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Remediation of Building 10 Laboratory Wing Area (Exterior) 

Description 

This report describes the remediation activities of an area described as the laboratory wing 
area of Building 10 at the Texas Instruments Incorporated Attleboro Site under USNRC 
License number SNM-23. The principal contaminate identified at this site was uranium 
from the former fuel fabrication activities at this site. The decommissioning criteria as 
established within the site remediation plan is 30 pCi/g total uranium. The Building 10 
Laboratory Wing Area is described in detail within the documents entitled "Supplement to 
the 1992 Remediation Plan" and "Radiological Surveys of Open Land Areas." (Ref. 1,2) 

Characterization 

Radiological surveys conduced within this area include walk over scans, static 
measurements, and sub surface soil samples. The subsurface soil samples identified an 
area of contamination of approximately 120 m^ extending in depth to approximately 0.6 
m. This area is located at the grid coordinates 140-152N x 120- DOE as defined on 
reference map CPS-TI-0106H and CPS-TI-0106A. The subsurface contamination 
identified at this location had a maximum value of 122 pCi/g at 150N x 120 E (0-2* depth) 
with a Grid Cell Average of 32 pCi/g total uranium. The results of these radiological 
surveys are presented in detail within the report entitled "Radiological Surveys of Open 
Land Areas." (Ref. 2) 

Excavation 

Remediation of this area was conducted concurrently with the remediation activities of 
the "Metals Recovery Area". (Ref. 3) The methodology used in the performance of 
remediation activities was in accordance with the requirements put forth in the 
"Supplement to the 1992 Remediation Plan". Total volume excavated was 38.2 m3 (1350 
ft3) (Ref. 4) and was dispositioned along with material from the metals recovery area. 

Final Status Survey 

Final Status surveys were conducted in the manner specified within the "Supplement to the 
1992 Remediation Plan", and included surface soil samples from the floor of the 
excavation, walk over scans of the floor of excavation, and subsurface soil samples in 
adjoining grids. 



All samples and measurements demonstrated results less than the criteria. Soil sample 
results were obtained using the gross alpha counting technique as described within 
reference 1, 2, and 3. The survey data is presented within the attached tables and figures 
as follows: Table 1, "Building 10 Laboratory Wing Excavation Floor Soil Sample 
Locations and Grid Cell Averages"; Figure 1, "Building 10 Laboratory Wing Excavation 
Floor Soil Sample Locations", and Figure 2, "Building 10 Laboratory Wing Excavation 
Floor Grid Cell Averages". In addition, "D" size drawings are provided of Figure 1 and 2. 
as CPS-TI-0106I and CPS-TI-0106J respectively. 

References: 

1.	 Supplement to the 1992 Remediation Plan, Texas Instruments Incorporated, 
December 1994. 

2.	 Radiological Surveys of Open Land Areas, CPS Environmental Inc., January 1995 

3.	 Remediation of the Metals Recovery Area, Final Report, CPS Environmental, Inc., 
September 1995 

4.	 Communication with E. Otis Dyer to Mark A. Griffon Regarding Excavation Volume 
Estimates, June 4, 1996. 



Table 1: Building 10 Laboratory Wing
 
Excavation Floor Soil Sample Locations and Grid Cell Averages
 

GRID LOCATION SAMPLE LOCATION SAMPLE ID SAMPLE RESULTS 

160Nxl20E 

150NX120E 

150Nxl21E 
150Nxl23E 
150Nxl26E 

150Nxl21E 
150Nxl23E 
150Nxl26E 
144Nxl23E 
147Nxl21E 
144Nxl23E 
I47Nxl23E 
144Nxl26E 
147Nxl26E 

F10-3 
F10-6 
F10-9 

AVERAGE 

F10-3 
F10-6 
F10-9 
F10-1 
F10-2 
F10-4 
F10-5 
F10-7 
F10-8 

AVERAGE 

2
 
19
 
2
 

7.666666667
 

2 
19 
2 
2 
21 
27 
17 
29 
24 

15.88888889 
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Remediation of Building 12 Thermal Ice Storage Area 

Description 

This report describes the remediation activities of an area described as the thermal ice 
storage area of Building 12 at the Texas Instruments Incorporated Attleboro Site under 
USNRC License number SNM-23. The principal contaminate identified at this site was 
uranium from the former fuel fabrication activities at this site. The decommissioning 
criteria as established within the site remediation plan is 30 pCi/g total uranium. The 
Building 12 Area is described in detail within the documents entitled "Supplement to the 
1992 Remediation Plan" and "Radiological Surveys of Open Land Areas." (Ref. 1,2) 

Characterization 

Radiological surveys conduced within this area include walk over scans, static 
measurements, and sub surface soil samples. The subsurface soil samples identified an 
area of contamination of approximately 200 m^ extending in depth to approximately 6 
feet. This area is located at the grid coordinates 160-170 N x 180- 200 E as defined on 
reference map CPS-TI-0103H and CPS-TI-0103C. The subsurface contamination 
identified at this location had a maximum value of 126 pCi/g (2-4' depth) with Grid Cell 
Averages of 46 pCi/g total uranium (160 -170 N x 180 -190 E) and 72 pCi/g total 
uranium (160 -170 N x 190 - 200 E). The results of these radiological surveys are 
presented in detail within the report entitled "Radiological Surveys of Open Land Areas." 
(Ref. 2) 

Excavation 

Remediation of this area was conducted concurrently with the remediation activities of the 
"Metals Recovery Area". (Ref. 3) The methodology used in the performance of 
remediation activities was in accordance with the requirements put forth in the 
"Supplement to the 1992 Remediation Plan". Total volume excavated was 365 m3 

(12,890 ft3) (Ref. 4) and was dispositioned along with material from the metals recovery 
area. 

Final Status Survey 

Final Status surveys were conducted in the manner specified within the "Supplement to the 
1992 Remediation Plan", and included surface soil samples from the floor of the 
excavation, walk over scans of the floor of excavation, and subsurface soil samples in 
adjoining grids. 



The excavation floor grid cell averages for both grids were found to be less than the 30 
pCi/g total uranium criteria. Soil sample results were obtained using the gross alpha 
counting technique as described within reference 1, 2, and 3. The survey data is presented 
within the attached tables and figures as follows: Table 1, "Building 12 Thermal Ice 
Storage Area Excavation Floor Soil Sample Locations and Grid Cell Averages"; Figure 1, 
"Building 12 Thermal Ice Storage Area Excavation Floor Soil Sample Locations", and 
Figure 2, "Building 12 Thermal Ice Storage Excavation Floor Grid Cell Averages". In 
addition, "D" size drawings are provided of Figure 1 and 2. as CPS-TI-OI03I and CPS-TI­
0103J respectively. 

References: 

/. Supplement to the 1992 Remediation Plan, Texas Instruments Incorporated, 
December 1994. 

2.	 Radiological Surveys of Open Land Areas, CPS Environmental Inc., January 1995 

3.	 Remediation of the Metals Recovery Area, Final Report, CPS Environmental, Inc., 
September 1995 

4.	 Communication with E. Otis Dyer to Mark A. Griffon Regarding Excavation Volume 
Estimates, June 4,1996. 



Table 1: Building 12 Thermal Ice Storage
 
Excavation Floor Soil Sample Locations and Grid Cell Averages
 

GRID LOCATION SAMPLE LOCATION SAMPLED) SAMPLE RESULTS 

170Nxl80E

170Nxl90E

 162Nxl80E 
162Nxl82E 
162Nxl84E 
162Nxl86E 
162Nxl88E 
162Nxl90E 
164Nxl80E 
164Nxl82E 
164Nxl84E 
164Nxl86E 
164Nxl88E 
164Nxl90E 
166Nxl80E 
166Nxl82E 
166Nxl84E 
166Nxl86E 
166Nxl88E 
166Nxl90E 
168Nxl82E 
168Nxl84E 
168Nxl86E 
168Nxl88E 
168Nxl90E 
168Nxl90E 
170Nxl82E 
170Nxl86E 
170Nxl90E 

 162Nxl90E 
162Nxl92E 
162Nxl94E 
162NX196E 
162Nxl98E 
164Nxl90E 
164Nxl92E 
164Nxl94E 
164Nxl96E 
164Nxl98E 
166Nxl90E 
166Nxl92E 
166Nxl94E 
166Nxl%E 
166Nxl98E 
166Nx200E 

F12-1
 
F12-2
 
F12-3
 
F12-4
 
F12-5
 
F12-6
 
F12-11
 
F12-12
 
F12-13
 
F12-14
 
F12-15
 
F12-16
 
F12-21
 
F12-22
 
F12-23
 
F12-24
 
F12-25
 
F12-26
 
F12-32
 
F12-33
 
F12-34
 
F12-35
 
F12-36
 
F12-37
 
F12-42
 
F12-43
 
F12-44
 

AVERAGE
 

F12-6
 
F12-7
 
F12-8
 
F12-9
 
F12-10
 
F12-16
 
F12-17
 
F12-18
 
F12-19
 
F12-20
 
F12-26
 
F12-27
 
F12-28
 
F12-29
 
F12-30
 
F12-31
 

2
 
2
 
32
 
16
 
2
 
19
 
2
 
2
 
2
 
2
 
15
 
2
 
37
 
19
 
2
 
18
 
17
 
17
 
18
 
2
 
19
 
16
 
25
 
38
 
17
 
25
 
2
 

13.7037037
 

19
 
55
 
19
 
24
 
2
 
2
 
2
 
2
 
2
 
2
 
17
 
2
 
2
 
20
 
2
 
19
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Table 1: Building 12 Thermal Ice Storage
 
Excavation Floor Soil Sample Locations and Grid Cell Averages
 

GRID LOCATION SAMPLE LOCATION SAMPLE ID SAMPLE RESULTS 

170Nxl90E 168Nxl90E F12-37 38 
(cont) 168Nxl92E F12-38 25 

168Nxl94E F12-39 43 
168Nxl96E F12-40 17 
168Nxl98E F12-41 19 
170Nxl90E F12-44 2 
170Nxl95E F12-45 2 

