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. _REPRODUCED AT THE NATIONAL ARCHIVES _~ ___ — . e

NA RG234 Reconstruction FinarLe Corporation,'_Office of the Secretary,
General Correspondence with other Government Agencies, 1932-57, Defense Flant Corporation, box 18.

0\ EXPLANATION REGARDING OWNERSHIP OF PROPERTY
\ BY RFC DEFENSE CORPORATIONS

1. BHubber Reserve Company: Its sole activity is to acquire and
carry a reserve stock of crude rubber. Except to the extent that it may
become necessary to use such reserve stock for emergency purposes, title
thereto will at all times remain in Rubber Reserve Company and the reserve
stock will ultimately be liquidated in a manner that will cause the least
dislocation in the normal market.

2. Metals Reserve Companv: Its activities at present are to acquire
and carry reserve stocks of wvarious strategic and critical metals such as
tin, manganese, chrome, graphite, tungsten, antimony, etc. Except to
the extent that it is necesszry from time to time to use such reserve
stocks for emergency purposes, title thereto at all times remains in Metals
Reserve Company and such stocks will ultimately be liquidated in an orderly

manner.

3. Defense Supplies Corporation: Its activitles consist of acquiring

and carrying reserve supplies of strategic and critical materials deemed
necessary in the national defense program. One of such activities is to
transport and store in this country 250,000,000 pounds of Australian wool.
The wool belongs to Great Britain but the U, S. Government has the right to
use any part of it that it moy need. Defense Supplies Corporation has also
contracted to purchase nitrate of soda from Chile and a supply of diamond

. dies for use in the wire-drawing industry. Title to these materials will

“egmain in Defense Supplies Corporation unless and until it becomes neces-
sary to make them available to industry for emergency uses.

45’ Defenge Plant Corporation: Its activities at present are to
acquire emergency plant facilities and lease the same to manufacturers
having contracts with the U. S. Government for the furnishing of national
defense supplies or materials. The lease arrangement evolved by Defense
Plant Corporation provides for the construction of the facilities by the
lessee with Defense Plant Corporetion assuming the cost, taking title in its
own name, and leasing the facilities to the contractor for a fixed period,
subject to a provision for renewal and an option to purchase. In the case
of manufacturers and suppliers having contracts directly with the Government,
the rental is generally nominsl and Defense Plant Corporation is reimbursed
under an agreement with the Var or Navy Department. In the case of sub-
contractors, an actusl rental is usually required to be paid by the lessee
based upon a percentage of its sales. The lessee's option to purchase is
based on a figure representing the actual cost minus depreciation at
specified rates computed to the date of the purchase. In the event of the
exercise of any such option, full title to the facilities will become
vested in the lessee who will thereafter be free to use such facilities for
normal industrizl purposes. If such option is not exercised, the arrange-
ment with the Viar or Navy Department in both cases requires title to the
facilities to be transferred to such Department, upon termination of the
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REPRODUCED AT THE NATIONAL ARCHIVES
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lease, in consideration for the agreed reimbursement to Defense Plant
Corporation of the cost (such reimbursement from the Department in the
first case being received directly and in the second case being received
indirectly through payment ty the lessee of remtals which are loaded into
the contract price to the Department). In a few special instances no
arrangement is entered into with the War or Navy Department for transfer
of title and the residuary interest remains in Defense Plant Corporation.
It is to be assumed that whether title is in Defense Plant Corporation

or in the Var or Navy Department, such facilities will ultimately be used
for governmental purposes or will be disposed of in an orderly manner.
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T Deputy Assistant General Counsel in Chargefof thiéatldn and 1 L1qu1datlon, 1947-59
box 4, 'Defense Plant Corporation, General."
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March 4, 1941

g MEMORANDUM
]

With respect to the part that the RFC and its created
i corporation, Defense Plant Corporation, is playing in the national
defense picture, it should be pointed out that by an act of Congress

of 1940 the RFC was empowered to create a number of subsidiary cor-

porations for the purpose of obteining strategic materials and
§g constructing plants for the production of munitions of war.

Defense Plant Corporation has over forty different

g? construction projects now iﬁ operation with every indication that
more than three times this amount will be prosecuted before the

g% | middle of 1941. Included in the activities of Defense Plant is a

%g program which looks to the acquisition of machinery rather then

B the construction of buildings. The entire program contemplates an

o]
3 expenditure of millions of dollers and is designed to fill s gap

which now exists in our expanding national industry.

The RFC, as well as its subsidiaries, is doing its part

- Fey

e in the granting of business loens to industry. One example will be
sufficient to illustrate RFC's activities in this regard. Company
"A" 18 engaged under a contract with Defense Plant Corporestion in
the building of a manufacturing plant. The total price of the

contract is $1,500,000. Company "A", in an attempt to fill orders
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= for privete industriel firms, among which are Glen Martin and Several
& other plene menufacturers, finde itself in sore need of working capitel.

In order, therefore, that Company "A" may obtain this needed capital,

the RFC as distinguished from Defense Plant kas made a loan of $1,200,000
é@ to Company ."A"™ and has taken as security therefor the pledge of accounts
receivable from Defense Plant under the $1,500,000 contract. At first
Eg blush this may seem to be & silly Sset-up but it must be remembered
that the powers of Defense Plant Corporation are wholly different from
the powers of the RFC as is indicated by Section 5(d) of the RFC Act,

as amended. In order to function the law it was necessary that the

RFC create the corporations which would have the power given by

Section 5(d). RFC of itself had no such power and does not now

-

enjoy a power which would permit it to comstruct manufacturing plants

]

%% throughout the Unlted States. A8 per the direction of Congress that
3 power was to be granted to corporations which might be established
& by the RFC, One can therefore see that this is more thanm Jjust a

i; mere bookkeeping entry.

~ It bas become necessary, because the type of work carried
éf on by Defense Plant is of a governmentsl nature, to adhere to the

o many provisions of the law with respect to public contracts and
- lsbor law. This has necessitated the setting up of systems of
control and review. It becomes necessary for the Legal Division

of the RFC and Defense Plant Corporation to pass upon the adegquacy
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of compliances with the lays as well as the adequacy of the substance
of each and every contract. In this connection it should also be
mentioned that myriad problems arise with respect to workmen's com-
pensation, insurance, etc. all of which are handled by members of

the Legal Division.

In order that there be no confusion as to personnel it
should be stated that primarily all personnel is employéd and paid
by the RFC, Any time which is spent by RFC employees in connection
with activities of Defense Plant Corporation is carried as a charge
against the Defense Plant Corporation and the RFC is reimbursed
therefor.

It might not be amiss to point out that e very close
alliance now exists between the Army, Navy and the RFC and its
subsidiary corporations. Munitions manufacturers and representatives
of other industries engaged in the manufacture of products vital to
the national defense are in constant conference with members of
the Legal Division of the RFC. From these conferences come the
finished working progrem which starts many a manufecturing plant
on its first step toward the establishment of a production line
designed to furnish adequate supplies and equipment for the

nationel defense effort.
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NA RG23 Reconstruction Finance Corporation, Legal Division, ESO Office Files of 'Max tersh,

Deputy Assistant General Counsel in Charge of Litigation and Liquidation, 1947-59,
box 4, 'Defense Plant Corporation, General."
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MEMORANDUM TO MR. KLAGSBRUNN
RE: LIABILITY OF LESSOR FOR DAMAGES AS A RESULY
OF NEGLIGENCE OF THE TENANT OR THE CONTRACTOR
OR SUB-CONTRACTOR DURING THE COMSTRUCTION OF
THE BUILDING PLACED UPON THE PREMISES OR SUB-
SEQUENT TO COMPLETION OF CONSTRUCTION

In view of the broad scope of the question and the lack
of specific facts, only some general principles of law can be Qub—
mitted in reply to the problem. Bennett, "Law of Landlord and
Tenant", Chapter 42, aund 45 C.J. pages 877 through P97 are the
authorities for the following statements.

It appears to be- the rule that the landlord is not lia-
ble for the torts of the: tenant and this 1s based uron control of
the leased premises, so that where the landlord surrendere absolute
control of the premises to a tenant it would appear that he is not
liable for the latter's torts. Furthermore, lisbility for injuries
arising in the operatinn of mechanical equipment installed on the
leased premises when oversted by the tenant who has exclusive con-
trol and use of the premises creutes liability upon the tenant as
though he were the sole owner. However, where a statutory duty is
imposed upon the owner, it would appear that such duty may not be
delegated to another. Accordingly, if a person is employed by a
landlord to perform a duty imposed upon the landlord and where the
employes, although an independent contractor, fails to Fulfiil the
duty or commits some act or wrong whereby another is injured, the
landlord cannot escape liability because the work was done by an
independent contractor and the injury arose because of the contrac-
tor's fault. The landlord's liability remains, notwithstanding the
duty was delegated or an attempt made to delegate it. The duty is
on the owner of the premises and may not be delegated to an inde- ‘
pendent contractor. Furthermore, the mere fact that the premises
were leased, and the tenant assumed the liabilit5 does not release
the landlord therefrom, although as between the landlord and tenant
some rights or obligations may exist.

The owner of property mey be liable for an injury not

only where 1t was coused by the negligent acts of his employees
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upon the premises, but also where it was caused by an act connected
with the property which he permitted snother to do or by & defective
or danger»nus condition of the premises which he permitted another to
create. However, the fact that a negligent act was committed on a
person's proverty will not render him liable where he had no control
over the persons committing such act, und the act was not committed
on his account.

Ordinarily, the owner of property is not liable for an
injury caused by the negligence of an independent contractor or his
servants upon the theory that the owner has no right to exercise
and, in fact, does not exercise any control over the contractor in
the nerformance of his contract.. However, there are exceptions to
this general rule even though an independent contractor is employed
to do work on the premises, and the owner may be liable for injuries
due to their defective or dangerous condition as where the work con-
tracted for 18 f such a nature that it is likely to render the pre-
misea dangerous or result in injury unless due precautions or means
of nrevention are adopted, or the owner fails to perform a duty im-
posed upon him by statute or ordinance, or he is in control and pos-
session of the building or premises and knows or could have known
of the defect cauaing the injury.

It appeurs to be the general rule that where the work of
an independent contractor is completed, turned over to, and accepted
by the owner, the.contractor is not liable to third persons for in-
juries subsequently suffered by reason of the condition of the work,
even though he was negligent in carrying ocut the contract. There
are exceptions to this rule such as where the work is a nuisance
per se or the work turned over by him is so0 negligently defective
as to be dangerous to third peraons,provided, in the cases of the
latter exception, the contractor knows or should kmow of the danger-
ous si*iation created by him, and the owner does not lmow of the
dangerous condition or defect and could not discover it by reason-

able inspection.






"LANDLORD #NO TENANT®
A (36 ¢. J1.)
w(B 274) F. INJURI-S WROM DANGFR US OF [ETFC IVE CONDITINNG*-—
7z 1. LNDLOFC'S ‘IARILT™Y--a. PERSONAL INJUFIES 7O TENANT AND ALL

O"HVRR ENTHRING TNDER HIS TITLE--(1) In Generul -- (a) WHFRE CH¥M-
I9FE ARF WHOL'Y PEMISED--na. GENERAL RULE, A landlord who, with-

out covenanting to rerair, and without knowledge of latent defects,
puts o tenunt into full postession and control of “emised premises,
not intended for oublic purnoses, and which ure free {rom Jefects

of construction conetituting a nuisance, will not be liiakle for
nersonal injuries sustained on the demised premises, by reason of

the defective condition thereof, by the tenant, members of his family,
employees, guests or invitees, or others entering upon the premises
under the tenunt's title. The rule applies only vhen there is an
actual and btons fide contract of tenancy, and where the contract is
merely & sham leuse designed and intended to vprotect the landlord from
lisbility, he will not be thereby relieved. OQbviously, the ruies
aprliceble t» the relationshin of landlord znd tenant will not anply

Rt o

pon

ety
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2

f% when the alleged tenant is a mere trespasser.

e "(8948) c. PERSONAL TN.JURIES TO STRANGERS --(1) WHERF PRFMISES
o] ARE THOL!Y PFMTSED--(a) GENERAL RULE, Where a lessor has given up

- full control snd possescion of the demised premises and anpurtenances
. thereto to a tenant, and at the time of the letting the nremises rere
§§ not in a duneerous condition due to defects in construction or to a
a4 continuing nuissnce thereon, the lessor is not liatle “or personal

injuries to a strancer due to the negligence of the lessee, or his

M servunts or zgente, or to the defective condition of the premises oc-
;g curring ufter the beginnin: of the lease. Even though the premises

lezsed are but & nart of the whole building, snd alth-ugh the landlord
may have rented the sszme to several tenants, he will not be liablie “or
personal injuries to a stranger when they vere due to defects in that

o p.rt of the premises which was used exclusively for, and in connecticn
with, that pirt of a buiidineg leased by a tenant. Thus, s landlord
-y will not be iiable for personal injuries sustained by a passenger on the

cidewalk from the falling of portions of the building leased to the ten-
ant by reason of its lack of repair, such as a cornice, window glass,
skylights, blinds, or like materi:l. The landlord will not be li=zble
for the “ulling of signs affixed to the building by the tenant, nor will
_ the landlord bte liable for injuries resulting from the negligent main-
tenance of awnings by the tenant. Furthermore, a landlord will not be
liable for injuries resulting to a stranger by reason of the negligence
0" the tenant in nermitting articles to fall from windows."

NA RG234 Reconstruction Finance Corporation, Legal Division, ES0 Office Files of Max hersh,
Deputy Assistant General Counsel in Charge of Litigation and Liquidation, 1947-59,
_ box 4, 'Defense Flant Corporation, General."
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Deputy Assistant General Counsel in Charge of Litigation and Liquidation, 1947-59,
. box ¥, 'Mefense Plant Corporation, General "
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DEPERSE PLANT COP®ORATINN
NBemoraniom for Files

Date __ jupagt 21, 1942

Company American Zino Company of Illimois _ rlancor 7
AMdress Ecst St,. Louls, Illinois

Cullers: R. C. Perkins, Assistant Secretary, American Zino
Company

Captain Adler and Lt. Nolullea, Ordamance Department
K. E, Wtulford, Legal Department, Atlas Powder Comnany
¥r, Craig, Ordnance, Oleua Specislist and

John Anderson, DPC Kmgineer

Purpose of calls Desired inforwation in comnection with
possible over-rmm dus to increased costs
caused ty Ordmance's desire to have plant
completed az soom as possible.

Comaents and disposition: OCoupuny will make request from
WPB for incressed cocmitment, and I will speak
with %r, Noroney upon his return with respeet

to the matter {or his ecnsideration and die-

Interviewod ty M—_

position,

e
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For release in morning papers of RFC-2137
Friday, January 5, 1945

THE SECRETARY OF COMMERCE L Pl ;fuw/
r

JJASHINGTON
January 4, 1945

Jesse H. Jones today announced that the Reconstruction Finance
Corporation, through Defense Plant Corpofation, has made commitments for
war plants, facilities and machine tools aggrégating $10,704,935,000. Of
this total $757,656,000 has been cancelled, and $7,177,700,000 disbursed.

The total figures includes pool order commitments for machine
tools aggregating $1,985,000,000. These orders are igssusd@ to insure the
maechine tool manufacturer a market for his product, and, as the tools
are sold by the manufacturer, our obligation cesses.

We have only been required to buy tools under these orders
aggregeting $4,912,000, and our outstanding commitments at this time
are only $33,271,C00, Howevere we have an informal request now from
War Production Board to issue new pool orders in a substantial amount,
to be handled in the same mzanner.

In addition to the pool orders, machine tools have been supplied

to 1,007 contractors in the amouant of $1,087,000,000, the contractors paying

a fixed rental.

Total commitments include 920 complete, integrated plants wholly
owned by Defense Plant Curporation, in the amount of $6,055,000,000; and
the expansion of 122 existing privately owned plants in the amount of
$740,000,000. These expansions are wholly owned by Defense Plant Corpora-

tion, and are located on land owned by it or heldeéundsr longaterm leasc.

NA RG234 Reconstruction Finance Corporation, Legal Division, E50 Office Files of Max Hersh,
Deputy Assistant General Counsel in Charge of Litigation and Liquidation, 1947-59,
box 4, 'Defense Plant Corporation, General."




“the procurement of war materiel. . ’ 2o b

57 for synthetic rubber manutacturing racilitins in th .
of §715, 000 000 o o iﬁf B g

38 for aviation gasoline facilities in the amount of -
$245, 000, 000

>

6 for pipe lines in the amount of $189 000 000

- ~——_ﬂﬂ3r,

ok
247 plants aggregﬁting $3,100, 000 000 are leased to ope

an annual rental of $1 a year. In these plants no charge is made to the

government procurement agen&y for plants or plant facilities 1n the A

iy
-..1'

supply contracts. In the remaining 1,858 projects, in the amoung ogj
$4,900,000,000, rentals have been collected aggregating 3422 000&000 ST

The plants and projects are located in 46 atates, énd %?cﬁiw
&y, F
undertakon at the request of the War or Navy Depertmants, uaritims Com-

. V«’,.i
SR I
misaion, Whr Production Board, or other agency having reaponaibilityir
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work were transferred to new operators for other emnrgency ‘war. production.




o

el

b T

i

29

& Y

)

—3-

The distribution of plants and projects by states follows:

State

Alabama
Arizona
Arkansas
California
Colorado
Connecticut
Delaware

D. C.
Florida
Georgia
Idaho
Illinois
Indiana

JTowa

Kansas
Kentucky
Louisiana
Maine
Maryvland
Magsachusetts
Michigan
Minneseta
lMississippi
Missouri
Montana
Hebraska
Nevade

New Hampshire
New Jersey
New Mexico
New York
North Carolina
Chio
Oklshoma
Orugon
Pennsylvania
Rhode Island
South Carolina
Tennessee
Texas

Utah

Vermont
Virginia
Washington
West Virginia
Wisconsin
WYyoming

Plants & Projects

16
16
12
120
5
63
l7
3
14
11
1
132
84
20
10
56
27
2
42
71
209
27
5
32

172

Facilities in more than 1 state:

Pipe lines, etc.

Totnal

2098

Commi tment

$ 73,733,000
98,402, 000
88,853, 000

323,206, 000
6,235,000
152,866,000
3,383,000
4,850, 000
16,008,000
4,279,000
225,000
695,679, 000
507,485,000
14,999,000
44,544,000
161,432,000
232,816,000
352, 000
72,598, 000
94,901,000
808, 000, 000
29,376,000
1,620,000
161,808, 000
12,478, 000
28,125,000
150, 259, 000
2,521, 000
298,337,000
5,268,000
577,542, 000
13,420,000
778,515, 000
46,985,000
43,019,000
581,663,000
6,937,000
8,050,000
47,545,000
647,080, 000
248,601,000
4,126,000
16,553, 000
149,068, 00C
93,093, 000
171,463,000
12,899,000

398, 268,000

27,939,465, 000
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Commitments for facilities to produce critical and strategic i
materials in foreign countries have aggregated $42,714,850. They include
the production of copper in Chile, nickel in Cuba, vanadium concentrates R
in Peru, peat in Canada, flourspar in Newfoundland, and balsa wood in

Ecuador.

The figures throughout are substantially as of Decomber 31, 1944.
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D(\ Wanhington, D. G,

VIA COMIERCIAL WIRE

AT THE REQUEST OF THE WAR PRODUCTION BOARD, THIS CORPORATION HiS ORDERED THAT
ALL WORK ‘ON THE CAPTIONED PLANCOR BE STOPPED, EXCEPT WORK APPROVED BY THE
SUPERVISI‘JG ENGINEER,
SHiLL BE STOPPED, (B) NO FURTHER SHIPUENTS OF IUCHINERY, EQUIPHENT OR rmmms
SH.ALL BE ILrDE, (c) No COLTITIRNTS WITH RESPECT TO CONSTRUGTION :ND iC f-UISI‘l‘ION

SHALLL LE INCUR.RED BY YOU FOR OUR ACCOUNT; nND (D) You SHALL TW& A.uL
‘ORDERS FQR r:{;.CHIIYERY OR EQUIPHINT WHICH LRE SO SUBST..NTIALLY CO!I'FLETE THLT YOU

SUCH P.RTICUL:R ORDERS, YOU SHALL IMMEDL.TELY ,DVISE MACHINERY, EQUIPLIENT .ND
M:TMRIAL VENDORS TO STOP ALL WORK 4LPE.DY ST:iRTED., {TTH RESPECT TO SUCH
PARTICUL.R

iy

CC:

i b

COIL1ITI .'LNT“ INCLUDING ENGINEERING QD CONSTRUCTION CONTRACTS, EXCEPT PARTIGULAR

- CONSIDER dOMPLETION NBECESS/RY TO PROTECT THE INTERESTS OF THE GOVERNMENT. AS TO

. RECOLZ Z:DATION TO ‘I'HE ENGIUEER SUPERVISING THIS PROJECT.

LEO NIELSON, ‘.SSISTANT SECRET.RY

SEPTHBER 25, 1945

ACCORDINGLY (4) ALL ENGINEFRING AND CONSTRUGTION FJORK

RDERS, D IN THE EVENT YOU ARE OF THE OPINION TH. T ANY ORDER

ST VR XELNST.TTD FUR 1'.('[‘Il?l FOREGOING RE..SON, YOU SHOULD MuKE SUCH

- " — T

12BUAWAl SNOAUE] [295T, ‘Z1 Xed . i

up [9sunc) jeasusn jueisissy Aindag

0N JoueUT UOTIONITISUOIIY HEZM VN

v sButp

‘uoyIepInby pue uotiedyiry jo 38x

“oS-L961
sysiou xBW JO 9114 321330 0GH

RBCONSTRUCTION FIN.NCE GORPORJ‘.TION

Sullivan (3)

McConley

O'Hara

Boss (3)

Rutland (3) : v
Wiley (3) . 1
Greely (3) '
Stephenson (138)

Blliott (138) "

Nielson

Greene

- Fulton

MacNeal (25) ,
Burneide (138) i
Hersh ’ ' e
Pope Glueck Oeneral Files (138).

G224 <o  RBol
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PENNSYLVANIA SALT MANUFACTURING COMPANY
1000 WIDENER BUILDING

PHILADELPHIA, PENNSYLVANIA

ATTENTION: LEONARD T. BEALE, PRESITENT
RE: PLANCOR 2219

PITTSBURGH EQUITABLE METER COMPANY
MERCC NORDSTROM VALVE DIVISION

400 NORTH LEXINGTON AVENUE

PITTSBURGH, PENNSYLVANTIA _
AT’I‘EM‘I'_ BLWL MEYERS "JR., CONTROLLER '
aE- PLANCOR T}92 '

bEA’I'I‘I.E'OXYGEN COMPANY, INS

5510 EAST MARGINAL WAY

SEATTLE, "'WASHING TON

ATTENT’IDN: ‘H. AL HALLUM PRESIDENT
~ szenn 1b6 i

';{ RUAS TS
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Eagle-Picher Mining % Smelting Company

Joplin, Missouri

Attention: Mr. J. N. Bowlby, President

Re: Plancor 1023

The Hegeler Zinc Company
Danville, Illinois

Attention: Mr. J. W. Hegeler

Re: Plancor 971

The Residue Company
Fort Smith, Arkansas
Re:. Plancor 1842

Anerican Zinc, Lead and Smelting Co.

Paul Brown Building
St. Louis, Missouri

Attention: Mr. Howard I. Young, President

Re: Plancor 1761

National Cylinder Gas Company, Inc.

205 West Vacker Drive
Chicago, Illinois

Attention: Mr. James W. Dunham, Vice President

Re: Plancor 1243

Stuart Oxygen Company
-Balfour: Building:
‘San Francisco, {Lelifornia

‘Aftention; Mr. ‘B, ‘Coyne, Presida‘xfb

fRar- Plancor 130%
PG -UTRY, NI W

'1600 Paul Brown Building
‘St - Louis,’ ufabours.
Attentibn. ¥r . Howerd

O 71‘.uu

yT ‘\ "‘Y \T
P l* .

--‘,-

Y.
5 ? U PR

cliuerfc%nJ Fing Cémpeny- of' Tliinois
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1439 Al Adel Precision Products Corp.

—

PR Y

)

h .
- . -
~

__-&%C - War - Enginesrs Corps
y . A0 — Var - Ordnance Dep't.
" 430 = War - Signal Corps
QIC ~ Yar ~ Guartersaster Corps
ASY - Var — Bervice Jorces
WRA ~ Var - Relocation Authority
¥I0 -~ ¥ar - Pransportation Corps

T oo b Alr Yorces
\«’ 'ﬁlg ~ Chemical Warfare

i B YR e _‘
poration - ao—r i = ;
\\@m BY RylerrrC¥ OF DEFRNSE PIANTS- 904"

WSA - Yar ~ Shipping Administration

BA -~ Navy- Bureau of Aeronautics
M0 -~ Navy- Bureau of Ordnance
M5 ~ Favy- Bureeu of Ships

KANE
Abbott Iaboratories
J. 8. Abercrombie Co. and
Harrison 0il fo.
Acme Alumioue Alloys, Ince
Aecme Preight Lines, Ince /
Acme Machine Tool Coe

Ace Nfg. Corp. -
Acorn Ingulated Vire Co., Inc.

A Acro Blectric Co.
Ad JMaressograph-dinl tigraph Corp.

AD Adirondack Foundries & Stecl, Inc..

2370 ODT Adkins Trancfor Company, lzc.

-

PAY .. Petroleun Administrator for War
TR - Treasury Dept.
WFE -~ Var Production Board
MO .~ Maritime Oommission
_~ REC . R¥C.. Office of Bubber Regerve
MRC —~ RFC- Office of Matalg Reserve
tuent of Agrioulture
ODT . Office of Defenso Transportation
T2\ - Yoreign Reonomic Adeinistration
QNI .. Office of War Information
088 -~ Office of Btrategic Barvices
¥S — Tlying Schools

ANOURT APPROVED (ZXCEPT QANCELID

12TTIRS OF
INTINT COMMI THINTS

1"

3

SXEUTED

206, 300
28,576, 734.00

178,694.30

93,000,00

67,974,00
94,297.29
50, 563, 50

1,832,200
59,000

ANOUNT APPROVED O
PROJSCTS CANCRLIED
letter of Intent

§ — dAgreement Bxecuted

FLANT 10CAT
North Chicago
Sweany, Texas
Dayton, Ohio
.Otn_.inn:ti, 0

Philadelphia,

. N
Cleveland, Ot
Buclid, Ohlo
mba.nk... Cali

Oolonio, H. Y



1251
1761
733
1720
62
1791
133

W S | e Tk ]

PROJECTS AFFROVED 3Y RFC-~ OFFICZ OF DaFIISE PLANTS AS OF SI2T.

od Lo el @RS

HAME

Amorican Rolling 11 Co.
- 1 .. »

Aperican Seating Co.
American Steel Foundwies

A:.>Phomn Steel & Wire Co., of ¥. J.
Arerican Tharcoreter Co..

Acerican Type Founders, Inc.
L4 ) "

Amsrican Transportation Co., Ine,
drariesn Viscosz Corp.
"

" [ {
[] v "
L] " 1]

Argricen Viscoso Corpe.
Anerican Wolding and Mfg. Co.
. v [ |

Acerieon Zinc 0o. of Illincis

Aceriean Zine, Lead nnd Scelting Coe
Arpco Metals, Inc.
2 . ¥

Acpeo Twist Drill Coe-
Anaconda Alloys Corp.
Anaconda Copper Mining Coe"

% 16,625,110,00
3 3,822,421.,00

GBS BN G B el by Gy E
N
iD.2g
Pago Yo, 8
30, 1945 -~ Continmed
AMOUNT APPROVID OH
FROJICTS CANCZLED
AMOUNT ATTROVID (ZXCIPT CARCELID L~ letter of Intent
A 0; AG S8 ¢ - Comeitment
INTINT COMMITIZNTS EXZTCUTZD E - roarent Executed PLART LOCATION
807,070.00 Hamilton, Ohio
E 439,300 Middletown, Ohio
493, 468.00 " Ashland, Xy,.
E 1,195,467 Grand Repids, Mickh,
3,100,000 26,044, 951.0% E. Chicago, Ind,
8,000, 000,00 Duluth, Minn.
B 32,190.30 St. Louis, Mo.
2 672,386 Newark, K. J.
Lgg, 5u4,00 Elizabeth, F. J.
32,800,00 -
3,384,980 Lewigtown, Foe
B 730,640400 Marcus Hook, Iae
2,612,195 Parkersturg, ¥. Va.
6,166,105 Pront Royel, V..
813,825 Marcus Hool:, Ta,
1,173, 750.00 Warren, Ohio
¢ 1,300,790.00 Warren, Ohio
6,325,000 Monsanto & Fairront
Cywy I11.
900, 00C Durag, Taxas
80,000 Meteline Falls, Yagh,
2,143,366.30 Milwaukeo, Wisc.
315,121.00 » "
85, 683.00 Jackson, Mich.

Colunbus, Nobraska
Stillwat:r Co., Mont.
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NA RG234 R?construction Finance Corporation, Legal Division, E50 Office Files of Max Hersh, -
Deputy Assistant General Counsel in Charge of Litigation and Liquidation, 1947-59,
box 4, 'Complete Set—Four Freedoms Reports.'

A\

FOUR FREZDOMS LETTERS

September 24 to October 1, 19415

SPONSOR SYMBOLS

AA - War -~ Alr Forces
ACW —~ War - Chemical Warfare
ABC - War - Engineers Corps

hO -~ War -~ Ordnance

ASC - War - Signnl) Corps

48T - War -~ Service Forces

YTC ~ War - Transportntion Corps
WSA - War -~ Shipning Administretion

!

Ni - Navy - Bureau of ieronnutics
¥S - Navy - Bureau of Ships

MC ~ Maritime Commission
RRC - Rubber Reserve Compnny
PN - Petroleun Administrator for Var
WPB - War Production Board
¥S -~ Flying Schools

Corrections and changes

MARG23q EST  Rey ('m;,;m;?r-ﬁm\

Frosdon—a Keon "
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% // FOUR FREEDOMS LETTERS

V WAR PRODUCTION BOAKD
i 1244 air Reduction Yales Company 9/26/45
1249 air Reduction Sales Company 9/26/45
.\‘-;.;‘ 1250 Adr Reduction Sales Company g/26/45
1337 Alr Reduction Sales Company 9/26/45
1338 Alr Reduction Sales Company g/26/45
1339 air Redustion Sales Company 9/35/45
g 1340 Alr Reduction Sales Company 9/26/45
= 1373 Alr Reduction Sales Company 9/26/45
@a 1399 Alr Reduction Snles Company 9/26/45
1400 Alr Reduction Sales Company 9/26/45
-1401 Alr Reduction Sales Company 9/26/45
1835 iir Reduction Sales Company 9/26/45
2156 illied Chemicel and Dye Corporation 9/26/45
% 2262 Allled Chemical & Dye Corporation 9/26/45
1272 American Distilling Co.. Inc,, The ' 9/26/45
20574 Amer ican Viscose Corporation 9/18/45
2057~C American Viscose Corporat ion 9/18/4s
2094 American Viscose Corporation 9/18/45
327 american Zinc Company of Illinois 9/26/45
1251 American Zinc Compeny of Illinois 9/26/45
g 1761 amsrican Zinc, Lead and s-;elung 9/26/45
1519 Barton Distilling Company 9/26/45
1677 Basic Chemical Corvoration 9/26/45
2425 VBattory Chemical Company 9/26/45
1559 James B. Beam Distilling Co. 9/26/45
. 1465 Belle Moade Distilling Corparation 9/26/45
E 2216 . Bernheim DistiNiing Compeny 9/26/45
1655 ‘ Bonds Mill Distilling Company 9/26/45

£ 1466 Ay Smith Bowman Compeny 9/26/45
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,’PLPROLUCED AT TFE
ANATIONAL ARCHIVES

g’.% ’ RECONSTRUCTION FINANCE CORPORATION
oy N
& o WASHINGTON 25, D. C.

W

December 15, 1947

MEMORANDUM TO MR. ALAN BRUWN: 7.5 3

2 Reference is made to our recent discussions
o regarding the diacontinuance of keeping extra coples of
lease agreements in the ODP Legal Files.

The sttached list reflects the Plancors in
litigation and includes cases involving Plancors in which
we have an interest but may not be named a party.

P If and when you abandon the keeping of extra
- copies of the lease agreements in the ODP Legal Files,
- it will be appreciated if you will forward to the Litigation
w0 Files two copies only, if available, of each of the agree-
: ments of lease and all amendments involving the Plancors
on the attached list.

By
| gw} STANSFIELD

Assistant Genersl Coumsel

Attschment
EAS: Jpe—
X &r Jan B Brown, Chiaj Coy,
o o “W
/’sf“ Yy
: (s REC 1 0 1947 -
i cc: Mr. Digges \ . ;
1 Mr. Harvith 4?’J §9 v
- TN g @‘f;&f

NA RGZ234 Reconstruction Finance Corporarion, Legal Division, ESO Office Files of Max nersh,
Deputy Assistant General Counsel in Charge of Litigation and Liquidation, 1947-59, box 1, "OWAL-Authoritic

OV L e Yoanmnwdts Mvamd ~al _ QOn Mawns Oddas o Bae .



REPROGUCED
ey AT TRE
SRTIONAL ARCHIyms - s

{ e nT? /

LIST OF PLANCORS IN CONNECTION WITH 1ITIGATION

PLANCOR NO. NRME ADDRESS
A 8 Bendix iviation Gorp. = Englewood, N.J.
- 13— o Wright Aerenautical Oorp. - BePuveorson; N.J. "
) b IS Bendix Aviation Oorp, - . Wayne,Mieh-& 50,Bend, Ind.
16 Curtisa-Mright Corp.» . Buffalo, N.X.
o) 17 Cwrtisa-Rright Corp.v” .- St. louis, Mo,
1 18 Curtiss-Wright Corp. v Columbia, Ohio
(H 20 . -~erm2.ucor.p. ——--Sen-Dlegoy-Galv— -
B eI RP0dBi 0. TR A
3a Edo Aircraft Corp. College Point, L.I.
Bg— - o~ OPOITY-QYTO8e0Pe-LOvy--Incy- - - ~Bwooklyn, NeY, ~---
33 Cleveland Pneumatic Tool Co. Claveland, Chio
- S
40 Studebaker Corp. v~ ) So.Bend, Ind.
- 43 Curtisa-d#right Corp. / Caldwell, N.J.
P 4 Reynolds Metals Co. Louisvills, Ky.
sl Machina.Tool-Pregram
- 53 Hudson Motor Gar Co. / Detxroit, mich.
54 The Murrey Corp. of aimericea Ssranton, Pa.
: B W&mwm—w.—'- ——Bedid,ohie—-~
e B8~ = - -Nehe--loodworsh-Oc. - crme e i dAbe y-MA O
- B9— o ——Rabdgeport. Brass-Co Sodienapoldey-Indy ~-
B e e e BDORBLOD- ASBORAUL LO0L-COXD ¢ - —mmFoRSHI IR O PE T
(- S . -
2 69 Brigas Mfg. Co. v~ Detrolt, Mich.
;é Y emns s G 08 - BENS 8- 8~-COPPER-CO ¢ - /i <o - BNOL A DML O~
. 05 Hudson Motor Cax Co. — -Dedzobby-toh. ~
b 108 ———— --WI‘-MM!ID-Hf&%r —m, “Comns
3 FO9— = PfPale- ATRS GORP e —ecem conrrms v SALIALO B o -
A AR e ca .
3 e - - R31AF a=Onepland - UotoTs- 100 - -Rokedo;Chdo— -
py 122 .
’f% 3B MWW P
5 139 Boeing Alrplane Co. : Wohita, Xans.
243 _HughanTool-Company.- ~kiousten,- N o
146 — - —-—Ghmupton-MaelATOTEINE 0. T CINveland -onty
LT3 Halter-Xidde-&-L0. Yoo W—.’ )

1581 Ford Motor Company Ypailanti, Mich.

y Benton, ¥ash.

