txherwitc tilled h«rcm.

f r*# imfnrmatinH A«fn<» u rt«Mi/«rf onfr wA«n (Au mdnwn*nt it miufd ivbitqutnt in prrpmralion of p-

Piilicy Noelf«cii«e
Inured

Additional Premium »

SPECIAL NO. 2
Return Premium *

In Advinct \
til Anniv. S

2nd Anarv. %

EndorwmeflC No. 2

Bl PD
S
S
S

Tha >Elna Casualty and Suraly CompanyTha Standard FIra Insuranca Company
Hartford, Connecticut

Couniemincd by
f ^^waw^aĵ a; a^ ĵ̂ WVvapy^

(Aulhorit^Cp îgnUI lv»)
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THIS ENDORSEMENT MODIFIES SUCH INSURANCE AS IS AFFORDED BY THE PROVISIONS OF THE
POLICY RELATING TO THE FOLLOWING:

•EXCESS INDEMNITY (UMBRELLA) POLICY
LIMITATION OF COVERAGE

COMPLETED OPERATIONS HAZARDS AND PRODUCTS HAZARD

IT IS AGREED THAT SUCH INSURANCE AS IS AFFORDED BY THE POLICY FOR THE COMPLETED
OPERATIONS HAZARD AND PRODUCTS HAZARD DOES NOT APPLY TO AIRCRAFT PRODUCTS.

Thta wiuWttmeni. iuuod by one of the twin* n.imtU
policy unltu mherwitt itiieJ herein.

(THm tnfnrmattttH bolat* u

Endorwmeni effective
Named liMureJ
Addition*! Premium f

SPECIAL NO. 3

dvnw , p,rl ,,r ,he p.,^ Io whn h jitwhed. effective on ih« inception dale at the

c/policy)

Endorwmeni No.

Return Premium f Bl PD
In Advance S
lit A not*. S

2nd Anaiv. S

Th« ̂ tna Casualty and Surety Company
The Standard Fire Insurance Company

Hartford. Connecticut
Counierwined by



,, . EXCESS INDEMNITY (UMBRELLA) POLICY
(AMENDMENT OF DISCRIMINATION COVERAGE)

It is agreed that such insurance as is afforded by the PERSONAL INJURY
LIABILITY coverage does not apply to injuries sustained by any person as
a result of discrimination directly or indirectly related to the employment
of such person by the insured.

This endorsement forms a part of the policy to which attached, effective
from its date of issue unless otherwise stated herein.

(The information below is required only when this endorsement is issued
subsequent to preparation of policy.)

Endorsement effective Policy No. Endorsement No. 4
Named Insured

XS-T- 153
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In Witness Whereof, we have caused this policy to be executed and attested, but this policy shad not be valid unless countersigned by
our authorized representative.

Secretary



Minton-Jeatran Associates
715 South Barstow Street

Eau Claire, Wisconsin 5470)
Area Code: 715 Phone- 832 -97 17

To
Donald K. Dickson
National Presto Industries, Inc., Eau Claire, WI 54701

Subject Umbrella Liability Policy #37 XS 02505 SCA
Aetna Casualty & Surety Company
Policy Period: 6 / 1 / 7 7 - 3 / 1 / 7 8

Date 1 1 / 1 6 / 7 8

Don, there is no audit on the above policy because the policy premium is a
minimum premium.

The estimated sales were:

The actual sales were:

$ 1 1 6 , 7 5 0 , 0 0 0 - Commercial
$ 1 2 , 0 0 0 , O O P - Defense
$ 128 ,750 , 000

$ 1 1 1 , 5 6 9 , 6 6 5 - Commercial
$ 15 ,256 , 866 - Defense
$ 1 36 ,826 , 53 1

We trust this information will complete your file.

Nancy
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