AVERAGE 14.65217391 

8/8/96 
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Remediation of Building 17 Hillside 

NRC License/Docket No: SNM-23/70-33 

Final Report 

Version 1.0 
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Remediation of Building 17 Hillside 

Description 

This report describes the remediation activities of an area described as the Hillside of 
Building 17 at the Texas Instruments Incorporated Attleboro Site under USNRC License 
number SNM-23. The principal contaminate identified at this site was uranium from the 
former fuel fabrication activities at this site. The decommissioning criteria as established 
within the site remediation plan is 30 pCi/g total uranium. The Building 17 Hillside Area 
is described in detail within the documents entitled "Supplement to the 1992 Remediation 
Plan" and "Radiological Surveys of Open Land Areas." (Ref. 1,2) 

Characterization 

Radiological surveys conduced within this area include walk over scans, static 
measurements, and sub surface soil samples. The subsurface soil samples identified an 
area of contamination of approximately 200 m2 extending in depth to approximately 6 
feet. This area is located at the grid coordinates 30 - 50 S x 130 - 160 E as defined on 
reference map CPS-TI-0108H and CPS-TI-0108A. The subsurface contamination 
identified at this location had a maximum value of 84 pCi/g total uranium at 45 S x 145 E 
(0-2* depth). The Grid Cell Averages within this area were as follows: 175 pCi/g (based 
on surface soil samples)(30 - 40 S x 130 - 140 E); 36 pCi/g (40 - 50 S x 140 -150 E); 28 
pCi/g (30 - 40 S x 140 -150 E); and 26 pCi/g (40 - 50 S x 150 -160 E). The results of 
these radiological surveys are presented in detail within the report entitled "Radiological 
Surveys of Open Land Areas." (Ref. 2) 

Excavation 

Remediation of this area was conducted concurrently with the remediation activities of 
the "Metals Recovery Area". (Ref. 3) The methodology used in the performance of 
remediation activities was in accordance with the requirements put forth in the 
"Supplement to the 1992 Remediation Plan". Total volume excavated was 141.4 m^ 
(4995 ft3) (Ref. 4) and was dispositioned along with material from the metals recovery 
area. 



Final Status Survey 

Final Status surveys were conducted in the manner specified within the "Supplement to the 
1992 Remediation Plan", and included surface soil samples from the floor of the 
excavation, walk over scans of the floor of excavation, and subsurface soil samples in 
adjoining grids. 

The excavation floor grid cell averages for all four grids were found to be less than the 30 
pCi/g total uranium criteria. Soil sample results were obtained using the gross alpha 
counting technique as described within reference 1,2, and 3. The survey data is presented 
within the attached tables and figures as follows: Table 1, "Building 17 Hillside 
Excavation Floor Soil Sample Locations and Grid Cell Averages"; Figure 1, "Building 17 
Hillside Excavation Floor Soil Sample Locations", and Figure 2, "Building 17 Hillside 
Excavation Floor Grid Cell Averages". In addition, "D" size drawings are provided of 
Figure 1 and 2. as CPS-TI-0108I and CPS-TI-0108J respectively. 

References: 

1.	 Supplement to the 1992 Remediation Plan, Texas Instruments Incorporated, 
December 1994. 

2.	 Radiological Surveys of Open Land Areas, CPS Environmental Inc., January 1995 

3.	 Remediation of the Metals Recovery Area, Final Report, CPS Environmental, Inc., 
September 1995 

4.	 Communication with E. Otis Dyer to Mark A. Griffon Regarding Excavation Volume 
Estimates, June 4,1996. 



Table 1: Building 17 Hillside
 
Excavation Floor Soil Sample Locations and Grid Cell Averages
 

GRID LOCATION

30Sxl30E


30Sxl40E


40Sxl40E


 SAMPLE LOCATION
 

 30Sxl40E
 
30Sxl37E
 
30Sxl33E
 
30Sxl31E
 
34Sxl40E
 
34SX137E
 
34SX133E
 
348x13 IE
 
38Sxl40E
 
38Sxl37E
 
38Sxl33E
 
38Sxl31E
 

 30Sxl40E
 
34SX140E
 
38SX140E
 
30SX142E
 
30Sxl45E
 
30Sxl48E
 
34Sxl42E
 
34Sxl45E
 
34Sxl48E
 
38SX142E
 
38Sxl45E
 
38Sxl48E
 

 42Sxl40E
 
42Sxl43E
 
42Sxl47E
 
44Sxl40E
 
44Sxl43E
 
44Sxl47E
 
46Sxl40E
 
46Sxl43E
 
46Sxl47E
 
48Sxl40E
 
48Sxl43E
 
48Sxl47E
 
50Sxl40E
 
50Sxl43E
 
50Sxl50E
 

SAMPLE ID
 

F17-1
 
F17-2
 
F17-3
 
F17-4
 
F17-5
 
F17-6
 
F17-7
 
F17-8
 
F17-9
 
F17-10
 
F17-11
 
F17-12
 

AVERAGE
 

F17-1
 
F17-5
 
F17-9
 
F17-13
 
F17-14
 
F17-15
 
F17-16
 
F17-17
 
F17-18
 
F17-19
 
F17-20
 
F17-21
 

AVERAGE
 

F17-34
 
F17-35
 
F17-36
 
F17-37
 
F17-38
 
F17-39
 
F17-40
 
F17-41
 
F17-42
 
F17-43
 
F17-44
 
F17-45
 
F17-46
 
F17-47
 
F17-48
 

AVERAGE
 

SAMPLE RESULTS
 

16
 
2
 
2
 
2
 
2
 
2
 
15
 
20
 
2
 
27
 
2
 
22
 
9.5
 

16
 
2
 
2
 
15
 
2
 
2
 
2
 
2
 
2
 
20
 
18
 
2
 

7.083333333
 

2
 
17
 
17
 
2
 
2
 
33
 
23
 
32
 
2
 
29
 
32
 
26
 
33
 
2
 
18
 
18
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Table 1: Building 17 Hillside
 
Excavation Floor Soil Sample Locations and Grid Cell Averages
 

GRID LOCATION

40Sxl50E


 SAMPLE LOCATION

 42SxlS2E
 
44Sxl52E
 
46Sxl52E
 
48Sxl52E
 
42Sxl55E
 
44Sxl55E
 
46Sxl55E
 
48Sxl55E
 
42Sxl58E
 
44SxlS8E
 
46SxlS8E
 
48SxlS8E
 
SOSxlSOE
 

 SAMPLED)

F17-22
 
F17-23
 
F17-24
 
F17-25
 
F17-26
 
F17-27
 
F17-28
 
F17-29
 
F17-30
 
F17-31
 
F17-32
 
F17-33
 
F17-48
 

AVERAGE
 

 SAMPLE RESULTS 

2
 
2
 
26
 
16
 
20
 
21
 
2
 
21
 
2
 
2
 
31
 
36
 
18
 

15.30769231
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BETTIS ATOMIC POWER LABORATORY 

73-Y-2S11 C Vh-7 

METALS & CONTROLS,
P.O. BOX 393 

 INC. INT. HEF. : 
WAPD-NA(.-(PUR}--05 

A7TLE50RU, MASS. 

PERFORM THE DEVELOPMENTAL WORK SPECSFJED !N
 
ATTACHED PAGES 2 THROUGH 5 OF TKiS PURCHASE
 
ORDER.
 

TH!S ORDER ?3»¥-2i*noU-M-T WILL BE CANCELLED
 
AT NO CHARGE IF AN ORDER IS PLACED WITH SELLER
 
BASED OK HIS QUOTATIONS FOR l?JQl'fRY JAS-297800.
 

E 2 

KAXiMUM 

»• ... . • t*MU». CtikMt* ($U U.S1. I CASH AOOKSSS COKRZSForOEKCC "" CIPV 

rLEBQRO, MASS. Crc.LE:T-KT.ALL»G . NET 30 
IPPWC Wit SHIP VIA. 

60 DAYS A.R.O. 
OX HAW CONTMCT HO. DELIVER TO VALUE 

AT-n-1-GEM-Ut 
ITEM ST ADATt onr. t! BUOSCT KO. CO'.'.i.. CODZ 

L> JUCL WA.C. CORE COKTRACTOR OPERATJQKS 
RECEIVED WEC. IU7E P-PPO CALAKCE 

CARRIER Ott CAR NO. !NO. ESTi, 18E1CKT C-COLL KC7 ftT. Q'JAt.TTr C3E 

CEIV1NG
 
::<: '.3-3j)
 



WESTINGHOUSE ELBCTEIC CORPORATION
 

IBIS IS PAST CF PURCHASE ORDER 73-T-29110l*-K-T
 

-2­

Metala 4 Controls, Inc.
 
P. 0. Box 898
 
Attlaboro, Massachusetts
 

I.	 SCOPE CF VCBI
 

A. The for the Me OK 
applicable to the pending order 

_> Cartridge and Spares, therefore all work perfomed 
conform to requirements of inquiry JAS-Y-297800. All references to 

fuel or related fuel eooponents contained la thisorderareto^*ftegnfflS,L 
design, process and composition of those items ̂ ••••IBBH^BHIV 
shall be aimed at neetlng that design and perfectingtEatSnufacturing 
process using reference material cocpositions. 

B.	 Seller shall perfom the following work within 60 days of the date of order 
placement. 

1.	 Foe] 

a.	 Begin1 program planning and defrfgnjng, prepare working drawings, and 
process flow sheets. 

b.	 Design and porchase( 

c.	 HodifyJ 

d.	 Procure necessary supplies and modify equipment as necessary to
 

e.	 Perform sectioning and, tests for evaluation
 

2.	 Fuel Element Evaluation
 

a.	 Prepare working drawings
 

b.	 Prepare process flow sheets
 

c.	 Design x-ray penetrameters and fixtures.
 

d. Establish conceptual design of ultrasonic sca
 

e. Formulat
 

f • Develop machining tooling,
 

g.	 Design sircal
 



Metals & Controls,.Inc. -3- Purchase Order 73-T-2911Ql»-!W
 

3. Subassembly Evaluation
 

a. Prepare working drawings.
 

b. Design modifications to|
 

e. Develop program for establishing(
 

C. End product of this order to be delivered to Westlnghouse la as follows.
 

1. Twelve copies of a full engineering eunmaxy report of all developmental
 
work, results thenof, and 12 copies of all drawings, designs, sketches,
 
specifications and all other technical data of every description.
 