~— 156 Boeing Aireraft Co.
AT T T T B A0 B v v Lo
164 Jacobs Adroraft Engine Co.’ Pottstom, Pa.
172 Phelps Dodge Copper Prod, COrp./ 1os Angeles, Cal.
b4 183 Menasco Mfg. Co. Burbank, Cal.
s 18¢ Carnegie-Illinois Steel Corp,. Homeastead, Pa.
201 Basic Magnesiwm Ine. / Las Vegas, Fev.
lﬁ’q; : ni j - E— T -
f ? B ———Tstbtiiile,L00) .. Dalde -
* 226 Aluminum Co. of Ane. /lea / Pittaburgh, Fa.
2% Vega Airplans Co. Burbank, Cal.
242 W.F. & John Barnes / Roekford, Ill.
g 2435 Dow Magnesium Corp. Yelasoco, Texns
: 24— O AU GO TP . ~TR.C0mR.., Rt
252 Briggs Mfg. Co. - Detroit, Mioh.
254 Ford Motor Co. / Dearborn, Mich.
) ‘ 257 Repullic Steel Corp. Cleveland, Ohio
- ) 261 Republic Steel Corp. / Gadsden, Ala. .

“le



2
. PLANCOR NO. NAME ADDRESS
. 262 ¥, Republic Stesl Corp.v Mineville, N.Y.
265 International Min.& Chem.Co.*~" Austin, Texas
266 v Iriand Steel Company,” E. Chicago, Ind.
- 289 BrigEnwbag T CTI Y il inbgdisieiie
; 270 Generul Steel Castings Corp.r” Granite City, I1l.
3 29— Hnumiie, Jaes" eSOl Ll OGPy
B9 ——SIITITSTUE I OOy e PP DT R
- 301 ¢ Columbia Stesl Co.v” _ Provo, Utah
B a1z / Granite City Steel Co. 7 Granite City, Ill.
L 3N7r General Motors Corp. #3 FAlint, Mich.
S Cal.
rid American Zine. Co. Monssnto & Fairmont, Iil.
2 332 ¥ Castle Dome Copper Co. Inc. v’ , Aris.
ey
Dbl e trtenr-Pekit g NTTT
349V Wood Newspaper Mch. Corp. Flainfield, N.J.
) el
: a7 ¢ Dalzen Tool & Mfg. Co.v’ Detroit, Mich.

Milwaukes, Wisc.

390 Chain Pelt Company
e wuBibbaiangheilobectinmr vy enaelioplin b A S5 L0 o ReBa .
- B 312 e . ana / e Prambur Yot
. 402 / Manganese Ore Co. las Vegan, Nev.
R (3
75 407 nstruction Co.,Ine. v/  Nasiomal City, Cal.
- Ry Brady Aviation Schooly” Brady, Texas
asv Allied Machine & Engr. Corp.” , New Fhila., Ohio
£ 4.1'7/ Foote Bros. GCear & Mch. COrpn/ Chicage, I11.
i)‘.; r’_‘-W/‘ "W
R 423 Pennaylvania Selt Mfg. Co. Cornwell Hts., Pa.
267, Hexman Flying Schools” Ballinger, Texas
- sy, Oklaboma Air College Inc.? Oklahoma City, Okla.
s '
& a7, Phelps Dodge Corp.v Morenci, Ariz.
438V Koppers United Co, v Grenite City, Ill.
' 449 Tord Motor Co. v~ Deqrborn, Mich.
<4 405 7 - _‘——“-*W’ S0L000-~00 7-'“' cury
- 466 Crucible Steel Co. of Amerjoca Midlapd, Pa.
472 Mergenthaler Linotype Co. Brooklyn, H.Y.
oy 4837 Koppers United Co. Eobuta, Pa.
i nyed Prillips Petroleum Co.v” Roresr, Tems
b
‘ 505V Casp E ; Velasoo, 'rcn-
o 506 v/ Rirchild Engr. & Alrplane Co.v” Burlington, N.C.
523 v/ Ceneral Motors Corp. Fint, Mich.
% swv', Reed Roller Bit Co.v” Bouston, Texas
536 Vz Goodyear Aireraft Corp, v Akron, Obio
547 New England Lime Co. / Canaan, Conn.
549 v Genersl Motors Corp.(Frigidaire)” Dayton, Ohio
Bty
558 ‘ Tubuler Products Inc. Gary, Ind.
s7ed National Union Radio Corp.v’ Meplewood, K.J.
579 v United Drill & Tool Corp. v Chicago, I11
586 7 General Motors Corp. »” Trenton, N.J.
591 Southport Petroleum Co. Texas City, Tems

-
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NA RG234 Reconstruction Finance Corporation, Legal Division, ESO Office Files of Max tersh,
Deput'y Assistant General Counsel in Charge of Litigation and Liquidation, 1947-39,
box «, 'Defense Plant Corporation, General "

W ’\/

/

December 28, 1949

Ma Xy )
OIF Matters
Capital Tremgit - Plancor 1040 - Questions and work relating to disposal
of remsining buses.
Amacrican Zinc ~ Plancor 327 - Rentel claim. Also posaible disposal.
American Zing - Plancor 1251 - smell reatsl claim.
Castle Dome -~ Possible disposeal.
Hetionsl Carbide ~ OWAL #3 lease ~ Recently gave 30-day extemsion pending

possible ome year lease.
Joliet Incdustrisls - ORAL Lense #6 - rental claim, etc.
Qleveland Pneumatic Tool - Plancor 33 - substantial vental clatm. |

United Distillerg - Plancor 1300 ~ possible dieposal.
United Distillers - Plancor 1731 - reatal claim.
g.irci'afg Service Corp, - Plancor 12664 -~ Rent and other claims involving /

Ravy Depariment. 3

Chile Exploration - Plancor 851 - This is & conditional sale - so-called
lease still in effmsct.

Publicker and Coptinental Distilling - Claims against RFC, etc, with i
th you are familiar. |

Rz
TR

pet Cor v . /. 4 ) A



i e 668

—

s

LEITIGATION

Barge Progrem ~ 3 cases including Hyer.

Pacific Exploration —~ 6 cases (3 referred to Justice).

Ue S» Barge Lines -~ Plancar 1332,

HATURAL RUBBER PROGRAN

Aoy necd to detril this mess?
1L0ss K

Nome on desk now but Mzlloy says he has approximately 500 clatms. I
expect that ebout 20% to 308 may come to Legel for clearance or roview.

DOCK_DENURRAGE CLATMS

5 more claims to be clesred snd releases prepared.

MISCFLLANEOUS

Jube Reducing claim.

Arkangss, Louisiang Gap clsim. Handling with Freeman.

Nathlesen Alkali. Rendling with Clintom.

e —_—— i

Qther miscellaneous matters as they arise.

H. Hersh
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Douc
-ED AT THE NATIONAL ARCHIVES

tI\A RG234 Reconst ~uction Finance Corporation, Records of the Federal Loan Agency,

E122 Directives from Federal Agencies, 1939-49, box 1, '"DPC-Fart 11)1'2‘“??1 v ) "‘O nr AN
- ) ABUISIE
Rt
Oopy of Copy By 5T
SEORRT January 4, 1943

MEMORANDUM FOR THX SECRETARY OF WAR

Subjecti War Department Poliocy on Industrial
Plants.

1. Your notes after Oadbinet meeting last week showv that

there was discuseion of vhat wonld happen to sxpanded industrial
plants after the war, - who wvould own them, ets.

3. Var Department policy does nos permit a private
mamafactursr to inherit an industrial plant the costs of which has
been mat Yy the Government.

3. Many plants are owned by the Government, either directly
or through Defense Plant Corporation, a subsidiary of Reconstruction
Tinance Corporation, and leased %o private companies. In the mejority
of cases of Defense Plant Corporation ownership and in some cases of
direct United States ownership, ths private company has a firm option
to purchase the plant at the end of the war, tus the exeroise of the

option involves a payment by the company of the cost of the plant
less normal depreciation.

4. Other plants have been financed with private funds and
are now owned by privata companies. In the great majority of such
oases the only item of plant cost recogniszed by ths War Department
is normel depreciation on the plant. This is paid by the Government
in the price of the produsts sold Uy the company. I a fev cases
She VWar Department has agreed to reimdurse the company for more than
normal depreciation but in those instances special ocomtrectual provieions
protect the Government's interest in the plant. In none of these cases
can the private company be said to get the plant at Government<axpense.

/8/ Roders P. Pattersoem

Robers P, Pattersen
Under Secretary of VWar.

RPPier

ac to C.G. 808 - atten. Gen. Styer
co to Col. Ege, USWO
M
J
p
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JDUCED AT THE NATIONAL ARCH(VES

s

Dear Jegse:

e b o

WAR PRODUCTION BOARD ACTIVE
WASHINGTON, D. C.

January 29, };227,,

IN REPLY REFER TO:

Ae you know, Defense Plant Corporation has entered into
numerous contracts for the construction of projects which the Office
of Production Menagement and the War Production Board have certified
as necessary in the interests of national defense. This construc-
tion has been carried forward by various companies as agents of
Defense Plont Corporation snd under the supervision of DPC's engi-
neers and auditors. Many of these projects are now approaching

completion.

In a number of cases it appears that the cost of

sonstruction will exceed the original estimemtes, so that the com-
panies involved are applying for sdditional funds. In order that
these applications may bes considered without delay or confueion, I
am expressing my understanding of the aporopriate procedurs.

The applications fali intoc two general classes!

l.

additio facilities beyopd those

originally suthorized. In thie type of cace, Defense Plant Corvo-
ration is clearly entitled to our recommendation as to whether or

not the additional facilities are in the interest of the war program,
and this is a decieion which frlls within our fleld of responsibdility,
and which we are qualified and willing to make. Applications in such
cases should therefore be referrad in the firet instance to the War
Production Bbard, for considerstion and appropriate recommendation

to Defense Plant Corporation.

2e

facilities.

Caseg involvins increased cost without enlargement of
On a good many jJobs, the cost of construction is

ranning over original estimatees even though no change hae besn made
in the facilities originally authorized. These increases develop
day by day in the course of construction. We have no organigation
that attempts or is qualified to follow these expenditures so as to
be in a position to determine whether and to what extent an increased
cost is justified in any particular case. Defense Plant Corvoration,
on the other hand, hae engineere and auditors on eech Job, and any
quesations of cost arising hetween IPC and the company which acts

a8 1te agent in constructing the facility should be settled between
those two parties, Therefore, apvlications involving only additional
funds should be referred direct to Defense Plant Corvoration for
consideration and decision.

NA RG234 Reconstruction Finance Corporation, Records of the Federal Loan Agency,
122 Directives from Federal Agencies, 1939-49, box 1, 'DPC-Part 1."
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J0UCED AT THE NATIONAL ARCHIVES L
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If ths foregoing conforms to your understanding I think
it would be helpful if you and 1 gave general instructions to this
effect to our respective organizations.

The Honorabdle

The Secretary of Commerce
Washington, D. C,

Sincerely,

0w e

Donald M. Nelson
Chairman
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Ve,

hagust 13, 1543

Usar Harcld:

Reseipt ia acknowledged of Mr. Balley's letter of July iV,
1942, saying that you desired %o have an expression of eur views
regarding a proposed directive, prepared dy the Dapartment of Justioe
for issuance dy the Presidens, %o the Secretaries of VWar, Navy and
Commeroe and the Chairman 0f the Maritime Commission witk respeed fa
the digposition of plants and fasilities aoquired dy the Government
in furtherance of the war effort.

i have ssvumed that ths “resldent and Congress wenid dedver-
mine upon the disposition or other treatasnt of war plants vhen they
are no longer neelded for war purposes, with proper considerasion for
the rights of the builders or operators of the planis under existiag
contracte. These rights are the resuls of oconsidered sctioa by the
War and ¥avy Lepartments, National Defense Advisory Ceoumsil and
surselves.

Vhatever purchase right: there are in contracts of Defanse
Plant Qorporation run only for a short $time after the war, and ges-
srally provide that DPC will reeeive cost plus interest less rentals
plus imterest, or ocnst less depracistion, vhichever drings Defease
Plans Corporstien the most money, vith & specified resilual valus.

Ne spiion runs Vo tha bullder o7 the dig steel plant in
Utali, nor %¢ builders and operators ¢f the aluminmum, maguesium and
rubber plants and pipe lines. In sne instance, Xeymolds Netals Company
bas the right to sell us i%s alumisum plant at Lengviev, Vaghington, a%
sost less dsprecistion in part payment of the losn made % the sempany
for %he sonstruetion of sluminam rlants.

ir. vur opinien, Shse purchess rights ranaing %¢ the Waillders
sr cvperators of plants dulld by ke AFC have very 1ittle valus %0 then.

if the Prosidens should issne sush an order as eonsemplated
sonuideration should De given %0 uxisting rights. Furthermere, seme
1atitade shouid he lefts vwith the wiminlstirators whn must maks ihe
consracts. Obviously, 1% would be too Durdensoms %o have the President
spprove sack oconirast where soms sanner a2f opltion was made necessary or
dosirable beomuss of the cirouasisnoss o»r charaster of the conirash,

A

o
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it the President is unwilliang %0 leave with Ahe several

administrators the disoretion %o make exeeptions So She gensral
poliay, he sould designate She¢ heads of She four deparimentis as &
commistes %0 vhich the anthority wuld de given, with gensral

insSructions from him,

1 am atSaching & mezoranium vhich digsusses the preposed
direotive iz detall,

Jiaserely yours,

{8igned) Jesse H. Jonss
Sesretary of Commeres

Honoradlie dareid D. Smith
Direetor

Burean »f ire Budget
VWashington. D 9,

e /?4&3 Lo s an s
A
[ .

EX.L
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MO (ARDUN TU ACCOMPANT L4 JF AUGUST 12, 343 FROM THE
¢ CRITARY ¢ COMMERCE P0G TH' LIRECTOR OF THE +UREAU OF THE
i OGETt

The propoeed order e the Secretarive of Rar, XKavy and Commerce snd to the
Chairman of the United States Maritime Commissiorn is intended to centralise thedaposi-
tiorn of Government industrial faellities in order that uniform and proper policles
y ve followed, However, as conceived, it lu insufficient in certain respects for
we purpose snd indeed msy nave an opposite e7fect o that intended.

4

The purchase of Lovernment cwned plants 14 not the only method v whieh
=i ate concerrs acquire faclliti-s conetructed with Government funds. The proposed
rder leaves untouched ozhsr maethods Involving negligible privete risk or investment,
nich would be greatly siimulated by the issuance o! the order unless they likewige
wars goverad by it. Sore of these methods are am followss

1. Supplies Copirazis ~ The supriies crntract can be the source ! guarantee-
ing a private goncern a substantisl amount of the fagillties sosts, If more
than normal depreciati n or samortisstion is allowed, if unusual allowannes
for Indirect «osts or contingencles are made, or 1f the profit mergin is
made musually lacge, a zubstantinl proportion of the cost of the plant may
be licluded even in & short terrn wontrasct. In saddition, & supplies contraet
may be made for s pumber ¢! years without gsncellation provision or may
allow upon sancellat on substantisl damages for unrelmbursed facilitles
euebe, Als» s supnlies oontreat mey contain a lump sum payment for fasilities,
In ary such event. an unwarrantod samount of private faslilities may be rejd
for ty the (owernmen .,

<. lean or Guerspiyy - A faclilties low: or loan guarancy by the Govsrnment to a
compuny wi.thout adequate {inancial resouress and upon secority illmlted «:
the 'acilities t¢ be erescted may provide private facilitles at Governmemnt risk
and axpense, since the sompany has no Lilabllity and yet zan own the plant
if i:as gross ravempes, after expenses, can amortise the loan.

‘e Hue-lesr Tax Mportization Sistuye - Jader that law ;lant amortisstion for tax
purgoses is allowmsble not merely over a flve-yesr perlod bhut, ir the event of a
ahorter war, avar the period of 4he war, Although in the case «f companles in
nigk inecome tax srackets plante can be pubstantially paicd for with tax savings
glone, this res il was sapparsntly sanstioned by Congress. However, in combina~
Liero with tne ather msthods 11 ted, sdditional advantages are ohimined by
companie:,  For exsmple, despiie longressional intent 1o the contrary thers
has been, and may agaln be, some fendeney to sllow such sapplisrs mor+s than
noreal plent ceprasisation in thel:r price

4. Emergency Plaut Facllitiep Copiracst - ‘thider thls oswmtracst titis to feo litles
was rotained by the private manufscturer. The Govarnment agreed to reimburse the
zanufacturer 7o: bis eosts in alx'y squal monthly instalments. After the war the
nenifacturer e, 15 earlier form: off the somtract, permitted to retain whatever
por Lon of tna Tagilitiss be chess by paying their useful value te him {rather
the thelr geae 4] mmrie walue, f higher}. He also eculd require ths Covern-
ae . b Temovs  ne basance of the fasilities at Government cost snd o restore
Ao opanufagture Taoafoe Lo the U omer gondition. With the right to eorpel the
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Government to remove the facilities, the price could be sven below the useful
value to the manufacturer,

Two or more of these methods may be combined, as they have been at times,
and result in a gift of faciliti-~s by the Governmenit to a privats concern,

I

In sddition to the foregoing, the proposed order does not consider other con-
-actual provisions that are relevant here. S:ume of these provide;

1. That the Government would not put the facilities it owmns to commercial wse,
2. That the Government will not dispose of the faelliitiesn,

3. That the Government will dewolish the facilities, and if the site belongs to
the aperator, will restore it to its former conditionm.

I1I

The Defense Plant Corporation lease with its option provision was devised to
protcct the Governaent against the windfalls and restrictions described in I and II above,
ilch were advanced strongly in the early days of the war and are still often urged.

It is believed that the usual form of option in Defense Plant Corporation
" wgcs provides proper Government protection and indeed has ocertain distinet advantages,

This optlon may be exerecised only for gll the facilitles ecvered by the lease -

rn: for such parts as the lessee may select. This protects the Government against

1ving certain key buildings or key items of machinery purchegsed while the balance are
soft to the Government. The option does not run beyond & drief period (generally 90 days)
following termination of the lease and is not sffective if the lease is canceled for

ssee’s fault., The option price is comppted om the basis of the ecost of the facilities,

158 stated depreciation rates (which are generally calsulated at 5% for buildings, 12%
for machinery and 25% for durable tools), with a minimum residuval value on all items of
v5% to 35%, and with the further provision (except in certain leases with direst

ippliers of the Government in which generally no rental is paysble) that the option
price in no event shall be less than the balance of the Government's investment then
outstanding.

Some of the advantages of an option along these lines are as followss

1. It expedites the war program. In meny instances the facilities are comstruoted on
sites adjacent to or near existing plants of lessees, often on sites that were mld
" byrthe lessess.for future expension. This is done bescause ~ the managerisl and
supervisory problems are greatly simplified by coordinated operations, and thus
maximom cutput is inoreased and reached sooner, Without an option She lessee may

-3 -
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hesitate for fear that the .lant may be disposed of to a financlally stronger
competitor at a nuisance, rather than a fair, price and seriously impede his
peace-time opsrations. Other causes for hecitation may be the fear that tools
specially bullt by the lessee and specialprocesses, which are furnished the
Covernment at cost, would fall into competitér's hands without compensation
therefor, Accordingly, either the Government's negotiations for necessary
productive capacity would be greatly protracted by such objsotions, or the
officieney of the war program would be impaired by remote sites or less effect-
ive prodvetive units,

2, It results in better copstrug
. If the lessee is interested in purchasing

the properties and has in amind an option price which he will wish to exercise,

he will take pains to keep the original cost at a low figure and to have the
plant properly designed and constructed, and to keep the properties adgquately
maintained., If, on the other hand, he has no interest in the ultimate acquisi-
tion of the plant at an option price, his initial cost is immaterial to him, and,
indeed, with insdequate maintenance he may be abls to command a still lower
price, Furthermore, in view of the option, the manufactursrs have to date been
willing to handle the construction and equipment of the plant and the acquisition
of the machinery at actual co:t upon reimbursement only for direct expenses in-
ourred., The lease agreements have made no provision for payment of any amount
for overhead or for any fees to the lessee for this work,

3. will 4n all DI ANl Gy 0 &S : Ar TeQQVery i« 11 b ’
If there 18 no option, the lessee will rely om negotiatioms in the opem market.
Since thece will take place at times when plant facllities will be greatly in ex-
cess of peace-time needs, it is doubiful whether prices comparsble to cost less
depreciation can be obtained, If, on the other hand, an option as discussed
above i3 present, the lessee will be risking the loss of the plant if thes brief
option nperiod expires. Since with an option he often places the fescilities on
land adjacent to existing plants, the necessity of exerelsing the option rather
than risking loss of the fegilities to a competitor is frequently inereased and

may assure the Covernment of the full option price.

30

4o 1% affords certain incidental bepefits. In many instances the Government has been
able to obtain, on very favorable terms, options for raw materials, or agreements
with compsnies to operate badly serambled facilities for the Government after the
war, on the ground that such an alternative was only fair if the manufacturer did
not exercise the nption privilege afforded him,

In addition, many Defense Plant Corporation leases and operating agreement pro-
vide that 1f the Government wishes to sell the plant, 1t will during a limited period of
t -e Tollowing termination of the agreement (generally six months), give the operator an
3. crtunity to buy the plant at the best offer received., There is, of course, no oblige-
tion upon the Government to sell the plant.

v

In addition to the foregoing general considerations, certain specific
e wrifications of the nroposéd order are required:
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If the property intended to be covered by the order includes surplus
oomstruction equipment and materials, or, what is more important, surplus
production equipment urgently required in other war plants, the present
flexibility in handling and disposing of such facilitles, designed to reduce
the manufacture of further equipment, would dbe materially impaired. Such
disposition 18 presently coordinated with the War Production Board and the

Service Departments.

It is assumed that the prohibitlon of property disposition is not meant

to prevent the exercise of existing ortlons. However, that point should
be made clear in order that there may be no asbiguity with respect to thia
important constitutional and legal point.

It is not clear what is meent by "remegotiated contrmscts™. It may merely
mean that no option or “other preferential right" shall be added to any
*renegotiated contract" where the original contraet contained no such pro-
vision, or it may mean that no such provision shall be retained in any
"renegotisted contraet™, even though such a provision appeared in the
original agreement, The teru "renegotlated contracts” might mean either
contracts "renegotiated” pursuant to section 403 of the Sixth Supplemental
National Defense Appropriation Aet, as amended, or merely ocontracts revised

by muatual sgreement of the partles,

(s8) If clause (b) merely prohibits the insertion of new
options or "preferential rights" where none existed before, the
meening of "renegotiated contracts® in that clause is immaterial,
since ths intention would obviously be to prohlbit the granting
of any such rights wmder any circumstances,

(b) If clause (b) means that any existing provision grant-
ing an option or other "preferential right® shall be gliminated in
the event the comtract in whieb the provision appears is "renego-
tiated®, the meaning of the term "renegotiated comtracts® in suech
clause tb) becomes material. If thnt term refers to contracts
"renegotiated® under mection 403 of the Sixth Supplementcl National
Defense Appropriation Act, 1943, ss amended, an attempt to eliminate
an exiating option or other "preferential right" ss part of the “rene-
gotiation" would be illegal, for while such an option or "preferemtial
right" might have some value to the contractor, sush wvalue does not
appear to be part of the "eontract price™ within the meaning of such

section 403,

(o) If clause (b) inclvdes the enlargement of existing proj-
ects, it is doubtful whether the option can be eliminated as to
facilities contracted for, and unless a single option covers the new
facilities as well as the 0ld the Government would be inadeuately
protected, eince the manufacturer wculd be in a better position to
exerclise his o-:tion for the old facilities salone and at the same
time to le-ve the Government with incomplete equipment and isolated

structures.
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In order for the proposed order to be both effeetive and workable, the
matters set forth herein should be esonsidered,

There is acund basis for conmtinuing to permit options and their exercise,

but it may be udvisable to provide certain zinimum standards. There appearsz to be
-0 change in ciroumstances warrynting a repudistion of the program umdertaksn by

11 interested government agencles after much deliberation in 1940 and 1941, if the
proposed ordexr can be interprsted to contemplate a change as to past transastions.

In any event, if a chenge is contemplated for future transastions, other procurement

ind financing methods, as outlined in I and II hereof, should be sarefully reviewed

«nd appropriate safeguards provided, Otberwise the restriction on options may stimulate
procedures under which private concerns eould sequire govermment property without

my of the protection provided by the options.
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METALS RESERVE COMPANY
WASHINGTON, D. C.
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~ \ July 24, 1942 8
Our ref: HIGH GRADE ZINC =
e WIJ >
é‘,

g &
MEMORANDUM FOR MR, G. TEMPLE ERTDGMAN: =

1]

% Metals Reserve Company will shortly have deliveries 2
of high grade zinc made to it by the following companies under %

contracts and arrangements as indicated. =

32 ™~
(a) New Jersey Zinc Company, under Mexican Ore and 3
Concentrates Agreement No. AA-76, dated May 5, g

1942.

(b) American Smelting & Refining Company, from
their Corpus Christi , Texas plant under Contract
P-269, dated April 11, 1942,

(¢) Anaconda Copper Mining Company at Black Eagle,
Montana, under Toll Contract No. T-1l, dated
December 24, 1941.

N

as9y sjelsp-suorieiodio) AXeTIPTSQNG Ayl Jo SPIodFy ‘uorieiodion aoueur, udTIONIISUOIAY #{ 79 VN

a

, (d) Possibly from American Zinc Company of Illinois

g at St. Louis, Missouri, under Mexican Ore and Con-

@ centrates Agreement No. AA-72, dated May 4, 1942,
if Metals Reserve Company requests high grade zinc.

% , All of these contracts and agreements provide that /
‘ the respective sellers to Metals Reserve Compaeny act as sales and
shipping agents for Metals Reserve Company with respect to the

metal produced by them either for sale to us or under toll arrange-

i ments.

-

S

&2 New Jersey Zinc Company first, and later the other
; companies, have advised us that all sales to ultimate consumers of
high grade zinc are made on 30 day credit terms. Metals Reserve
Company terms for the sale of all our materials are net cash before
shipment or sight draft with order bill of lading attached. New
Jersey Zinc Compeny objected to these terms since they claim that
they would be selling their orn product to their own customers on
30 day terms, whereas they would also be selling Metals Reserve

: Company zinc, as our agents, on C.0.D. terms. American Smelting and
Refining Company have objected to C.0.D. terms because under the
uy [terms of their contract with us they are to pay all delivery charges
to ultimate destination and they feared that being unable to offer
DS 30 day credit terms they would have to accept deliveries at the most
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Memorandum for Mr. Bridgmen ~2- July 24, 1942

unfevorable delivery points. We have not yet heard from Anaconda v
or American Zine Company of Illinols as to their respective positions
in this matter. - .

New Jersey Zinc Company has proposed the following plan
and it bas been approved by War Production Board: New Jersey Zinc )
Company will repurchase from Metals Reserve Company so much of each
month's delivery by New Jersey Zinc as is not withheld from sale at the
request of War Production Board and for which they are able to find
purchasers against bona fide zine allocation certificates. At the end
of the month New Jersey would then bill Metels Reserve Company for the
zinc repurchased by them and sold to their own customers and would also

" by credit memo repurchase from Metals Reserve Company at the same price

as their sale to us this same tonnage of material. They would also bill
Motals Reserve Company for the unsold or withheld tonnage at the end of
any month for payment by Metals Reserve Company at the contract price.
New Jersey would sell zinc available to it in their own name and on
their own credit terms.

American Smelting and Refining Company have objected to
a similar arrangement in the case of their Corpus Christi contract
with us and have proposed the following: In substance American Smelting
and Refining would atreange for sales of the Corpus Christi zinc in our
name under the usual credit terms current in the high grade zinc trade
and would assume the credit risk themselves with remittance to Metals
Reserve Company by the 15th of the month following that in which sales
were made. Their invoices to us covering their sales would be rendered
according to ocontract P-269. This contract does not provide for any spec-
ific time for American Smelting to render invoices except that they may
be rendered after shipment of zinec for our account or after storage of
zinc for our account. While there would seem to be no objection to the
credit standing of American Smelting and Refining Company, New Jersey
Zinc Company might easily claim that they are being discriminated against
because Metals Reserve Company does not settle with them as zinc is
shipped.

It appears to me that in order to set up a consistent

" procedure we should endeavor to have the same arrangement with all com-

panies selling us high grade zinc. It is my belief that the proposal
of the New Jersey Zinc Company is the simplest of all submitted so far
and I would recommend that we endeavor to work out a similar arrangement
with the American Smelting and Refining Company, Anaconde Copper Mining
Company end American Zinc Company of Illinois, in case we desire to re-
quest the latter company to deliver high grade zine.
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WAR PRODUCTION BOARD
WASHINGTON, D. C. =25

June 10, 1944

IN REPFLY REFER 1O

Mr. Henry DeWitt Smith
Metals Reserve Company
811 Vermont Avenue

wm’ D. C.
Dear Mr. Smiths

e smelting of Joplin ore was being continued at a financial
loss or best a mere break-even basis.

8lab¥zinc having been set by the Of'i'ice of Price Administrstion at 8,..54
per pound smelters have found the margin between these two {igures grow-
ing progressively more narrow to the vanishine voint.

Actual smelting costs have substantinlly increased durins the
past year and a half due to changes upward in »rice of co~l, coke, ;ius
and supplies and to the ever additionul cost per ton direvctly as.igneble
to labor wage increases must be added lubor shortages as an imoort:nt
factor in raising costs. Four smelters, oi which we have direct know-
lodge, have ap,ealed to us for relief under the above outlinea circum-
stances, and have resented uz with broad breaskdomms of the coust of
treating Joplin concentrates. Submitted hereinafter ure such aeta as
are now available on the cost of' the several operations:

American Zinc Conveny of Illinnis, rsirmont City Plant

Since the syring of 1943 withiic the district in which the plant
is located all plants were placed on a 48 hour busis and tae com sy
has been obliged to absorbe subatantinl increases ol workin. costs
which have advanced in ihe past trom . pril 1943 to April 194/ by n-proxi-
mately v5.00 per ton of concentrctes. vurinsg the yeer 1942 the .orking
cost per ton averaged $24.31, ~hich incremsed in 194> to :.0.9<. lor
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« Henry Dewitt Smith -2 - June , 1944 -

the Tirst auarter of 1944 workinz costs have attained a total of $29.44
per ton. These figures represent only Fairmont City Plant working costs
and do not include any of the costs in connection with unloading, roast-
ing or sintering of the concentrates all of which are charged on the
comnany books to secld production. Smelting charges start after sintered
calcines are delivered in storage ahead of retorting. Furthermore the
costs above cited do not include 5t. Louis office charges for accounting,
adninistrative or selling; nor do they include normel plant depreciation.
The cononny claims that its out of pocket loss on metel operations for
uiie ye:r 1943 totaled 153,630 und that the loss for the first quarter’ 3
of 1944 was $8,145. Since a comparativ:ly small amount of foreign szinc
concentr tes are trented monthly the major portion of these financial
losses can be charged against Joolin concentrate production.

italetic iinl and Smelting Co., Fort omith, Avkehmas— —

In dsy 1943 the coupany ireated in excess of 4,100 tons of zine
concentrates. In uicy 1944 the plant will smelt approximately 2,850 tons.
‘this recuction in input, it is statea, is entirely due to labor shortage
+nd absenteeism as a consequence of which costs have risen substantially.
As lnte as October 1943, during which month 4,093 tons of concentrates
werc tre:xted, costs were 523.80 per ton. In April 1944 average cost per
ton of the 3,273 tons of concentrates smelled amounted to $27.00. Tonnage
treatea in ey 1944 totelied «£,89J tons at un estimated cost of between
uTe5) und Jit.d) per ton. ‘The compury iurther states that during the
first quarter ol 1944 its operations showed a profit of §$1,414 before
texes. [Luril operations were at 8 loss and it was estimated that iay
ooer:- tions will likevise sitow no nrofit to the compeny. It is entirely
poosinle thot due to further labor sliortage one saelter block may be cut
o’f «ith couse.uent iucrcase in cost of metal production trom the overall
sneration. Iu iy ulso polnted ouw by ihe company that a pending Wwar Labor
Bourd decision ~ith respect to the granting oi’ differential shift weges
m:y Jurther increase the cost oi production.

Qziw Laeliin. Comaxuly, von Buren cmelier of the kesgle Picher
Mining, 4illing and Smeltinz Company

This com viny has bzen msking reasonably satisfactory recoveries

at s treatnent cost per ton of concentrates running in the neighborhood

oL ~ct.5J. wsuch o." its overhenud, however, has been charged to the Hen-
rvetia operation or the hagle Picher Commany and the entire cost of sinter
bein. siiidwed to Van Buren frow Lienryette, being treated in the ratio of
twree sarts locmlly roasted ore to one part sinter, 1s being charged to
the Peunryetta operation. In spite of the above facts the Van Buren plunt
snoved a net locs in the monthz of December and Jamuary, a profit in the

0 ot i -
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fr. Henry Deiiltt umith

June , 1944

months of February, March and April. Nevertheless, the five months
operation resulted in a net loss of $874.26.

Haprvattse, smaliax WA Sgee iapdie Ticher sining, #iliing and
smelving Company

This smelter during the period Decenmber 1lst to April 30th treated
a total of 32,478 tons of concentrates, 3,748 tons of which were foreizm
and 28,530 tons of which were Joplin concenirates. The net loss from
smelting operations before deducting cadmium profits amounted to $91,413.
Profits from cthe cadaium unit amounting to $56,027 left a total of 335,385,
During the same period December to April depreclation was taken at 877,475
and overhead at $34,851 leaving a net over-gll loss of $147,712. £Since
28,530 tons of Joplin concentrates were treated during this period, and
assuming a break even on foreign material, the loss ver ton amounted to
$5.17. Here again manpower shortage has contributed to increased costs

and continued severe loss of labor will further add to fin~ncial defilcits
on the operations of the smelter.