2. A breakdown of all costs, which is satisfactory to Westinghouse.
 

H. SPECIFICATIONS AM) APPLICABLE DOCUMEKTS
 

A. All references to Inquiry JAS-T-297800 contained herein refer to the inquiry
 
and amendments as confirmed by Metals and Controls quotation dated March 15,
 
1962.
 

B. All documents and specifications applicable to Inquiry JAS-T-297800 are
 
incorporated herein and made a part of this order except as noted herein.
 
The general provisions are as agreed upon, and confirmed by Seller's letter
 
of March l$f 1962, except for the following alterations*
 

1. Article 10* Delivery and qualification dates noted therein art
 
not applicable. Seller shall complete the order in 60 day* or
 
less.
 

2. Article lit Progress payments will not be made*
 

3. Article 27* Vestinghouse will furnish only the material specified
 
in paragraph V of this order to the terms specified in Article 27,
 

lu Article 28 is not applicable. 

C. Attachments 2 through 8 of Inquiry JAS-T-297800 are not applicable to this 
order.- except as required for development work specified herein* 

m. PRICE 
A. The maximum price of the order shall be 

B. In the event no subsequent order within 
60 days of the date of this order~br such extension as
 
upon, this order shall be terminated and the final order price shall be
 
determined in accordance with Article 16, Termination of the General Provisions ,
 
In no event shall the final order price exceed
 



Metals & Controls, Inc. -1*- rarchase Order 73-TA29U01-MJI 

C. In the event Westinghonse places an order ( __^,^^____^___ 
Seller's quotations and negotiations for Inquiry JAU-Wiy/bUO witnin 
days at the date of this order or -such extension as Is mutually agreed 
upon, this order shall be cancelled at no cost to Westinghouse or the 
Government. All Westinghouse furnished mafcartai to? tMg order shall 
then be considered part of that to be supplied 

IV. DEHVEKT 

— A. Seller shall complete this order la 60 days*
 

B. If this order is cancelled at no cost in accordance with Pan
 
the delivery dates of the order I
 
third the term of this order* For example, if this order had .
 
for 2 months, the core order delivery would be shortened not less than
 

order award, concerning material or 
—ponent deliveries or qualification dates would be shortened by an 

.valsnt amount. 

V. MATERIAL 

materials contained and z 27 
the general ftxnrisions, except that not placed 
with Seller ~as specified elsewhere in this order, all unused 
furnished material shall be returned, to Westinghouse. This material will be 
supplied vithln 2 weeks of the date of order placemen*. -<•' ' •«* ' 

B. The entire quantities of material to be furnished for this order are contained 
in the atom paragraph V-A. Material quantities specified in the Oeneral 
Provisions for the core order do not apply* 

C. Material furnished shall ba considered, as 
furnished if such IB placed with 
S-ller as order. 

A. Seller should note that the composition of the fuel material that will be
 
processed under this purchase order and the methods used in the fabrication
 
processing of the fuel are classified "Confidential, Bestrlcted Data*. Only
 
"If or "Q* cleared personnel will be permitted to work with, or have access
 
to, the fuel material, fabrication specifications and manufacturing processes
 
supplied by Westinghouse.
 

B. The attached classification cheek list is a guide to classification of
 
this order.
 



. . .
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VH. ADDITIONAL INFOBMATIOK
 

A.	 Rates governing pricing of this order are used in 
eTent of termination or non-placement 

1, Manufacturing - $5*70 per hour 

2, Quality Control - $4.80 per hour 

3, Engineering - {7.90 per hour 

lu Direct Expense nT"* Allocable Expense on Labor •• l&»6% 

$» Direct Expense and Allocable Expense on materialB at cost - l£.0]( 

6* Corporate G&A - 1,3J{ 

?• Profit - Hone 



METALS & CONTROLS INO. P. o. BOX eaa • ATTLEBORO. MASS. • CAITLC a-aeoo 

A CORPORATE DIVISION of 1 EXAS I N STRUM ENTS INCORPORATED 

March 27, 1962
 

Br, Joseph Beeke, Jr., Purchasing Agent
 
Vestinghouse Elactrlc Corp.
 
Battia Plant - Bettis Site
 
P. 0. Box 1468
 
Pittsburgh 30, Pa.
 

Subject} 60 Pay
 

Dear Mr. Beekes
 

Last week we di seed by talaphona the desirability of performing advancewDrk
 
antic: tion of award to MSC of a contract for fabrication of the
 
_ It was estimated that the signing of a contract might not take
 

place sooner than May 15 or June 1, 1962* Tho advantage to both parties of
 
nlging further delay on an already tight delivery schedule is obvious.
 

In expectation of this award MSC is presently moving ahead on certain office
 
and plant modifications sod also taking steps for acquisition of long lead time
 
iteos. In addition, it vould seen appropriate to initiate evaluation work in
 
the various component phases.
 

It is estimated that within a 60 day period from receipt ef your authorization
 
to proceed, certain key work should be perfoxned vhich would otherwise be delayed
 
until signing of die contract. The work «hich «e contemplate would include pre­
paration of working drawings and process flgjr̂ jheetŝ Jgr̂ the enginffiring evalua­
tion phases of foeleflHMHH|||HBlHMMIMs%v The design and
 
procureoent of certain tools, fixtures* Baterlals, and supplies associated with
 
the work to be started in these phaaes would also be initiated. A major portion
 

t of work to be perfomed during the 60 day period.
 

A brief description of the work to be performed plus material and labor estiaates
 
for the work is as followss 

Hat'l. > Mfg. Q.C. (Era.) 

Prepare working drawings 
flow she 

25 
125 

125 
100 

8,200 100 225 
1,000 
750 
700 

Program planning* designing, and 
preparation 100 200 

10,650 150 250 650 



Mr. Joseph Beeka, Jr. 

M tT - Eli 

Prepare working driving* 
Prepare process flow sheets 
X-ray penifaneter* and fixtures 

Ltrasonic •eauier development 

Machining tooling v -b*c «-"" 
Supplies^. 

9 

-2­ lurch 27, 1962 

Mae'l. 3 Mfg. O.C. Kner. (Hr*.) 

SO 180 
70 120 

100 30 30 250 
40 300 

-AC 

^m> "ioou * 100 
1.000 100 -22 200 

r*<82<r 330 _.36(f 1,190 

Phase HI ­ Subassenbly Evaluation "Ti"' 
re working drawing* 
modification & tooling 

scellaneous 

Preoars 

rnscell 

400 
200 
200 

800 

TOTALS 2.640 '(Hrs.) 

In addition to the** that Waatinghouaa furnish to M&C at 

Extensions of these material and labor estimate* are a* follows:
 

Manufacturing @95 
Quality Control @>4 
Engineering 2,640 hrs. @$7 

D.E. and A.K. on labor (42.6%)
 
Materials
 
D.B. and A.E. on materials (16.OX)
 
Operating Cost
 
Corporate OM (1.3%)
 

TOTAL
 

70/hr. $4,730 
90/hr. 3,310 
90/hr. 

12*,300 
111.670 
17|900

i•170,710 
•• 2|KO 

"̂^̂••̂••B
 

?^r 
/><*** 

-2£^£L
-?2. *-*•>" 
'!**%s0,6> >& 
s r# ̂  

**'&* 

We request that you issue a purchase order to us in the amount of $172,930 covering
 
thi* scope of work. At the time of contract award thi* order would be cancelled et
 
no charge to Westinghouse. Term* and condition* applicable to thi* order would be
 
thoae negotiated and agreed upon for Inquiry Bo. JAS-Y.-298700. May wo have your
 
order to proceed?
 

Very truly youra,
 
M&C HOQLEA& PUUDUd'8
 

George P. Rowland
 
Manager{Bavy Nuclear Product*
 

GPH/poc
 



WESTI*ICHOU*C FORM 

REQ 2911Q4 
PAGE -FACES 

THE SPACES ABOVE AND TO RIGHT OF BOLD LINES TO BE FILLED IN BY PROCESSING SECTION ONLY 

SUPPLIER'S ADDRESS COMMODITY CODE 

TO «E TYPEDI 

P.	 0. DRAWINGS 
SPECIFICATIONS I	 1 P. 0. I. R. 
TERMS AND CONDITION 

I I P. o. C/N INSP. REQMTS. 

I 1 WORK REQUEST 

I I INTERWORKS REQ'N 

THE SPACES BELOW TO BE FILLED IN BY ENGINEER 

rlcase issue a nurchase order to provide for the oerforrr.ance of
 

development work	 applicable
 

to	 the pending order cartridge and spacers,
 

Terns and conditions of the order should be sir.ilar to requirements
 

or	 Inquiry JAS-Y-297SOO and ;! C• C oroposal dated :".arch 27.1962.
 

This develoonent work should consist of the following phases:
 

Subassembly Evaluation
 

1.	 iv;elve cooies of a full engineering suranary report of all de
 

volcpnental t/ork, results thereof, and twelve cooies of ail
 

drav.'inas. desianc. sketches. snecifications and all other
 

technical data.
 
COVERNMENT INSPECTION REQUIRED AT PLACE OF NFS. fj 

P. O. COST CEILINC THE 6ENERAL SPECIFICATIONS FOR INSPECTION OF MATERIAL 
ISSUED »Y THE NAVY DEPARTMENT APPLIES TO THIS ORDER. 35C.OOO.OO 

DELIVER TO 

$Javal Core Engineering 
CHAR6E 

(U	 B. iPrus)y 419333^ 

CHEMICAL TEST H PHYSICAL TEST Q CODE INSPECTION Q 
AEC OR NAVY CONTRACT	 IW) INSPECTION . SOURCE tX DESTINATION Q NOT HEO'D fj 

THIS REOUJSITION HAS BUN REVIEWED. » IS UNCLASSIFIED. ANY 
CLASSmlEDXINFORMATION IS INCLUDED AS AN ATTACHMENT. 

DEFT. 

jHaval Core
 
t <£.- Ifowell Contractor
 

http:35C.OOO.OO


CONTINUATION SHEET 
NMM AK>M1 A tec ra c:ii&4 

TO; '-faval CQJGS Procurement mat 2 of 2 

THE SPACES AIOVE AND TO IICHT OF IOID LINES TO IE FILLED IN IY MOCESSING SEOION ONLY 
MTCMQUIKD 

tufpuirs Aoouss 

TOTAL rnCE THE SPACES BELOW TO IE FILLED M IY ENGINEER 
«NG>NtH-S CA4 NO. 

2. A brcakdovm of all costs which is acceptable to Wsstinghouse.
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easy WestlnghouseBectflcCorporaflfln 

VAP&45AC-PTJIU81 

March 20, 1962 

Manager,

Pittsburgh Naval Reactors Office
 
0. s. Atonic Energy Ccaadaalon
 
P. 0. Boat 110$
 
Pittsburgh 30, Pennsylvania 

Attentioni ttr. D. D. Blwenstein 

Subjeett id Purchase Order 73°T-29T?CXWflT 

Approval ia 

Control* Corporation* a subsidiary of Texas Instruments, Inc. Metals 
and Control* baa been aeleetad based on their low competitive bid for 
Inquiry JAS*T*2°7B000 and aubaequent negotiations* Through theaa nego­
tiations* Bettis haa obtained the price, deliveryt «nd other terma vhlch 
are neat favorable to Veatinghooae and the Oorezment for thla procure­
•ant. Details of propoaalat negotiation* and the propoaed porchaae order 
are fumiahed in the following paragra îat_ anA in the attachaenta to this 
letter. The proposed porehase ord^flBHsflsVMHBs) and prorldea for 
the eupply of Veatinghouse^furniahed^oTernnent materials, the value of 
nhich is currently eatimated to be fL.571«2l>6. The negotiated delivery is 

In addition to the purchaae order price identified above» approval is 
requested of Options 11 and £2 identified in Article Ii3 of the General 
Profiaiona of the propoaed purchase order. Option II ia priced at fli61i,796 
and covera the fabrication of a spare closure. A detanainatloA will be 
aacie vithin aeveral veeks, and V'eatinghouae m*y prepoee to exercise this 
option at the tine of purchase order avard. Option 12 ia talced at 
and provides for die forging of ' 
Materials. It is anticipated that a decision to exercise this option will 
be finalised vithin several Months. 

733OB 



Mr. D. D. BlvaeusteiK -4!- WAPTWUC-PTO-81 
0. S. Atomic Energy Commission torch 20, 2962 

Proposal* were solicited and received from fetal* and Control*, Babcock 4 
Vileox, United Nuclear, and Veetinghouee Atomic Fuel Department, hereinafter 
called *C. BtW, UBC, and NAFD. These are the only companies qualified for 
manufacture of the core. Proposals were received on December 13, 1561 at 
lOtOO a*a*y by Mr. B. H. Hoffmen of PSRO, Chairman of the Joint Contractor 
Selection Board* Bid evaluation by the Board, a* well as the Board*« races* 
mendation for negotiations were approved by fcestinghouse and PEFO, and have 
bees followed IB negotiation*. Attachment f 2 amnarise* the initial proposal*, 
Joint Contractor Selection Board proceeding** and price and Material changes 
proposed by McC aa a result of negotiation**

** 

Conoorrent with proposal preparation by the bidders, Bettie prepared an e*ti­
aate in teras of labor boors and subeontract and seterial costs. On the day 
proposals were received, labor rates and other cost factors such aa overhead, 
QfcA and profit percentages were supplied by year office and factored into the 
Bettia estimate to give what was presoud to be an accurate representation of 
the cost to Manufacture the core package la any one of the core contractor 
plant** The resultant estimate was about t2,SOO«000 lower than the low bidder** 
proposal* Initial neeotiatiom dcaonatretad that the Bettis estiaate under* 
stated development factors, stringent requirements of new specifications, 
problem anociated with novel designs and new fabrication techniques, the cost 
of inconel raw arterial*, and the cost of structural 
contractors. Consequently, Bettia re-evaluated and revised 
These revisions are explained in_detall_ln Bart B of Attachmnt 5» and 
final Betti* estiMteilBIHHH l̂ii* contained in Fart 0 of Attach* 
•ent 5. 

The Joint Contractor Selection Board recoaetended sisnltaneoa* negotiations wit 
the_second low bidder* and Betti* was already negotiating < 

I M£ laaediately proposed a price based on combined 
a result, eoobined award proposal* were solicited and 

received from BtW and WAPD. JfcC's eoabined award price wee the lowest proposed, 
but was not considered sufficiently low to warrant, the risk* associated with 
awarding both development cores to one supplier. For thi* reason, Betti* 
discontinued combined award negotiation*. Detail* of thi* negotiation are 
contained i  n Attachment 3.  . ' . - . . 

Initial negotiations with KAFD, in accordance with, the Board*a recoBnenoBtions, 
were directed toward their lack of roeponsiveness to technical requirements of 
the inquiry in addition to overall price redaction* Protracted negotiation* 

serninf technical qualifications, assumptions and exceptions resulted in a ­
suspension of negotiations pending careful review by VAFD and submittal of a 
responsive technical proposal. During thi* period, the first and second revisions 
to the inquiry were released to WAFD as well a* MfcC. Vhen the revised inquiry 
proposal due date* were approaching, WAFD advised they would be unable to reply 
to the inquiry revisions in a reasonable tine* In view of this snd the fact that 
negotiation* were proceeding satisfactorily with PA£9 Bjvttis discontinued negoti* 
atione with VAFD. 



Hr. 0. D, SUnacctsia -3- 8AflMUC*H&-£L 
V. 8, Atoxic &erar CoBalscioc fereh 33, 1962 

SVOB though MAC subBittai tee Icsesfc cart pzqpanX is response to the inquiry, 
the disparity batmen the original Bottia estioet* cad N£'» bid required 
intense price nsgBtiAtlca* Bedoct&oea were obtalaad HUECVQ&S room*! of 
casts for uimeceesary «ork; jedaeiea of coo&oacataj a\fcotit«tioo off mtmrlalsg 
identification of excess structural costs; contlnatfl iasiatesee that the over* 
all price was oecaraivq; fusnl&id astorial deeressee associated vith «a» of 
tba oboroi «d iE&iataoee tbat ptopcata aBtoctel voojudrsaaat* eoaSA to 
After orteaciw MS9t&atios» ca » fta* je?le« teala «t îoh tiaat êetiaŝ oa 
woo vaaVLt to arrtn at an accqptottla pz£oey KbC VM jpcfBeataA to cono14»r 

vhicb sntflaetaA prtoa dzaofiai flt» to ebŝ ŝ la acopa a§ call ao tfaa 
,irafiuetloa BBgaUatoA V ¥actiB^booa«» 5J» Veff&la^aouso proposal incluilaft a. 
alidlag aeaXa profit *n*'Bwnt aad 414 aot petnit profit alloMEse* adjoatneat 
oa ebengaa IBSUC& after oxter placatant. UK? atescfily 6UJeot«a to redeter­
arfnnt.lnn AoyaaaA oalyt profit aULranoees proposal ty V88tiafi|b0ttM« elialxtatloa 
of profit caVjustBeata oa proposed ehanga aotieaa* and tuto of ABC Pracuwoant 
Tfcrjpil flt:i*?'>y to dotozBino IP! "toT'>*>*1 ̂ ĵy of nra î f.<Mi"jrr-^T At ^ht iB8lctOB00 of 
Ve0tJbB0Kwa«f ISC agreed to fttrtttar coss»ld«r re4etezalaotioo 
.took place over •evcral veaia and were culfifaatcd at s aeettag »ith 
reprsKot&tivefl of mst csd ths Xuta0er of Ckyveaaceat Ouailract SeTTiee* vltta 
9an» IcatruBamta, Us. Afl a result of tola sactteg, ffwtln^imigft and MC 
reeeiicft general e&reeaaat e0 to profit allcTsencM, oaastdantieD of psofit OB 
cbeage aatieee. aad coat piiaciplee to %e applied, nc eovatsrpropoeed * 
price odUne $̂ <35*000 bS âer tbaa that propoaed 07 Vsstififî euse vhidi neeatcA 
prior negotiated redoetioac* Shla teaa «aaccepte2)I« aad Vevttn^booM elected 
to fwt&sr pozvufi ftzed price ssgptist&QBSU " ŝ̂ gffy gM>j?t1^rt1flBff molted in 

fixed price reduction of $235*000 <*bja*i •ff<ifvTHhTfl tht proposed 
purchase ovder price* Cbe prepoded fixed price ia $700,000 lover tJjan tbe 
vedetexsAacKle ceili»g couoterpropeaed by ISC. 