Detailed figures on recoveries and costs per ton of treating Joplin
concentrates at this plant are not available but it is stated by the com-
pany president that before profits acecruing to the compeny from its acid
production Joplin concentrates are being treated at a profit of 44¢ per
ton. However, it is known that this company's over-all metal recovery
is substantially higher than any of the plants above reviewed. Unlike
the other operations the smelter has not suffered seriously from labor
shortage but as elsewhere rising wages have contributed enormously to
increase cost of metal production.

In summary each of the above operations of whose input Joplin
concentrates are a substantial portion is running either at a loss or
at s slight profit incommensurable with the sales value of the metal
produced. With the exception of the Bartlesville smelter officials of
esach of the other plants have indicated their unwillingness to continue
operations on the basis of present losses. The combined metal production
from Fairmont City, Fort Smith, Van Buren and Henryetta is at the current
rate of 103,848 tons per year to which can be added the production of
Bartlesville, Oklahoma, of 41,106 tons annually. ihile the present metal
stookpile appears adequate to meet most untoward adverse circumstances it
is not deemed advisable in the best intersst of the war effort that loss
of metal from these plants be sustained through shutdowmn of their opera-
tions. Furthermore since these smelters are the principal consumers of
Joplin concentrates cutput their closing would leed to a tremendously
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unbslanced stockpile vosition .ith respect to Tri-State concentrates. This
oroblem of Joplin concentrate stockpiling is, of course, intimately connected
#ith the Premium Price Plan upon thich Tri-State concentrate production is

so0 enormously dependent.

it 1s indicated thut metal recoveries at the five plants in ques-
tion vury between 84 and 873% and that treatment costs approximate $29.00
per ton of concentrutes. It is also apperent that with the exception of
tue Bartlesville smwelter Joolin concentrates are being treated at a loss
of between £3.)9 to $5.00 per ton. It is, therefore, recommended that
the detals Reserve Company make arrungements, on terms satisfactory to
themselves, to euter into conversion or toll agreements with each of the
smelters heretofore named, terms of which agreements it is suggested in-
corporate a treatment charge not to exceed §30.00 per ton of concentrates
with a stinulated recovery of approximately 85%. It is further recommended
that metal delivered to iletals lieserve Company under the sbove arrangements

shall not exceed a cost of 8.8¢ per pound of Prime Western Metal.
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WASHINGTON 25, D. C.

Mr, Wylie 7. MeXinnon

Aoting Price Hxecutive

Non~ferrous Metals Branch

Offioce of Price Administration o
Washingson 25, D, C, pLL 12 9l

Dear Mr, McKiaonon:
In respense to your telephone request, ve ars furaishing you
ovith a list of smelters to vhom Metals Reserve Company 1s paying subsidies.

1 our present smelter subsidy arrsngements relete to the trestment of Tri-State
sinc concentrates., Becsuse of dpeclal problems relating to individual smelters,
we found 1t advisable to make several types of contracts -~ %o some smelters
we pay direct subsidies, in other cases we have made toll agreements or pur-
chase and sales contracts. The amount of subsidy paid each smelter was

determined by a study of cost and metallurgiocal dats submitted by the smelter

at the time of negotiation. The maximum subsidy we are permitted to pay by
authority of War Production Board letters of June 10 and June 24, 1944, is
0.55¢ per pound of sinc metal recovered.

| Smelter Iype of  Bubsidy Per Ton of
Sompany Lesation Santract Conasniratas Ireated
American Zinc Co. of Illinois FPairmont City, Direct $5.28
111. Subsidy
The Hegeler Zinc Compeny Danville, vIu. Poll $5.28
United Zino Smelting Corp. Moundsville, Toll $5.35
¥, Va, -
Athletic Mining & Smelting Co. Fort Smith,Ark., Direet $4.00
: Sabeidy
Bagle Picher Mining & Smelt-  Henryetta,Okla.& Direct $4.00
ing OCompany Van Buren, Ark, Subsidy
International Minerals & Metals, Barslesville, Seles and $2.00
Kational Zinc Cempany Okla. Purchase Cont.
cct Mr. Gunderson Yours very truly,

Mr. Petterson

6&:({;. J.C.Johnson

Strauss 8. D, Strauss

- FILE COPY

NA RG234 Reconstruction Finance Corporation, Records of the Subsidiary Corporations-Metals Reserve Company,

Administrative Subject Files, box 147, "Zinc."
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e Tay Produciieon Ioard dee rvemaended that 3o Linitatien
uwpon Ade subsidy peyments belng made by Netals Reserve Ovmpeny te ear
tain wine melting sonpanies decignated by the Uar Produstich Bvard b
insressed to the amounts »%a%ed delow, as oompared with the preseat
ilmt tation of 0,80¢ per peund of sine metal recovered, for the period
someneing Jexwary 1, 1946 end eading June 30, 1945, The War Predue-
slon Noard has further recsommended that subeidy paysenss widhin she
aow Limisations be nade ox terms satisfactory ¢ ¥etels Reserve Compeny
i the designated smelting eompanies not only wish respect to Tri-fState
and Hevoasin sine conevairates Wt 2130 with respect %o sinter Gerived
from suah sinc cogommiretas,

As under previcas recowmendations, thase subsidy peymemts are
¥ bs 16 wddition to Yhe premium peyRen’s being made tw minere 07 aine
ore: under Metals Regerve Compeny’s premium price plan of February,
194,

iocordingliy, pwrevemt o She provisieus »7 fsetien #le
tu Mnergeney Pries Control Ast of 1948, we emended, 7 heredy lwu tbo
foliowing determinutions:

ie That thv sscinmm ceoeessary produstion ¢ sine nesal aay
B e obtained duriag the emsuing ymar;

B Ihat L2 otver % obtaln the MeXImUN SHOHSSArY TwdOb-
tioe of sime motal duwring she mewing year, it (s neeessary fow
esals Reserve Company 30 aske sudsidy payments o sinc smeld-
iag sompunise desigeated by She War Produotion Board sx siiglihie
thorefor, with respsat %0 xine metal astually produced vy such
sompauiee during th« pariod sommenoing Mareh 13, 19485 and ending
leme 30, 1948 from green Tri-ftate or Wisconsin ilnc oconesntrates
sad from sinisr producesd from sueh sonesntretes Ly a smalding
scmpeny oiber shax she cowpeny ¢ which the subsidy is peic.
ok subsidy ceayaemie shail 204 exseed l¢ per pound of slow
wetel produesd frow conosntreates in those sases wbere ihe w
ringeaents wiih Sy particolar maelder provide for sabaidy pey-
wamts with respect 6 setal preduced rom donceniretes ovly, Ir
i 008 per possad o slxe wosal prodicsd from sinter in Yhose
s bl Where tas srraagesents provide for smubaeidy paymense it
sogpust 0 mesal oudvoed from sivSer omlw, o7 1308 per pomnd



s sln metal prodused {sen Dotk contantmies sad winver in
Yhese sanes where the arrangements previde for subsidy pey-
ments sith respost v melal prodused frox holh eonsmmiratee
aad sinter, 3ush eubsidy vayments may be mads sither dipestly
vith respest s 3ine melal prodwsed fron enoeemtzeies or sin-
ter ov Dotk in whigh Netals Beserve Oexpemy has ne finemelgl
interest, or in esnnsstion with ‘vamsatbiocas fer the purehass,
sals ar treatasnt of eunsemtrates or ginier or Doth.

ivar appreval ¢ iho fevegeing detemimations i reguseted
Maourely yrenr,

i cppeeve
The Waite Nowe: 4 Ly e’
vnghingten, B, ¢, v vi&?
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. June 2 and August 28, 194L,

REPRODUCED AT THE NATIONAL ARCHIVES

REcczg_lyErﬁ’_m i

' \'\"'& a‘ June 8, 19L5 Bexvey J. Gunderson
bt

JUN 111945

Ryecuiive Vice President

Nr. John W. Snyder ; . &0 .
Pederal Loan Administrator Lo
811 Vermont Avamie, N.%i.

Nashington 25, D. C. | . @

Dear Mr. inyder:
By two letiers each da

June 10’ 19“‘, and by letters dated
War Production Board recommended that
you extend financial assi to certain mmelters in commection with
their treatnent of Tri-ctate'zinc concentrates. (n Pebruary 28, 19LS,
this recosmendation was extended to inclwde the treustment of ¥isconsin
concentrates, as wmll as sinter derived from either Tri~itate or dNis-

consin oconcentrates.

_ Prior to February 28, our reccmmendation stipulated that the
subsidy payments made by you to the previcusly designated amelters
should not exceed 0.55¢ per pound of zinc metal produced. In our
recommerdation of February 28, 1945, however, we amended the price
Uniratinonas poetivunly agread t@ a2 followa:

From the period December 31, 194L through June 30, 19,5, the
maxisum subsidy payments to be made with the mmelters heretofore des-
ignated by us for the treatment of Tri-itate or Wisconsin concentrates,
or from sinter derived from such concentrates, should not exceed 1¢
per pound of sinc metal produced fram green concentrates or 1.60¢ per
pound of sinc metal produced fram sinter or 1.30¢ per pound of all szinc
metal produced menthly at a given plant from tresatment of both green
concentrates or sinter over the present ceiling price of zinc metal as
set by the U.P.A.

As it now appears, it will be necessary %0 continue subdbaidy
payments for the production of sladb sino through the period of July 1,
1945 through Sept. 30, 19l5 in order for us to maintain the production
of 3ino metal for the fulfillment of war reQuirements as well as
important war supporting industrial needs.

T 43 darelun w Twamadatlon e Juu wiar i v
nents with the amelters heretofore designated by us, on terms satis-
factory to yourselves, for the ensuing period mentioned above, limiting

NA RG234 Reconstruction Finance Corporation, Records of the Subsidiary Corporations-Metals Reserve Company,
Administrative Subject Files, box 147, '"Zinc."
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REPRODUCED AT THE NATIONAL ARCHIVES

¥r. John W. inyder

June 8, 195

the subsidy payments nade by the sems formula established through the
period of Decenbar 31, 19LL to June 30, 1915.

fle trust that arrangements may be made accardingly.

MLT:hrp

ce: Mr. S. D. Strauss, HRG/
Mr. J. C. Johnson, MRC

Yours very truly,

¥illiam C. Keelay
Vice Chairman for
Ketals and Vinerals
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/ - REPRODUCED AT THE NATIONAL ARCHIVES \/

~

N\ FEDERAL LOAN AGENCY |
\ 7 WASHINGTON 23, D. C. v
JOHN W. SNYDRR f‘/f\ "’../-.

PEDERAL LOAN ADMINISTRATOR

' . ¢ vy “
JUN T 1945 (’() $H, T

Dear Mr. President:

ect subeidy peyments by Metals Reserve Company to certain
zinc smelting companies designated by the War Production
Board be eontinued during the calendar guarter emding Septem-
ber 30, 1945, im order to maintqin the production of zinec
metal for the fulfillment of war requirements as well as
important war-supporting industrieal needs. As in the past,
these subsidy payments are to be made with respect to zinc
metal produced by such companies from Tri-State and Wisconsin
zinc concemtrates and sinter derived from such comcentretes
and are to be in addition to the premium payments teing made
to miners of zinc ores under Metels Reserve Compeny's premium
price plan of February, 194€.

/ ' The War Production Board has recommended that
T

Under the arrengements in effect during the
calendar quarter ending June 30, 1945 the amounts of such
subsidy payments have been subject to the limitations stated
below, which the War Production Board recosmsnds be ocontimied
through the calender quarter ending September 30, 1945.

Aecordingly, pursuant to the provisions of Sedtion
2 (e) of the Prergency Price Control Aot of 1942, as smended,
I hereby meke the following determinations:

1, That the maximum necessary production of zinc
metal may not be obtained during the emsuing year;

2. That in order to obtain the maximum necessary
production of zinc metal during the emsuing year, it is
necessary for Metals Reserve Company to make subaidy payments

BUY
Shavse

NA E.{G231¢ Reconstruction Finance Corporation, Records of the Subsidiary Corporations-Metals Reserve Company,
Administrative Subject Files, box 147, 'Zinc."
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Page 2.

to zinc amelting companies designated by the War Production
Board as eligible therefor, with respect to zinc metal actually
produced by such companies during the period ocommenocing

July 1, 194% and ending September 30, 1945 from greem Tri-State
or Wisoconsin zinc oconcentrates and from sinter produced from
such concentrates by a smelting company other than the company
to which the sudbsidy is paid. Such subsidy peyments shall not
exceed 1¢ per pound of zinc metal produced from ooncentrates

in those cases vwhere the arrangements with the particular smelter
provide for subsidy payments with respect to metal produced
from concentrates only, or 1.60¢ per pound of zinc metal pro-
duced from sinter in those cases where the arrengements provide
for subsidy payments with respect to metal produced from sinter
only, or 1.30¢ per pound of zinc metal produced from both con-
centrates and sinter in those ceses where the arrangements
provide for subsidy peyments with respect to metal produced
from both concentretes and sinter. Such subsidy payments will
be made elther directly with respect to zinc metal produced
from concentrates or sinter or both and in which Metals Reserve
Company has no financial interest, or in comnection with trans-
actiona for the purchase, sale or treatmant of concentrates or
sinter or both.

Your approval of the foregoing deteminations is

requested.
Sincerely,
/ \ Q A’\/\/
\éﬁa::l Loan Administretor
I approve: —
The FPresident ’ ~
The White House R J-/~/ 7

Washington, D. C.

- J— _— i % - T Tt
oo 3 oy sy 3z faat g 2 o i i
d S i 2 el e . . S _— v
B gy






4

g

e

H

4
ek

S

j
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METALS RESERVE COMPANY

& WASHINGTvcy(. D.C.
v b %“..' r
\'}’)/ ‘ ! v , . o
. ! "y, *] . ’ { ¢
Lt | June 21, 1945
'\;\‘e. v
e
SUBSIDY PAYMENTS FOR ZINC SMELTERS FOR TREATMENT OF
TRI-STATE AND WISCONSIN CONCENTRATES
Subsidy in ¢ per 1b Slab Zinc Produced
0ld Contracts New Contracts
Name of Companies Max, Subsidy o55¢ Max. Subsidy 1.00¢ 6/.(F
American Zine Co, of Ill, «503 «619%
Athletic Min. & Smlt. CO. -400 0347*
Bagle~Picher Min. & Smelt. Co. +510 463
International Min. & Metals o240 #326%
Hegeler Zinc Co, +502 o 827
United Zinc Smelting Corp. »530 1.300
3 Includes an estimated increase in labor cost of $1.00 per ton of
concentrates,

MPM: MH Prepared by A/4éé2aGé::qgf;ffﬁé%ﬁuﬁ%fzt«‘—-,--

Michael P, Mehan

Principal Engineer
June 21, 1945
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NA RG234 Reconstruction Finance Corporation, Records of the Subsi

Administrative Subject Files, box 147, 'Zinc."

N

AUG 17 2.

Mr. R, C. Allen, Vice Chalrman
0ffice of Metals and Minersls
War Produoticn Board

Roam 4300, Social Sesurity Bldg.
Washington 25, D, C.

Dear Mr. Allens

ermumuubyhrm.kcﬂum

“and June 2h, 194k, & program was ¢steblished for subsidising sertain

smelters treating Tri-State sinc concentrates. Although our contrests
under this program ususlly have been for periods of not to exseed three
months; the program iteelf has been continuous since July 1, 194k.

During the last half of 1944, an average of 15,606 tons of Tri-State
sinc concentrates was smslted monthly under subsidy contracts. Tri.State
produstion of sing concentrates durimg this pericd averaged approximstely
30,000 tons per memth, In the first half of 1945, sine consentrates
smelted under subsidy contrasts averaged 15,474 tons per month. This
amounted to 70% of total Tri-State produstion which averaged 22,000 tons
per month. For the year ending June 30, 1945, subsidies smounting to
$16,075.00 were paid for smelting a total of 186,476 tons of Tri-State

sinc concentrates, an average subsidy of approximately $4.90 per ton of
eoncentrate.

The, termination of this subsidy prograa will involve majer preblems

~ for the smelters., inless there is a drop in the mariet prigs of Tri-State

sinc concentrates, amslters having fagilities for treating only cuarse
sonoentrates will be foreed to close or operate at a loss, while smslters
Treating Tlotation sconcentrates might arrange to smelt foreign concentrates.

We, therefore, suggest that the War Produstion Board give early
eonsideration %o the extension of our present contracts so that we can
give the smelters st least thirty days advance notice in event the contracts
are not to be renewed or extended.

L GORPY

jary Corporations-Metals Reserve Company,



REPRODUCED AT THE NATIONAL ARCHIVES

e . ' f
/‘L/‘ -
We aow have subsidy contracts, effestive for the three months ending
September 30, 1945, with the following amslting companies:

Amerisan Zine Company of Illinois Hegeler Zine Company

AShletic Mining & Smelting Company International Minerals & Metals
= Esgle~Picher Mining & Smslting Co. Corp.
”’ Very truly yours,
- ' . Harvey J. Gunderson
2 Eaxsoutive Direstor

- - ‘ Offise of Metals Reserve
o ;
2 JCJ/ jel
Mr, Vogelsang, WPB
- Mr, Strauss
Mr, Murphy
= Mr, Mehan
. Mr. Petterson
; Mr. Levinson
ol &
m Ty
o A
4" s

FlLlE GORY






L. smel
me-o8rs

TR re
. ean

» s ke

AR

pras
Eolies

Fm1 s o7

vei? 213

x ¢
3
E%.-.‘.'

¢
=

REPROOUCED AT THE NATIONAL ARCHIVES

B
e
9 ’ ‘ ..
] WAR PRODUCTION BOARD (L V=7 “ﬂtf MR
WASHINGTON 25, D. C. . W LRAA AT

&X S udS N REPLY REFER TO:
N4

RECONSTRUCTION FINAKCE rorpriass:
RECEIVED
AUG 29 1945

(My., Harvey J. Gunderson, Executive Director

Office of Metals Reserve

Reconatruction Finance Corporation
811 Vermont Avenue, . HARVEY J GUNDIR<ON
ﬂashington 25, D. C. EXECUTIVE Liircee zr_m‘
OFFICE OF MLTALS HESERVE
Subject: Subsidies to chw&elnro Treating
m

Dear Mr. Gundersoni

This will acknowledge your letter of August 17, with
reference to the sinc smel ter subsidy program.

termination of this progros at the
present time would not be in the interasts of an orderly re-
conversion progrsms in the immediate future and, after careful
consideration, we would like to recommend that arrangenen ts
be made on terme satisfactory to yourselves with the smelters
who are now receiving subsidy paymentis for the coutinuation
of these subsidies through the period October 1 to Deceaber
31, 1945 on the following basis:

We believe that the

The maximun subsidy payments to be pnade for the treat-
ment of Tri-State and/or ¥Wisconsin concentrates should not
exceed .827¢ per pound over the present ceiling price of zinc
netal as set by the O.P.A, It ie also our suggeetion that
these contracts include the privilege of your cancelling such

arrangements within thirty days' notice.

We trust that arrangements may bve mads accordingly.

Very truly yours,

Pl Mot

R, C, Allen
Vice Chairman for
Metals and Minerals

NA RG234 Reconstruction Fi
s ; Finance Corporation, Re
Administrative Subject Files, box 147, "Ziné : cords of the Subsidiary Corporations-Metals Reserve Compan
nc. v,
-
48793
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) /\ | RN
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s ) ,\'\ o EFENSE PLANT COW
i -y SEFERSS SUPPLIES CORPORATION
i THE AFC WORTSASE CONPANY ‘
o rion . O;\ WAR BANASE CORPRATION
- WETALS RESEAVE CONPANY A LoAN COR?
GUERER RESEAVE COMPANY Ay -:t@a ABJUSTHERT BOASD

E o
— A

S
Fhea)

\W O FEDERAL LOAN AG\%NCY

WASHINGTON 25, D. C.

JOENDSMSERNE

Dear Mr. President:

. The War Production Board hes

o1 recommended that direct subsidy payments by Reconstruction Finance

- Corporation to certain zinc smelting companies da}sigmated by WPB be
continued during the calendar quarter ending December 31, 1945, stating
that it believes that the termination of this subsidy program at the
present time would not be in the interests of an orderly reconversion
program in the immediate future. WPB also recommends that the subsidy
payments be subject to the limitations as to amount stated below, and
that the contracts providing for the pvayments be cancellable by RKFC
upon thirty days notice.

)

The subsidy payments are to be made
with respect to zinc metal produced by the designated zinc smelting
companies from Tri-State and Wisconsin zinc concentrates and are to
be in addition to the premium nayments being made to miners of zinc
ores under the vremium price plemn for copper, lead and zinc of February
1942,

e 23

i
I

FRIR

Accordingly, pursuent td the provisions
v of Section 2(e) of the Emergency Price Control Act of 1942, as amended,
I hereby meke the following determinations:

T T
Rienns)
e 0

T 1. That the meximum necessary pro-
duction of zinc metel may not be obtained during the ensuing year;

2. That in order to obtain the

5 meaximum necessary production of zinc metal during the ensuing year, it

. is necessary for RFC to meke subsidy peyments to zinc smelting companies

T : tesigngvel oy WFB as eligible therefor with respect to zinc metal

“ actually produced by such commanies from green Tri-State or Wisconsin
zinc concentrates during the period commencing October 1, 1945 and

. ' ending December 31, 1945. The subsidy payments will not exceed the

OPA ceiling price for zinc metal by more than 0.827¢ per pound, and
E will be made either directly with respect to zinc metal vroduced from

: BUY :
i p it B ¢

] \X )./;" N #
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LE concentrates in which RFC has no financial interest, or in connection
o with transactions entered into by RFC for the purchase, sale or treat-
— ment of concentrates. The contracts providing for the subsidy payments
will be cancellable by RFC upon thirty days notice.
Your approval of the foregoing
A determinations is requested.
;ég
- Sincerely,
By e
™ M
E’i’re *
=Ty Acting Federal Loan Administrator
S
i
I approve:
gl'e‘
Ug,
_ Q4
;ffglde W7
3 /
/ ‘
i i+
2 2
19}, The President
2 The White House
§ Washington, D. C.
An,
Hogp,
op
S er
Hea |
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() / — \ ‘ MR Files

Septenber 28, 1943
0 MR, LEV t

Ret Subsidy Paymsuts for Treatasnt of
Tri=State and Wisconsin Congsentrates

By a lstter to Mr. Gundereon dated August 25, 1945, the War Produc-
tion Board reccamsnded extension of subsidy payments to certain smsltere
treating Tri~State and Wiscoawin concentrates for an additional period
of three months from Cotober 1, 1945, to December 31, 1945. A copy of
this letter 1s attached.

At the present times five companies are receiving subsidy payssnts:
Intermational Minerals & Mstals Corporation, American Zinc Company of
Illinois, Athletic Mining & Smelting Company, Esgle~Picher Mining &
Snelting Campany and Hegeler Zinc Compeny. We have received a letter
dated Septesber 21, 1945, from Intermational stating that, dus to the
fact it will treat other than Tri-State concentrates, it will not require
subsidy for the last quarter of 1945. The remaining four companies
expressed desire to continue operating under the present terms.

Will you please amend the present subsidy agreemsnts with the remain-
ing four companies American Zino Company of Illinois, Athletic Mining &
gultingbcm, Eagle~-Picher Mining & Smelting Company and Hegeler Zine

ompany by

1) BExtending terms of the contraot to and ineluding December 31,
1945.

2) mmmmwmmo:.mcperpmam
produced instead of 1.04.

3) EKliwinating the requirement that a six weeks' supply of concen-
trates be maintained by the smelters as a minimm,

4) Providing a 30 days' cancellation clause.

5) Changing the existing contract, in the case of Hegeler Zinc
Company, as was discussed with the Legal Departament,

r
Attashment Office of Metals Heserve

MPMe MK
ILE GORY

cc: Strauss,
NA RG234 Reconstruction Finance Corporation, Records of the Subsidiary Corporations-Metals Reserve Company,
Administrative Subject Files, box 147, "Zinc."







53

A
22

£

o

F.|

o

C A

&}, 3

Loiel

et

3

sl

REPRODUCED AT THE NATIONAL ARCHIVES

RECONSTRUCTION FINANCE CORPORATION

/ OFFICE OF METALS RESERVE
/'),.Q X WASHINGTON 25, D.C.

(‘\ November 15, 1945

Re: Zinc Concentrates and Ores
Resale Contracts

Since OMR is no longer selling zinc concentrates except by a
directive from CPA, the following resale contracts, which were made in
connection with stockpiling arrangements, should be cancelled.

outTZ,, ‘/H1 X0q 3174 109(gng 2ATIRIISTUTURY

9
Gueduon anTasI S{EIA-SUOTIEIOAI) ATETPTSANG SYI JO SPIOITY ‘uOTILIOAIO) SANBUTS UOTIMIISUOITY FELOM WN

I}

AINE
/"~vj i ,_v—"""
v\ ¢~ American Zine Co. of Ill. Lg- 508}« Ft. Smith, Ark. Sept. 1, 1945

-

Effective Date
Company Contract Stockpile -of Cancellation

Cr—— n ] n n

- 177 ¢~ Dumas, Texas - Oct. 1, 1945~
xioo" " nonon S~ 801~  Corondolet, Mo. Sept. 1, 1945V
" " LI S- 49 v Fairmont City, IL. Sept. 1, 1945w

#' American Smelting & Refng. "S- 667_. Amarillo, Texas Nov. 1, 1945
" " # m  “Se 990-  Corpus Christi, Tex. Nov. 1, 1945
" u ® ® . .S_2870—  Hanover, N. M. Nov. 1, 1945 - ! -

Sales of concentrates to American Zinc Company from the various
stockpiles were terminated on dates shown above, Toll agreements now
are being prepared coverims withdrawals subsequent to those dates,

No recent purchases have been made by American Smelting & Refining
Company under contracts 3-667 and S-990. Sales of ore were made during
September under contract S-2870. We have had informal discussions with

representatives of the Company regarding the conversiom of this Gontract
to a toll arrangement, effective November 1 but no definite agreement

can be reached until the Engineer-in-Charge returns to New York about
November 15.

The following Agency Agreements, covering stockpiling, contain pro-
visions relating to repurchase.

Company Contract Stockpile

,?//{: . . Matthiessen & Hegeler Zinc Co
Company /AM-410 7" " LaSalle, Illinois
#  Sullivan Mining Company vAA- 29 "L’h"'"l . Silver King, Idaho ~ /2 '/~
Vinegar Hill Mining Co. © AA- 52 0 : Platteville, Wisc. - ,, ., |
/ .
With the exception of AA~52, with Vinegar Hill, repurchase is con-
tingent upon negotiation of a satisfactory sales contract with (MR, In
these cases, it would seem desirable to advise the companies that QMR

Ko xy mMrC /J;-(()\n’\ gtul;;cc.'f“ F.\__"{Q: 7 e - '6/?,/‘:/5 LAY ,’}"‘Q, Aot 7
i {
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REPRODUCED AT THE NATIONAL ARCHIVES

no longer is in position to make sales but that it would consider a
proposal for treating the stockpiled material on a toll basis whenever
there is available plant capacity. Existing provisions of the Agency
Agreements relating to settlement weights and assays at the time of
withdrawsl should be retained.

Vinegar Hill Zinc Company may repurchiso without prior OMR authori-
zation and, consequently, the Agency Agreement requires amendment.

Chief Enginoer
Office of Metals Reserve






RA RG234 Reconstruction Finance Coix;ntion, Records c;t the Subsidiary Corporations-Metals Reserve Company ,
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3 This Contract mede and entered into this 20th _ day of _Novamber .

1941, by and bestween Metals Reserve Company (hereinafter referred to as “letals

Reserve”), a corporation crested by Reconstruction Finance Corporation pursuant

i’ ’5;;;1 g ,

to Sectlon 5d of the Reconstruction Fineace Corporation Act, a» amended, to aid
the Govorm;ont of the United States (herainafter sometimes called tha "Govern-
ment") in ite National Defense Program, and American Zinc Company of Illinois
(hereinafter callod "American®), a corporation organised and doing business
under the laws of the State of Maine:
WITHRSERTH:
WHEREAS, the expansion of capacity within the United Stetes for the

production of ginc required by the Government is important in the intercst of

National Dufensc, and to the end of increasing such capacity for production of

P

zinc the Office of Production Management has recommended that American entor
into an agreement with Defonse Plant Corporation (hersinafter sometimes cplled
"Defense Corporation*) gimultanecusly with the making of this Contract whereby

in generel American agrees to lease to Defemse Corporstion sites at its exieting

plants in the Villages of Monsanto and Fairmont City, Illinois, upon which

Defense Corporation agrees to erect certain facilities for the production of

slab sinc and associated products and to lease such sites and facilities so to
e be conatructed to American for a term of seeven yoars, all as is provided in said

agreement between American and Defense Corporation, reference to which is hereby

&4 5

_ made; and
WHEREAS, 1t is contemplated in the making of said agreement botween

g om

set

Aserican and Defense Corporation, and is one of thc conditions upon which Ameri-
- -ccn enters into said agreement, that Metals Resecrve will obsain and provide a
é ‘ supply of "iinc concentrates® (which term whenever herein usod shall be under-
stood to mean zinc concentrates with physical and chemical charaoteristics ouit-

1 able for treatment in the Electrolytic Units hereinafter referred to) suffictent

wid
for the continuous opcration of the electrolytic plant (hereinaftur called
ki )}



e

Electrolytic Unit No. 2) to be constructed by Defensc Corporation pursuant to

said agreemunt between Defense Corporation and American and will sell such zinc
concentrates to American from time to time as American requires such sinc con-~

centrates for treatment in said ZFlectrolytic Unit No. 2 and, aleo, that Hetals

Resarve will from time to time and at the request of American, obtain and pro-

vide a supply of zinc concentrates sufficient for the continuous operation of

American's present electrolytic plant at Monsanto, Illimoie (hereinafter called
RBlectrolytic Unit No. 1), and sell such zinc concentrates to American from time

to time as American requires same for treatment in said Blectrolytic Unit No. 1;

NOW, THEREFORE, in consideration of the makinmg of the agresment betwean

Anperican and Defense Corporation hereinabove referred to and of the mutual -~
covenants herein contained, and for other good and valuable considerstions, it ’

is agree{l by and between the parties hereto as follows:
I.

American sgrees to provide Metale Reserve sultable and sufficient
space satisfactory to Metals Reserve upon tho lands owned by Americen atl Fairmont
City, Illineis, without coatl to Hotrls Reserve, to cnable Matals Rescrve to
meintain at American's plant at P;n'mont City sufficiont supvlies of zinc con-
cantrates to enable Mctals Reserve to carry out and perform its sgreaments here-
iuftai'\gxproucd. American agrevs to execute such lease or leases as may be
required and to do or purmit to be donc all things neccasary to accomplish the
intont of this provision, including the eetablishment upon the premises of a
field warchouse or warehouses.

. II.
Metals Reserve agrecs to maintain in stockpile at Americen’'s Fairmont

Otty plant a sufficient supply of zinc concentrates estimmted at 22,500 tons

for approximstely six nonthl" continuous operation of Blactrolytic Unit No, 2

end, upon Americen's request, to maintain in stockpile st American's Fairmont

City plant such stocks of zinc concentrates as it may dosire for traatment in

Rlectrolytic Unit No. 1, and sufficient for aporoximetely aix montha' continucus

aperation thereof, which quantity is estimated at 22,500 tons. Metals Raogerve
and American agree to discuss from time to time and if necessary or desirable

to revise the provisions of this paragraph as to maintenance of stocks in the

light of conditions existing at that time,
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III

American will perform all services required in unloading sinc concen-
trates from cars and placing same in stockpile, and such services as Netals
Reserve may require in maintaining stockpile, and bill Metals Reserve therefor
monthly at actual cost. American will perform all services required in removal
of zinc concentrates from the stockpile and transfer thereof to lts treatment
unite at its expense. If Metals Reserve should for any reason desire to remove
zinc concentrates from the stockpile for any purpose other than sale to American,
Amorican will perform such sarvices as Metals Reserve may request in connection
therewith at actual cost, American will, at Metals Resorve's request, weigh,
sample and analyze inbound shipments of zinc concentrates.

Iv.

Metals Reservo will, from time to time, as American requires zinc con-
centrates for treatment in Electrolytic Units Nos. 1 and 2, sell and deliver con-
centratos to American from the stocknile g0 to bo maintained at Falrmont City.
Samplos of zinc concentrates sold and delivered to American shall be taken daily
and Alsayu shall be made thereof, both in accordance with the methode stated in
Exhibit A hereto attached. With respect to daily sampling of concentrates, Metals
Reserve will be furnished e weekly comnosite of daily samples for analysis. Amer-
ican shall pay llotals Reserve not later than the 10th day of the following month
for all concentrates sold and delivered to it in any month.

V.

In furtherance of and in compliance with the provisions of the preced-
ing paragraphs of this Contract, Metals Reserve agrees to put in stockpile at
American's Pairmont City Plant an aggrogatc nminimum of 30,000 tons and an aggre-
gate maximun of 40,000 tons of Fresnillo zinc concentrates for use in connection
with tho operation of Electrolytic Unit No. 2, and Motals Reservc agroes to make
available for sale and delivery to American from such stockpile, and American
agreecs to buy in quantities as required for operatiom of said llecgrolytlc Unit
¥No. 2. Tho price which Awerican shall pay for such Fresnillo sinc concentrates
shall be the market value thereof determincd in the manner provided in Exhibit ﬁ
at the "Date of Commencement of Operation of Such Facilities" as such term is
defined in theé agreement between American and Defenso Corporation hereinabove re-

ferred to.
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VI.

American will pay Metals Reserve for all zinc concentrates, other than
Fresnillo, which Metals Sessrve presently owns or has contracted for, or which
Metals Reserve may contract for prior to the "Date of Commencement of Operation
of Such Facilities" and which are intended for delivery at American's Falrmont City
plant at a price and upon terms to be agreed upon by iletals Reserve and American.

VII.

Aserican will pay lietals Reserve for all szinc concentrates intended for
Klectrolytic Unite Noe. 1 and 2 and purchased bv Netals Reserve after the "Date of
Commencement of Ogexation of Such Facilities". excent as otherwise herein provided,
at the prevailing market price for Prime Western metallic sinc, East 8t. Louis
basis, as guoted in the E. and lN. J. Metal and hineral harkets with sporopriate
deductions for smelting charges, which charges will be mutually egreed upon by the
parties in the light of conditions existing st that time. Amcrican may aseist
Metals Reserve in purchasing the zinc concentrates to be sold by Metals Rescrve to
Amorican, or, at the rcouest of and subjoct to the avproval of Metals Resurve,
American may purchase for the account of lictals Reserve the concentrates to be sold
to American.