A detailed review of all aeaofeiatioe* es& ^ustifieetiom for change* ia tba IOC 
pzopesal are «•?*•'' 1*r* in Pazrte A aad C of Attsehamt 5« 

Tecteical exceptioaa* aestaqrtioBa and clasiglcmttcaaa ae svoseecd %qr 
baea resolved •atiofactcrHy aed am reeordad ia Attactnant 6* 0C'i fiaol 
propooal specified tint tba rpaolutlona nere to fce iaaeorporatcd iato aaqr 
order rewltixa frca tteir propo«»l« ZKseptiona tflieb hsr» teen rceolTad b 

Attaetnest 9 of tte proposed purcbfise cxder. fte telaitce of the iteoe will 
be Incorporated iato a Proeasa Approval Itegueet vhioh vlll be approved eo­

vita 1tfnmar« of tbe purchaM osdcr* HC has orally concurred vitfe 

Szcepticas* to General Provision sad otter tesas of ths iaquiry ea identified 
by th» BC petopoeelSy bsve been reaoLved esd reeasded ia Attacbaaat 6* fbe 
aoat aigaificaot chaasBS fssa the origiaal iaQaisy provisiona vote ia the 
anas of price adjustaeat for late delivery of V&stt&gbfiuM-funiihed Oovem­

oaterinla or BKufcetuclss releaseŝ  financial responirtbllity for special 



Mr. D. p. BUaeattoiB 
0* B. Atoale Bmar Co 20, 

410* cofi Sallw'e 

inqolxy s&pulrtei tort no prtoe vould fct
 
of BMttcgBUM-furoltiMft or
 

psie* la tba cntat eg autfi ttUqpfe ttt fiaal u^rtiiMna cf 
that a> price »dju»fe»«t «U1 te aUcmd fbr tbt 

fllP pXflBCfflBD^ ^y* tt> IBIHittlMft Bd^UVtMBCA ttUl bo 
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Mr. D. D. Blumenstein -5- V!APD-tAC-rw-8l
 
U. S>. Atomic Energy Ccsranlesion Karch 20, 1962
 

All coxTSStxmdence pwtlnent to these negotiations has been iteniced In
 
Attachment hi and a copy of each document rsfarenced therein haa been
 
provided to your office.
 

It has been recommended that the Government conduct an advisory audit of
 
both the original and final ?&C proposals. V:estinghouse feels that such
 
an audit is desirable since the nroposed purchase order is for the «rocure­
netxt of a developmental core which irdlises new design concepts and nater­
iala. Such an audit is further justified in view of the dollar value in­
volved, and the projected length of tine for performing the scone of work.
 
The results of the audit can confirm the validity of the price and cost
 
analysis used by \.cstinghouso and the clian̂ e notice pricing formula proposed
 
by HfcC. Arran&enenta have been coordinated between your office and i&C for
 
conduct of this audit.
 

Funds for the proposed procurement are available under Il6c6? and 117 067.
 

In viav of the above presentation, as veil as all attachments noted herein,
 
Vestlnghouse considers the propcsed purchase order to be in the best interest
 
of the Government, and as representing the lowest overall costs that could
 
be achieved through cooneftltive bidding and subsequent negotiations.
 

I&C's final prcnoeal oxnircs on April lit* 1962. In the event you are unable
 
to respond to the Yiestinihcuse recomendation bv such tine, !&C vill be
 
quisted to evtond their proposal accordingly.
 

Very truly yours.
 

Original signed by 

Jos. A* KeeVe, Jr., Purchasing Agent 
Naval Cores Department 

APPROVED Bit 

Original signed by 
•£ * 

Philip *. hoes,
 
Vice President St General Kanager
 

/sb
 

CF U. S. ATax-IC EN5tCT 

Authorized Representative Date 



c 

Mr* O« IK 
0* 8* Mouio 

Tii Nr« P« •• 
«r* K. v. 
Mr. B*f. 

ttr. L. B. 



WAPD-UAC-FUB-Ql-A
 

April 5, 1962
 
?ittsbureb Baval fiaactors Office 
U* S. Atooic F*Mrt<y 
?. O 
Flttsbnr̂ x 30, Pesosylwola
 

Atteatica: Mr. D. 0* Ebnenstein
 

Subject: Proposed Purchaee Order 73-X-397BOO-NR
 
for Aiw Cere 3
 

Sir: 

transmitted tba propoued purchase order
 
and requested your approval for plafunent of
 

the allocation of zirconium sponge at $7»65 per pound.
 
Since the g"<y*>rtn1rB to te *17"f^rted vill be IMrl̂ n*̂ 1 Distillers
 
Chemical Corporation chuafclets at $5*̂ 36 per pound, Hestiagfaouse has
 
reneaotiated this area* She cost of the order is altered as follows:
 

HIC bad originally proposed anocatlna of 61,000 pounds of spoog» at
 
per pound for $510,000. Ubea Uestiotfiouee fooad that national ttatlll
 
chnnklets vere to be allocated, IAC vaa regoastad to revise their proposal
 
accordingly. Westingbouae yreuutued tbe proposal voulA be decreased by tba
 
dUfereace toetwesaf.6$ and 5.̂ 36 t4oM 6l,OOO pouato vhich 10 $135,
 

reduction UK quoted vas lew tbaa thi» on the basis that they bad
 
never Intended to use 61,000 pounds, bat Sad requested a larger initial
 
allocation than accessary. In response to Bettis request, IOC then
 
decreased tbe required allocation to 5̂ ,000 pounds for either offer, ant
 
quoted a reduction of $120,000 for the cbooklet allocation fbe tuo
 
proposals are equal end bave bean analyzed aa follows:
 



nr« D. o. -2- UAPD-VAC-POR-81-A 
Pittsburgh naval neaetera Office 

Spongo at 
tT.6S/lb« 

Chaatteta at 

Coat of Allocation of 5b,000 Ibe. •103,000 t293,5Ui 

Coat of Zirealoy Addition 25,115 

Total Price 1510,000 1390,000 

Tb« value of the sircaloy addition baa 
eetiaete of $6,500 pound* for reqpdred 
yield. Tha Taador ia thua required to 
input aaterial or 5,000 pounda aoro than 
15*00 per pound for raaator grada airealoy 
raaaenabla* 

Tha apparant diaerapaney of |69556 batvaan tba praviova and nav total ooata 
raaalta froa raoonoiliatiooa to tba araraga lutaultirj prica. At an allocatad 
prica of 17*65, Vaatingbooaa bad prannod a oradlt of f 1*00 par pound for 
6l9000 poonda» or a £61,000 daeraaaa in aatarial Talna* At an allooatad prioa 
of 95*1136, Vaatingbonaa praaona a debit of f l«21b par pound for tba oorraotad 
total of AfOOO povndat or a 165,556 iacraaaa la total aatarial talaa. Tba 
ebanga from 61/XD poonda to 51,000 ponnda falaalj iapliaa a prioa ineraaaa* 

In order to aeeeaaodata the change, portiona of WiPD-HAC-PUB-fll have 
reviaed, and pagea are attached for replaeeaont ia various attachaanta. Vaatinf­
nooae baa elao inaerted a delivery data for tba cover plate ia attaol 9 of 
tba order. Yeetinghoaae baa aada a ainor correction in Article 39 of tha General 

the prioea for additional 

In addition, at your raqnaat, other obangaa ba-va baaa aada. Artiela 20 • Ra­
nagotiation, of tba Ganaral FroviaionB, baa boon aaandad by addition of a para­
graph r«quiriag incorporation of tha Artiela*a tana into lovar-tiar aaboontraeta.
 
Artiola 33 » Public Ralaaaa of Xnf onation, baa baaa raplaeod by aora recant
 
vording. A ainor eorraotion baa boan aada in Artiola 35 - Rigbta in Dxmvinga,
 
ate. Artiela 10 - Varraat7,haa baaa aaandad by tba addition of a nojoirtd data
 
for peripheral aeel bar delivary. Attacbaant 5&» Overall Coat and Prioa Analyaia,
 
baa bean aodifiad for clarity, but no ebanga baa baaa aada ia content.
 

Copiea of tha pagaa aaandad by the foregoing changae attaebad for inaartion
 
in the previooaly tranaaitted attaebaanta.
 



-3- UAPD-KAC-FUfi-8l~A 

Tour approval la roctteated for placement of parchaae erd»r 73-T-297800-MPT 
with Metala and Controls, Inc. 

7«ry truly TOUTS, 

Original signed tor 

Jo** A. Heoke, Jr., Parchaaing Agent 
Haval Cora* Department 

APPROVED BTi 

Original signed 

Rdlip 8* Bo0av 
Tie* Praaldant & Qanaral Manager 

At 

CCWEWS <F 0. S. ATOMIC ENERGY COMMISSION 

Authorized Rapracantativa Data 

Diatribationt Mr, P. V Boaa 
Hr. I. W Sohw 
Mr. S. T Cot 
Mr. P. F Dondon 
Mr. L. B Prua 
Mr. F. V Baasatt 

Attaduuctat
 
Par Uttar • UAPD-XAC-POR-61, paf aa 1 and 2 and5
 
Attachment 1
 

Pnrdbaae Order » Pagaa 1,2 and 3
 
Purchase Order Attachment 1 - Pagea 8, 1B» 35, 36y 37, tl, 1)2,
 
It3 andUi 
Purchase Order Attachment ° - Page 2 



Attaehnantas
 
Ittachntnt 2
 

Fart c . ffcgt 7
 
Part 0 - Pag* 8
 

5
 
Ptet f - Peses i* 6., 7 and 8
B - jRgw i, 5 tnd6
 

C . P«gea 1 and 6
 
Part 0- Pag** 3 and9
 



FATES 
ATOMIC ENERGY COMMISSION 

PITTSBURGH NAVAL REACTORS OPERATIONS OFFICE 
P.O. BOX110S
 

PrnwmaH SO. PENNSYLVANIA
 

15, 

P.	 8. Bow* H*» ftrotident 
ao& Ganoxal Itaayr 

Zjjcctri0 CoraiMtitlcm 
Ptrvar &atemto<y 

flttcbur{fe, 

fBCCPCCB) KWJJkSS GBK8 

Soar 4r. 3oM: 

i» o»4« to Icttcm team jour <3ttle*t 
JO, 1962> and APIWlKC-PW-aaA, dn*A Agcil 5, 

approval to M»rd ftaretaM Ortf«r 73-*'-ay?QO»-»g to Caatrsle 

to ictttr fro» jxwr 
vttob eupplo*BBt« tt* t«9 prenou ftt Ivttaa cad 
to iMca rwlMd 9urobM« Order 7>I-g97000 m «aA 
•o. 1, <amaa» lotio lo. 1 ifanmai th» urtto prU* fiecm the origlml 
oatnet 

laeroue of $307,̂ 10 twdti firot imi In ttw ordcz of tie 
ajmro olocur* lM»d MMoely *&& Optlco Bo.l la tie 
order as Initially Mfeotttad. Alto, aftaor taaamt •dJuataeBU la 
tbo price tare 

&•• baau dalctat. Oaagat fraa toe 
aa initially •utedttM aw anamvlaad aa fallowt 

a.	 tte oba&fle aottoa pdetag fonnla taa
 
ay ttta oCTUa*
 

o» ibu attAoboaBta to tbo
 
to MfXoet dtanoet to dgxrtnap and tyaetf&oatlGiM a»da
 
•uhiMt|Bfint to artnlBfrton of flkVOl and flaVSla for sblob 
Bcttla tea nc»3ti»ted a prto* radaatton off 169,106. 



been .lol̂ tccl as jujii -and 
-•overed TJ/ tbe îi-at .-p-cic-a bnj been *xied -o tiie 
.rdor at a .irioe jf i5T-> rfc* ~-ii- oarum: roflovrc­
a -jesctiated reducti.a :f '.J-'i, -20 fr-jn 'iiie js^un^ 

lie i-oqiir^x-r 

-ptioa lta.1 out ^*CT; jocii ootcriLacti; vo jidcrotccx1. 
&l»t "ila -'p îca !:as "been resjovnd f^r^ 'lie rrdsr 
because I-EsJ will act -JG^CC ZQ tlie rcduccti j;rijc Jcr 
ins spare '̂ eod osscaiilor aatL at iie jaoe iJjac ^crce 
o> the anoint -Jbich 3etti3 iaitiaLi/ pr-:oc3e<i f-;r 

jccond 

.*ai _j hereby 
In cbe flra pries 
ana 

tlia order price 1̂ - '3;-7, -7^ 

V:-, Jteall ^ua-LiJja and 
tlnt; Pnjprac, .liiall bo deietxsd. _*r.« ?±.o ' 

.rier and la lieu biser^^ i» r-rv.-iii^ij .a' r;-r, i-1.. .7 
23) ontitled ' Saall 3u3'.nssj, ^ccrvcruct-r: 

if ."TO 1-1.̂ 5-: (Clrjjlar -IC) nv-tlcc 

la tac 'i 

Li -rlcy ^ tlie .-uzrsat ii
 
fsr c-joaltsasnt !jy 'fest^aGHJuae jndcr -^a&r
 
.'C-11-1-G2S-1̂ , bJie connltaKit of r̂ sicL; ^i
 
order should txr^/ororili' be limited -̂ c 15,.
 

"be 
aa 

iieet: 

**. Oocrsi-tnent 

3ucii •• '.s " .̂creased, **» rr:̂ : 
lc.3al -jbiiGatijn -^ "ea~inG^c«3e --iu: rsc?^,; .a 
?ar/rssata viie to Cellar .aclar -J^ic -nlcr, lnrJ.-»_l3G 
any acouats payable under t!ie orcnrisicns S 
\rtiul2 U. - -^Txn^a aact Artlds lo - •^rrunat.-­
,r otlserwiae, "»»«T» "be United to 55j 000, .300. JacH 
.bll,jati'3a of ' C3tiuc;it7ajo .shall ^»e Incrsascd ".c ":iie 

irlcs jf <^xi3 .oxer it auca ':lcc aa -?uncla arc 
cwtiilabio "by tiae "^^nissisa md bli^^i^ec '.rx 

Icntract So. A™-11-1-»;31-1̂  'jecwMr. _. 
•î a	 O^cnisaisn. Ta -ny r/ont Tier, .bl
 

-r ^Iil- xdcr r,.n 1 1 .̂
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to be fallowed in the administration of this Turê ase iixlcr
 
•icre ocreed to during a confereace between representatives f
 
and this ofTlce and are oet ?orth In tbo report of that .
 
dated .\?rll a**, 19&.
 

Very truly yours,
 

Lowton D.
 
Manager
 



Date: April 2fe, 1962
 

.Subject: PHRO APPROVALS TO BB OBTAZSED IV C0BHBCTIQ3 WUH BAPL PURCHASB
 
-Y-297900-MPT WISE THE BABCCCX it WLCCg COMPABY TOR SHE
 

BAPL POHCHAS8 OBD5B.73-T-297800-MP1
 
WITH JffllALS & CONTROLS, IBC.,
 

Persona Present: 

PHRO	 BAPL 

B. J. MeCoandck	 X> V 
H. B. Hoffman	 F. V. Bassett 
D» D. T	 J. A* Heeke, Jr. 

0. 0. Bitter
 

Purpose:
 

This vas held to establlah the approrala irtxich BAPL «U1 ototain from 
PHBO In the administration of BAPL Purchase Order 73-Y.-297900-MPT vith the Babcock fc 
Wilcox Coooany for the ̂ jjgffffffj^ff^aA_^LJfar^aae Order 73-̂ -897800­
MPX vttix Hetalfl ft Controls, Inc., 

Approval* to be Obtained: 

Agreeaent VM reached during the conf < :e that BAPL would obtala PHHO approval of 
the folloving prior to naldag coaaita ts on agreements vith the Babcock & WUcoz 

in connection vith BAR. Purchase Order 73-T-29r7900-MFT, and vith Metals 4 
Controls, Inc., in connection vith BAPL Purchase Order 73-Y-297&XMIFT. 

1. All changes to deelga drawings, specifications, or standards. 
2. All requests for engineering changes (Pora 5C-5)« 

All Deviation Notices - Disposition Bequests (Fora SC-6).
 I:	 In addition to the noraal requireaents of the Bettis Purchasing Manual, 
any ̂ "neinf, aodifications, or additions to Purchase Order 73-T-297900-MFT 
or Purchase Order 73-Y-297800-MPT vhich affects the delivery schedule of the 
order involved. 
All subcontractors proposed by the Babcock & Wllcox Company and Metals !» Controls,
 
Inc., to perform Kork under the respective purchase orders*
 



-2­

r 
Other fetters Agreed Upon:	 — 

It was also agreed during the conference that BAH. would fuznish HfflO with the follow* 

1.	 A copy of the letter Issued by BAR. to BUT sad MC implementing the use of the
 
foxas to be used In recording technical approval* by BAIL under the purchase
 
order. Such letter is to include the following etateaeat, "Bettls approval of
 
BUT JVUJJ documents does not relieve the vendor of the responsibility of meeting
 
ell reojuireaents of the design drawings end specifications.M
 

2. Three copies of each FQXB issued under each order.
 

3* three copies of cash change notice laaedlately upon issuance.
 

4. Too copies of each completed DHDR (BC-6) sad BK (BC-5)«
 

5» One copy of those AB (HC-3) covering subcontractor approvals only.
 

6.	 A stateaent describing the procedures to be followed by BAIL in the review sad
 
peyaeat of progress payments. In this connection, BAIL will furnish IHBO
 
«̂'ft*rnmt1oB pertô lyiny on status of progress •**& ̂ *" mTf"trrt^M of payaents.
 
will be provided separately for each order*
 

One copy of say interpretation of any design drawing, specification, or stai 

HfflO reserves the right to require aflflltlonnl approvals at a later date if it detexwdaes 
it Bocessazy and desirable* If so required, written aotifJLcatioa thereof would be 
to BAA. 

sonferenoe report is approved by BAIL and PflBD. 

April 2k, 1962 



Attachment #2 to 

StMJAHf OP IRC PHICS A5D HAX&KXAL PROPOSAL 

A.	 Comparison of initial Proposals 

B.	 Joint Contractor Selection Eaai&'s 

C.	 Transition froat Original ISC Price
 
Proposal to Proposed Oxder Price
 

B.	 Transition frost Original K&C Material 
Proposal to Final KSC Materiel Proposal 



At «ach£i£3t $2 to 

Q? lEKIAL PROPOSALS 

Bitcocl:& 
Ifilcos 

J&tale & 
Controls 

ttaited 
Ruclear WAFD 

Bid Ftics for Coras & Sparee 

JCSE Adjustaeata for Iteas 
cot included in bids 

Adjusted Bid Price 

Value of Bsttis-farisiahed 
Material 

TotsJ. Quo't&tiono 

Delivery 

.̂ie above uac3d amounts are takes, '̂ A.TO- the original bids, the 
of the Joint Contractor asc. tbe criminal 'old abstract fona. 

saitsricl vclises aJwvc ct̂ r:o-r be directly correia*.ed to those in effect 
tciay since changes have bcs effec-tsi to re?le«rl- eurrect as.teriul cost estimates, 

c? ovexfaead to Bct'cis .".-ccxiiic 3ivir Labcr&toz^ lat 
elicina&ioa o;f 15* ccrlr^> urrplisd. tc Bestiasbo'̂ Re-fBKiisJied Goversnaat 

l; ad-;i%ioos of noa-v£?iabl<5 ccst i«.es3r esd eeveral other ciaor changes. See 
Pcrts C csd ."; of this Actadajeut ££ for trsaaitior, of KILC'e proposal for price aod 
z=teri2l to final eoauate. 

t c>r 8 

http:correia*.ed


fart B 
Attaetonat #2 to
 
WAPD-NAC-RJB-8L
 

JOTHT COHTRACTOR SBLECttOS BOATO'S HBCCMfflHDATXOHS 

Plage 3 of 6 



Date. December 20, 15̂ 1 

234-iis Site ­ 1-̂  3i:iiaiag From Zattio Atar.ic lover Laborcvtsry 

r^r. P. K. SuSsfect Becconendatioas of Joint Oca-
Vice President & Oaieral K^nsger tractor Selection Eatri 

ti» Site ­ B 

Ifr. L. D. Geiger,
 
Pittsburgh Raval Reactore Office
 

2c: ;4r. K. If* 
Kr. E. T. Cox 
Hr-. J. A* He-site, Jr. 