VIII.

On American's request Metals Heserve will buy from American at any time
on or after March 1, 1942, all or eo much of the stock as American may desire to
sell to Metals Reserve of zinc concentrates American may then have stored at its
Falrmont City plant for treatment in Zlectrolytic Unit Ho. 1. Metals Reserve will
pay Americen for such zinc concentrates spproximately thirty (30) days after the
"Date of Cé:-cucmnt of Operation of Such Facilities", and the price therefor shall
be determined in the manner proescribed in Exhibit B hereto annoxed.

IX.

hetals Roserve agrecs to roscll to American all of such sinc concentrates
%0 to b§ purchased by Mctals Kcserve from American at such timee and in such quan-
tities as Amorican may roguirc such zinc conccontrates for treatmont in Bleotrolytic
Unit No. 1. American shall pay Mctals Reserve the same price for such sinc concen-
tratcs as was pald to Amcrican by Mctals Rescrve, plus such storage charges as may

have accrucd in the interim.
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X.

If cither party is prevented from carrying out the hercin coatained pro-
vislons by rvamson of sny wer, revelution, strike, spidamic, fire, cyclone, flood,
embargo, delay of or inability to obtain traneportation facilities, Providential,
Governmental or other cause, whether of the same or a different nature, existing
or future, beyond the reasonable control of such party and interfering with the
performance of the turms of this Contract, the party eo interfered with, upon
proapt written notice to the other party, shall be excused from performance heri-
under to the extent of such interference. ‘

XI.

Ko Member of or delegate to the Congrees of the .United States shall be
admitted to any share or part of this Contract, or to any ben.fit arising there-
from, but this provision shall not be construed to extend to th;a'Contract if made
with a corporation for ite genernl benefit,

XII.

The tern of this Contract shall be coincidental with the term of the
lease made by Defenee Corporation to Amcrican hereinabove referred to. If, how-
ever, Metals Reserve shall determine to cease performing the functions which it
will perform under this Contract, it may cancel this Contract on ninety days'

written notice to American.

XIII.

Any and all notices hereunder to American shall be sufficient if given
in writing to American Zinc Company of Illinois, addressed to it at Paul Brown
Building, St. Louis, Missouri, and all notices to Hetals Reserve shall be suffi-
cient if given to 1t in writing at 811 Vermont Avenue, N. W., ¥ashington, D. C.

) METALS RESERVE COMPANY (SEAL)

Attest: By,

(Bigned) M. C, Mallismn. .

Sscretary

Vice President

AMERICAN 2INC COMPARY OF ILLINCOIS  (S&AL)

Attest: By _(8igned) N, I, Young

President
(Signed) V, ¥, Poyne
Secratary

GUARANTY

In consideration of the promise¢s and undertakings upon the part of the
METALS RUSERVE COMPANY, to be kept and performed as hereindefors descrided,
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AMERICAN ZINC, LZAD AND SMILTING COIPAFY, a Maine osrporation, does hereby guar-
antes -the due performance of all the covenants and conditions in the above-written
AMIRLICAN SIMC COMPANY OF

Contract mentioned to be kept, performed, or cbserved by
IILLINOIS, as therein spscified.

Datcd: __ November 78 , 1941

ANERICAN ZINC, LZAD AND SHELTING COMFANY

Attest: By (Signed) B, 1, Youag
(Signed) ¥, ¥. Payne

Secretary

p-?

(3RAL)
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EXHIDIT &
METHOD FOR HANDLING, WEIGHIHG AND SAKPLING

Bach carload of zinc concentrates shall be weighed light and loaded over
railroad track scales as it i teken into the stockpile and/or smelter plant so as
to determine the gross weight of the shipment and the net wet welght thereof.
Sampling shall be done by an electrically driven sampling drill - 24 drill holes,

or such number as might be desirsble to be put down throughout the length of the

car and the samole go obtained to be used for moisture determination.

The samples shall weigh approximetely 25 to 30 pounds and are to be
quartered down to aporoximately 4 or 5 pounds, which quantity is to be dried and
crushed, then divided on a Jones samvler, one~fourth of which is to be pulvirtzed
on a Braun pulverizer and put through a 100-mosh scroen. Any particles rcmaining
on thc scrcen arc to be ground to the rcouired fincness on the buckboard. This
unantity of samplc is thcn to be thoroughly rolled and divided into the rcquisite

nunber of final samnles. All drying for moisture dctermination is to be done at a

temperature of 120 degrces Centigrade.

Tha forogoing is descriotive of methods used in handling singlc carlosd
lots of concentrates and is to be used in combining receipts into lots of aporox-
imately 300 net tons each {after, however, moisturc detcrmination has been made
on cach car). Aligquot parts of cach car eamnlc are to bo combined into one sam-

ple or composite for the purvose of duturmining thoe average percentage of tinc of

the particular lot.

Any desired number of samples of imbound carloads and of concentrates
teken to roasters from stockpile will be furnished as required.

Final settlements will be based on Smelter's zinc assays unless the dif-
ference betwsen Smelter's and Seller's assays is in excess of .50%, in which event
sample for such purpose will be sent to an umnire and the umpire's result will be
used for final settlement if within the essays of Smelter and Seller. However, if
unpire's assay is outside of the assars of Smelter end Seller, the assay of party
closer to umpire will be used for sottlement and party furthor from umpire will pay

the umpire cxpense. Umpire or umnires aro to be selected by mutusl agrcement of

both parties.
Scllier, at its cxpensec, is priviloged to have its rcepresentative orcsent

at weighing, sampling, and analysis of the conceniratcs.




.

BXEIRIT B
The following basis will be used in determining the value of Fresnillo

1%

zinc concentrates which will be delivered to the Fairmont City plant by Metals

Reserve in substantial part prior to "Date of Commencement of Operation of Such

Facilities". Quantity will be between 30,000 and 40,000 tons.

PRICE

The base price of metal in determining valus of the concentrates shall

be the monthly average price of Prime Western sladb sinc, Reet St. louis basis, as

quoted {n .tha "Metal and Minéral Harkets' which is a weekly publication of the

REngineering and Hining Journal, for the month im which the "Date of Commencement

of Operation of Such Facilities® occurs.

SUALITY OF COHCRITRATES

Fresnille gzinc concentrates shall be of approximately the following

chemicpl enalysis:

Zinc
Gold
8ilver
Alunina
Antimony
Arsenic
Bissuth
Cadsium
Cobalt
Copper
Iron
Lend
Lime
Magnesia
Silica
Sulphur
Tin

ey

51 %
.04 ounces
13.00 ounces

.o1$
.11%
Trace

Tr;cc
1.882

10.
1.20%

1.01%
Trace

55008

Trace

American shall have the option of rejecting zinc concentrates having a .=,

zinc content of less than 488,

Zing. Pay for 814 of tho total zinc containud.

Lead. Under 3% l.nd no payment will bo mada. Tor all laad in cxcess

of 3% pay for 60% of ti:c lead contained at 50% of the nniue price of pig lead

Jast St. Louis mouth of use.

Silyez. Deduct two ocunces and pay for 50% of all silver in excess of

two ounces at the New York average price of foreign silver for month of settlement

as quoted by Handy and Harman.

Gold. Deduct .0l ounce and nay for 50% of all gold contain.d in exc.ss

of .01l ounce at the mint price for gold in the month of usc.
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Exhibit B

Copper. Deduct 2% and pay for 60§ of the total copper in excess of 2%

at the average Engineering and Mining Journal price month of use less & deduction

of 64 per pound. .
All prices herein above stated are those published in "Hetal and Mineral

Marke*&" .
BASIC {x»aTHENT CHARGE v 15w

American will receive as a basic trestmeat charge $@8+30 per ton when
the price of Prime Western slab zinc, East St. Louis basis, is 8,35¢ per pound.
For eac;b 1¢ advance in the price above 8,25¢ per pound therc shall be added to
the treatment charge $2.00 per ton of conccntratcs treated (fractions in propor-
tion). For each l¢ decrease in the price of Primc Westurn slab sinc bulow 8.25¢
per pound there shall be deductsd from the treatment charge $2.00 per ton of con-
centrates triatcd (fractions in proportion).

Labhor clause. The treatment charge is based on an hourly rate for
common labor at the Monsanto Swelter of 80¢ per hour. JYor each 5¢ sdvance in the
basic common labor rate there shall be added to the treamtment charge 36¢ per ton
of concentretes (fractions in proportion). Por each 5¢ reduction in the common
iabor rate below B0¢ per hour there shall be deducted from the treatment charge
35¢ per ton of concentrates (frections in proportion).

Power. The treatment charge is based on an electric anergy rate of
approximdtely six mills per K.W. hour under the present contract and if the power
rate is increased or decreased the actual inerense or decreasc shall ve addcd to

or deducted from, as thc case may be, the besic treatmcnt charge.

American shell furnish to Mctals Reserve such evidence as may b2 satis-
factory to it of the hourly ratc for comuon labor at the Monsanto ESmeltor and of
tha «lectric cnergy ratc in offect et the "Date of Commencement of Oparation of
Such Facilities" and aleo whenever any change occurs either in the hourly rate for
common labor at the lonsanto Smelter or the clectric energy rate.

The above schcdule of pricos covers the full payment for foreign concen-
trat<e including import duty charges, delivcred by Matals Rescrve f£.0.0. cars,
Poirmont City, Illinois.

A ton mentloned hurcin means 2,000 pounds dry weight.

~2-
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. ,“ . 1 - S,
C\ AENDATORY CONTRACT =~ .. Gl
\'V {Contract -- Xetals Reserve Company and American ' i )
.+ Zing COmpaw of Illinois dated hovember 2L, 191.1) i
)

f

AMENDATORY CONTRACT entored into as of the 1lst day of December, 1942,
between WETALS RESERVE COMPANY (herein called Muietals Reserve®) and AMERICAN ZINC
COLP/LY OF ILLIMOIS (Lerein called "American"), amendatory of the Contract betwaen
the aforesaid rarties deted dovember 23, 1941;

WITNESSETH THAT:

e

In consideration of the mutual promises and agreemenis hereinafter set

forth and for other good and valuable consideration, thes parties bereto hareby

covenant and agree that the sforasaid Contract of November 25, 1941, be and it is
herety amended as follawa: . . - .

A. Delete Parmgraph VIII of the Contract of Novaaber 28, 191.1 and substitute
the following:

"On American’s written requsst Metals Resorve will buy from American at eny
time after March 1, 1942, up to 30 days after "Date of Commencement of Operaticn
of Such Facilities" all or so muck of the stock as Americen mey desirs to sell to
itetals Roperve of zin: concontrates American may then bhave stored lat its Feirmont
City plant for treatment in Electrolytic Unit Wo. 1.  Metels m will pay
American for such zinc concontrates approximately thirty:(30) deys sfter such
written request nmo: yocoipt of American's invoive with supporting certificates of
weight M assay apd Storags Certificate iu faver of Matsls Resaxye.. The quantity,
quality and. price thorefor shall Ye determincd in the mapmer presoribod im Exhibit
A osd Exhinit B haroto anmexed.” N

B. Dalete Paruaraph IX of the Contract of November 28, 191.1 md mbltitute
the following:

"letals Resorve ngrees o resell to Americen all of such zinb con}eontratu
purchoded by Metels Reserve fraa American pursuant to Parsgraph VIII above at such
time3 and in such quantitics as Amarican may roquire zinc concentratas for troatment
in Tlectrolytic Unit No. 1. American shall pay Metals Reserve £or such zinc con~
centrates promoptly after delivery uporn racaipt of inwice of Hetals Reserve. The
quantity, gumality snd grice of such zine conccnt&qntea 80 Tes0ld o Americen shell
bo determined in the manner prescribed in Exhibit A and Exhibit B hereto annexod
and in addition American shall pay to izetcls Reserve the amount of the storage
charges as may have acetued in the interim with respect to meh ronold zinc comn-
contrates.™

C. Deleto from the lest sontcnca of Puragrawh v ot the contract ot ﬁovu—

‘be¥ 28, 1941 the following: ) . ) .

- i ‘ .
"at the 'Date of Comnencement of Oporation of Such Facilities* as suéh tors
i8s defined in tho agrcement between ~m:rican and Defense Corpomtion hcﬂeinabove
ratarrod to."

[

D. Delste Exhibit A and Exhibit B znnexed tq laid contmct ‘ot llovenbor 28,
1941 and roferrsd to theroin, und substitute, effuctive as of mn 28, 1941,
for all purroses thereunder ond hercunder the ruvua\‘h&ibit A and rouud Bxibit

b e’

E. Tha rerties herzto herety agroe that said (hntrnct ot ber 28, 1941,

end each and evcry provisiou thersof, except as snsnded hereinabove b: ‘this Amonda-

tcry Contract and not inconsistent baruwit.., are in tull torca ond otroct.

1
'

NA RGZM Reconstruction Finance Corporation, Records of the Subsidi
ary Oorporationsdbt&ls Dcserve Cmpany
Contract Files; 1940.55, box 47, "American Zinc Company of Illinois."

MR O-las 840 (3tna) |
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IN WITNESS WHERFOF, the parties hereto have caused thil mntow Con-
tract to be exscuted in duplicata in their names by their duly suthorized officers,
and their corporate aseals to be hereunto u‘fixod as or 'nu dq -na yur first

above written. S O ;
ATTEST: . mALs RESERVE COLPANY
/o/ Leo Biolom : By /o/ @.
Secretary ive Vice President

ATTEST: . AMERICAN z:;nc COMPANY OF ILLINOIS

/s/ V. ¥. Payne By /a/ B. J. Toung .
-7 ~ Becretary ; “Prnsident

GUARANTY

The yndersign:d, AMERICAN ZINC, LEAD AND SMELTING OOMPANY, a Maine cor-
osoration, herchy consentE %o the forcgoing Amsndataoxy Ocmtract apd sgrees that
said Amendatory Qpnsmet i no way affects or relesses it m- 188-obligations
undor the GuaTaRAy emat sigocd by it, cated Movember 2o, 1941, urswant to
which it guarentel performance of all the covemssts thu ia the
Contract of lmmhr 38. 1941, batween Lstals Resorve Ogupety and Mmeriosn Zinc
Compeny of Illinfiis to bs kept, pe¥formod or ohmod m the Mﬂm Zine Compaxny

_of Illinois ps ‘therein spscified.

Datedam of Degmsber 1, . 1942.

i
. _ o
ATTEST: AMERICAN ZINC, LEAD AND SMELTING COMPANY

.
|

[af N, K. Deyse By_/o/ K 3, Yomg '
) ecretary - . President

i

-m‘“,‘ 1 | | ’ ‘ _ [

.
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EXSIBIT A "(H'o"#i‘u’a)f' :

METHOD POR HANLLING, WEIGHING Aﬁﬁmm
OF ZINC CONCHYTRATES

S e o

Each carload of zinc concentrutes shall hc-migh.d light und loadad over
railroad trock scales as it is taken into the stoclk pils and/or smelter plant so as
to deterwine the gross weight of the shipment and the net wet weight thuereof.
Swarling shall be done Uy un alactrically driven sampling drilli- 24 drill iwlus,
or cuch number #8 might ba dosiruble to bo put down throughout the Longth of the
car and the ssmple 30 obtalnad to be uscd for moisture ddtsmlmuon.

" Tha samples shull woigh a-mrothately 25 to 30 )ao\mds and are to be
quartered down to approximetely 4 or 5 pounds, which guantity is to be dried cnd
crushed, thao divided on a Jones ammnloer, one~fourth of which i3 to be pulverized
on @ Bruun pulverizer and pus throush 3 100-mesh screen. Any pevticles ramaining
oL the screen are to be ground to the roquired finoness on “tho Buckboa This
quantity of sample is then to be thoroughly relled nnd divided into; t hm.isite
number of final samnles. All drying for :mstura dotorlinntion ia m dm at a
tefiperature of 120 dogroes Centigmue Lo ‘;_ ‘

The foregoing is descriptive of methods used in handlins singls cnrlo..d
lots of condentrates and is to bo uscd in combining rasceiyts mw lots of approxi-
rately 300 tmt tons each (after, howovar, moisture dotamimtion s boon mede
oa sach cnr}} Aliquot narts of each cur semple ars to. be om.bim into one aumple
ov cmpoaita for the purrose of determining tho avcraga peruntuo or zinc of tho

[

pnrticular ot. ) { ,
. i

"Aty desired oumber of semplus of inbound carloads and ot concantmton
taton: to ropsters frow stockpile will be furnished as required.|.

Pinal gcttlemonts will be based oa the menn of tho zinc asaayu of
Amorican and of Netals Resorvo unlosz the difforence is ip qan of .50%, in which
event sample for such purpese will be sent to an umpire and the mpix-e'a result
will be uscd for linal settloment if wiilin the assuys of. mupux and of Lotals
Reseaves Howewsr, if _uMpire's assay is outsido of .tho assgys of Amcrican and of
#atels Reserve, tho uw pf ;arty closer to umpire will be usefl for settl-ment
ané purty f:..rtuur f1rom unpzlra will uey the umpire oxpensc. Unrire nr umpires aroe
to bz saloeted by wutual agresmsnt of both parties.
Hotals Roserve at its expense, is wrivileged to havo .1t‘qvxf'¢pro'oentcti've :
sreannt &t weighing, sampling, and eanalysis of the conaontrntds. ’ 1
[P

- AB %0 zinc concentrates purchased by nlotals Reurve rrm -American and
subsaquantly rasold by etals Reworve to Americun pursuent tQ the. 'fcrogeinc Cou~
tract of wajch this 1s Exhibit 4, 1f is understood apd agrood thnt the inbound
weights snd assays ﬂmll be used as a basis for neysant for the puxchoso by Motals
Razarve frcm Ansricah of suchizinc coa»ontratu. provided;. Mumr. mm ‘such pay-
mend shall b considered ap provicional and shell be adjusted. e.n,sl r:pul aettlomnent
wade after such zinc concentrates arc resold by Metals Ragerve tq Aqyrican. guch
final sottlement to be basod upox weights and assays. datominod.ias aforesnid when
the zinc eopcentratem are witbdrnun frow the stockpile and aold~ andldelivorod by
matals Rosorvo to American. : W e T‘;;: R

s
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RGBT B (Revised) ""

The following basis will be used in m.mm‘ the pri«lnl any sinc
concentutu whioh Netale Reserve will buy from Americap, on Amsridas's request,
as provided in Pavagrmph TIII of the foregoing Contrae¥, as amended, and also in

: detersining the price of Frasnillo sinc conoentrates waich Wil be delivered to
the Poilrmnt M‘lr Flagt by Netals Reserve prior to 'Date of Gosmensemsat of Oper-
ation of Sush Fucilities' pursusnt to Parngraph V of Ahe fozsgeing Oontract, as
amcnded, and aleo 1n determining the price at whioch Natals Réesrvs will soll sinc

concuntrubes te Amsriens pwreuant to Paragraph IX of the toumin‘ Ouacrmt, as
&lt.ﬂd‘d-

0
"

v

R B

Tresnillo zine concentratas shall be of approximtaly the tollaving chea~
ical analysist

. ' [ ]
2100 61 % Lo
Gold o 04 ounces
] Stlver - 13.00 ounces '
Alumina ' . i
i ' Antimony .01 . C, o
Arsenic N 5| J L
Bismuth Trace .
Ex Cndmina 508 g
Cobalt !‘rag;’ “
Copper Y : B
Iron 10.00% ! i
Lend ;1308 ¢
. : Lime 1&03
. Magaceia Prace o
Silics 1,308 i
Sulphur 33,308 :
§ Tin Trace ’
m:tm shall have the option of rejecting l'runino oomtutu baving
a sing gontemt of less than 48%. The quality of all concentrates other than
Tresmille comeentiates provided for above, shall bu mtually mmlo to the
g parties Mnto. ;
I\ . . . ¢
Zlig. Pay for B3 of the total sine contents at the gvm Jast Bt.
% Louis price of Prips Western 5lab Zine ns quoted in *3 & NI Netal & Mineral hnrkutl"
b for the quotational pcribd as hereafter defined. ’ . -
w Iz .03 ounces or under -~ no paywent.’ If over .03 troy ounces,
52 pay for 78 €old contant at 30K of the nvarsge U. S. ¥in$ price for the guota~
& tlonal period as horcaftor defined - minimum dedustion to be .OB tm ouness per
. short tom. . ‘
l
- « If 3 ounces dr under ~- no payment. If over 3 troy ounces, da-
i3  duot 2 troy ounces and pay for T0% of thoe balance at 90% 'of ths avernge Handy end
% Hermnn price for foreign silver for the quotntional pcﬂo& [} hurcn.thr dafined.
. Trectmant Charge. American shnll deduct a tratmont charge of 529.00
y . per dry short ton of sinc concentratem whon the JAmst 5t. Louis, Illinois, orice
j of Prime Western Slab Zinc is B.25§ per pound, and for cach onc cont ndvance in

the price nbove 8.35¢ per pound there shall by ndded to the truatmeat cherp: $2.00
per dry act ton of concuntrates; fractions in proportion. Por erch ome cunt de-
crense in the price of Prime Western Sleb Zino bdelow 8.35¢ per pound, there shall
3 be deducted from thoe treatment charge $2.00 pur dry nvt tou of concontmtc-. Irag~
“H tions in proportion. :

I . TFor iron in uxcess of 6.00%, deduction shall bo sede nt

the rate of 284 per dry short ton of concentrates for en.ch 1%; fmetionn in propor-
tion.

}

QUOTATIONAL PIRIOD S|

(a)‘ In determining the price of any conoantrates p\u"nhaa( by Matals

Bescrve from amerisan, as provided in Paragreph VIII of the foregoing Contrect the
- quotational period ehall ou the cnlendnr mozath in whish the PMata A€ MAace - we ~ -4

- e et
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(b) In detormining the price of ¢oncentrates which th Raurn re-
sells to American, as provided in Prragraph IX of the Oontract, as amended, and
Fresnillo sinc concuntrates which Motalas Rescrvo sells to American; as pmMcd
in Parograph V of the Comtract, as amended, the quotational poricd shall bs the
four (4) consedutive osleidar weeks next following the delivedy of concensrates
by Wotals Busarve to American from tho Fairmens Oity stockpile.. .

The above sohedule of prices covers the full paysent for fn aAg0 concen-
tratee including import duty chargos, delivered by Metals luerva £, “oars,
ralrnone City, Illinois.

A ton mentioned hercin means 2,000 pounds dry weight.
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VETALS RESERVE COMPANY
Woshington, D.C.
e Mey 4, 1942
g:ja

Americen Zinc Company of Illinois
Paul Brown Building
St. Iouis, Missouri

Gentlemen:

In order to increase production and importetion of zime ores
and concentrates frow Mexico pursuant to our arrangements with the Mexi-
can Government and in accordance with recommendations of the War Produc~
tion Board for this Company to purchase zinc ores and concentrates, we
desire to enter into an agregﬁegt with your Company a&s follows:

8
4

5}

1. Your Company will act as‘*;ont for this Company to buy zinc ores
and concentrates of MexIvEm owrIy i yeur nrescnt applicable price and
treatment terms for domestic eres and concentrates of like character or
grade and adjusted so that the price of the zinc acc¢ounted for to the
shipper shall be onu the basis of 8.25¢ per pound, f.o.b. Fast St. Louis,
Tor Prime Western Grade, without deduction for United States import duty
which will be handled by this Company as buyer. If such ores and concen-
trates are purchased at a fixed price per ton, such price shall be ad-
Justed toc give the shipper a li-uidaticn in accordance w#ith the price
basis mentioued above., It ig understood that if the shipper is not the
producer, your purchess contract with the shipper will obligate the shipper
to pass back to tihe Merxican producer the benefit of surch price. Consistent
with our agreement with Mexico, your authority to purchase, as our Agent,
oniy applies to zinc ores and concentrates produced in léxico during the
veriod of dne year baginning Mey 15, 1942, and consigned to this Company
not carlier than June 1, 1942. We will advise you if this period is ex-
tended., Accordingly, purchasos lereunder shall not cover production beyond
May 15, 1943, unless we so adviss. Your Company will advisc this Company
promptly of all contracts entered into, the guentities purchased, the
schedule of delivaries, and povt of entry. Our Agenc¢y Agrecment with your
Company may bhe teruinated by us at any time on thirty days' notice in writ-’
ing, provided, of course, that sucl termination shall not affect ore and

concentrats purchase contracts enterzd into pricr to the effective date of
such termination.

GRS WM G

3

B B

2. % is theo essence ¢f thie agreement, in order to increase produc-
5 tion of zinc ores and concentratos nceded for war requiraments, that the
A full benefit and advantase of the aforesaid price be passed back to the
] Mexican producnr. By entering into this agreement, your Company agrees
that this will be donc -- i.e., the price change as such will not be used
il as a bhasls for meking any incrsase in your smelting and treatment charges
;; to ths shipper or for cxtending less fzvorable terms to the shipper.

FILE COPY
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3. Your Company will have the ores and concentrates consigned to

Metals Reserve Company at the point of eniry into the United States

(F1 Paso or Laredo or other location approved by us) amd will deliver to
this Compamy the original shipping documents. Your Compamy will arrange
for shipment of the ores and concentrates from point of origin in Mexico.
o mnelter and for the payment of all cherges in conncection therewith,
including all Mexic¢an taxes, but excluding the United States import duty.
This Company will make customs entry at the port of entry and will attend
to all phases of Upited States import duty. After such entry, the ores and
concentrates will be reo-consigned to your smelter unless other disposition
should he requested by War Production Board.

Lo This Company, if requested by your Company, will make a pre-
liminary payment t¢ your Company for the purchase of the ores and concen-
trates oqual to three cents (3¢} per pound of zinc contained ip the ores
and concentrates, payment to be made upon receipt from your Company of
Statement setting forth the emount due, the weight and estimated zinc con-
tent of the ginc ores and concentrates, and accompanied by copies of the
shipping documents identifying the materisl for which preliminary payment
is requested.

5. Your Company agrees to receive, smelt and/or refine the ores and
concentrates, and to deliver to this Compeny, within four months of receipt
of the ores and congentrates at your smelter, the recovered zinc content
thereof or an ecusl quantity in the form of sieb zinc. Your Company will
be entitled to all by-products contained in the ores and concentrates, and
will pay or c¢redit to this Company at the time of fincl settlement here-
under l.5¢ per pound of lead contaihed in the ores &nd concentrates in ex-
cess of l&%~hy wet assay. If the duty on which the above 1.5¢ is baged is

reduced or increased, the 1.5¢ payment or credit will be correspondingly
changed,

6. Final payment for the zinc metal shall be made Ly this Company
to your Company on the basis of 8.25¢ per pound, f.o.b. East St. Louis,
for Prime Western Grade, with approuriate price differentials for premium
grades ruling at time of delivery and with adjustment for delivery as here-
after provided. Such payment shall be made upon receipt of (1) your invoice
covering the zinc metal delivered, listing the amount due after deducting
the aforesaid preliminary payment, if sny, and the credit, if any, due this
Company for the lead content; (2) weight certificate; and (3) evidence of
delivery of 2inc metal in the form of copy of bill of lading to our con-
signee or starage certificate in our favor. This Compeny shall have the
right to specify the particular grade of zinc %o be delivered within the
ability of the smelter to produce and deliver such grade. If no other grade
is specified, Prime Western Grade zinc shall be delivered. The zinc metal

shall conform to the specifications of the American Society for Testing
Matcrials for the particular grade delivered.
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7. For ocur records end as a condition for final payments, your \
Comnany will furnish this Company with an effidavit each month, in form
satisfactory to this Comnany, sworn to by an auwthorized officer of your
Comvuny, to the effect that purchases and settlements with Mexican shippers
to the date of the affidavit have been made in accordance with this agree-
ment and that the quantity of zin¢ delivered to this Company to the date
of the affidavit is not greater than the cuantity of zinc recoverable from

he Mexican ores and concentrates received hersunder up to the date of
the affidavit. Your Compeny will maintain appropriate records of all
tronsactions hereunder and of the detas on which said affidavits are bused

for inspection by this Company if we so elect.

8., Your Company agrees to pct, if requested, for our zccount end at
our expense {except as provided in paragraph 10 with resnect to costs of
delivery), as selling and shipping Agent of this Company, following our
instructions with respect to ths subsequent sale snd disposition of the
zinc metal delivered hereunder. In the event the zinc metsl is not shipped
directly to our consigneses, your Company will storc the zinc metal for this
Company for a period of not sxceeding one year, without charge except the
cost of handling the zinc metal in and out of storage at your plant, acnd
will segregate and identify the metal to indiccty our ownership and deliver
t0 us your Storagr Certificote ver Exhibit A attached hereto. Your Com-
pany will not be resvonsible for any natural deterioration in the zinc so

stored.

9. Your receipts of zinc ores and concentrates purchasced hereunder
shall not cxceed in quentity the copacity of your smelter to receive, smelt
and/or refine end deliver the racovered zinc or its eguivalent within the
aforesaid four-month period specified in paragraph 5. If your Compeny fiads
that it is offered ores cnd concentrates in erxcess of the above-mentioned
quantity it will so advise this Cowmpany and, if requested, your Compsny will
purchese such excess guontity of ores and concentrates for the account of
this Company, on terms cpproved by this Company and subject to disposition

by this Compeny.

10, In making final psyment for zinc metol hereunder, the following
adjustments shcll be made. Delivary of zinc moetzl shall be made by your
Company at your expens: to the works of consignees designeted by this Com-
pany. In tlie ense of all grades of zinc metal other than High Grade cnd
Snecial High Grade, thera sholl be added to the buse price (8.25¢ per pound)
the cost of freight from East St. Louis to the works of the consignee with
the exception of points listed in Exhibit B attached hereto for which the
differentials in delivery, ruling st thz time of delivery, shzll apply. The
present differentials to such points are listed in said Exhibit B, With

espect to High Grade and Special High Grade ziuc, the quelity premium,

res
provided in paragraph 6 above, 3hall cover the cost of delivery to any
In the cese of all grades

as

cousuming point in contincental United States.
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of zinc metal other than High Grade and Special High Grade placed in stor-
age, there shall be deducted from the base prico (8.25¢ per pound) the

cost of froight from your smelter where the zinc metal is so stored to

East St. Louis. The cost of freight to works of consignce after storage
shall be paid by this Company. In the case of High Gruode and Special

High Grade zinc metal pleaced in storage, there shall be added to the base
price (8.25¢ per pound) the price differential ruling at the time of placing
in storage less O«d@¢ per pound for agreed and final adjustment on account
of freight. The cost of freight after storage shall be paid by this Company.

11. No payment shall be made hercunder to your Company by this Com-
pany except as herein provided.

12. Neither your Company nor this Company shall be responsible for
delzys, failure or omissions due to any cause or cauces becyond its con-
trol, howaver ariging, end which caunot be overcome by due diligence.
Unon the cessation or rectification of the cause or causes delaying per-
formance hercunder, the applicable delivery period for zine metal shall be o
extended by the number of days during which performance was so deldyed.

13. Statutory Provisions. No member of or delegate to ths Congress
of the United States of America or Resident Commissioner shall be admitted
to any shere or part of this agreempnt or tc any benefit that may arise
therefrom, but this vrovision shall rnot be constrund to extend to this
agroement if made with a corporation for itk goneral bonefit.

In the performance of this agréement, your Compeny shall com-
ply with and give all stivulations and representations required by any
applicable law, including the provisions of the Walsh-tiealey Act set forth
in Fxhibit € attached horeto, and any applicable rules, orders, regulations
or raguirements of any governmental departmont or bureau, but nothing herein
contained shall be consttued as preventing your Comnany from contesting in

good faith the validity of any such lav, rule, order, regulution or re-
quirement.

METALS RESYRVE COMPANY M.

By (Signed) % WJE Fﬁw
o ecutive Vice President

The -undersigned accepts and sgress to the foregoing terms and conditions:

’Eg,(/()‘ AMFRICAN ZINC COMPANY OF ILLINOIS

By (Sieped) Howard I, Young
MB . Preagident

.
-

FILE COPRX




2

3

-
&

A
7

Eos

W

3

i

T ot i
5o o

EGIEIT 4

STORAGE AlD OWNERSHIP CERTIFICATE
of

{Insert Neme of Company)

Certificate No.

(Place) {Date)

The undersigned Tunwuny hareby certifies that it hes received and hold:

in stornge at
{Deseribe location)
pounds of

for Metals Reserve Company, Washington, D. C.
of zinc conforming to the specifications and re-
vetween the under-

(Insert grade)

quirements of the agreement dated
signed Company and Metslsg Reserve Company and described as follows:

Pounds

Lot Nos. Marks Pieces

that said zinc is segregated and identified to indicate that it is owned by
Metals Reserve Company and that it will be stored and shipped in accordance with

the aforesaid agrecment.

{Insert Neme of Company)

By . : e —
‘ , ‘ Authorized Officer

4
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IXHIBIT B

Differentials at present in effect to points

in Article 10.

Differential
over

. Consuming Point
F. St. Louis

Depue, I1linois
Dixon, Illinois
Howe, Illinois
Kewanee, ILllinois
Lo Salle, Illinois
Peoria, Illinois
Peru, Illinois
Sterling, Illinois

.047 per 1b.
it 1 L]
1"t 1" 1"

n 1" "

Aurora, Illinois
Betavie, Illinois
Beloit, Wisconsin
Chicago, Illinois
Cicero, Illinois
Clearing, Illinois
Danville, Illinois
Fast Chicago, Indiana

.08¢ per lb.
"

" "

Evansville, Illinois
Tort Atkinson, Wisconsin
Frecport, Illinois
Gary, Indiana
Grocnwood Boulevard,
Illinois " "
Indiana Harbor, Indiand
Joliet, Illinois
Kenosha, Wisconsin
Kensington, Illinois
Koeler, Wisconsin
Milweukee, Wisconsin
Waukegan, I1linois
West Allis, Wisconsin
Whiting, Indiana

J10¢ per Lo.

Minneapolis, Minnesota
" n "

st. Paul, Minnesote

Consuming Foint

Denver, Colorado
Winnenua, Colorado

Alabama City, Alabama
Attalla, Alabama
Pessemer, Alabama
Birmingham, Alabams.
Ccrawfordsville, Indiansa
Chottanooge, Tennessce
insley, Alabama
Fairfield, Alabama
Indianapolis, Indiana
North Birmingham, Alabama

Atlanta, Georgia

Galveston, Texes
Houston, Texas
Harvey, Louisiana

california points except
Mzre Island

Bradley, Idaho

Kellogg, Idnho

Portland, Oregon

Seattle, Wasbington

Mare Island, California

1isted as referred to

Differential
over
L., St. Louis

.105¢ per lb.
1"

" 1"

.18¢ per 1lb.
1" " "

.22¢ per 1lb.