TS accordance vitt tha Report of Cca£ cr-en«e ditad. August 2P-, 19̂ 1, "toe Joint Coa-
trs.eSor Ssi^^ffa^x^^s^o^^y^asr 1*.,. i^r, 15, esd 3Qt Ij6l, to rsriew tha 
?r-?5s°ls (BHIHiHHHHUiî  ;Ij.";-.ts8 of tli£S3 Ejestl̂ ss EOS. en 
c* tias foi'.r bids pl'js 'its Eat* is tatis '̂ic: cax-. sttacaed AOI* your 

It is the pBscisasnditlcj of -S&lc . tiat aej3t'.c.tiox» be vjKlertahsn «-lt£i 
K-3t«il£ fe Controls, Inc., cad WsstingLi.-.u&c AtoE^-C Fuel tepariciaat s-S the 
lev biidsrOc She basic £°cr tiule re^c.- isn-ie-iiioii ie shrcn in paragrephc H 
TV' beloi' and further de-taiMs of fee i-:scc3;9rala<tioc ars contained ic pe.rj.grap!: V. 

IT. Price Analysis 

Tiree of the auc*i«iCKis cx^ittcS. jf liie ir-quiry ^rc^ tiie tatsl pxis 
Ir. crdar to put ail cjuavsn on E. -ac^.2 baeis, it wac ne;£ssary for 'iits 
toird to mal;e tJis f 

& Controls es^Lv^Led froa -e'.sir sustE.tion, tbe lustra aentriic 2 

. estimate froax 2sttis 1'or tis rorfc:" "-cr. of «ork not inclxided. die eeti­
E£te var thea fai-csrs:1. i:pi»r5 TJV ^ apijrcuiauts ratio >f tiie !teC cere 
ouots tc- '-he i;^tiic =r iiatt;; i'-.u- - cars, iasraasiri*: tae HciC price for 
•aza b~sic lasttir;- ty jS-^.CTQ. 
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B.	 tfestlnghouse Atomic fuel Department excepted from their quotation, the
 
Instrumentation fabrication and assembly as well as the manifolds.
 
Although WAPD estiaated $2,800,000 for this work for price comparison,
 
the board evaluated the KAFD quotation from another standpoint. The
 
sane $360,000 used'vith M&C's quote vas used for the instrumentation
 
portion not included and an average of the Settle estimate, Babcoek &
 
Wilcox quotation and Metals & Controls quotation vas used for the
 
manifolds. This average of $1,41+0,000 plus the $3oO,000 results in a
 
total of $1,900,000 to be added to the basic quotation of WAFD.
 

UBC did not include in its quotation the instrumentation, modification
 
to the core structural* to accept the instrumentation, and most of the
 
core assembly. Adjustments on these three omissions vere made ae follows:
 
(1) She same $350,000 figure used in paragraph II.A. above vas used for
 
instrumentation (2) Modification to core structurals to accept instru­
mentation vas estimated from the average of the Bettie estimate, and the
 
B&V and ffiC quotations, and amounts to $630,000, and (3) Core assembly
 
price vas modified by using the average of the Bettis estimate and the
 
three other quotations for the items not included, and amounts to £.\lf9,000.
 
The sum of these three results in a total of $1,039,000 to be added to
 
USC's .basic proposal.
 

D. Factoring these three adjustments into the total comparative quotation
 
values on page 2 of the abstract results In the following:
 

E.	 With the above adjustment, it can be seen that V2£ retains as the apparent
 
lov bidder. WAFD is the apparent second lov bidder, aad vouM remain in this
 
position even if the $2,800,000 "estimate" in WAPD's quotation vere used
 
in place of the $1,800,000 adjustment by the Board. The magnitude of the
 
differential between bidders is sufficiently great as to offset possible
 
inaccuracy of the above adjustments.
 

HI. Exceptions
 

The technical exceptions taken by WATO ere more significant then those of the
 
other three bidders and include exceptions to fuel element, poison element
 
and chcnnel tolerances. Technical exceptions taken by BttT appeared the least
 
significant* A number of exceptions were also taken by all bidders to the
 
inquiry General Provisions. All exceptions taken by all four bidders appear
 
to be negotiable.
 

Page 5 of 8
 



none o. <-iic oiadcra r;wte5 on metizs tee delivery date specified ic the 
inquiry. Ihe ^eot delivery proniise of £,'1/63 vas from UEC Kith e. -total 
ooiBpt.rr.tive guo'vatioa ^pprK^Laately $3,000,000 above the apparent lov bidder, 
cad i-.p^rc^inataly $1,50G,CCO above the apparent second low bidder. Efforts 
tovard obtaining en earlier delivery should "be made during negotiations with 
!•££ end UAPD rather than, at this time, considering payment oi' preaiuza. 

V.	 Coae?.usion 

board recoanseads that nsgotiationi^eundertakg^i^^a^ndHAJD, the 

for recoanandlng uegotiatious vita tKO bidders rather than only tie apparent 
IOK bid-Ier are as follows: (1) T^e apparent lev bidders' quoted core de­
liveries ere later -chas the Bet-iie rs:..̂ rsd date, (2) their proposals oxit 
the instrusie&tatioL. sad/or other renuiraasifes of the inquiry, end (3) their 
proposed prices result in cere costs hrUher than that estimated by Eettis. 
Duplicate negotiations shc:.lcl facilr-.tj.^s obtaining more fe.vor6.ble terms on 
the foregoias. Negotiaticns vith tis tal?d lov bidder ei« not recooEModed 
at this time becauce of the e.rp-irent <'3;000.000 cost differential ae shovn 
in paragraph H.D. &bove« K^sci?.E.^ier»e should proceed toimrd the folloving 
objectives; 

A*	 Obtain price proposals for ezclufLod vork. 

B.	 Este.blieh that Bcttis TUTs of 11/2? and 11/28 are included la M&C's 
quote. 

C* Siace all propos:ls sre higier taor tae isettis eatlnete. endeavor to lower 
the proposals by ne^cst-ic-tilcc j>f r;:;-,-lfic areae where ths;- ere hi 

D.	 !3r/dsET.for to inprove ' c.e-ie. 

E.	 Hsjo-^iate a 3bcrrer schs^xic -jf pricss- for rejected elements. 

F.	 Eeoolve all esceptiont:. . 

.• E. C-. Ritter, r
 
Eeeoi'ding
 



Revised per WATO-NAC-FUR-81-A
 \
 
Fart C
 
Attachment #2 to
 
WAID-HAC-FUR-flO.
 

OBMIHAL MfaC HUGE -PROPOSAL TO PROPOSED ORDER PRICE 

1.	 Original Bid File* par IfcC quotation of Decea&er 13, 1961 

2. «*t of ••etioniag of VeAtiajJiouse-fuxTiiahed. el .t* 
M£	 per their letter of January 8, 1$
 

Allocation of slrcooiuB
 
1 per WC letter of Januaqr
 

negotiated nrtuetioa due to Mfi aegotiati* aad aaticipated
 
negotiation with their etructural par their letter
 
of feteuary 6, 1962
 

5. Increase due to iaeorporetlOB of iaqaiiy revisioa of January
 
per MC letter of Pebruary 6,
 

6.	 Beaotiatefl retaBtioB per IfcC T« of February 19, 1962 

7«	 Daereaee for laojuiagr rerlelon of January 26, 19& per MC 
JHX of February 19* 1962 

6.	 leaotiated reduetiom per MC VB of Nurdi 13, 1962 

Total Price
 

Page 7 at8
 



Revised per VAHMUC-HR-61.-A \
Fart D 
Attachment #2 to 
WAHMIAC-FUH -8l 

FROM oBBUMg. ME MAJKRIAL PROPOSAL TO FOAL we MATERIAL PROPOSAL 
I 

Original amount as extracted from the bid abstract, 
vhieh listed only supplied Material vhere quantities 
were dependent oa bidder quotations. For further 
qualification see OeDeral Bate OB Page 2 of this 
attachment. 

2. zirconium 
8, 1962.
 

3* mimlnstlcmi of sectioning of 'furnished
 
elements causing s, reducti0m. 
letter of February 13, 

Total value prior to inquiry revisions
 

Value resulting from inquiry revisions per M£'ft TOX's
 
of February 20 and 28, 1$62 which incorporates all of
 
toe foregoing, and in ndflltiom» incorporates changes
 
under General Bote on 2 of tills attachment except 

Of K Of 
variable items which are included below.
 

negotiated reduction of ,
 
February 28,
 

6. 

f. Bsmoval of fl.OO per gram of 0-'235 coatalnnfl in the core 
sad spares, sines this material will not be recovered.
 
A recovery allowance of |100 per gram of U-235 is
 
eflBteiiMd. '4i» maluee of all

?
 «3jBflste tetA mrvrteYitA fuel 

•J8. Ramoval of 15£ maxxup previously applied to values of 

9- Supplied
 
ts are fixed soft not sub4eet to bidder quotations.
 

10. 
sstiBJsted oost nhirh are fixed end not subject
 
to M̂ TT quotations
 

11. Addition of removable instrumented subasseoblles (BIS) 
at estimated cost, ̂dch amounts ax* fixed end not subject
 

-v 12. Adjustmsnt to sponge laveotory pries avera/ee since MC'» final
 
^ - proposal provided for purchase at &•*& per .pound for
 

pounds.
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SDHMAEI AND COHCIB3I018 

period, Betttsna^stresse^th^ieedforprioeredttction, and negotiations had 
_ included detailed analysis of the prices. At the tiae Battle opened negotiations 

Immediately upon notification of the Bettis intent to negotiate! 
iffJV&C suggested they submit a proposal for a combined award. Bettis agreed 
To entertain such a proposal, andjrequeated the same from B&W and WAFD, who 
••••••••••••[••••s? United Nuclear was not asked to quote since 
their individual prices were considered to be too high to allow a competitive 
combined quote. Bids were received on January 2, 1962. M&C's combined award 
quotation was about $3,000,000 lower than B&W, whose bid was about $300,000 
lover than HiPD. 