.2b¢ per 1b.

R L n "

" n "

.50¢ per 1b.
"

" "

.555¢ per 1b.
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Walsh-Healey Act. With respect to the Act of June 30, 1936, as amended,
L9 Stat. 2036-2039 (U. S. Code - Title 41, Sections 35 to 45 inclusive)
the smelting Company entering into the foregoing agrecment with Metals
Resserve Company agrees to comply with all applicable provisions thereof
and as required thersby the smelting Company hereby expressly represents
and agrees: {1) thet it is a regular producer of or dealer in the ma-
terial covered by the agreement; {2) that all persons employed ty it in
the production and furhishing of the material covered by the agreement
will be paid, without subsequent deduction or rebate on apy account, not
less than the minimum wages as determineﬂ by the Secretary of Labor to
be the prevailing minimum wages for persons employed on similar work or
in the particulaey or similar 1ndustr;as or grouns of indugtries current-
1y operating in the locality in which the muterial covered by the agree-
ment is produced; provided, however, that this stipuletion with respect
to minimum weges shall apply only to purchases or contracts relating to
such industries as have been the subJﬁct matter of a detemipation by the
Secretary of Laber; (3) that no person employed by it in the production
or furnishing of the material to be delivered thereunder ashall be per-
mitted to work in excess of eight hours in eny one day, or in excess of
forty hours in any one week, unless such person is paid such applicable
overtime rate as has been set by the Secretary of Laber; (4) that no

male person under sixteen years of age and no femele person under eighteen
years of age and no convict labor will be employed by it in the production

or furnishing of the material to be delivered under the agreement; {5)
that no part of the agreement will be performed, nor will any part of
the material produced or furnished under the agreement be produced or
furnished in any plants, factories, buildings, or surroundings, or under
working conditions which are insenitary or hazardous or dangerous to the
health and safety of the employecs engaged in the verformance of the
agreemsnt; compliance with the safety, sanitary and Tactoxy inspaction
laws of the state in which the work or any part thereof is to be per-

formed shall be prime-facie evidence of complimnce with this subparagraph;

(6) any bresch or violation of any of the foregoing representations and
stipulations shall render the party responsible therefor liable to.the
United States of America for liquidated damages, in addition to damages
for any other breach of the agrecment, in the sum of $10 per day for each
male person under 16 years of age or each female person under 18 years
of age, or eech convict laborer knowingly employed in the performunce

of the agreement, and a sum equal to the amount of any deductions, re-
bates, refunds, or under-payment of wages due to any emplayee engaged

in the performance of the agreement; and, in addition, the agency of the
United States entering into the agreement shall have the right to cangel
same and to make open-market purchases or enter into other egresments for
the completion of said original agreemeut, charging any additional cost
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Exhibit C -- Page 2.

to the originnl contracteor; any sums of money due to the United States
of America by reecson of any violation of any of the repressantations and
stipulations of the agreement as set forth herein may be withheld from
any amounts due on the agreement or may bs recovered in a suit brought in
the name of the United States of America by the Attorney General thereof;
all sums withheld or recovered as deductions, rebotes, refunds, or under-
payments ol wages shall be held in a special deposit account and shall be
paid, on order of the Secretary of Labor, directly to the employoes who
have been paid less than mipimum rates pf pay as set forth im such contracts
and on whose nccount such sums were wmthhald or recovered; prowided, that
no claims by employees for such payments shall bae entertained unless made
within 1 year from the date of actual nbtice to the contracter of the with-
holding or recovery of such sums by the United States of America; (7) the
contractor shall post a copy of the stipulations in a prominemt and readily
accessible place at the site of tle contract work and shall keep such om-
ployment records as are reouired in the Rmpulhtiona unider the act aveil-
able for inspection by authorized rapreswmtmtiveﬁ of the Secrotery of Labor;
and (8) the forpgoing stipulations shall be deomed inoperative if the
agreement iz for a derimite amownt not in excess of §10,000.
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D& _RG234 Reconstruction Finance Corporation, Records of the Subsidiary Co

Contragt Files, 1940-55, box 47, .'L@merican Zinc Company of Illinois." e
/

\ ' METALS RESERVE COMPANY

\ Washington, D.C.

MAY 14 1942

American Zinc Company of Illinois
Paul Brown Building
St. Louis, Missouri

Gentlemen:

In order to increase production and importation of zinc ores
and concentrates from Mexico pursuant to our arrangements with the Mexi-
can Government and in accordance with recommendations of the War Pro-
duction Board for this Company to purchese zinc ores and concentrates,
we desire to enter into an agreement with your Company as follows:

1. Your Company will act as Agent for this Company to buy oxi-
dized zinc ores, including ores of mixed zinc and lead content (herein
referred to as the "material") of Mexican origin, for manufacture into
zinc and lead oxides, on the basis of prices paid for domestic ores of
like character and grade delivered to your treatment plant, all delivery
charges for the account of the Mexican shipper but without deduction for
United States import duties which will be handled by this Company. It
is underatood that if the shipper is not the producer, your purchase con-
tract with the shipper will obligate the shipper to pass back to the
Mexican producer the benefit of such price. Consistent with our agroe-
ment with Mexico, your authority to purchase, as our Agont, only applies
to materisl produced in Mexzico during the poriod of one yesr beginning
May 15, 1942, and consigned to this Company not earlier than June 1,
1942, We will advisc you if this period is extended. Accordingly, pur-
chases hereunder shall not cover production beyond lay 15, 1943, unless
we so advise. Your Company will advise this. Company promptily of ell
contracts entered into, the guantities purchased, the schedule of de-~
liveries, and port of entry. Our Agency Agrocment with your Company
mgy be terminated by us at any time on thirty days' notice in writing,
provided, of course, that such termination shell not affect material
contracts entered into prior to the effective date of such termination.

2. Your Company will have the material consigned to Metals Re-
serve Company at the point of entry into the United States (El Paso or
Larcdo or other location approved by us) and will deliver to this Com-
pany the original shipping documents. Your Company will arrange for
shipment of the material from point of origin in Mexico to smelter and
for the payment of all charges in connection therewith, including all
Mexican taxes, but excluding the United ‘States import duties. This Com-
pany will make Customs entry at the port of entry and will attend to all
phases of United States import duties. After such entry, the matorial
will be re-~consigned to your smelter unless other disposition should be
requested by War Production Board.

rPorations-—Meta1s Reserve Compary; -

—_—



3. Your Company sgvees to purcipuse from this Company the material
that your Councuy may purchase from the Mexican shippers under the ebove
autherity, on the same terms and provisions as the purchases from the

Your vurchases hercunder from the Mexican shippers

Merican shionpers.
shell not exceed in auantity the amount whicli your Company in turn here-

) by agrees to purchase from this Company, and shall not exceed in the ag-
3 gregote 12,000 short tons during the above-mentioned period of one year,
without the written conseat cf this Compeny. Accordingly, you shall
make all payments to tin lierlcon shippers and all other payments in-
volred in murchasing and traingsoirting the naterial to your smeltsr, with
tile excepntion of tha United Gtates imwort dutics. Upon making each
Tinal settlement with the porticuiar Mexican shipper, your Company will
furnish this Company with your settlatient Ctuteuernt setting forth the

%} quantity and cost of the matorisl purchsscd by you for us ond the identi-
i

cal auzntity and the sane cost of material to be purchesad by you from us.
Your Ctatement will be accompanicd by & copy of the final settlement with

the Mewican shipper, 2 cony of invoice from *his Company covering the ro-

- that you have received the nnierinl, :nd receinted on our bahalf to show
that we have receivad gayment Tor tle mueterizl so resold, ond an affi- 0 .

davit, in form satigfactory to this Comrany, sworn to by an authorize
officer of your Compyeny, to the effect that purclieses and settlements
with Mexican shipoors to the date of the affidavit have becen made in ae-
cordance with this ngreemsnt and that rvll payment has bocn inde to the
gg lawful ovmer of the material for which you hold receipts in your fTiles,
and thoet you will suve this Company harmless from any claiws of llexican
shippers basod upon non-paymont for the materizl purchased or received by
your Company.

Lo No payment siall be made heoreunder to your Company by this Com-
g pony except as herecin provided.

5. Neither your Company nor this Comrany shall be responsible for
dcluy s, failurae or omissions due to any cause or causes baeyond its con-

;a trel, however arising, ond which cannot be ovorsome by due diligpence.
b

6. Stututory Provisions. No member of or delegete to the Congrass

A of tlie United Stotes of Anericn or resident Comaissioner shell be admitted

@% to any share or part of this apreameut or to .y benefit that may arise
theretrom, but this provizion shall not be construcd to extend tc this
=y agreecmoent if made with a corporation for ite goneral benefit.
: METALL RBSERVE COLIPANY '
9 ’
gg U Ty J . N
= fixecuti i
;-CE”?Q dizecu 1ve/, co Piiiiii?ﬁrﬂ,)
e Tho undersigned accepts ond oo recs o the forecoing terms %¥f§d?‘*'”o E'fl.,
W ‘ — : FRERFAVIORY i e
- . JMERTCAN ZING COMPANY OF ILLINOIS METALY RETERVC CONMPAHT
. Y A N - '"‘V (a} .;N,'np
3 (/‘é%& ‘ w By (Qigned) H‘ :F;Young // Mmlﬁ [V IRV
') FERRIS B. THOMAS

123 M2 ’ -
lﬂ‘m"f ';; ! ;ﬂl ,/C @/{[ } Asslstant Sacratary

s s
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NA RG234 Recanstruction Finance Corporatmn Recc cds F. t& Subsidia
Contract Fﬂes; 1940-55. box 47, "American Zirg &,aq:pny af THIInels:

<§zx/‘hALuA#’jf/3 ﬁb . \ ’ ,'l"i -

[PSUUURE N . S . C e

. 191.2, pursuant to which you wex’e authorized to purchasa Mexn 1

- now:held in the stockpiie. Accc; dmgly, you aret authoriz

. re:mburse you from tima to time o8 follow

_*erican Zinc Compsm;, of I +1 B INE
'9]3 Paul Brown Building

St Louis, Missour

centrates for our account. g,hw we

This Agreemont pron

with the Fresnillo Company dated July.. 10,3,1942 (a copy'of Whi
hereto as Exhibit A) covering the _'purcbasea of‘“z,o 200
zinc concen'brm,es. e

In order to perform ous Contract of Nove)mbe'r, :

the stockpile from the 7irst del:veries under the’ ab0ve-mentic
Contract of July 10, 1942, 21,000 short tonstofjresnilloﬁ
The balance of 19,000 short tons of Fresnillo’ conf*antra ego
chzxsed under the Contract of July 10, 1942, mlL ba "he
in accordance with our Agency Agreement menfionad yabcy

above which ‘are to be etockpilc:d undsr the Novequex; 2825

ikLE



American Zinc Compamy of Illinois -2 -

amount which you have paid as an 85% advance to the Fresnillo
Company, (2) copy of the railroad bill of lading showing that
shipment has been made by the Fresnillo Company which entitles
that Compeny to the 85% advance under the Contract, and (3)
copy of preliminary settlement between your Company and the b
gg Fresnillo Company under which the 85% advance payment was made. -« .

2. As to the final payments made by you to the Frosnillo Company
under the Contract of July 10, 1942, we will reimburse you
promptly upon roceipt of (1) your invoice certifying the amount
of the final payment made to the Fresnillo Company, which statoe-
ment will show the total price to the Fresnillo Company less the .
85% advance payment therstofore made, (2) copy of final settle-
ment statement between your Company and the Fresnillo Company
under the Contract of July 10, 1942, end (3) storage certificate,
in form satisfactory to us, evidencing that the zinc concentrestes
have heen delivered to the stockrile ai Falrmont City and are
held for our account.
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It is agreed that the 21,000 short tons of Fresnillo concentrates
mentioned above which are to be stockpiled at Fairmont City will be repurchased
by your Compsny from us on the same terms as provided in the Contract of July

10, 1942, with the exception that for this purpose clause IV-a of said Con-
a Travy Foell ve vieagyl Y provhide thed the hese ywnica shall he tha price far
Prime Western zinc for the four consecutive weeks after your Compamy has taken
delivery of the zinc concentrates from us from the stockpile rather than for
the four consecutive weeks after arrival at the Buyer's smelter as provided
in the Contract of July 10, 1942. It is further agrecd that Exhibit B of
the Contract of November 28, 1941, will be amonded to be consistent with this

= paragraph.

If the foregoing is accoptable to your Company, please sign and
o return the enclosed copy of this letter to constitute an agreement betwcen
% us as of the date heroof.

METALS RESERVE COMPANY

; | -

Acceptod and Agreed To: Ehcecuj;ive Vice President
4 .
“‘ AMERICAN ZINC COMPANY OF ILLINOIS
i
A PP ye e ) \7]'\)”
BY EXELUTYS s3¥S0ICE Q,r’/‘& S

Vows o

¥

; v /%‘u e, /A Prosidont METALS Hitihe GOMPRIT L ’J,,/
. A g’
W r-ary, m\ * fo AUG 31 /Li N 9l

L

FERRIS B. THOMAS
Assistant Secraotary

e o - Aoy
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EXHIBIT A

THIS AGREEMENT, made and entered into this 10th day
of July 1942, by and between THE FRESNILLO COMPANY (hereinafter

called the "Seller"), party of the first part, and AMERICAN ZINC

COMPANY OF ILLINOIS (hereinafter called the "Buyer®), party of

the sccond part;
WHEREAS, tho Seller is operating mines in the Rapublié

of Mexico known as The Fresnillo Mines and Mill, and is engaged in
the production of zinc concentrates therefrom, and is willing to
sell to the Buyer on the terms and conditions hereinafter set forth

such zinc concentrates during a period of one year starting July

1, 1942 and ending June 30, 1943, and;
WHEREAS, the Buycr is operating an electrolytic zinc

smelter at Monsanto, Illinois for the purpose of smelting zinc
concentrates and producing slab zinc therefrom and is desirous of

obtaining for such purposes such concentrates during the one yoar

period.
NOW, THER®FORE, in consideration of the premiscs and

the covenants and agreements nerain contained, cach of the parties

hereto does hereby covenant and agree as follows!

CLAUSES

Forty Thousand (40,000) short tons of 2,000 pounds

avoirdupois cach, dry basis.

Zinc concentrates delivéred under this contract

shall be of spproximatcly the following analysis:

il =+ g o e




B BE g

{375

e

111,

Iv.

GOld. oo eacrcancovonsscsssavsooas 04 oz.
S1lvereeccecescnasvns reaaves eeea 14,00 oz,
AT T 51.00 %
CadmiuMe s eneeaeceas Cvieraenans 0.50.%
TTON. cvevrreonnacesanserosnanes . 10.00 %
Load..oenareenenes Ceerenasnenes 0.90 %
COPPeT v evvonnnnns Cerecieceaaaa .. 0,90 %
CoDalt..eenscensensosasnonannnns Trace
15 Trace
Antimony...?... ...... csessrsesen 0.01 %
ArseniC..ccecvessresescanvcsncss 0.11 %
Aluming,..... tevevseeninesensees 0,80 %
BismuitReseseereennssnn vesavevone Trace
Magnesia.ceecssencssnrvnooccecaee Trace
CoDALt e ceenosnsccsserscscnacenns Trace
LiMO e s neesocsonnnnsancossnes cee  1.01 %
S1liCac.ccrevncnasnanes veeeeeees  1.30 %
SULPAUT e e eeornaponnncnoons cere. 32,20 %
0D & IVER

The period of this agroecmant shall be for one year begln-
ning July 1, 1942 and ending June 30, 1943, during which period
the quantity of Forty Thousand (40,000) tons specified in Clause
I shall be delivored as nearly as shipping and other conditions
permit, at the monthly rates of Threc Thousand (3,000) tons mini-

mum to Five Thousand (5,000) tons maximum dry short tons basis,

f.0.b. cars at Nuevo Larcdo, Tamaulipas, Mexico. Shipments shall

be made in the namc of The Fresnillo Company to Nuevo Laredo,

Tamaulipas, where dolivery shall be made to the Buyer, who will

tako possession at that point.

PRICE OF CONC TS :
The prico payablo by the Buyer shall be determined by

the following schedule!
Payments by Buyor:

a. Zinc
83% of zinc content of cach lot at avorage East St, Louis

price for prime western slab zinc for four consocutive wecks after

arrival of said lot at Buyer's smelter. Price to be determined as.

e
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¥ B, & M, J. Notal & Mineral Halds of Now York. .

’ b, Gold | A
- .03 oz, or under, novpayment. If over .03 oz., pay for
éﬁ 75% of gold content at 90% of the average United States mint price
g for four consecutive weeks after arrival of lot at Buyer's smelter,

Minimum deduction to be .02 oz, ver short ton,
& c. Silver
2 oz, or under, no psyment, If over 2 oz,, deduct 2 oz,

and vay for 70% of balance at 90% of the average Handy & Harman

price for foreign silver for four consecutive weeks after arrival

.l of lot at smelter,

P

Deductions by Buver:

a, Treatment
§ - | Charge of $29.00 per dry short ton of 2,000 pounds of
N zinc concentrates when settlemeﬁt Bast St, Louig quotation for
Z; prime western slab zinc is at $0,0825 per pound; if this settle-
sa ment ouotation is over or under $0.0825 fer pound, the treatment
@ charge shall be increased or decreased $2,00 per dry short ton
%g of concentrates for each $0.01 per pound change in this guota-
“ o tion, fractions in prOportion.'_
éé b, Iron-Penalty
. Up to 6% iron content, free, Excess over 6,0% shall be
iﬁ charged at $0,25 per dry short ton for seach 1.0% in excess of
'33 6.,0%, fractions in provortion, '
éﬁ ,

c. Freight

The Buyer shall deduct the border crossing charges from
Nuevo Laredc, Tamaulipas to Laredo, Texas, plus ﬁhe freight from
Laredo, Texas to Monsanto, Illinois, All freight and other Mexi-

can charges from Fresnillo, Zacatecas to Nuevo Laredo, Tamaulipas,

o
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including export declaration, Mexican Government sampling pro-

%

duction and export taxes shall be paid by Seller,

v. PAYMENTS FOR CONCENTRATES: ;
Payments shall be based on delivery by the Seller and [

taking possession by the Buyer, f,o,b, cars Nuevo Laredo, Tamaunli-

vas, Mexico, as follows:

85% of the estimated purchase price f,0.b, cars Nusvo
Laredo shall be paid forthwith in cash or by certified check

against American Railroad bills of lading covering the same and

based on Seller's preliminary assays and 10% moisture content,

_and Railroad weights; the balance of payment shall be made by
the Buyer to the Seller in cash or by certified check upon weigh-
ing, samoling, assaying and determination of settlement quotations,

as provided for in Clauses IV and VI herein,

VI, WEIGHING, SAMPLING & ASSAYING:

Final settlements shall be based on weigning and sampling

at the Buyer's smelter, the expense therefor being for Buyer's

i
&
account,
% Weighing

AR W T TN W TS A L ATl B W W et e ST P s, 17 70 e e o

Weights shall be determined by a certified Weighmaster,

© v L&

upon Rallroad track scales, the loaded cars first being weighed,
then unloaded and carefully cleaned and the emmty cars weighed, N
= Samoling _ ‘

Renreséntative samples of each carload §ha11 be taken at é
the time of weighing or as shortly thereafter as possible, and
the moisture content déﬁermined in the 1aborat;ry of the Buyer

by aonroved method to arrive at the dry weight of the carload.
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Representative samples by approved method shall be taken by the
Buyer at the time of unloading each carload, said sample to be
divided into three pulvs, one of which will be furnished to the

Seller, one for the Buyer and the femaining pulp shall be sealed
and retained for delivery to an Umpire,

Assaying
Settlement for each lot shall be made upon the average

assays of the Seller and the Buyer uﬁless the difference exceeds
0.5% zinc, 0,01 oz, gold, 0.5 oz, silver or 0,5% iron, Should

the differences between the Seller!s and the Buyer's assay exceed
the above limits, pulp shall be sent by the Buyer to an umpire

for determination of the constituents beyond the splitting limit.
A 1ist of three umpires will be selected and agreed upon by the
Buyer and the Seller, and these umpires shall be used in rotation,
When the umpire's results‘are received, the final settlement shall
be made upon the basis of the umpire's results, providedvthét re-
sult lies between the result of the.Seller and the Buyer, respect-
ively; otherwise, the assay to be taken for final settlement shall
be whichever of three lies between the other two., The cost of
umpiring shall be for account of the varty whose results fall
furthest from that of the umpmire.

A date shall be arranged by the parties hereto, not later
than 1& days after receipt by the Seller of pulp from the Buyer
for the exchange of assays, and the parties hereto shall mail their
respective assays to the other on‘said pﬁln samoles upon said day,

thus insuring the crossing of the assays in the mail, In case the

PR A gy
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Seller elects not to submit assays for use in settlement, the

assay of the Buyer shall be deemed to be the basis for final

settlement,

Size of Lots ;
Each carload shall constitute a lot, and only by mutual
agreement may a lot be increased to include up to a maximum of
10 carloads,
All sampling and assaying shall be by the standard methods
of approved practice,
The Seller, at his expense, may have a representative
present during weighing, sampling and moisture determinations;

DISPOSITION OF SHIPMENTS:

The Buyer has the right at any time to switch shlpments
of the Seller to any other zinc smelter in thé United States that
it may so choose exceot that in such case settlements shall be
made on the basis of then existing freight rate to East St, Louis,
Illinols, provided the price to the Seller is theréby made less .
than had the shioment gone to East St, Louis, Should such a -
switch result in a better price to the Seller, considering both
ore and metal freight rates, then such advantage shall accrue to
the Seller, In other words, the Seller shall not be penalized
for disadvantageous freight rates to other smelter selected by
the Buyer, but will be given any advantage in freight rates so
gained thereby.
The Buyer has entered into an agreement with Metals Re-
serve Comoany to act as its agent for purchase of zinc concen-

trates of lMexican origin, which agreement covers ore produced
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after May 15, 1942 and delivered to Metals Reserve Company not
earlier than June 1..1942, and continues in effect for one year
covering production uo to May 15, 1943 unless Metals Reserve
Company extends such time, Metals Reserve'Company reserves the
right to terminate the agency agreement at any time on thirty
days'.notice in writing, provided that such termination shall
not effect ore and concentrates purchase contracts entered into
vrior to the effective date of such termination, Buyer agrees
to advise Seller by telegraph and by letter of the receipt of
any such notice of termination immediately on receipt thereof,
Within the above limitations, unless the period is extended
by Metals Reserve Comvany, Metals Reserve Comvany has agreed
to handle all phases of United States immort duty and that duty
shall be for its account on all zinc concentrates purchased un-
der this contract which have been produced in Mexico on or after
May 15, 1942 and through May 15, 1943,

In the event the agency agreement between Buyer and Métals'
Regerve Company shall be terminated at any time within the 1life
of this contract, as aforesaid, so that United States import duties
shall no longer be for the account of Metals Reserve Company, then
any vurchase if made hereunder shall be for the account of the
Buyer, acting for itself, and not as an agent for ﬁetals Reserve
Comoany, and all United States import duties shall be for the
account of the Seller, During the 1ife of the agency Agreement
between Metals Reserve Company and the Buyer, all concentrates

shall be delivered by the Buyer to Metals Reserve Company at the
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border crossing point so that Metals Reserve Company may handle
all matters in connection with United States import duty an?
custom entry; Should the agreement between the Buyer and Metals
Reserve Company be terminated at any time during the life of thi§
contr?ct, then either Buyer or Seller may cancel this contract
upon the date of Metals Resefve Company's cancellation, If Sell--
er shall exercise any ovption that may at any time be avallable to
it to c#ncel this contract it shall not make any sale of concen-
trates for delivery in the United States to any one other than

Buyer or make any shioments of concentrates to anyone in the United

States other than Buyer within a period of 3C days after the ef-

fective date of such cancellation, and Seller shall during such

30 day period negotiate with Buyer relative to terms acceptable
to both parties héreto for completion of delivery of the then
undelivered balance of the quantity of concentrates herein con-
tracted for,

If Seller delivers to Buyer any concentrates of Mexican
origin of which it is not the producer during the time that the
agreement between the Buyer and Metals Reserve Company heretofore
in Paragrach VIII referred to remains in effect, Seller agrees
that it will account to the producer of the zinc eres from which
concentrates are obtained and pay for the zinc content thereof
on the same besis as the Buyer has herein agreed to account for
and pay to the Seller for the zinc content thereof,

DISABILITY:
a, In the event of any strike, act of God, war, force majeure,

lock-out, combination of workmen, interference of trade unions,

'
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suspension of labor,

facilities, oOT delay en route,

w . @

fire, accident, 1ack of railroad freight

or of any other causes whateo~

r or of the Buyer, pre-

ever beyond the control of the Selle

m from giving or receiving delivery,

venting or hindering the
under this agreement

or smelting, respectively, then delivery

ehall be suspended during such tinme, provided alwaye that &

e shall be glven of any such inability by either

written notic
eto and that thle clause shall

of the pgrties contracting her

not apply to such concentrates as may be loaded on railway cars

and en route to Fuevo Laredo.

b If such novite v gluan. by the Buyer, the Seller shall
have the right to -sell elgevhere during the period of suspension.

s by the Seller, the Seller shall

In the cvent of any gsuch sale

be relieved as to the tonnage 80 scld from the obligations of

this contract.

Ce This contract may be terminated by cither party hereto
in the event that the agency agrecment butween the Buyer and
Metals Reserve Company should be terminated as hereinbefore sct

forth.

g used above shall include strikes, lock-

d, Force majeure &

outs, differcnces with workmen, accidents, firas, 'explosions,

floods, mobilization, warse, foreign wars (whether declared or

ots, rebellions,

undeclared and including the existing wer), Ti

revelutions, blocknies, nth Vi WY hﬁlli{grunt in any such war,

any requirement reguletion, restriction or other act of any such
the elements, inability to

government, acts of public enemies,
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fuel or other supplies or

ure or delay in securing cars,
delays or jnterruptions in

sec

material, or electric power,
e

transportation, or damage to or destruction of plants.

ARBITRATION:

Any difference Or dispute'concerning any matter or

thing done or omitted to be done hereunder, by either party

heretc, shall be referred to one arbitrator resident or pres—
ent in New York and agreed upon between the parties, or fail-.
ing such agreement'then to two arbitrators resident in New

“fork, tﬁﬁﬁﬂﬁ;ﬁﬁ%ﬂkﬂhi!&ly by Buyer and Seller, OT their um;
gree on the umpire,

pire, In case the two arbitrators cannot a

then he shall be named b
Such reference shall be held in Wew York. The decision given

in any difference oOr dispute referred to arbitration under
this clause shall be final and binding upon both parties and

the costs of every such reference to arbitration and of the
\ .
award to be uade thereunder shall be payable by such party or

parties as is directed by the arbitrator or arbitrators or

umpire, as the case may be. .

IN WITNESS WHERECF, the parties hereto have hereun-

to caused thelr respective names to be signed and their

RPN et ‘

y the Chamber of Comuerce of New York.
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regpective senls to be heraunto affixed and duly attested by

their duly authorized officers the day and year in the Agree-

ment first above written.
THE FRESHILLO COMPANY

BY

Atteat:
/s/ B. J. Silbert

AMERICAN ZINC COiPANY OF ILLINGIS

BY /s/ H. I. Young

Attest:

/sl W.N. 1 Payne
Secretary .
AMERICAN ZINC COMPANY OF ILLINOIS

Acding as Agonts for
iBThLsS RESERVE COMPANY

3Y [s/ H. I. Young _ .

Attost:

[s/ W. ¥. ? Payne
Secretary







)

iy

s gL

&8

"
i

-, INITIALED COPY

~  METALS RESERVE COMPAN‘\? Y2 At

WASHINGTON, D. C. 113 ¢

KAK 8 1943

#

Vé;erican,Zinc Company of Illinois
Paul Brown Building
St. Louis, Hissouri

Gentlemen:

As you know, we are now and will in the future coatinuc to
become tae owners of certain high grade zinc which will, from time to time,
be allocated to consumers. In order that you and the undersigned shall
clearly understand the arrangement in connectlon with the sale of High
Grade or Special High Grade Zinc (hereinafter referred to as "Ziac") to

* be produced by you and delivered to us pursuant to tiae Letter Agreement,
4A-72, dated lsy 4, 1942 (hereinafter referred to as the "Contrzct"), tiaere
is hereinafter outlined the procedure to be followed in the case of such
sales and, unless you are specifically ianstructed by us to the coantrary,
in the case of such sales of Zine purchased by us from you, pursuesnt to

- contracts or agreements otier than the Contract:

1. Until specifically instructed to the contrary by this
Company, we will sell Zinc to you which you are hereby authorized to re-
sell, in your name, to consumers for current delivery, provided tact no
shipment of such Zinc shall be made except upon receipt of proper alloce~
o tion certificate or other directive issued by the War Production 3oard aud

provided, further, that all such sales shall be made at the ceiling price
in effect at the time of each segle.

2. You will forward to thie Traffic Manager of tils Company
at tie time rour accounting is renderasd in connection with the monthly set-
tlement rcferred to in provision 4 hercof, copies of invoices covering each
sale of Zinc, accompanied by a duly executed certificete in form satisfac-
tory to the Traffic Manager of tiais Company, certifying that the Zinc cov-
ered by each invdice was Zinc supplied by Metals Reserve Company.

) 3. You will arrange for shipment, 1n your name, of 211 Zizec
golu by you and your invoices will provide for payment therefor éirectly to

CTORY

MR &Ax203(Zinc )

P foy it
s O : ‘ 1!’.4)'3 {

NA RG234 Reconstruction Finance Corporation, Records of the Subsidiary Corporations-Metals Reserve Company,
Contract Files, 1940-55, box 47, '"American Zinc Company of 1llinois."




f2a

e

ta

N
ite
325

4

ey

v
o

ey

-2 -

you. 411 transvortation costs or charges incidental to the sale and &e-
livery of the Zinc to purchaser shall be for your account subject to any
adjustment provided for under paregraph 10 of tiae Oontract and you shell
be fully 2ad solely responsible for collection of tl.e proceeds of each
sale provided, however, that sales and shipments of Zinc to a department,
agency or office of the United States goverament, pursuant to our iastruc-
tions, will be shipped.in our name and for our account aud that wita re-
spect to such shipment and ssle you shall not be liable to us for payment
taerefor until such time as you receive paymeat for such government sales.
All trensportetion charges and other costs or charges inclidentel to tae
delivery of Zinc to suck government dspartment, agency or office shell be
for our account, subject to any adjustment provided for under paragraph 10

of tiae Contract.

4. The Contract provides that payment for the Zinc de-
livered to tals Company pursuant thersto will be made to you upon receipt
of certein evidence set forth therein. In order to effectuate the arrange-
ment herein outlined, psyment to you for #inc delivered pursuant to the
Contract and payment to Metals Reserve Company for Zinc delivered to you
for resale, will be made monthly in a lump settlement, in accordance with
an accounting procedure satisfactory to aad approved by our Traffic Mzne-
ger.

Settlement need not be made for any Zinc delivered to a
United States government department, agency or office pursueat to our in-
structions, for which you have not received payment from such goverament
department, agency or office.

5. Ia the event we instruet you to withhold from sale Zinc
produced for us, you will proceed accordingly, provided rou 2ave not sold
-such tonnage prior to the receipt of these instructions. If only 2 portion
of suc: tonnage has been previously been sold, you will withhold from sale
the umasold balance in accordance with the Contract and notify us promptly
of tihe tonnage involved. '

6. Any taxes imposed on the buyer of such Zinc shell be
for its account and pald by it or, if collectible by statute by tae seller,
you will arrange for collection from the buyer and remit suck taxes o txe
proper taxing authority.

7. When we are prepared to liquidate 2ay Zinc previously
witiaheld by us from sale, we will notify you in writing that such Zinc is
available for sale to you and authorize its resale in your name at the

INITIALED COPFY
£
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price specified by us, and we will furnish you with requisite storage cer-
tificate endorsed in your favor. The sale aand payment for such stored Zinc

shall taen be made in accordance wita the procedure outlined above.

8. The arrangements contained herein may be canceled by
either of us at any time, effective immediately upon roeceipt of written or
telegraphic notice of such intention to the other.

9. UNo member of or delegate to the Congress of the United

States shall be admitted to any share or vart of thls agreemeat or to any
benefit arising therefrom, but this provision shall not be construed to
extend to this agreement if made with a corporation for its general bene-

fit.
It is understood that you may make sales of Zinc hersunder
to vour affiliated fabricators, if any.

You will pleasse corfirm this understanding by affixing the
signztuire of an authorized officer of your Company to the enclosed copy of

this letter and returning it to us.
Very truly yours,

METALS RESERVE COMPANY

By
Bxecutive Vise President
Accepted and confirmed this cay
of y 1943. ARl Ne
2 r ' - . BY EXECYTIVT .o .
AMERICAL ZINC COMPANY OF ILLINOIS METALS RESEIWE GoiThal

MAR S o)

;By
(Title)

M”"gé"aée'ﬁ g
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SELLER:

BUY=R:

HATERIAL:

QUANTITY:

PRICE:

| DELIVIRY:

WIIGHTSs

SarPLING AND
AdALYSIS:

STORAGE;

PAYIENT

SELLIJG AXD
SHIPPLLG:

S-rf- L=

METALS RESERVZ COMPANY
Washingten, D, C,

comsacn INITIALES L.

AMERICAN ZINC COLPANY OF ILLIHOIS, Paul Brown Building,
818 Olive Street, St, Louis, Misscurt (hersinafter
called "Seller") ngrees to sell and deliver, and

HETALS AZSZRVE COiiPANY, 811 Verment Avenue, N.W,, Wasiington
25, D. C. (hereinafter called "Buyer") agrees to buy and
recelve,

Slab Zinc High Grade (hereinafter called "High Grade Zine")
of Seller's usual analysis, but in any event to meet the
specificatione ef the American Society for Testing
Haterials, B5-37 No, 1.

Seven Hundred Fifty (750) short tons (2,000 pounds
avoirdupols each),

iine mnd twenty-five one hundredths cents ($0,0925) per
pound f.o.0v. railroad cars East St. Louis, (Fasirmont City)
J1linols, less a transportation allowance equal to #he
average transportation cost per pound (including the 3%
Federal tax on transportation of property) of all deliveries
of High Grade Zinc made from Seller's Bast St. Louis,
(Fairmont City) Illinois plsnt, during the twelve
caelendar months proceding the month of delivery. Scller
shall on request of Buyer prepay the freight charges to
destination specified by Buyer, such charges being for
Buyer's acoount.

During august, 1943, at Seller's East St, Louts, (Fairmont
City) Illinois plant,

Smulter's weight certificates shsll govern in settlement
and the cost of weighing, if any, shall be for Seller's
account,

Buyoer mey, at {ts election and exvense, have the zine

samnled and anolvzed by an analyst designated by it, The
standard specificetions of the American Society for Testing
Hateriels shell apply in adjusting any and all claims based
on alleged dcfects. Any claims of inferior quality of the
zinc shipped hereundor shall not be ceuse for canccllation
heroof, or of any part hurcof, Sellor shall, however,
renlace at its expense any defective zinc within e rensonabdle
time after notice thereof is recoived by Seller,

Seller agrees to storo the afore-mcntioned zine at its

Bast 5%, Louls, (Fairmont City) Illinois plant without
charge for a period of one year from tha date of dclivery
and to segregote and identify the zinc sWéred as aforesald
80 88 to indicate Buycr's ownership thereof, and to deliver
to Buyer a Storage and Ownership Cortificate in tho form of
Ixhibit "AY attachcd horeto, Seller will usc dua care in
storing, but will not bo held reeponeidle for any naturel
deterioration in the zinc so stored. Coste of putting

into and rcmoval from storage, if any, shall be for Seller's
account,

Payment hersundcr will be made to Seller upon pros.ntation to
Buyer of above-mentioncd Storagc snd Ownership Cortificate
accompanisd by Seller's inveice, woelght cortificates #nd
certificates of analysis,

At the request of Buyer and subject to termination by Buyer
at any time in its sole discretion, Sellcr horaby agrecs

te act without compensation ae solling and shipping sgent
for Buycer, and Buycr heroby eppoints Seller as Buyor's
agent for the purnoscs hercinaftor sat forth., Seller will

MR C-1 P-2293 (Zinc)

‘CC-Omp1 ‘sa)rd 1%eajuon
.
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meko salcs and arrange shipment anddclivery of zine
pursuant to lettars of instruction iesuod by Buycer to
Scller. The zinc shall be shipped in the name of Buycr,
unloss otherwiso spocifiocd by Buyer, and by mesans of such
transportation and routings as Buyer shall dosignatc.
Seller will render bills to tho ssnsignee in tho namc of
Buyer following the instructions of Buycr as to involcing,
delivery, collection, remittanco of sales, procesds, and
disnosition in the event of dofault or rojection. Buyer
agroes to roimburse Seller for transporteticn charges and
otle r costs or charges incidoent to the delivery of zinc to
the coasigneo, Buyor will furnisk Seller with such
appropriastc documents as may be doemed necossary evidencing
Scller's authority to mct as agent for Buyer pursusnt
-hereto,

FORCE MAJTURE: Neither the Buycr nor the Sollor shall be responsible for
delays or omisaions due to any cause or ceuses beyond the
¢ontrol of Buyer or Seller, however arising, and which
cannot be overcome by due diligence.

STANDARD The parties hereto agree that the provisions set forth in

PROVISIONS: Zxhivit "B" attached hereto ore mede & part of this Contract
with the same force and effect as if fully set forth herein;
the parties contracting with Metals Reserve Company being
referred to in said Exhidit "B" as "Contractor® and Metals
Reserve Company bveing roferred to therein as "Matals
Reserve".

CANCSLLATION: Notwithstanding any other provisions he.reof. this Contrast
may be canceled by Buyer with respect to any ginc remaining
undeliversd hersunder aftor Septombor 15, 1943.

EXECUTED IN DUPLIGATE
Dated: pugust 18, 1943 SELLER;
MITALS RESERVE COMPANWY AMERICAN ZINC COMPANY OF ILLINOIS3
(Buyer) (s2AL)
By_l!)_a_-_z%z%im B;'J_LA,_L_MQT_T____S
Title . Title
Executive Vice President Vice Presidemt

n
%,
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EXHIBIT 4

STORAGE AND OWNERSHIP CERTIFICATE
oF
AMERICAN ZIWC COMPANY OF ILLINOIS
Certificate No.

(Date)

The undersigned Company hereby certifies that it has received and
holds in atorage at its East St. Louls, (Pairmont City) Illinoie, plant, for
Metals Reserve Company, Washington, D. C., pounds of zinc conform-

ing to the specificationa and requirements of the contract dsted

» between the undersigned Company, American Zinc Cempsny of Illinois

and Metals Reserve Cempany, such zinc being descrided as follows:

High Grade Specis] High Grade
<Lot. Nos.,
Marks
Fleces
Pounds

and the undersigned Company further certifies that eaid zinc 1s segregated rnd
plainly marked and identified to indicete that 1t 18 owned by Metals Reserve Company

and that it will be stored and shipped in aeccordance with the aforesaid contrast,

AI{ERICAY ZINC COIPANY OF ILLIWOIS

By

Authorized Officer
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~KKHIRIT B

1. Apsignment, (a) Contractor shall not, without the prior written conseat of
Metale Heserve, aell, assign or pledge this Contract or say of its rights, powers,
vrivileges, duties or obligations hereunder, (b) Matals Reserve may assign its in-
terest under this Contract to any other branch or sgency of the Government of the
United States of America, and upon such assignment such assignee shall acquire all
the rights, powers and privilegee of Matals Reserve hareunder and shall be bound by
all the duties and obligations of Metsl o Regarve hersunder, snd Matals Reserve shall
thereby cease to have any rights, powers, orivileges, duties or obligations here-
under, it being expressly understood that any such sssignment by Netals Reserve of
its interest in this Contract shall be subject to all the rights, powers, and privi-
leges of Comtrmctor hereunder and shall be conditioned upon such assignee's assuming
all duties and obligaticns of Metals Reserve hereunder,

2. Non-Waiver Clause, The failure of either the Contractor or MHetals Reserve to in~
sist, in any one or more instances, upon the verformance of any of the terms, cove-
nants, and conditions of this Contract shall not be construed ss a walver or relin-
quishment ot ‘ine Tuvurve wrivmanna of any such term, covemant or condition by the
other party hereto, but the obligation of such other varty with respeth v vudn
future verforsance shall continue in full force and effect,

3. Notice. Notlce to either party hereto shall be sufficient only if given in writ-
ing addressed to such party at the address set forth in the Contract, or, if the
Contract designates an Agent, t0 such Agent ae Agent's address ss set forth in the
Contract, or to such other address as sither party for iteelf may hereafter specify
to the other in writing,

4. Default. Notwithstending any other provisions of the Contract to which this
Exnitit B 1s attached, Metals Reserve may, by notice in writing to Contractor, cancel
this Contract or any vart thereof at sny time, without payment of dameges or venalty
of any kind for such capcelation, in the event {a) a receiver, liguidator or trustee
is apoointed far Contractor or its property, or Contractor makes an assignment for
the benefit of creditora, or Contractor becomes insalvent, or s petition is filed by
or against Contractor pursuant 1o any of the vrovisions of the United States Bank-~
runtcy Act, as amended, for the nurpose of sdjudicatimg Contractor a bankrupt, or
for the reorganization of Contractor, or for the purpose of effecting a composition
or rearrangement with Contractor's creditors, and such receiver, ligquidator, or
trustee is not discharged or any such petition filed sgainst Contractor is not dis-
missed within sixty (60) days, (b) of the liquidation or dissolution of Contractor
(4f Contracter is s corporation), whether volumtary or inveluntary, (c) of default
by Contractor in the performsance of any of the terms, conditions or covenants of this
Contractor or any amemiment or supnlement thereto and the fallure of Contractor toct
such default within thirty (30) daye from the giving of a writtem notice of such de-
fault by Mstalas Reserve to Contractor, (d) of the determination by Metals Reserve
that Contractor obtained this Contract for the vurpose of speculation,

5. Y i . This Contract shall be construed under and governed by the law
of the State of New York, -

6. Qntiggm& Yees., Contractor warrants that Contractor has not employed any » -

son to solicit or vrocure this Cantract upon any agreement for a commission, percent
age, brokerage or contingent fee. Breach of this warranty shall give Mstals Reserve
the right to deduct from any amounts due Contractor from Metals Reserve the amount .
such commission, nercentage, brokeragm, or contingent fes or to recover said amount
unon making demand therefor, without orejudice to any other rights of Metals Reserv

7. Members of Congress. No member of or delegate to the Congress of the United
States of America or Resident Commissioner shall be admitted to any share or part o
Tnls Tuviwd 14 4n 10y hanefit that may arise therefrom, but this provision shall
not be construed to oxtend to this Contract if made with a curpurdifan. far its gene
al benefit,

8. Compliapce with Applicable Laws. In the performanmce of this Contract, Contract
shall comply with and give all stipulations and representations required by any ap-
plicable Federal, state, municipal or local law, or Executive order, or any applice
ble rules, orders, regulations or requirements of any government department or bur
including the orovisions of and regulations under Walab-Healey Act (49 Stat, 2036-
2033) which are hareby incorporated herein by reference, but nothing herein contair
shall be cunsidered ns preventing Contractor from contesting in good faith the val
ty ol such law, mle, order, regulation or reauirement or any charge that Contract
has not complied therewith, Contractor expressly agrees to comply with the applic
ble provisions of Executive Order 9301 establishing a minimum wartime work-week of
forty~eight hours and any modifications thereof and any regulaiions issued pursuan

thereto, Pursuant to Executive Order No. 8802 dated June 25, 1941, Contractor her
- . 431 «at atseriminate agalnst any worier because of race
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Anericsa Zins Company of Illiscis
1800 FPaml Prowva Building
81§ QOlive Bexrees

8%, Lewis 1, Miwseusi
Gantlemen

Subjecs te the serme sad eonditioas of Yw
sentrash enslesed in dupiieads, Ressnsirustien Pinanse
Oorperation will sell %o you 763,385 powids of slad
sine, Prime Vestera Orade, vhieh are nev otired at
your plant at Rust 8%, Louis (Fatrment Oity), Illimeis,
Yoing material purchased by Netals Reserw frem
V. 5, Oemnercial Cempany under i%¢ sontrast vith Aldsrmse
Oepper Corperatien, I4d.. at the prise sed forth thereia.
The vins is availadle for prempt &eliVery,

Beth oopies of ihe centrast sheuld be sxssuted
by sa suthorised e¢fficer of your Cumpiny vith L1%s oer-
porate seal affimsd Whevets snd returwed % this effise,
mmtptum&umh&mmlhmw
forvarded 30 you, 7The date of the sonirast will be iwn
serted at the time of 14s exseution ¥y this Serperaiien.

Cersified check covering preliminsry payment
and ehipping instrustions sheuld e forwvded % the

Traffic Manager, Meconstrwotion Tinenoe Oerpevation,
Offtes of Metals Reserve, Vashingten 35, D, 0., viw
will, upon reseipt of ssme, arrangs the detalls for
doifwry of the material.

Sineerely yeurs,

.,
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, Morris Leviasos ¥ 5,,«1‘i,
\ Executive Diresctoer
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W e ECEIVED
1] \, \\-—/
A AUG 30 1946
4 AMERICAN ZiNc COMPANY OF lLLINOIS
NSON
E SIXTEENTH FLOOR PAUL BROWN BUIILDING Jmﬂ;’g@mﬂ
:‘? g 819 OLIVE STREET OFFM of 'HM.S mt
ST. LOUIS 1, MISSOURI mnm

/
Qj’)ﬁn «% P August 22, 1946 m
o .

G>Mr. Iiorris Levinson, Zxecutive Director
Offlce of l'etals Keserve

neconstruction Finance Corporation Nzsontive Dire
311 Vermont Avenue, N. .. Offics of Metmls
3 wWashington 25, D. C. ‘
55 Dear I'r. Levinson: V//¢//

Ansviering your letter of the 13th concerning various
matters in connection with the stockpile of your zinc con-
centrates at llalrmont City end Carondelev, have to advise as
follows:

I. In ilay, we treatved 2,033 tons, in June 440 tons
of the concentrates on which actusl delivery of metal to
your werehouse was held up pending negotlations with Civilien
Production Administration and Office of iletals Reserve to
purchase the entire returnavle tonnage of slab for shipment
on contracts with our customers. Taliling in our efforts to

v make tlhie purcliase, the metal has since all been delivered to ﬂ4ﬂ1
. the 3t. Louls Terminal .arehouse in East St. Louis. ﬂﬁ
In July we produced 749,675 pounds of slab from
your concentrates whici: is now in process of being delivered
to your warehouse. The low Juns tonnage i1s due to the

(.
rogster at Fairmont City which roasts stockpile concentrstes 54*
telng dovm For repeirs fron liay 23th to June Zlst.

?‘ 3

3

5

II. We hsve certein contract specifications for High
Grede slebt zinc which must be met so that withh our inability
to purchase any tonnage of High Crede from lMetals Reserve, we
have bteen forced to regulate the consumption of stockpile con-
centrates soas to fit intou tne situatlion. The circumstances
are, of course, completely different at this time from what
‘they were vhen the conversion contrect was negotiated in that
we were oble at that time to purchase freely from your slab

e

T

33
XY

il

zinc stockpiles in our viarehouses.
-3 IIT. It is our desire and intent to use all of the
5 stockpile concentrates monthly that we can, but believe you
will appreciate it is impossible for us to glve you any saccurate
ﬁ forecast at this time., The zinc situation hss changed so ,

,‘x\r

- NA RG234 Reconstruction Finance Corporation, Records of i’gfﬁldiary Corporations-Metals Reserve
= Contract Files, 1940-55, box 51, "American Zinc Company of Illinois."
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Br. Jlorris Levinson - 2 - August 22, 1646

guickly several times during recent months with prospects of
fuprther crsnges coming about,that any information we gave you
today could very readily be completely ovut of line next week,

Yours vepy truly,

{V’Q%"-z?ﬂ'fg

fr ek

AES/emt

o3
@
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UCED AT.THE NATIONAL ARCHIVES

- r.ZCONSTRUCTION FINANCE COkrORATION
; WASHINGTON 25, D. C.

July 20, 1948

N

i Memorandum to Mr, Wylie F. McKinnon

2 ‘ Assistant Director

Office of Metala Reserve

Room 1219 - Lafayette Building

iaﬁ,

‘g Re: Plancor 327 ,
h ‘ American Zinc Co. of Illinois
: Monsanto & Fairmont City, Il1l.

t{g .
R You will recall our phone conversation of several weeks
‘ ago in which I advised you of our discussion with Mr, Mehan
5 ‘ . and our desire that he make an investigation with respect to
;ﬁ the Corporation's lease with the captioned Plancor.
Mr. Mehan tells us that he is going on his vacation on
W August 1 and that he would be available to be in St; Louis
& and make his investigation the week of July 26. This is

entirely agreeable with us and we would appreciate your co-
gg ‘ operation in issuing the necessary travel authorisation. If
you wish we will arrange to have the expense charged to the
Office of Defense Plants.

o Mr. Meban advises that his vacation contemplates a motor
e trip that will take him as far west as Denver., He proposes to
go to St. Louis by train or plane and begin his vacation from
m St. Louis. On the return he will be entitled to transporta-
o tion and per diem from St. louis to Washington and has asked
our opinion as to whether or not arrangements could be made
to permit him to return from St. Louis to Washington by motor
S and receive, as expense, the cost of first~class transporta-
o tion, including Pullman and the usual per diem, for the time -
that would have been required in such travel., We have made

3 similar arrangements with members of owr staff and we hope that
3 you can do likewise with Mr, iehan. Thank you for your co-
operation.

Plant Se ing Division
0ffice of Defense Plants

NA RG234 Reconstruction Finance Corporation, Records of the Subsidia i
i Corporations-Metal
Contract Files, 1940-55, box 51, "American Zinc Campany of Illinnois.'r'y P als Reserve Carpany,

oo Itorne . 72 6 ~ 45
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.~ REPRODUCED AT THE NATIONAL ARCHIVES
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NA RCQB& Reconstruction Finance'€orporation, Records of the Subsidiary Corporatlons—Metals Reserve Company,
Contract Files, 1940-55, box 51, "American Zinc Company of Illinois."

é\ . July 26, 19i8

\'\’”\

mam:ou.n.x.m
‘ DINMICR, OFFICE OF DEFRINE PLANTS

Your Nemorusdum of July 20, 1958

wnnmmmmmu:mm"h
whieh m&.ﬁmﬂ»hﬂnbwhuﬁunrm'h.
to make en invewtdy n with Menser

¥. . MoKINNDR
Xk Depuly Hrester
y , Office of Netals Neserwe
WFMcK/fh
oc: Messrs., MocKinnon
Sheehan
Johnaon B
Mehan

FILLE @@L@W

XAM.7-20-?S/ )
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REPRODUCED AT THE.NATIONAL ARCHIVES

H(GZ% Reconstruction Finance Corporation, Records of the Subsidiary Corporations-Metals Reserve Campany,
Contract Files, 1940-55, box 51, "American Zinc Company of Illinois.'

OFFICE OF WAR ACTIVITY LIQUIBATION
» \0 , HOV 1 9 1943
,\, 4

Lavrense Warsheuse cm
712 @ll Strest
Kev Tork, New York

RE: Fleld warshouse AZC ) A
Zinc Concentratas Stored
Faimment City, I)2 lloin
S$eD-402

- The sinc consentrates that you are helding fer eur aceount at

merican Zinc Company of Illimels plant, Fairment City, Illineis heve

been declared to anéd scorpted By the Munitions Sanrd for the parmansnt stocknile,
AS you knovw, wmaterial accerted for the permanent stocknile la plnced under
cuastody of Trespary Decariment, Surenn of Pederal Zur-ly, =ad it is nur deslre
to effect physical trenefer of this material to iarenu of Federsl Surply., ac-
cordlngly, you are requested to sccept this letter as o relerce of 211 materials
remaining in atockpile t» Trensary Depertment, Buresu of Federal Sunply, ef-
fective as of the clase of business Wovember 30, 194E. In scoerdance with the
adove all charges inourrsd in eommection with tiis material will be for the
account of and you will bill sach charges to the Buresu of Fedarmnl “upoly ef-
feative as of Tecember 1, 153k8, Our legal divislon ie arrunging to assign

the anderlying coniract and leasse involwsel in this storage aperation,

Billings and other correspondence are to be addreassed to Mr, J. I,
Salisdury, Chief, Storage and Tramsportation Division, Bureau of Yederal Supply,
Treasury Departmsnt, Tth & D Streets, 3.¥%., vashington 25, ™, €,

You are requested to advige Mr, 3Zalisbury of the quantity of material
that remains in such stockpiles as of the closs of basiness Fovember 30, 19kS8,

Zindly forward a copy of such notlce to Mr, G, Y, Graves, Chisf, Metsls 3ranch,

Accounts Divisgien, 0ffice of the Contro’ ler, R¥:, Bl1 Yermnat ;venue, %,9,,
vashingten %, I, C,

It is our understanding that tha Treasury Department, Bureaun of
Foderal Supply, will request you to issues nev storage docaments ian thelr name
for the quantity of materis) thet remnins in stockpile at the closs of bDusinees
Hnvemdar 30, 1317, but in the meantime the originnl starngs documents lssned
by you coverine thes material will be helé by this Carnaration far the mccount
of duresu »f Federal Nunply.

FOR GENERAIL FILES




REPRODUCED AT THE NATIONAL ARCHIVES

Lavrence ‘arehionse Cn,,
Hew York, New York

_ We ask that you indicate your uniewwlesding and acveptance of the
é above by signing and returning the ~nclosed copy of this letter,

Rl

9 (-7

Yery Syraly yours,

cer. Nr. J. K. Salisbary, Chief, Storage and Transpertation Divisieam, Buresa
of Yederal Sapply, Treasury Deveriment, Téh & D Stredts, 8, ¥,, Vaeh. D.C,

cc: Mr. Graves

Mr. Thomas
Mr.Sheehan
Mr, Hutchinson

% cct  American Zino Company of Illimeols, Falrmemnt City, Illimois,

ki )

£

sy
Eﬁw."’:‘.’.’«u‘

®uE
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STRATEGIC AND CRITICAL
MATERIALS BRANCH

REPRODUCED AT THE NATIONAL ARCHIVES

TREASURY DEPARTMENT K C‘-W“vérn“ﬂ i
BUREAU OF FEDERAL SUPPLY ?f futioriy 277663 ]
WASHINGTON 25 LL v_&_r “ﬂ’% 35 LMSg
November 26, 1948
Mro To J. Domrw ‘
Chief, Stockpile Branch
Office of War Activity Liquidation | /,z("/
Reconstruction Finance Corporation

Washington 25, D. C.

Dear Sir:

Subject: Transfer of Physical Custody of RFC Stockplles to BFS

This will acknowledge receipt of your lgiter dated November 19,
1948, enclosing, in triplicate, Notice of nsfer Form covering
various stockpiles of Zinc Concentrates sresently held in storage for
the account of your Corporation by the ricen Zinc Company of Illi-
nois at its plant located at Fairmont City, Illinois. This material
is covered by surplus declaration SPD-403, our file NSP-74 Zn., which
document indicates that the tonnage involved is 20,147 short tons,

This will also acknowledge receipt of a copy of your letter dated
November 19th, addressed to the American Zinc Company of Illinois, 818
Olive Street, St. louis, Missouri, attention of Mr. A. R. Stanton,
Vice Presldent, relative to this matter. It is understood that the
transfer of physical custody of the material will become effective
close of business on November 30, 1948, Appropriate steps will be
taken to work out an arrangement with the American Zinc Compeny of
Illinois covering the servicing of this material for the account of
this Bureau subsequent to the effective date of the transfer of physi-
cal custody thereof.

A copy of the Notice of Transfer Form enclosed with your letter
has been executed on behalf of the Treasury Department, Buresu of
Federal Supply and such copy is returned herewith., It is requested
that you hold the storage certificates now in your possession covering
this material until such time as an agreement has been worked out with
the American Zinc Company by this Bureau and new storage documents
received,

Very truly yours,

@5/ (\ - . sbury, L&%
Storagesand Traxn/qporﬁtion vision

Enclosure

NA RG234 Reconstruction Finance Corporation, Records of the Sub51d1ary Corporations-Metals Reserve Company,
Contract Files, 1940-55, box 51, "American Zinc Company of Illinois.'
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REPRODUCED AT THE NATIONAL ARCHIVES

swwwus 01 5UGLLON FINANCE CORlyg ATION
OFFICE OF WAR ACTIVITY LIQUIDATION

’\// Washington 25, D. C.

\\)\
NOTICE OF TRANSFER

JUREAU OF FEDERAL SUPPLY WAA 1003 No. rm-%————
3 194
} ] ——

TREASURY LEPARTMENT Date:

Pursuant to agreement between Bureau of Federal Supply, Treasury

Department (BFS) and Recomstruction Finance Corporation (RFC), as evidenced by
letter dated , 1948, and ccunfirmed on behalf of BFS, physical

custody of, and full responszblllty and accouncablllty for, the following
strategic and critical materials are hereby transferred by RFC to BFS, effective

P o

Py

£

- at the close of business on her 0 , 194 8: ;
#

= katerial: _______ Kine esmgenfmates

s;;_eﬁ Reporting agency Humber, per WAA 1003: __SP=NO3
Pile or Lot No, __: __ NS Stedipiles

L Located at:

Less quartities shipped, to be shown on list to be furnished by RFC
to BFS as soon as practicable, all as shown by EFC records.

¥

Ry T TN

Ay

Attached are the following-described instruments now in RFC's
. possession (except shipping documents) relating to the materials covered by

this notice: )
Slezage sertifisates covering Whe mterial will Yo wyelainnd Wy ws
qu sst thexefer o2,

uum mn.awmuummnmmm-m-un

demm apy t..

emarks:

Be shipping instrustiens received,

N O

"

E
-

5 Please execute in form below and return accompanying duplicate of
%% ' this notice,

Received the above-described instruments this <0WRday of __ NoVe

194_8.
BUREAU OF FEDERAL SUPPLY

TREASURY DEPARTMENT

Title
NA RG234 Reconstruction Finance Corporation, Records of the Subsfdiary
Contract Files, 1940-55, box 51, ""American Zinc Conpany of Illinois."
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REPRODUCED AT THE NATIONAL ARCHIVES

OFFICR OF WAR ACTIVITY LICUIDWTION

it 4« 1950

oexiasting leases on tht ‘mdJjent IW du. effective as of Jenu~
ayy 31. 19%0. .

12 you have bad & reply from the Ameriesa iine
Compray of Illineis, we wnld sgpreciste & confermed 0opy of sash
roply in order Shat we mey lsws our flles on this site.

Vaxy tmly yours,

T Dimw

,o J
Ased 1 ] of
Contyeot & Conmedity Division

'ﬂmm
osr Kre A E. Stemtonm, i o
818 Olive Street
58, louis ), Miesouri

Mre O« Wo Graves

NA RG234 Reconstruction Finance Corporation, Records of the Subsmlary Corporations-Metals Reserve Company,
Contract Files, 1940-55, box 51, "American Zinc Campany of Illinois.'
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REPRODUCED AT THE NATIONAL ARCHIVES  ~aarys {
]

3] , e Al UUH“)
72 WELL ST, HEW YORK, N. Y.
- A

- \
: X
,,E .

marcn 15,1950

=
2 AMERICAN ZINC COMPANY OF ILLINOIS,

818 oLive STREELT,
8T Louis,1l,m0.

Gaws
Al

L

o QENTLEMEN

UNOER DATE OF FEBRUARY 277H,1950 we wrROTE You
E REQARDING GANCELLATION OF TWO LEASES COVERING
QROUND AREAS USED BY THIS COMPANY FOR STORAGE OF
ZINC CONGENTRATES FOR ACCOUNT OF RECONSTRUCT ION
FINANCE CORPORATION.

WE ASKED THAT YOU A OKNOWLEDGE BSUCH NOTICE OF
CANCELLATION BUT TODATE WE MAVE NOT BEEN FAVORED

3 WiITH A REPLY.
3 MAY WE HAVE YOUR GOOPERATION AT THIS T IME.
VERY TRULY YOURS, .

LAWREN

u/uyﬁﬁu COMPANY

NA RG234 Reconstruction Finance Corporation, Records of the Subsidiary Corporations-Metals Reserve Company,
Contract .Files, 1940-55, box 51, '"American Zinc Company of 1llinois.”
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By
Ay

AMERICAN ZINC COMPANY OF (LLINOIS

Mr. T. J. Doherty
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| Jentlemen: |
We have for g Mrnnt your letter of Mareh 18th
congeraing lettef written us on Yedruary 27, 1960, re~

garding ocunoellustion of two loases ¢ progerty 1t our
Fulrmont City smelter. 1In reply, I wish to sdvise

that while our oompuny is entirely agreeadls to re-
lesaiag you fro:z the leussu, there is a zatter tiLat is
civiag us some oounoarn, wnd thut is the Tesjcusibdlility
for locses which Beve ooturrsd in the atooks of zino
congeutratus stored va the premises, due to wind, ruin
and flood without & oleun~-up of the stoaxs of zine oon~

centrates heving been made.

The matter 53 in the haunds of our Legel D'epartnent ot
the ;resent time cnd we expset to de u«dle %o udvise

you furthexr withirc ¢ short tine.

o

_ President

% LES1de

o os: Hessrs., H, 1. Young

oH ¥, J. Hatbhhews, JYr.

.J G. L. Spemeer, Sr.

| Joba Upriffiths “
T, J. Dohexty, Ass't. Ohief
- Gontreet and Comeodity Division

Crfice of War setivity Liguidatien
?R»hmn' L. C.

- NA RG234 Reconstruction Financ
1 e Corporation, Rec : i
Co . 1 ’ ords of the Sub ry i
ntract Files, 1940-55, box 31, "american Zinc Company of Illinoag;a,, Corporations—-Me

S

= 2SS

tals Reserve Company,



et




4 ]

No Document #146

%&.é
PR

.
hto]



!q §



'I‘r -State Zinc ancontrate Siixolter'

ol

Goverment 'TE Vogalaang,'f L
I’rontd.ine. y.‘mms % Minerals Diviaion i F v
Offi’cem'“ E Civilian {Production Adminiatratfgn s

o)
Rl
ol
,;,g
P}

" * *Committee Membeira A
% (Pruant at: Mutinp,) "

LR

b.-.

_ I.llmn

¢ Na‘t.ioual 1nc 'Company N

LN "Intermtional Minerals & ‘Metals Corp.
. - 'New York, N.YO - Lo

* Bn Nu Zimr A‘}&@' o
" Ameriocan. Meﬁa]. Go.

- A . e
i - ~
# E .
. "', v )
o ’
i v

) i NA RGJ.79 Wat’Pmchctlon Board, E1 Pohcy Docunentation File, J . LS
box 1592 525 05 "Z'an SmIters—Imh.lstry Advisory (‘mmitteer Meetugs"' Ce e '

. R .
o Li ‘ K
vty R : L
- .
- . \ A .
. " i .
y o
Bhet v
. ‘A . '
. P
;
L] ' L]
, .
.
.
-
1

‘f NA Rain] WPé pr(,'uz Do Tk 5)5‘ (,5’_'-
St o A oo | oo "




@

RE Eee

E

[SE
L“Js«" “

il GAER GBE

Tri-State sinc
Concentrate Smelter IAC » -2 October 29, 1546

PURPOSE OF THE MEETING

The coumittee met to coneider the effect of the new zinc metal ceiling
price on production of ores and concentratea in the Tri-State Digtrict. Mr.

E. Vogeleang (Tin, Lead and Zinc Branch, Metale and Minerals Divieion, CPA)
presidsd.

INDUSTRY ADVISORY COMMTITTEERS

Mr. Josiah G. Fort (Director, Office of Induatry Advisory Comnittees,

CFA) outlined briefly the statue and functions of induetry advisory committees.

He explained that the Attorney General has ruled that the use of induastry
advisory co.mittees ima; be continued as lon;, as the Second War Powers Act
remaine in existence. These comaittees serve in an advieory capacity only
and are not -to determine policy or to attempt to enforce  Governmment regu-
lationsz. Protection againet antitrust litization ie afforded only as long

ae meetings are called by the Government and are presided over by a Govern-
ment repreeentative.

3

Committee membere are free to discuse any. matters congidered at meet-
inge except those which might be apecifically deeignated as confidential.
By means of summarieg and preses releases, CPA diseeminutee full inforsation

.-on commfttee neetinge.

Copies. of the Clearance provided by the Attorney General are available
to comm-ttee members on requegt.

‘ e

PROIUCTIOH OF ORES AND CONCENTRATES AS IT IS ArIECTED BI TKE NVW CEILING
FRICL ON_METAL ;

- Statement;of the Problém.--The l-cent increage recently granted in the
ceiling price of zinc metal (equivalent to §10.80 per ton. 5f 60% zinc con-

hcontrates in the Tri State District) has raiscd.a prodlem with respect to tie

position of producers in the Tri-State area and the posaible effect on
production, Mr. Vogelsand said. According to the original policy establiched
under the Premiua Price Plan, the basic "A" premium rate must be reduced to
the extent of the increase granted in the ceiling. This policy still applies,
and the:Government can see no alternative but to baee its future premium
peyments to producers on the new ceiling price of 9—1/& cents a pound for metal
While -premium payments under the "A" quotas will bde reduced, relief to mine
producers can be given through additional premiwas in the "B" and for "C"
rapges up to the maximuw }imit now imposed, namely the equivalent of 15.5¢
per pound of zinc metal. Thie means that maximum premium rateas in the Tri
State district are $78.20 per ton of 60% zinc concentrates, exclusive of any
benefite which may be applicable under OES Directive 137. Those minee which
have been receiving more than $73.30 per ton in premiums are now gqueezed”
to the extent that the price they receive from the emg)l ¥R IBY UONOWNLYRCEE
ie less than $60.80 per ton. Tele;rams have been recaived frou tiese hiph
cost producers In the Tri-State District, stating that tiue threatened loes
in rsturns to them as a result of the lower eubeidy paymaﬂ?% will curtdil

+
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Tri-State Zinc .
Concentrate Smelter IAC -%- October 29, 1946

production. CPA is seeking the benefit of industry's advice se to how the
problem migziht be resolved.

Discussion

Committes's Views.--Sales of concentrates (currently priced at $50 a

ton) to smelters have practically ceased in the Tri-State Distirict, committee-
men reported. One industry representative commented that the reduction

in subsidy payments without a2 change in the price of zinc concentrates will
mean a loss to mineras of $10.80 a ton. Government representatives asked the
group to coneider whether emelters might not share with producers
of the increase granted on zinc metal, so as to minimize the loss
to producers. Unless aome plan of thie sort 1lg adopted, CPA doea
the situation can be handled, Mr. Vogelsang esald.

gome parta
in return
not gse how

Smelters were of the opinlon that they need the entire l-cent increass
in the price of zinc metal. One member said that the increase iz barely
enough to cover higher operating coets, while another claimed that his coets
have rigen above the l-cent increase granted. The smelting eituation, the

committeeman pointed out, 1s quite different now then it was vhen the 8- 1/h
cent ceiling vas establiehed

When asked how much production wmight be lost if the price of concentrates
1s not adjuested to the operator's satisfaction, Mr, Harry Hayes (Director,
ietale and Minerals Division) replied that it is difficult to foretell the
number of propertiee that would close down if producers are not granted
relief. Certainly the high cost producere would be gerlously aqueezed. Per-
haps some auight try to reduce tiheir costg by opeérating more efficiently or
mining hisher grade ore. But Just what the actual loes would be camnot be
meegured accurately without a detailed examination of the dletrict.

Discussion brought out the fact that there are marginal operators in

both the uminee and smelters and that these marginal operators nesd support
to keep them going.

One commitise member etrongly cdrocated a return to a free market in
order that producers and smelters may mutually reach a eolution of the
problem. Mr. Hayee explained .that existing legielation prevente a free mar-

Az long aeg there ig a ceiling on mstal and premium price payments
are bein, graﬂted to producers, the industry cannot operate in a free market.
TLe celling price on metal, mr. Hayss comiented, indirectly lmposeg a ceil-

ing pn oree. Other committeemen agiged that as long as metal is not de-
convrolled, thers can be no free ma-kei.

Mr. Hayes feared that if nothing definite is axrived at in the way of
eaging the situation of producers, a certaia amount of production in the
Tri-State District will not be sold to smelters At tue moment, sales at
the present. ! #3530 price seem to have stopped, and CPA in under pressurs to
implemsnt the LOPA law ae it concerns premium payments in order to maintain
production. But, .r. Hayee gaid, CiA neither iatends ror hae a rijhi.to asgk
gemsltere to ﬁix the price of concentrates at a certain level. A: to a basie

23-1600-p5-bu
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Tri-State Zinc
Concentrate Smelter IAC .

for insuring production, CPA doee not know what adjustment should be granted
to nine procducers. Neither CPA nor the comaittee, Mr. Hayes taouzht, would Q§§)d
be Justified in setiting a epecific.price, The meeting, he explained, was

called primarily to acquaint industry members with the problem and to ob-

tain their advice as to a possible solution. Juet what the price of Joplin
concentrates should be cannot be decided by CPA, and the matter of how the

l-cent increase ie to be divided between smelters and miners will undoubtedly

have 4o be eettled by industry on 'the basie of normal business practices N\

establighed In ﬂna‘&qyiﬁn iﬁrtg&, Sy

October 29, 1946 U

production etandpoint only. CPA in no way deterfiiase price, but where price
_ Undeniably impedeﬁ ‘production, CPA doee mass regresentations to OPA ‘and does

Mr. H» yes further explained that CPA 1z ccncernen with price from a A
recommand that the price-fixing agency ‘talke ranedidl dction. E;;
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NA RG179 War Production Board, El Policy Documentation File,
box 994, 221.224, "'Facilities-DPC Projects."

CHARTER

\Q><<3 or
DEFENSE PLANT CORPORATION

In order to aid the Government of the United States in its
National Defense Program, Reconstruction Finance Corvoration, for the
rurnose of creating a cornoration with the powers hetreinafter stated,
pursuant to the authority contained in Section 54 of the Reconstruction
Finance Corvoration Act, as amended, the creetion of such corporation
havinr been requested by the Federal Loan Administrator with the ap-
proval of the President, declares that:

FIRST, The name of the Corporation shall be "DEFENSE PLANT
CORPORATION",

SECOND, The location of the principal office of thé Corvora~
tion shall be in the City of Tashington, District of Cnlumbia,

THIRD, The objects, purposes and nowers of the Cormoration
shall be:

(a) To nurchase, lease or otherwise acquire real estate
and interests in resl estate, to purchase, lease or
other7ise acsuire and to build and exrand vlants and
facilities, and to purchese, lease, vroduce or other-
wise acaulre and to renair, re-build and alter ecuip-
ment, supplies and machinery. for the manufacture of
arms, ammunition and implements of war;

(b) To use, lerase, license, or otherwise arrange for the

use of such real estate, plants, facilities, equip-
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ment, sunvlics and mnchinery, for tho maaufactufe of

arms, cmmunition snd imolements of wor and tha oro-

duction of equipment, supplics nnd mochinery usable

in such mnnufacture; and

(¢) 1f the Presidont of the United Statos finds that it 1s

necossary for the Corporation to ongage in the monu-

facturc of arms, emminition ond lmplements of war, to

engrge in such manufacturo itsolf.,
The Corporation:-shall havc power to do n~ll things incidontal to tho forow
going ond nocossery or approprinte in connection thercyith, including,
but without limitation, the power to borrov and hypothecato, to adopt
and usec n corporatc seal, to meke contrnets, te acquife.'hold and dise
posc of rocal ond personel property nccessary nnd incidentel to the con-
duct of its busincss, ~nd to suoc and bc sued in any court of cémpotcdt
Jurisdiction. Tho Corporation, including its fronchisc, i{ts capital,
reservos, surplus, income nnd assots shell be oxemnt from all taxation
now or horeofter imposcd by the United States, or any Torritory, do-
vondoncy, or posscssion thorcof, or by cny Statc, county, municivality,
or local taxing authority, excopt ihat oany roenl vroperty of the Corpora-
tion shall dc Qubjcct to State, Toerritorinl, county. municipal or local
texotion to tho samc cxtent nccording to its voluc as other real property
i1s taxcd; tho Corporation shnll be cntitled to the froo use of the
Unitod States mails: ond in addition to or in limitation of the privi-

loges ond immunitics brlonging to it ns an instrumontelity of the
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Unitcd Stites Govornment, the Corporation shall in all othor rdspects
be posscssed of such wnrivilezes and immunitics as arc conferred vpon
Roconstruction Finance Corporation under the Rcconstruction Financo
Corporation act, as amended,

FOURTH, The total authorizod capital stock of the Corporaw
tion shall be Fivo Million Dollars ($5,000,000), of which One Killion
Dollars ($1.000,000) shall be paid in immedintoly end the balance as
called. Such stock shall be nf nne class cnd shall be issund for cash
only. BRecconstruction Finance Corporatibn gshall subscribe for all of
the capital stock of the Corporation and such stock shall not bo trans-
farable,

FIFTH, The Corporation shall have oxistonco until dissolvod
by Recconstruction Finance Corporetion.

SIXTH, The stockholders shell not b~ liablo for the debts,
contracts or nngegemonts of the Corporstion cxcopt to thn nxtont of
unpaid stock subscriptions.

SEVENTH, Tho Corporation shall be menaged by its Board of
Diroctors, officers and azonts vwursuant to this Charter and tho pr;vi-
sions of the Ey~laws of the Corporation as prescribed by Roconstruc-
tion Finance Corporation,

EIGHTH, This Chartor and the Ty-laws may be amended 2t eny
timc by Roconstruction Financo Corpornrtion.

.IN TITNESS WHEREOF, Roconstruction Financo Corporntion has

couscd this Chartar to be signod by its sxocutive officer, Chairmen
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of 1ts Board of Dir~ctors, attestod by its Secroteory, and has caused
ite scal to be hereunto affixed this 22nd day of August, 1940,
RICONSTRUCTION PINANCZ CORPORATION

By (Signed) Emil Schrem
Chairman

ATTESTs

(Signed) G. R, Cogicsay

Secrctary
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Reconstruction Finance Corporation hereby cortlftto that, pur-

suant to paregraph EIGHTH of the Charter of Defense Plant Corporation and

upon thsbreqnoct of the Federal Loan Administrator with the approval of

the President of the United States, the Charter of Defense Plant Corpora~

tion dated August 22, 1940, as amended rohrﬁlry 15, 1941, was on December

9, 1941, further amended by changling paragraph THIRD of said Ghartor to

read as follows:

"THIRD, the objects, purposes and powers of the Corperation shall be:

(a)

(1)

(e)

(a)

(05

To produce, acouire, carry, sell, or otherwiss deal in
strategic and critical materials es defined by the
President;

To purchaee end lease land, purchase, lease, build, and
expand plante, and purchase and produce equipment, faci-
lities, machinery, meterials, anc supplies for the manu-
facture of strategic snd criticel materials, arms,
ammunition, end implemente of war, any other articles,
equipment, facilities anc supplies necessary to the na-
tional defense, end such other articles, equipment,
supplies, ana materisls es may be requirec in the manu-
facture or use of any of the foregoing or othervile
necéssary in connection therewith;

To lease, sell, 'or otherwise dilpose of such land,
plents, facilities, rnd mechinery to others to engege
in such menufacture;

To engege in such manufecture itself, if the Presicent
finds that it is necessery for a Government agoncy to
engage in such menufecture;

To pYroduce, lease, purchese, or otherwise acquire reil-
rond equipment (including rolling stock), sad commerciel
aircraft, snd parts, equinment, fecilities anc supvlies
noecessnry in connecction with such rajlroad ecuipment end
aircraft, and to leese, sell, or othorwise dispose ot
the same;

RGIT9 WPB 47 De. F~L.  bo 994
22.(. 224 "FM.{;,’ DPc pm/u.t
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() To nurchase. lesse, build, expand, or otherwise acqnire
fecilities for the training of aviators ani te operato
or lease, sell, or otherwise dispose of such facilitice
to athors to engege in euch training; end

(g) To take such other action ss the President snd the
Foederel Loen Administretor mey deem necessery t0 ex-
pedite tho nationel dcfense progrem,

The Corporation shrll bave power to do ell things incidental to the
foregoing and necessery or espropriate in connection therewith, in-
cluding, but without limitetion, the power to borrov amd hypothe-
cate, to adopt and usc a corporate seal, to meke contracts, to ac-
quire, hold and dispose of resal and personal properiy necessary and
incidental to the conduct of its business, and to sue and be sued

in eny court of compotent jurisdiction, The Corporation, including
its franchise, its cepitel, reserves, surplus, income and assote,
shell be exempt from ell texation now or heresftor imposed by the
United States, or any Territory, dependency, or possession thereof,
or by any State, county, municipality or local taxing authority,
excopt that any real property of the Corporetien shall be subject

ta State, Territerial, county, munigipal or lecel $nzatien to the
same extent according to its veolue &s other rea] property is texed,
The exemptions provided for in the preceding seatence with respect
to taxatien shell for sll purposes be decmed to include sales,’uso,
storege ond purchesc toxes snd shall £lso be coastrued to be epplic—
able to personal property owned by the Corporation, but such oxemp-
tions shell not be construed to be applicable in any State to any
buildings which sre comsidered by the laws of such Statc to be per-
sonal proporty for trxation purposes, The Corporstion shall be en-
titlcd to the orivileges rnd immunities belonging to it as en in-
struncntality of the Unitcd Stetes Government (including, but vithe
out limitetion, the frec usc of the United States meils) and shrll
in ell respects be ‘possessed of such vrivileges and immupities as
are conferred upon it or Recomstruction Finrnce Corporstion under
the Reconstruction Finesnce Corporation Act, s now or hereafter
omended, ¥ :

Attest: RFCO'STHUOTIOI FINANCE CORPORATION

By_(signed) Charles B, Hendereon
Cheirman :

Acting Secratary




osi




bl

&.}'l\:‘»:; :-3‘]

B

| e— = DEGLASILD

» ODUCED AT Thg m;;;;n-“ - _
L — L ARCHIVES b
, O L= TSRS e - - | Autherilv W.D..]s‘wga
o - )\44 420
By 277 Pana Date S5
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box 1595, 525.421, "Zinc—Facilities-Capacity."
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St. Louis, Misgouri
November 27, 1940

Dr. C. K. Leith, Mineral Consultant

Avisory Commission to the Counoil
of National Defense

Washington, D. C.

Dear Dr. Leith:
I am attaching to this letter four copies of a statement

showing the detalled estimates of production from the wvarious plants
during 1941 snd 1942. Vvhile the new units are being brquht in

during the first half of 1941, we have sepurated the production for

each quarter of the first half of next year, I think thaso'risuroa

are all ressonably corrsot.
Sinoe our meeting I have learned of additional bloocks

being added at ocne of the secondary plants, whose production is
inocluded with the primery smelters. Thié plant has dbrought in extra
blooks because of additional galvanizer dross being available.

I have sdded the three secondary plants that use ordinary
retorts to our list, which gives an estimeted produotion for 1941 of
873,420 tons, or an inorease of 7,470 tons over my lest estimate .

I have not changed the estimated production for 1942 inasmuoh as I

hed allowed for inoreased metal from some of the secondary plants in

my original estimates for thaet yesr. I did not appreciate that these

plants would be in a position to inorease their capaoclity at this

early date.
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Dr. C. K. Leith
NO . "2"
¥ovember 27, 1940

This statement gives you an up-to-date ploture, and if
there are any changes thst will materially affeot this production
whioch are brought to my attention, I will immediately notify you.

I am sending you two extra copies of this letter as I
thought probably you would like to have one for Mr. Church and one

for Mr, wallace.
VYery truly yours

HIY:LJd dent
o¢c Mr. . ¥. Gent
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; : Bmber Blooks Lstirutsd Production
1 Opsreting. . _ - S S
! . Sesond Tirst Second First Second
Type of Quarter | Quarter Quarte Quarter e mlr Totel Your
ho of Produser Loation of Flant Sxelting 1’&; i 1“1 . 1m 1941 1“1 1941 194 1942
imerican Netal Co. Langloth, Pa. Retort | 7 4 m.soo 10,50 . 21,000 21,000 42,000 42,000
 Klaskwell, Okla. Retort . | L 10, 400 10,400 ' 20,000 20,800 41,800 4,600
. _ - b I ; ' B ;
Amorican mxuq & Refining Co. i Aearills, Texas Retors | ] L} 13,300 18, 900 38,200 31,900 80,000 63,800
inerioan Steel & Wir m- Co. ~_  Donmors, Pa. fstort 9 s 18,000 18,000 | 32,000 33,000 54,006 84,000
Anericas 2ing, Lead & Smelting Compsny NV st st. Louts, T2 Retors 3 ‘ 4,500 6,000 10,500 12,000 2,50 24,000
Dumas, Taxas Retort 3 a . 4,800 4,500 9,000 9,000 18,000 18,000
i i ‘ ; L A i 0 A _
Athletie um a !ulttu oo. Pt. Snitn, Ak, Retort s s : 8,900 6,900 © 13,800 13,800 27,600 77,600
£. I. du Pont de Nesours & Oo. Neadowbrook, W Va. Tortloel ' T T fk )
Retart |, 5,600 © 5,400 | 10,800 10,800 2,600 | 2,600
Eagle Picher Mining & Seelting Go. Hemrietta, Okla. Retort || 6 6 8,450 6,450 | 13,900 12,900 25,600 | 25,800
Yan Bures, Ark. Retort [ § 4 s.zso s.zso 10, 500 10, 500 24,000 ;| 21,000
Bcgchr Iinc Comprny Denville. Tl1. Retort ‘: 4 H 4 ) 6 a)o 6,200 12,400 12,400 24,800 24,800
. e m— —_— s g . e o . - o e VNSRS - R
n..nunun Hagoeler Z.nc Goe latalle, 112, Rotert 4 . 4 2,100 a.mo 16,300 16, 200 32,400 33,400
Matioml Zing Gompmay  Bartlesville, om.' U metort e "1‘ I ) 8,700 | 17,400 [ 17,400 | 34,800 | 34,800 |
e ——— PN U - e i e _— R S :
8t. Jossph Lead Company JuopMon. Pas Rlectro- !
i thermie i 3,000 9,000 | 18,000 | 18,000 36,000 36,000
N — —_—- R oo - e
Unitad Zinc Smelting Oc. i Moundsville, V. v. Retort ¢ . 5,200 | 3,30 | 10,50 | 10,560 21,120 2,120
saerionn Zino, Lead A Smelting mny 6 lnn-to. m. Regtro- ! » -
1rtic . 1,000 4,200 5,200 8,400 13,50C 16,800
Aneocoda Gepper Go. Great Falls, Mont, | Hlectro- } )
112, e | i l 43, 000 42,000 |. 94,000 | 84,000 168,000 | 188,000
" Bunker EA11 & Sullivan Xellogg, Tdabo " Klestre= E ’
1ytie . #,000 95,000 | 18,000 | 18,000 36,000 3,000
M Jursev Linc Cospany Palmertan, Pa. Tetied) | i 2,000 | 3,000 | 60,000 | 69,000 | 129,000 ! 138,000
ol

1 1v 0 1onge,

fom 35,

.,
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NA RG179 War Frocuction Board, El Polics Documentation File,

box 1595, 525.422, "Zinc-Flant Expansion.
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and all of the sarnings from the second unit would be given to the
government until the full ocapital investment had besn returned.

There would be no tax on earnings-fromythe<zino produeedhon
this: unit until the govermment had been .fully repaid{fiWhenntha:full
repayment had been made to the government, then the title to the
property ﬁwuldvhgztrunsrorrodwtowthaiAmnrioan*ano9pra&iandya-cItln5
Gompany and ‘earaings.from that time on would be.subjeet .t tax'witheut
any depresistion.eharges'= - -~ o i . oter, whialh I oprocums
1 art¢re1lf ‘we'build the .seoond unit we should make a contract
covering an adequate supply of zime e¢oncentratess This would require
36,000 tons of oonoentrates yearly, and it is my judgmgﬁt tept we 4
shquld make s oontraoct on both the conscentrates and thJ‘xniﬂ. *ta: & ’
peried of at 1oaat two or three years.

Uit . Tsrvn

money from the government to finanoe the conocentrates purch1|o. We

We would want to borrpw onough

would expeot to pay a reasonable rate of interest on this money, and
the money used for the purchase of concentrates would be returned as
the inventory of conoentrates was liguideted.

The above briefly outlines my talk with you, and we ocould
work out the details if the govermment desired to have us seriously
oonsider this increased ocapacity.

We are in a position at our Dumas, Texas plant to inorease
the production of prime western metal, and each five thousand per year
unit would involve an investment of $250,000. It is my understanding
that the demand for munitions metal is going to be high-grade, there-
fore, 1 think you should consider the electrolytic unit in preference

to the prime western unit. The grade of elestrolytic will be 99.95%

***** - ) i
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plus zino.

I expeot to be in New York on w.dnesdayi and you daxi reach
me either at the Biltmore Hotel or at our New York office on that
debes <

" Inasmuch as I disdussed this subjeot briefly with Mre John- -
A lerolt of fho .P.n. when I saw him last in New York, I am taking
tho libarty of sending him a oopy of this letter, whioh I presume

is entirely latisraotory with you.
V-ry trnly yourl )

HIYLJ‘ .

0o Dr. 0. K. Leith ' "
'Mr. John A. Church
bl ¢ =1y t
- .
o ™y (AR A
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Anmerican Zinc,llead and Smelting Compan
M ting ompany

St. Louis, Missouri

wﬂ b
\h March 3, 1941
OFFICE OF THE
PRESIDENT = .
Vowicd DUCUMENTATION FILE
Log No. 129
Mr. John A. Church, Consultant Glass Novs ) 4
on Zine a
The Advisory Commission to the i

Council of National Defense
Federal Reserve Building
Washington, D. C.

Dear John:

I am enclosing herewith copy of letter I wrote to
Dr. Donald Wallace today relative to the installation of
additional electrolytic capacity at Monsanto, Illinois. You
will recall I mentioned this to you at the time of our last
Priority Committee meeting in the Bankers Club some two weeks
ago.

I believe, because of our set-up at East St. Louis,
we are in a position to get into production at an earlier
date than any electrolytic plant located in other sections
of the United States, and while the construction crew is
still organized we should decide whether this additional
capacity is needed and whether the government is willing %o
tc finance it.

Kindest personal regards.

Very truly yours /

A

HIY:1LJ P dent
Enc.
CC DI‘- C- K- Leith f/‘

Dr. Donald Wallace /é;
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AMERICAN ZINS, LEAD & SMELTING COMMAMNY

.

Cary Fou

8t. Louias, Missocuri
LQ\ Mareh &, 1041
\

Mr. ¥. L. Clayton
Reeonatruction Finanee Corporation
Washington, D. C.

Dear Mr. Clayton:

I have given careful eonsideration %0 the subjeet we dis-~
eussged at your offioce on Thuraday, She 6th, and I will bve glad to
reocommend either of the following dases to our Board of Dirsators
for thelr consideretion:

I.

The American Zino Oompeny will add additionel smelting
sapagity, including all the neeessary equipment for roasting cen-
gentrates, whicp would have an annual production capaocity of approxi-
mately 23,000 tons of slac zino. Of this amount 17,000 toms would be
sleotroiytic grade, and 4,000 tuns would be brass spesial, intermediate
or high-grade (99.94). The eleotrolytic squipment would be installed
st our sonsanvo, Illinois jlant, end the furnsde for producing the
additional tonnage would de installed at our Yalrmont City, Illinols
plant. (Theae plants mre approzimately five miles apart; doth in
the East 3t. Louls, Illincis industrial district).

The total cost of this installation would be detween
$2,000,000 and $2,500,000. All of the monies required for this
plant expansion would be supplied by the government, end the Zine
Compeny-would produse the meSel én an agrea¥ibpon vasis.

Conaeutratss would be purchased hyvtho Zine Gompany and

financed By the government. An adequatse tonnnco'lnﬂ qualisy of

-
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of concentrates would de made avallable for at least two years

oparation,
The Zine Company would have the optior to purchase these

plant facllitles &t suck time es the rresent emergency ceases on the
basis of n depreciatinon rete to be determined et the time aof gomntraet.
I,
The iine Coemnany would bdorrow from the R. P. 3, suffieient
morey tc rinanoe the additional nlant fac!lities outlineéd ebove, plus

$1,000,000, which is the mmount now borrowed from the hanis for plant

construation purrcses. This loen would be for a neriod of five years

from January 1, 194%, and would be liguidsted at the rate orf $700,000

ner year; payments to be made quarterly heginning with ths firet

quarter of 1942. The linec Company would lasue its nota for this loan.

Tho Zins Compeny would sell to the government on a firm

agontract 20,000 %Soas af 3lay zlins, of electrolytio and hish-grade

quality, divided 45,0C) tons sleotrolytio (99.95% plus}, mnd 15,000

tons high-grade (99.9% plus) zinmc, at a priece of elght and one-fourth

sents per osouand delivared. (It would %e underatood that all metsl

would be deliversd within & freight zone where the coat to the

Azerican Zino Company for delivery charges would not average in

exoess of 35 per ton. If cost of delivery aharge would be in excess

of 85 & ton, such additional delivery oherze would be for the sciounst

of the government.) Delivery would be st the rate of 2,000 tons of

metal monthly beginning not leter thax Jemuary 1, 1842, and all

deliveries would be sompleted by Futy Y, 1vadl. ~' - -t
CE AL T e S, T Slae U s ipere
R R T LR % 0% 2T SR S A S TS
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‘fho goviinﬁint”ﬁoﬁl€ bar;ia;;f;uﬂiqiéhnngc and qunlity of
zino oonoontratoa a8 would bde r.quir'd ror the produotlon or She SRR
60,000 tons or alah zlno, and would rurniah a1l tho noéasenry nonics
for finanoing the purchase of oondentrates, plus transportation to :
the plent of tiie Amerionn Zine Compsny at Zast St. Louis, Illinois.
American Line would pay to the govearmment the value af the oonuont:-
rates used each month. '

Shiprment of slab zinc would be made monthly to the govern-~
ment, sand payment not later than the tenth of the month following,
with the understanding that in any month in which the government &ili
not specify delivery they would honor warshouse reseipt for the
tonnage and make paymant upon pressatation of warehouse regeipt.
Any metal coverad by warehouse reosipts would be storaed at sueh T
point desizmated by the govarnment within a §5 freight 1imSt fwemw:
the plant, and ~l]l warshousing axpense would be for the cest of the
governaoent.

1f it bdacomes necessary for the government to tcrainutc'ﬁﬁ;.)
purchase contraet, they oas dc¢ 30 upon paynent to the Ameriean Zine
Company of $40 per ton of slab zimo for esch ton of slab zimae remsin-
ing to ve delivered under the contrect at the time of termination
of contract. If the government dissontinues taking slad zine under
the gontract before sll tonnage has been shipped them, the Zine
Company can discontinue taking aoncentrates at the same time and
will not be further obligated to take any part of the canccntrnto:
remaining in the hands of the government. The Zino Cormpany, however,

should have the option of taking the consentrates if they oan dispose
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of the nmetal elsewhere at a satisfactory price.

The payment of 340 per ton of slab zinc on the undelivered
tonnage on the contrset is $o 2e given to the Zine Company as full
liquidated damages for the fallure of the government t> take all of
the tonnage.

[ thianxk on this basis our Board would require that a sud~
stantial denosit be made as 2 gusrantee rfor the fulfil.ment of the
goverument‘’s obligation. It might be, bowever, that this sondition
oould de oversoms by ths goverument depositing 340 a ton on the
entire tonnage with an agrasd-upoun bank, with the underssanding that
this denosit would be used for two durposes: (1) repey the govern~
ment 340 per ton r'or sach ton of metal they teke monthly as delivered,
and (2) in ovent contraot 1s cancelled by the government the remaining
amount on thia 3deposit to be neid to the Tinme Company as liquidated
damages.

All »lants bullt by the Zlne Coapany for the purpose of
produoing slah ainc woul? be deprsciated on tha basis of & sertifioate

of negeasity ocertifiaate rroviding for & 2804 depreciation smnually.

The Zine Company could continue to pey dividends so long
as their earnings, eftor normal depreclation, are equal to the

dividend requirements.
Very tzuly yours

BIY:Ld sident

o6 Dr. Donesld A. #allece
Mr. %. k. Tayne
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Mr. %. L. Clayton
Regonstrustion ?7inange Corn»oration
7 Washington, D. C.
Dear Hr. Clayton:
& In aonordance with our disoussion of Thursdey, the 6%h,

/ I enolose for your information copy of our oonsolidated d®alance

T g

sheet, apo of Decenmber 71, 1940. This is in she form presented by
Price, Waterhouso & Co. after completing their fimnl eudit. I mm

f_“.“
L

also enolosing a oc0)Y of our Aannusal Xenort to the steekholders for
4 the year ending Decamber 31, 1938, and for the year ending December
. 31, 1939, for your information.

In ny disoussion with you I atated that our depresiated

Book net worth wms approximately 310,000,000, I £ind thet at the

P
Learnrd

A
[ ]

end of tha year this figure 1s 38,182,000, Jur declared value,

however, &3 Of July 1, 1940, is 313,400,020,

e I em writing you another letter today relative %o the

basis on whioh our cowmpany night bde interested in inoresasing our

slab zino produstion faeilities. Our Board of Dirsdtors will meet

; in New York on Friday afsernoon, Xarch l4ta, thersfors, 1 eouveniens
with you I wouléd like to have the oppertunity of diseussing this

. sub jeot with you on Thursday afternmoon, the 13%h, at your office.

Very truly yours

;s £37)
ec Dr. Donald A, Wallaoe
Mr. W. R. Payne

PR R
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AMERICAN ZINC, LEAD & SMELTING COMPANY

St. Louis, Missouri
Maroh §, 1941

(j\f

\

Mr. W. L. Clayton
Reoonstruotion Finance Corporation
Lafayette Building

washington, ©. C.

Dear Lr. Clayton:
I enclose for your information a statement I prepared

several months ago for our direoctors, whioch gives complete information
regardinz the capacities of our various smeltinz plants. This state~
nent will give you scue ldea of the socope of our operations, and
might ba of value to you in conaidering the subject we now have
before us in connection with additional production of saleb zins for
nationnl defense purposes,

Tha only variation in this program was brought about by

the two months jurisdictional labor dispute in conneotion with the

construction of the furnace at Fast 3t. Louis. This dispute has now

been settled.

Since this statement was prepared, we decided to inatall an
additional block et our Dumas, Texas plant, end this sdditional Wlock
will give us a totsl annuel metal capacity there, beginning May lst,

of 30,000 tons a year. VWhen we took the plant over at Dumas in 1840

i1t had a capacity of 10,000 tons yearly.
We will have expended in improvepents approximately $650,000

.by May lat in dbringing the production up to an annual capacity of

30,000 tons per yaer.

HIY:LY
66 Dr. Donald A. Wallaoce

U~ W. N. Payme

Yery truly yours
*; reside

-
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AMERICAN ZINC, LCAD AND SMELTING COMPANY

A Brief Statement of the Capacities of the Various Plants
Operated by the Parent Company and 1ts Subsidiaries, as of
April, 1941.

This statement takes into account improvements that are
being made at Monsanto-E-st St. Louls, Illinois; Dumas, Texas, and
Meteline Falls, ‘ashington.

Illinois

Hillsboro
s plant at present produces leaded zinc oxide and
French process zinc oxide. It is equipped with two
American process furnesces; one is uséd on leaded zinc
oxide and the other is kept in reserve for either
leaded or lead-free zinc oxide.

Annual Operating

Capaoities
Present Capacity
_Basis _Basis_
Leaded zinc oxide f 6,000 Tons 8,000 Tons or
12,000 "
TRRATIW 5,il0 ™
French 2,200 " 2,200 »

Bast St. Louis - Monsanto
The Bast S¢t. I%uIa plant is equipped with four Neureuther-

Siemens furnaces with 3,200 retorts, fired with producer
gas. Production consists of speciasl retort grades with
only about 108 of the total as ordinary prime western.

The roasting plant is equipped with one flash roaster
(consolidated amelting type), three Herreshoff roasters,
and one Hegeler roaster., *

The ‘“aelz plant has a daily capacity of 130 tons to 150
tons for the purpose of treating furnace residues.
Present production, plus accumulated stock, will keep
this rlant at capacity for from five to seven years.
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The acid plant produces only sixty degree acid and
is equipped with the rectangular type and Mills-

Packard type of chambers.

The Monsanto plant will treat caloines produced
from the flash roaster at Bast St. Louis. All zino
produced from Moansanto will be elecstrolytioc, with

a substantial percentage of it assaying 99.99% plus.

Annual Operating
Capacities

Present Capacity
Basis Basis
Retort slabd zinc 24,000 Tons 24,000 Tons °
Electrolytic slsesb zinc 17,000 " 17,000 "
Sulphurie acid 60° 100,000 " 100,000 ™
Roasting capacity 108,000 108,000 n
Ore roasted for otiers
(included in above) 25,000 " 25,000

Columbus
This plant is equipped with two wedge type roasters, which

are operated at capacity. The gases are sold to the
Farmers Fertilizer Compeny on the basis of the value of

brimstone.

The oxide plant is equipped with two American process
furnaces complete with refineries.

Annual Operating -

Capaolties

Zinc ore gases sold to

Farmers Fertilizer

Company from roasting

plant 25,000 Tons to $0,000 Tons
Lead-free zinc oxide 15,000 » to 18,000 "

Tennesses
Mascot

is property produces a low-grade ore ocontaining en
average of approximately 3% zinoc, from whioch is produced
a lead-free high-grade zino conoentrate. All of the
production from Mascot mine is used for produoing lead-
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free zine oxlde. The same thing is true of the
Jarnsgin production.

411 of the production from New Market 15 under
contract to the du Pont Company. The New Market .
mine was originally developed by the du Pont COmpany,

and we operate 1t under & monagement and operating
contraot.

All by-products are sold for railroed ballest, general
construction, and the complete cutput of coarse material
for 1941 will probdaebly go to the T.V.A. Cherokee Dam.

Tlotation tailings are sold for agricultural fertilizer
filler, fertilizer, coal mine dusting, road building,
et¢.,

The past few years our shipments of dy-produocts have
been approximately the same as our producticr..  During
the 1life of the property we have accumulated a total .
of apgroximately one million tomns, which includes both

flotation tallings end coarse tallings, & part of which
can never be recovered.
Milling capacity 1,250,000'Tons
M;ﬁing Capacity
ascot milne 600,000 Tons
New Market mine 360,000 "
Jarnagin mine 180,000 "

1,140,000 Tons

The by-product capaclty is adequate to handle all coarse
and flotati-n tailings.

AT ’
Sgrawber Plains ,
[This pianﬁ Is leased to the Birmingham Slag Company

for T.V.A. contract of approximately 1,000,000 tons
crushed stone to be delivered in 1941-1942).

Normal Capacity
Annually

400,000 Tons

The lease to the Birminghsm Slag Company provides

that they will remove their equipment when T.V.A.
rontract 1s comuleted. The future ilife ¢f this quarry
s 1limited but most of the stone normally supplied from
iere oan be supplled frocm clther ¥atauga, which is

located near Johnson City, Temmessee, or the Harriman
juArries.
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Harriman
upplies stone for railroad ballast and
road building.

i

Capacity
100,000 ~ 120,000 Tons

watauga (American Zinc Company owns 50%).
uppiies road dbuilding and genmeral construction

stone,
Capaoity
100,000 - 120,000 Tons

LAV, <

Texas

e}

‘Dumas

i VWie have a lease and option from the Peru Mining Company,
‘ which explires in April 1946. This lease provides for

a rental based on the concentrates supplied by the Peru

Mining Company, plus a rental on each ton of metal

produced fram other ores. The rental is on a sliding

‘ scale depending on the price of metal. All rental pay-

5%' . ments in excess of $18,000 per year are applied on the

5 purchase price in the event we delgdpsto buy the plant.

" This plant has a present capacity of 12,800 tons of
i metal yearly, and this capacity will be inoreased to
= 18,000 tons yearly in late February.

3 All the metal from two blocks, or approximately 1,050

) tons monthly, produced between October 1, 1940, end
November 1, 1941, is sold for export to Great Britain.
This is8 on a conversion basis which leaves a satisfactory
margin of profit. ‘

S

Our net profits on this operation are divided with a
company which supplies foreign ooncentrates and handles
all export sales except those sales we make direct to
Great Britain.

7

B

This plant has an exceptionally low fuel cost. Until

Ooctober 1941 the rate will be three oents on the first

three million feet per dey, and in excess of three million

™ feet the rate will be 2-1/2¢. " -After Ooctober 1, 1941, the

el rate on the first three million feet will be 3-1/2¢, and
2-1/2¢ on the excess over three million feet. After October

. 1948 the rate on all gas will be four ocents. This gas rate

makes for low costs. Labor conditions are good.

e
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Missouri

Lands

Arkansas

‘Ye own approximetely 5,200 acres in Missouri, and of
this acreage approximately 2,200 aores is in the Joplin
Distriot. The most productive land at this time is at
Oronogo, Missouri. Our royalties from this property
fluctuate from 320,000 to $40,000 yearly. At present
our income is limited to land royalties and receipts
from the sale of chats. ¥We have approximstely 3,000,000

tons of chats at our Davey mines,

Our ore purchasing organlzation purchase from 350,000
to 75,000 tons of Tri-State oconcentrates yearly for

use at Bast S%. Louils and PFort Smith.

We have a three-year contract with the Athletic Mining

& Smelting Company through which we supply to their
plant at Fort Smith zino concentrates, and sell all
of the slab zinc produced from these concentrates.

The net profit is divided.

Gas is based on the price of metal. We pay five cents

per thousand with metal prioe at five cents, and add
to the price cne cent per thousand for each oent advance

in the price of metal. (At present ocur price of gas
is 7-1/4¢).

Annua) Capacity

28,000 tons slab zinc

The major part of the production is bress special and
prime western. \

We have & ten year ocontraot with this company on all the
cadmium~bearing msterial they produce. This is shipped
to Bast St. Louis for treatment, and after deducting a

treatment cherge we 4itide tha net profit equally detween
our Illinois Compeny and the Athletic Company.

The American Zino Company of Arkansas, a wholly-owned
subsidiary, owns in fee approximately 1,700 aores of
land whioh is non-productive. We colleot adout enough

royalty to pay the taxes.

TR wRG MY ITTe o
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Washington

Metaline Falls
e Metaline ifining & Leasing Company controls approxi-

Cadmium

Number of .
Wwith all of the above operations operating

mately 1,075 acres of minersl lands in the Metaline Falls,
Fifty-one per cent of the stook

washington Diatrict.

of the Metaline Company belongs to the American Zino
Company. All of the profits of the Metaline operation
will be paid to the American Zinc Company until its

full investment, plus development and operating expenses,
hars been refunded. There are three million shares of

stock outstanding.

Grandview
The American Zino Company has a lease on 337 acres and
All of the earnings

owns & half interest in 160 acres.
from this property are for the account of the American

Zinc Company.

These properties will be operated at capacity by December
1st, and will produce from 1,500 to 1,800 tons of zino

and lead oconcentretes monthly. Distribution is approxi-
mately 20% lead and the remainder zinc. These operations

are now on a profitable basis.

Miscellaneous Operations

We control the licensing of all sink and float (M.B.I.-~

D. D. process) in the United States, Mexico, and Caneda.

We now bave a royalty inoome that will net us from
Licenaing of other oompanies

$30,000 to 350,000 yearly.
with substantial tonnages is now under comsideration.

Our exclusive license also covers the modified Butler
process used in the treatment of iron ores in the

Mesabl Range.

At our Bast St. louis plant we have a cadmium recovery
plant treating dust recovered from ores smelted at East
St. Louis and Fort Smith. The annual oapacity of this

plant is from 450,000 to 550,000 pounds of metallio
cadmium yearly on whioh, under present oadmium prioces,
our net profit is from.$150,000 to 3200,000 yearly.
All of this produot is sold under 1ong-£1-n contract,
and shipments of our entire production are msde daily.

on a normal
2,100 employees.

Employees
basis we will have & total of epproximately

BIY:LJ
©%. Louls, Missouri

Catober 728, 1940

[TOTTTERAR LT qualtey e
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CuAsS BOe pon mAT (-
Anmerican ch Lea(l and Smeltin ComPan N
\4 St. Touls, Missouri
A Maroh 11, 1941
\"/
OFFICE OF THE
PrReESIDENT
AIR MAIL

Mr. John A. Church, Consultant
on Zinec
The Advisory Commission to the *
Council of National Defense
) Social Security Building
Weshington, D. C.

Dear Jack:
I am enclosing copy of letters addressed

to Mr. W. L. Clayton, Deputy Federal Loan Adminis-
trator, Washington, D. C., which are self-explanatory.
I shall expect to be in Washington Thursday of this
week at Mr. Clayton's request for another conference.

I know you will be interested to know that
our Bast St. Louis labor situation is settled (at
least for the present) and construction work on the
furnaces is under wey.
Kindest personal regards.

Very truly yours

HIY:LJ ' 4 Prepident

Enc.
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OFFICE OF PRODUCTION MANAGEMENT
[ GD SOCIAL SECURITY BUILDING
/ WASHINGTON, D. C.

March 19, 1941

B MEMORANDUM
To: Mr. W. L. Batt, Sr.
% From: A. I. Henderson

sy

Subject: Increases in Zinc Capacity

Hhiisi

[P

The Reconstruction Finance Corporation..
has been negotfating with both the American Smelting

and Refining Company and American Zinc, Lead and

Smelting Company in connection with increases in

capacity.
Ve

e

- I uwnderstand that the RFC has practically
concluded a deal to purchase 50,000 tons of zinc
from the American Smelting and Refining Company over
a period of time and that the Company will Increase

its capacity by 24,000 tons a year.

Negotiations with American Zinc, Lead and
Smelting Company are not so far advanced. This
Company wishes to get a loan from the RFC and also
to make a contract for the sale of 60,000 tons of
i f zine. It also plans to increase its capacity by
B Y 24,000 tons a year. Mr. Clayton tells me that he
- ¢ thinks the RFC will be able to conclude a satisfac-
B ‘ tory agreement with this Company.

04 et

A. I. Henderson
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FROM:  W. L. Bett

are not so 7ar advanced. ThiG dolipany W

W got a loan from the
for the sale of 60,000 toms of ains. It al

insrease its capacity by 24,000 toms a year, Nr.
Clayton tells me that he

to conclude a satisfactory agresment with this Compeny

We Le Be
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466

To:

From:

Mr. Philip D. Reed

QFFICE OF

John A. Church

Subject:

Projects for Endargement of Zine Production:
Reference: Your Memorandum of September 1

ﬂu‘/‘( (1 (0“*."""”):”? ‘m‘\ﬂw\ - 06N (18!

’ i
7\ﬁ;icw$dwu

- r"/ l

- ke (Om\ﬂf{u M

%L (‘[WV

1t

o G0 H wrommadd
- al.-zl A RAL N

@(}*—\ ‘Q“'\o
With government assistance( thu:

(a) American Smelting and Refini
zine reduction plant at Corpus Christl, Texas;

capacity, 24,000 tons per year.

wn Wy

Company, 8lectrolytic

(b) United Zinc Smelting Company, enlargement of their
retort smelting plant at Moundsville, West Virginia;
will add little to the immediate zinc supply, since .
the expansion will draw concentrates from other
plants; may add 10,000 to 15,000 ermual tors of
new production as more mine production is made
available. (This project was negotiated direct

—with Metals Reserve Company).

2. p::ifr";m/er consrder sFiom 0+ w;;?% :

(a Subject to making terms with Metals Reserve Company, /a4 [ Cue!
#an enlargement of the electrolytic zinc plant of

the American Zinc Company of Illinois, at East

St. Louis. Ae;a/n{nu Aow .t proJredss

A In &wwﬂ M4('“ftb) Retreatment of tallings in the Tri-State field to
produce 35,000 dons of zinc per year; various

Ig(a,,J/\

parties 1nvolved.

I gﬁﬁmm' (2"‘0"’-

) e - .

4o

frcd Vil

None W

urch, Chief
Cbppdr-Zinc Branch
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NA RG179 War Production Board, El Policy Documentation File,
box 1595, 525.422, "Zinc-Flant Expansion.

WASHINGTON, D. C.

March 16, 1942

MEMORANDUM .
Tos " 7 n fl&".‘:ls'--l. -H.ndom: SRR
: Deputy.Director . - - SN
lhterilll mvisa.un e o | o
Froms - ' David A.. Usbelacker » S e oA, .
"Ghiet, nnc m'anph o AN .
Sub,joct-: Zinclet Won l.: Coee e -.; o

Irl roply to your inquixy over tho t&laphone on. l&l.rch m, I suhlt thn
Aollcning intoruﬁen. RN RN .

'mc Aurican S-olt:l.ng & Rofining Compu.ny roccivad an A-l-.o projcet rg'u.ng -om.
July 29, 1941 for their new plant at Corpus Christi, Texas. This plant will prodnce
24,000 tons of electrolytic sinc per ysar. Total cost of the plant will be $5,374,000
and is being built with private capital. Design on the plant was started May, 1941,
and construction work was started last fall. Up to March 1, 1942, a sum of $2,531,337
had been spent and over a million dollars worth of machinery had been ordered, but not
yet delivered. Thus; the plant is progressing satisfactorily and is actually ahead of
schedule except for the special electrical generators on order with the Westinghouse
Electric & Manufecturing Company. The electrical equipment has been allocated in the
Westinghouse plant and 18 on an A-l-a basis. It is expected that this plant will
cammence producing sinc September 1, 1942 and will produce 6000 tons of electrolytic
zinc during the last quarter of 1942, and 24,000 tons in 1943.

The Reconstruction Finance Corporation made a deal for electrolytic zinc expansion
1t the Monsanto plant of the American Zinc Company of Illinois. This project received
an A-l-d rating. An A-l-a was secured for the Waelz-Kiln for the Falrmount City Flant
on a separate PD-l-A application. Incidentally, an A-l-a was given the Fairmount City
Oleum Plant by the Army, but this plant, though of the utmost importance to make con-
centrated sulphuric acid for the Weldon Springs Arsenal, must wait until the Monsanto
electrolytic ginc plant is in operation. We tried to get the rectifiers for the
electrolytic szinc plant an A-l-a rating on a separate PD-1-A form, but the Army and
Navy Munitions Board knocked this back to an A-l-~d, which was the rating the project
carried anyway and remarked that this delay would not make any difference. However,
it theans postponement of the completion of this plant from two to three months, or
from 3000 to 4500 tons of electrolytic zinc and 5000 to 7000 tons of concentrated
sulphuric acid will not be produced on time.

(Over)
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At: +the reqﬂut of the War Production Board and the Metals Reserve, the Anacmda
Sopper Minlig Company is going to increase itsproductian:of.elestralysic sinc at ...
Anaconds and Great Falls from 180,000 to 225,000 tons of slsctrolytic sinc per year,
at its own expense. We asked for an A-l-b for this plant in view of the tremendous
importance of this plant to fit into the increased elsctrolytiec sinc production for
the cartridge brass program. We succeeded in getting: the:.iAxmy and Navy Munitions -
Board to approve an A-l-b, but the Clearance Committee':of ths. War Production Board
set us back to an A-1-d, the reason being that such a high reting was not necessary
because zinc was only on 50% priorities. The delay caused by setting this rating
back will be four or five months, so we can expsct production in February, 1943
instead of September, 194Z. ‘In the meantime, this lack :.of production may present

a very serious problem to the War Production Board. Separate Eb-leA applicati¢n
forms have been prepamd for tho 1t¢n ukich can nnt be obuinod on an L«-l-d rating
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NA RG179 War Production Board, Il Policy Documentation File,
box 1595, 525.47, '"Zinc-Prices.

7’)/ St. Louis, Missouri
\ June 24, 1941

Mr. W. L. Clayton, Deputy Federal
Loan Administrator

Lafayette Building

Washington, D. C.

Dear Mr. Clayton:

I have Mr. Strauss' létter of the 19th reforring to the
price of 7-1/4¢ per pound we have given you on 60,000 tons of high-
grade zinc. Our accounting department have carefully checked all
of the figures that we have used in our various estimates, and the
price of 7-1/4¢ a pound is as low as we can consider in taking this
contract for this tonnage.

When you offered to give us a contract at 8-1/4¢ a pound
and advance the necessary money for the plant, we very carefully
considered and arrived at the same conclusions you have arrived at
in your letter, namely, that we would not have an opportunity to
amortize our investment during the contract period. You recall we
wired you asking if it was possible to spread the tonnage over a
five-~year period, which would enable us to amortize the plant out
of the contract. I know that what you say regarding your being
unable to amortize the plant on 7-1/4¢ price during the contract

period is correct. We will, if you desire, consider extending the

delivery over a longer period at this base price with the escalator

clause we have discussed.
Qur price of 7-1/4¢, which is one cent reduction below

the 8-1/4¢, will, after taxes, but before deducting any overhead
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and taking into account the full possible credit (none of this is

"

i
w3
-

assured) that we might recover from by-products, leave a net which
is in line with our letter of June 1l6th.

We awalt your advice with much interest.

Kindest regards.

= Very truly yours,

: sfident
- HIY:LJ

\

~
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T0¢ Mr. William K, Prank, Chairmen

Resocurces Protection Board
Room 4613, Social Becurity Building

FROMs Nr. George G, Helkea
Chief, Zino Branch

SUBJECT: PROTROTION OF ZINC SMELTERS, OXIDE PLANTS,
ROLLING MILIS, ORE MILLS AND MINES,

Complying with General Administrative Order No, 2-38
dated May 8, 1942 relative to the proteotion of our impertant
resources and plants, I herewith enclose three copies of in-
formation covering the location, classification and relative
produwotive importance of esch of the zino mines, mmelters,
rolling mills and sinc oxide plants,

We have inocluded in this tabulation all the most impor-
tant sources and tonnages of produotion and manufacture of
sino ores, metal and products, Waile the latest available
information has been oconsulted and used, it should be borne
in mind that the produstion data sutmitted has been assembled
solely as an emergency and that it will be followed by data
oonforming to the form enclosed in your letter of May 23,

GCH 1 PBR e
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RESOURGES PROTECTION DATA

2IRC PRANCN - WATERIALS DIVISION
LOCATION PRODUCTION oﬁ»ﬂua« v IMPORTAKCE TO
XIMD NAME OF COMPANY METALS OR PRODUCTB (TONS WAR n‘im
_ ga.m\ 1941 1848 (u87) RATING .Mn
ATIANTIC STATES
¥ew York
8t. Joseph lLead Company
ML Balmat ) 87,788 40,000 A
ML Rdwards )
Universsl Exploration Company
ML Rédwards 780 1,800 B
How Jers
“Rew Jerssy Zino Company .
ML . Ogdensburg )
Bastern Pennsylvania
Now Jersey Limo Gompany
sA _ _Palmerton 100,000 109,800 F—
0 ow 65,000 47,800 lnmm
R . ~=q
b i
RBastern West Virginia osE |
Grasselli Chem. Co, (Du Pont) : Hn m
8A Meadowbrook 18,000 18,700 A"
-
Texas (Gulf Coast) T
noan
B Amerioan Smelting & Refining Co.
: Oorpus Christi None 34,000 A
e i
EASTRRN CENTRAL STATES Wﬁ
& N
Western Pennsylvanis mL__mm N
, B 3%
(_8t, Joseph Lesd Cos v.“..
1Y ,./,ho,-omwmmlre 87,800 37,138 AL~
0 20,000 33,000 A ="33
. CAMW
=y,
"oon

— Y/ W= mine; L - mill; B - eleotrolytio smelters; ¥ - slag fusing plant
8 - smslter; O - oxide plant) R - rolling mill: A -~ se plant; G - cadmium
m\ A = of primary importancej B, 0, D - Progressively of desrvessing imperianse,

1

o
®
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— -~ PRODUCTION CAPACITY

LOCATION IMPORTANCE 2(
KIND g/ HAME OF COMPANY MBTALS OR PRODUCTS (TONS) WAR BFP
PLANT 1941 1942 (m3?) RATING -
Amerioan Metals Company
SA Langeloth 40,800 89,600 A
North Western West Virginia
United Zinc Smelting Corporation
8A Moundsville 21,6800 22,576 A
Eastern Virginia
New Jorsey lTins Oompany
ML Austinville 16,180 20,000 B
Bastern Tenneasee
Universal Exploration Company
ML Jefferson City 10,000 10,000 B
Ararican Zino lead & Smelting Co.
ML Masoot 22,538 24,000 B
Ohio
Americsn 2ine Company
o Golumbus 16000 17,000 B
0 Eagle Picher Lead Oompany
Cinoinnati 27000 27,000 B
CENTRAL STATES
Indiare
Anerican Zino Produots Company
R Greencastle 5,400 5,400 B
Ball Brothers
R Muncie 20,000 21,000 B
International Smelting & Refining Co,
0 E. Chioage 9,000 9,300 |
Illinois
Illinois Zino Oompany
R Peru 10,000 13,000 B
R Chicago 7,000 7,000 )
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LOCATION PRODUCTION CAPACITY IMPORTANCR TO
Im or RAME OF OOMPANY METALS OR PRODUCTS (TONS) WAR lnpe
PIANY 1941 1942 (mST) RATING :
M. & H, Zino Company
SRA h Snlh 20,400 31,758 A
!c' Jeraey llno O;i;n;m
F-TY \ De Pug ——" 31,000 38,000 A
Hegeler Zino Company
Danville 32,400 31,025 A
5«an Gao, of Il1,
SAC M.ﬁ! 25,560 27,720 A
4 - Monssnto 15,000 33,800 A
0 " Hillsboro 15,000 16,000 B3
0 Sherd n WMllians 16,400 16,400 B
Chicago
Wisconsin
Vinegar Nill Zinoc Company
L Cuba Oity 6,948 9,000 B
ML Various Mines & Nille 9,000 10,000 1+
Kansas
Osark Smelting & Refining Co.
0 Coffeyville 17,000 19,000 A
S8.¥, Missouri ™
ML Various mines & Mills
Tri-8tate Distriot
8, 2. Kansas
Various mines & mills '
ML Tri-State District 220,000 235,000 A
. B. Oklahomm
Bagle-~Picher Mining & 8melting Co,.
ML Picher
Various mines & mille
ML Tri-State Distriot
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r;-w 4 ZINC, LEAD & SMELTING COMPANY
i}:} Im
j L 8t. Louis, Missouri
S\ July 2, 194l
2 \¢
N
of Mr. %W. L. Clayton, Deputy PFederal
Loan Administrator
= Lafayette Bullding
@2 Washington, D. O.
e Dear Ur., Clayton:
g With reference to our recent exchange of letters dated

June 19th end June 24th, in whioch it is apparent that you feel
that our price of 7-1/k4 per pound on high-grade metal delivered
is out of line: ‘e have tried to explain to you that in making a

£
3

delivered price we must be adle to absord freight up to the

i

b

Conueocticut Valley where a substantial tonnage of high~grade metal

- is used, and on the metal that is shipped to the Oonneotisut Valley
& we resligze a net of 6.85¢4 per pound,

- In order to bring thess negotiations to a final ecnclusion
= 850 that we will know whether we are going to be expected to bring in

more produstion or not, we would appreciste your oonsidering the

&
B A

rollowing:
Assuming that we enter into a contraet for 60,000 tons on

ST
<

Eﬁ:‘k«.‘

the basis where you supply all the money for the plaat improvements

e

and leass it to us for $1 per year, we would agree to deliver the
' metal at 7-1/4¢ per pound. The contract would have an esealator
- olause covering all advances in lador, power, supplies that bdeooms
effective arfter Juns 1, 1941, and on inoreased cost of concentrates

over $35 per ton for a 51% conoentrate delivered Rast St. Louis,
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November 25, 1542

TCs ¥r. J. R. Kimberly

Deputy Director General for Industry Divisions
Room L0O6 - Railroad Retirement Building

FROM: George C. Heikes, Director
Zinc Division
SUBJECT: EXPANSION OF <LECTROLYTIC CAPACITY AND RETORT CAPACITY IN ZINC

SHFLTERS AT MONSANTO AND *ATRMONT CITY, ILLINOIS - AMERICAN ZINC
COMPANY OF ILLINOIS,. ZINC PROJECTS MOS. 3 = 3A ~ 3B

In October, 1941 the Copper-Zinc Branch recommended to the Federal
Loan Agency that Federal aid be extended this company in order to increase

its production of slab zinc at the Monsanto and Fairmont City, I1linois zinc
plants,

PROJECT NO. 3

As a result, Defense Plant Corporation and the American Zinc Company
of Illinois signed a lease on November 28, 1941 covering these facllities,
the cost of which was estimated at that time to be $4,000,000. The estimate
was prepared by the United Engineer's and Constructors, Inc., who had con~

structed the first electrolytic unit of the American Zinc Company of Illinonis
at llensanto, Tllinois.

PROJECT NC. 3A

On December 8, 1941, the American Zinc Compeny of Illinois was instructed
by the Federal Loan Adninistration to crowd this expansion to the utmost. The

company was requested to install special equipment to produce the maximum
amount of high grade sulphuric acid from ores roasted. Plans for cadmium re-
covery were expanded in order that production would be stepped up from 500,000

1lbs. to 900,000 1lbs, per year. The new Waelz plant unit required certain modi-
fications which resulted in a large increase in the cost of the plant.

The plants progressed bto a point where the United Engineers and
Constructors, Inc. was able to make an up-to-date estimate of the detailed
cost of completing all units, This estimate showed a total of 5,800,000,
an increese of 31,800,000 over the original ectimate. This estimate was care-

fully checked by engineers employed by the American Zinc Company of Illinois
and they confimmed the estimate.

PROJECT MO. 3B

This increase was authorized through a supplemental agreement by the
Defense Plant Corporation on August 26, 1942. Since that time the engireers

- of the American Zinc Company of Illinois have determined that in order to pro-

dace the maximum amount of hO% oleum acid and to increase metallic cadmium
production approximately 200,000 1lbs. annually (both of these are greatly

needed), as requested by the War Froduction Board, an additional §500,000

would have to be added tn the cost of this operation. This increases the
total as follows:
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No.3 =~  $4,000,000
" 34 - 1,800,000
" 3B - 500,000
TOTAL ~  $6,300,000

There will be no change in the power or labor requirements. There

will be some increase in the materials used.

The additional materlals re-

quired and now considered essential in order to gain the increased produc-
tion of cadmium and LO% oleum acid, however, are now on hand.

It is our opinion that the added cost of these facilities is warranted

and necescary and that additional Sovermment aid in the amount of $500,000

should be extended.

NOTE: For your further infommation, this project was approved by the Facilities

Review Committee as of November 23, 19,2,
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HEMORANDIUM g
10 Mr, Ferdinand Ederstadt, Vice Chairmaa A
Mr, Charles E{ Wilson, Vice Chairman 7
FROM: Donald M, Nelson, Chairman -
SUBJECT: Additional’ mithorizations on Defense Flant Cerporation Prejects, f;
/

Many of the projects which -the Offide -ef Production Management and
the War Preoduction Board have recemmended. %o DefensecPlant Corperation as
necessary in the interests of national defense are now nearing completien,
In a mumber of cases it appears that the cest ‘of censtruction will exceed
the original estimate, so that the cemipanies invdlved are-apilying for
additional funds. In order tha¥ theds applicatiens maj Bé'densidered vith-
out delay or confusion, Mr. Jesse Jones and I have agreed on the follewing
procedure, Will you-therefore instruct-the:varions divisienstand bureaus
under your Jurisdiction te be guided asccerdingly.

l, Cases involving additional facilities beyond those ori
suthoriged, In this type of case; Defense Plant Cerpervatisos-ies clesrly
entitled to ocur recommendation as-ts-whether or net the additiens]l facilities
are in the interest: of ths war program,'and this:is & .deeliion‘skich falls
within our field of responeidilisy. : Applications in -sudh‘iases ishould there-
fore be referred in the first instance to the Var Preductien’Bdard, for con-
sideration and appropriate recommendation to Defense Plant Corperation,

2. Cases 1nvo;&1&crcased cost_without ‘exlargement of 'facilities,

On a good many Jobs, the cost of construction is running over originsl estim-

.‘/‘

&

[
o

ates even though no change has been made in the facilities originally anther- %

ized, These incresses develop day hy day in the course of constructien, Ve
have no organisation that attempts or is qualified %o féllew" these expendi-
tures 80 as to be in a position to determine whether and:i{s: ke extent an
increased cost is Justified in any particular case., Defsfive t Corporation,
on the other hand, has engineers and suditors on each job, and any questions
of cost arieing between DPC and the company which acts as its ageit in con-
structing the facility should be settled hetween those twe parties, Therefere,
applications involving dny additional funds should be referred direct to
Defenss Plant Corporation for consideration and decision,

/e/ D. M, Nelson

et
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/’ ZONC DIVISION AR PRODUCTION BOARD
" THBILATION OF "ROJECTS CONSIDERED
TP ] APPR ED £ LTER SROJECTS
Present 1/
I noreased Total Production
—Appllcant . . _‘ssacription of Profest  __  feosihen . . lean _Canaad.ty Jate
= In terws of toms of ressversble sins metal
1. American Smeltins &% Refiming Company Electrolytls Flams Corpus Christl, Texas - 30,000 30,000 28,000
2. United Zinc Smelting Company Smeltar Mouncaville, W, Va. $350, 000 14,400 23,200 17,000
). American linc Company of Illinoie fectrolytic Plast Moneento, Illinois ( 2, 200 a4, 200 24,200
3. American Zine Company of Illinois Smelter Pairwant Gity, [1lincis (86,300,006 33,600 33,600 29,000
4e  Anaconda Copper Company Elsctrolytic Plant Great Talls, Montans » 36,000 120,000 160,000
4A. Anaconda Copper Company Electrolytic Plant Anaconda, Momtans » 15,000 75,000 1,000
15. Eagle Picher Wining & Swelting Coapary Smeltsr & Wasl: Plant Henryetta, Oklahoms $523,862 13,000 47,000 1,30
21. The Hegeler Iine Compary Smelter Rehsbilitation Danville, Illincis $a50,90% 12,900 4000 7,000
J2. St. Joseph lLead Company S51ag Treatment Plant Herculansum, Missouri * 9,000 9,000 —
33. American Zinc Company of Illinois Smelter Dasas, Texams $900, (0C 34,000 45,500 a,%0
3. New Jersey linc Cowpany Redistillation Plant De Pue, Illinois » — - -
2l. Yatthlessen & lisgeler Zinc Company Pottery Flamt LaSsite, Illinds » - - o
Total Smelter Projests 12 $8,934, 47 0,100 457,500 %18,900
* Financed by Private Capital,
1/ Present snmal production is bessd upon average product iom of Junw, Julr and Asgust, 1943,
GROUP L AP VELD MILLING PROJECTS
23, Pasaminas, Incorpurated Surfacs Plant & b1} Peytes, Virgiais $115,000 2,400 2,400 1,500
4o Yinmgar Hill Zinc Company Mill Expansion Cube ity, Wisconain $100,000 3,000 18,000 14,000
6, Torod Minerals Corporation 2/ Milling Plant Marior, Kentucky $241,086 1,890 1,890 -
9. ‘Unerva 011 Company ine & Mill Cave-in-Roek, Illincis $335,160 2,400 2,400 —
18. . S, Smelting, Hefinlnz % Minins Co. Mill for Bullfro- ¥ine Bayuri, New Mexico . 14,000 14,000 14,000
N Ore ¢ Chenicai Cospany 5ink-Float Plant Leadville, Colorado $150,000 5,300 5,200 —
w A. Rhea Tailinza Plant Neok ity, Missouri $ 31,000 830 (3] —
1. ynited Milling & ining Cowpany Tailiars W11 Plattsville, Wisconein 245,000 1,988 985 ——
Total Wi:ling Projecte ] $1,217, 246 3,705 b, 705 29,500
1/ Present anrmal production rate is based upon average production of June July and Aurust, 194%,
2/ Prsctically completed. Wanazenent Aifficulties are delayins pro Tess.
3/ Practically completed. Need additional generating plant before aperati ns bezin.
IRCIPOIT APFR VERD WININ' VYROJBCTS
0, Twin Valley Mining Company tine & M1l Owen _ounty, Kentuoky $ 35,000 340 860 70
5, New ‘iexico Consol'dated 'ining o. Kearney Mine Hanover, New Mexice $250,000 11,000 1,000 2,200
i5. Siscoe J0ld Wines Wine © W11 Quebe: Provines, Cansds $1.24, 500 1,400 3,400 3,400
9, American Zinc, Lesd & Smeltin: Co, Henckel Mine Duerwe:, Wissourt . 3,000 3,000 2,000
GA.American Iine, Leed % Smeltin: Co. “ongy Creek Mine Jeffersan \ity, Tennessee - 1,000 3,000 900
J. Eagle Picher Mining & Smelting Co. Paxson ine Baxtar Springs, Kansas 4280,8% 12,400 12,400 3,100
<2, Inited Zinc Seelting Corporation delroee Tract Meher, Olahone 13,000 13,000 10,000 —
<3, The Callahan Zino-Lead Company Alron Mine Sarges:its, Colorado 3 ? 1 —
<4, Peru WUning Company Copper Flat Mine Hanover, Mew Wexico $100, 000 8,000 8,000 3, %00
‘o, Solden Crown !linirg Company Tiger “Yine Crver. King, Arizona $ 50,000 550 550 -
+ 7+ American linc-leac ¥ Smeltin- Co. Huntar Wine Aurors, ‘liysoart » 1,800 1,800 20
-3+ Xnob Hills Wines, Inc. ) Alack Rock Mine North Part, Yashington § 20,000 4,000 4,000 -
0, Northern New York Mining Coapeny 3/ Parker Mine Jourgrneur, New York § 40,000 1,75% 1,7%0 o
‘1. Zagle Picher Mining % Smeltins Co. Sam tavier Wine Tuscoe, Ariona - 6,000 6,000 —
‘4. Heocla Mining Cowpany Blus Joose Nine Uaricoss County, California L] 6,8% 6,85% -
t1l. Miller % Cleason Penn dine Calaveras County, alifornia $120,000 4,200 5,200 —
£2, Browm % Root, Incorporated §/ Webb City Area Webb City, WMasours 80,000 — —— -
43, P~~«mines, Incorporated / Richmond=Sursia Mine Parsks, Mevads $100, 000 w— - —
[ can linc Company of Tennesses Now Market Wine New Varket, Tornesses 300, 2,500 2,300 e
S1, wa.l‘h Wining Company §/ lack 3ear Mine Ouray, Colorsdo $1, 306,000 5,600 5,600 e
Total Mining °rojects x0 $2,9%,36 85,3590 85,90 12,290
}/ Present anrmual production rete Ls based upon sverage production of Jums, July and Auwust, 19:3.
2/ Eagle Picrwr Wining 4 Smelting Cowpsny operstes Paxson ilne for Metals kaserve Coapany.
1/ vewatered by Urdted States bureau of Wines. Shaft about completed.
4/ o.aft completed and miliing plant now under considsration,
5/ 40,000 covernsent loan + 815,000 private capital spent and objecilye nc: reacted.
9/ Uining and Milling progrem depsndemt upon results of cimrn drilling exploration program now in progress.
7/ Bureau of itlnes conducting dismond drilling program. Final development io be considered after drilling.
4/ ldarsdo ‘finin- Compsny is doin- thia work as agent for detals Ressrve Company
SRIREY T APTRSY L NTLCELTANEAUS PROJECTS
1, Samuel ‘resnfisld .ompany, Inc. Razhouss Buifal -, New fork % 71,580 600 &00 -
vr, american ‘inc, Leas & Smaltins Co. Powar Plant Metal! ve Falls, Masnin-ton 4 80,000 $,000 12,000 4,800
1. Atnlelis Mirdne . omalting Sompany aalx Plant Fort “aith, Arkanssws $542,682 4,880 ‘:m --
rotal 'taceilansaus “rajects * 4694, 2¢6:2 14,480 17,480 4,800

L/ Present. annual sroductict rata is sessd upon averags productior of Juns,

@t oAl Mannel | dines . ompany
Lerry du RSSO LOpET LOoaDeny
L. ~lcz Arzantine dining Company

Total drowp

Ko record
rlotatin Plant
kine % %111

]

uly and Awrat, 1943,

INAY P ) APPLICAT.OKS SONPLETED BY APPLICANT

Birigia: Canyon, lUtah
Peru, .outn Amerisy
Rice ¢~ lorsde

line Division

Ores & Concemtrates Seett

Movember 20, 1943



- ZINC DIVISION Wik PRODUCTTON ROARD
TABMLATION QF PEOJECTS CORS IDERED
GROUP W3  WETALS RESEAVE COMPANY CCNTRICTS FOR PURCHASE OF COMCENTRATES (M0 ADWANCE LOARS)
Origimal.
o AmUcw  ___ Deesigdanel frejest  igvetden __ lees  Eetete Neses Cec Eithiressd.
5. Quobeo Mamitow (ampany Comnde
6, Sherritt Oerdon Wines, Lid. Nt Lot
B. ‘lows Seund Compexy Aotout, Sexico
9, 5, Josepn Lead Cemparyy Aguilar, Argemtine
1l. rremills Wiaing Conpany freemille, Yexlioo
¥, Naite Amlet Wimes, Lid. Jasbec, Camade
Total Oroup ¥1 é
CROUP Y11 APPROVED PROJECT: WITHORAUN AFTEA SOME FUVDS WERS SPRNT
19, Pasific Swwlting & Beficing Co. Mine & M1l Semties, Oregoa $ 20,000 298,061 Insaflicient ore develoged
22, Western Netals Teal: Mlant Josn, Bavada 145,000 341,000 Mverss report by opsruting ageats
X, Bouldes Rining Wne & W) #1l1lsdde, Arisons § 40,000 00,000 AMverse repert
$9. Hemlat Derxter Opersting Co., Ime. Hire & W11 Silvertom, Colorado § 20,000 64,000
Tatal Growp Y11 @ $225,000
GROGP Y1II  PEND: Y0 PROJECTS
T3, Wattilasses & Hagelsr Zias Co. ek wm Pland. 1aSslls . [Nlimois
T Aal Oroup ¥IIf i
or aROUP 1X APPROVE] PROJECTS LATER WITHIRAW
a.
1. American Smelting & Refimdng Co. Teming Plant £ Pusc, Texas Pruject resubnitted as Projest 74.
24, Amsrican Smelling % Refinimg Co. Peming Plamt Chimoaina, Mexico Flant to have boen built after eom-
pistiom of KL Pase Mlamt.
58, Johm iemm Wimims & Willing Co. imlarge W11 Leadviile, Colorade Applieant sppeared te v lost interest.
65. United Zise Sswlting Corporstion Nasls Plast Nowndsrille, ¥, Va, WP Meliey change.
69. Ansoconda Cepper Miniag Cempany reming Plant fast Haleom, Momtane Shertage of Mamponnr.
T4, Mmericws Jmslting & Refining Co. Paning Plant R Paw, Texns Shortage of Nespewer
52, Alea Mill, Incorpersted Record W11 Alma Uistrict, Colersdo Ineafficiect mpply of ove.
Yotal frowp I1 b
RO X “ROJAC™ APPLICATIONS WITVURAM BY APPLICANT
49, Babres iromn Cosspany Embresrills, Temmessee Mae sold and loes repaid.
70. Americas Seslting ¢ Refioing Cco. w1l Yaomdi m, New Wexico insufficient manpower te produce
roquired towmsge.
Total Sreap 1 &
OROUP I PROJRCYS WOT &PPROVED
10. Jensral Sewltiag Compeny Smalter Hemryotta, Oklahoms Antiquated and Lmeff{iciest.
L. Jasws L. Saith | (B4} fesubitted by Lagle Pisher Compamy
(3es Prejoct i0)
128.Pacille Smelting & Refiaing Co. Plant Portluwl, Oregos tamt supply of ove.
* 3., ldarado M\ Compaxy Blask Bear Wime Sen Juan Comsty, Colorade Noanbuitted as Frejost ¥,
United Zine Sewlting Cerporatiom Welroee & Paxsem Tracts Tri-State Distriot Nesubmittad 0o Freojoets 40 amd (2.
is.Engle Pilcher Wiming & Smelting Co. Consestrating W21 Srownvills, Texas - prosnsted or cengiderwd.
b, Osear A, Qestarls Waels Plast Homrywita, Oklahoms Insafficient residess of proper grude.
14, Voloan Wixing Campany Mine & W11 Pere, Somth Amsries Zins Brvash sever called wpee to ast.
31. Peam Miming Covpany Mas ¢ WL Calaverss Cowny, Califormis Roonimitted in nodified form as Project &:.
¥7. Rasoch Mimisg Imterests Miss & W11 , Wew o Applicant velimguished eptiem.
35. Demweer Squipmeat Cempany Custen 212 Oursy, Colorado Imentfficient swpply of are.
60, Pacifie Swelting + Reflning Co. Devalop Reth Rine Santism, Oregon Inseffisiont ore reserves.
66, A. K. Ulppe Aorn Silver Mine WMiford, Ttah Insufficiowt ore rvsswves.
72, . S. Swelting, Refiniog & Wining Co. Sumnmyside Wine Bureks . Coloredo Insufficilest sumpower svailable,
Total Oroup X1 A4
SUMMA: Y OF PROJECTS
Bambar of Iesrensed Preesnt Total Prosen:
b o ¢ TR USSP o . ... I loen Comacity Shmanlty Frodmcuion Mate
Orowp I dpproved Smalter Prejects 1= $9,9%,767 200,300 457,50 408, %00
Growp I1 Approved Milling Prejects [ 1,207,246 36,705 2705 L Sen
Growp 111 Approved Mimisg Pro, ] $2,9%, Y% 83,590 85,910 12,290 °*
Groap IV Approved Miscellamscus Projects 3 o, B2 10,480 17,480 4,800
Crowp v Campleted by Applicant ) -_— - P -
Orowp VI Natals Reswrve Compary Contresis for Parchase of Censestretes &
Growp VII PP Projests W After Some Fwnde Sere Spemt i 1 229,000
Growp V1il PFesding Projects R
Orowp X Appreved Prejests Later Flthdremm "
aroup 1 Preject Applicaticns Withdresn Wy Applicast i
Oroup XX Projects Not. Approved ta
Totsl 3] $14,007,611 52, ems e, 595 45,490
Iame Divisios

Cres & Camsamtrates
Novenber 0, 19