Bettis then entered into negotiation witfc UbC for a combined award, aa veil 
as for the individual cores. The disadvantages of the combined award were 
considered to be (1) delay in delivery of both cores, which individually 
negotiated deliveries were m«»yi™my acceptable at that tiae; (2) delay in 
the overall Baval Reactor development program^ (3) limitation of vendor 
experience on this type of core, which could be expected to reduce the
 
competitiveness of bids on the first production reactors of this tgrpe; and
 

placement of responsibility for both cores in one vendor's shop, thus
 
risk of ^"^fy duo to prolonged tfy^Bfl***-^ delays or other 

unforeseen problems. All of the above were not considered serious enough 
to prevent pi moment provided the order cost was sufficiently lover than the 
total of Individual order costs. MSC's ^fr**1 combined awards proposal which 
offered a cost savings of approodfflately $300,000 was not lev enough to Justify 
placement, and a further goal of reductions of $900,000 was set as that amount 
required to reach a deslxdble price. *P"» n*c"t-i yfr* "HP culminated with a further 
redaction of $275,000 on January 15, 1962. This allowed a cost savings of about 
$600,000 over Individual awards, which $600,000 compared to the minimum $1,000,000 
which Bettis considered necessary to Justify placement of both cores with MIC* 
negotiations ware terminated on combined awards at that tine. 

See Part E of this Attachment 3 fortherelat^replacemen^aumDary at that point. 
Since then, negotiations with J&C (••̂ ••••••••̂ esulted in 
significant reductions. The values in Part E are not directly comparable to the 
present prices. For example, the value of supplied inconel 
on Part E of Attachment 3, while its current value Is considered to be $735,000. 
Changes in other values, similar to that for inconel, would apply to either a 
combined award or individual awards. The prices contained in this Attachment 3 
are relative to the situation at the time the decision was made to terminate the 
combined awards negotiation. 
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SUMMARY AM) COHCLPSIOIB (continued) 

Westinghouse considers the decision to terminate the conbined awards 
negotiation to have been in the beat interests of the Government, and that 
negotiations thereafter, as noted in other portions of thia FDR letter and 
ita attaohaenta, substantiate the validity of that decision. 
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PURCHASE AKAIX8I3
 

5 «A« Overall Cost and Price Analysis
 

5.B. Adjustments to Bettis Estimate
 

5.C. Analysis of Changes in Price and Material
 

5.D. Coqparlson of Audited Change Betice Bates
 
for HBC vith Original Proposal
 

I
 
5JB. PHRO Letter on Classification of labor
 

Costs at IOC
 

5.P. M&C WX Confirming Classification of
 
labor Costs
 

5.0. Revised Bettis Estimate
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OVERALL COST AND. PRICE ANALYSIS 

As a result of the significant difference between the Bettis estimate and K&C's 
proposal price for this work, a primary objective of the negotiations was toward 
reduction of the proposed price. A detailed analysis was made of the M&C proposal 
as compared with the Bettia estimate to identify specific areas of significant 
difference and to establish a basis for initial negotiations. This analysis identified 
apparent inadequacies in the Bettis estimate: substantially more direct labor hours 
in the MfcC proposal, particularly in the areas of quality control and engineering; 
application of higher material mark-ups by M&C; and a wide variance in the costs 
associated with in-plant labor as well as purchased materials and services. 

A task force was assigned to review the Bettis estimate in detail, and adjustments 
RS discussed in Part B of this attachmant wsre incorporated into the revised Bettis 
estimate. These changes were subsequently discussed in detail with your office. 

In sarly January, negotiations v-^re initiated with MfcC on the basis that their 
proposal price was unacceptaole, and MiC uas requested to provide a further breakdown 
of their price for e more rained corr.paricon with the original Bettis estimate. 
At the sane time, the inquiry revision which clarified and further defined instrumenta­
tion requirements, as well as identifying other non-fuel changes, was issued. In 
addition, K&C's letter of esrliy January proposed several additional areas of cost 
savings which were directly related to prior negotiations fllJIHIHHHJHHIl 
and represented changes to the anticipated scope of work. Subsequen^Torevawor^^ 
additional information supplied by Mi£, protracted negotiations resulted in MSdC's 
agree.itent to review their proposal for in-plarrt labor requirements and to conduct 
further negotiations with proposed structural subcontractors in an effort to 
reduce the proposal price. This phase of the negotiations was culminated byM&C's 
propose! of early February which proposed a price for the aforementioned inquiry 
revio;.on, and offered a reduction of $200,000 as a result of their negotiations 

*. eî niiicant aJ±£c?«3ncc existed b5v-fe.>2a the M&C quoted labor dollars and the
 
Estrfcis astfjsats SOT the e-oinyr-rcibLe ̂ res. in spi-fce of general agreement &s to the
 
eeopa of vork cetussa K2£ mi- Esttis tecliciccl persoaael. Baring negotiations
 
K2£ identified direct Ic2>or runcticns that Bevtis considered to be in overhead.
 
Esttis tsbt2l£ted ths areas of later ch&rgsd direct by K&C but coateinad as
 
sverhs&d in the Bettis estls?:̂ . faz. cstiic&ts of ths oan hours in these areas
 
r-j the cocple-tsd anslysic vss re?i£Vfe& vl-oh your office to Ascertain the
 
accuracy of'tfce listing cs it couU be verified Toy audit information in your
 
possession.
 

office advised thct, bnsefi. on jm-r audit ds.ta, certain, areas were probably
 
incorrectly tsstcisd to be ch&rgecL direct, notably those under Quality Soginscrlxng,
 
Qualify Control Esrfe Procsssiag, csd Tooling end Equipment Design. See Part E of
 
this attachment.
 

2sttis contacted ̂ Ŝ  end vns >sforc2d that EOXC of the areas In question bed been
 
*fir.aged to direct chzrgtcg after the last E3RO audit, or vere currently In the
 
process of being chanced, end had been quoted as direct for this proposal.
 
See Bart F of thic attcshffi=2t. Esttis than o'stsined the 196l aiiditsd
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change notice rates for MAC from your office and compurad them wHfc the quoted
 
rates, since the overhead in the quote should have been lower due to the removal
 
of previously mentioned departments from overhead. As noted in Part D of this
 
Attachment,,the quoted overhead rates were found to be substantially lover than
 
the audited rates, and other rates and markups in the MSC proposal were equal
 
to or less titan the audited factors.
 

As a result of the above information, it vas concluded that the Bettis estimate did
 
not in**"1"** ft sufficient number of direct labor hours, or that the overhead rate
 
supplied by Bettis may not have been high enough to absorb the activities presumed
 
to be covered by overhead. This vas supported by the manner in which the estimate
 
vas prepared. Bettis prepared the estimate of labor hours and materials cost prior
 
to the proposal due data. IJpon receipt of the proposals, your office assigned
 
labor rates and overhead and markup percentages for use in tabulating the final
 
price estimate.
 

In accordance with subpart 1-3.808 of the Federal Procurement Regulation*, a cost
 
analysis was made by extending the Bettis estimate of direct labor hours, plus those
 
additional direct labor hours which your office confirmed M&C charges direct and Bettis
 
presumed in overhead, by the original MSC quoted labor rates and overhead and markup
 
percentages, the reasonableness of which rates and percentages have been established
 
by the foregoing and the referenced parts of this attachment.
 

The following are the additional direct labor hours which were formerly assumed to be
 
In overhead. 

Labor Category .
Man-Bour 

 Estimate 

1. MAHUFACTUKOBJ IABCB 

Materials Bandllng

Materials
 

2. QUALITY carmen, LABOR BOOBS 
a. Subcontract Field Inspection 12,675
 

(1) Zircaloy 975
 
(2) Structurals 11,700 >
 

b. Beceivlng Inspection 3,900
 

c. Chemical Laboratory Analysis 16,575
 

c. Metallography and Physical Testing 9,750
 

Total • ' k2,
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/ 
labor .Category 

3. EEGIHESPJKS	 LsBOR HCJE5 

a. Suasostract	 Folio* 

(1) Zircaloy 975
(2) Sfcrmturols S-750 
(3; Squipasat :.,950 

b. Prefect Sesteseriag	 7,80T, 

c.	 Materiel* and fci 
«ad yollotr 3,900 

A.	 Bevslojmssat awi ?oilo» of
 
foz- vTOCM Tsstlac
 

«• 2!««bPil3iun labor ia
 
of b* ns£ 4. above
 

1. Eraftiag 

Sranples of COB » .treat aot issiuflsd i& fiirest iet-or it. h& si076 is are 
rurcbasing; Aoccuctebilliy: Sritieality, Health e^l Sc^a^r; ' ork£ 
S.sl*tlons; vlerisal; iroiuc-Sict HLajsniag; rrcdua'i.'.ca GoatroT-r Cost- S 
.̂taliigr Sagii»erii!g Dsvelpprcit-; Inspection Eq.ulrr.siri; Carolo-p^aa cr.tr? 

seaport of ^ute prsvious t»o: ^calllgr Ccastrol &ca-:-:Lstlcel asi Secori 
Eauiopasnt Dasisqi; ecd all smpsrvlsc-ry ^srsonoal. 

listed balow is	 •522S total labor ad r cr? th,:. ravlssd Bettie 
con&lasd witfe tihs ftbove coura end	 KL2 proposal ra-cee; 

lAyCF. A§I' t^EBRIAI X'-Z 

LABOR	 MBgKffeeturlr.g ^tzality Control 

Settle Effitoatsd Hours 106,826 Jars. fcrs. 21,T?2 UTS. 
MclitionEl Direct Labor Hours nrs. hrs. brs° Total Cfcagaretlve Eoure i-rs. bre. 
l&C Sirsot Hourly Rstes 

Direct Labor Cost $675,735 $36? 

IABQR 

Toml Direct tsbor Cost ii; 529,882
 
Direct & Alircacle Ei-^^e 37. S _ ^9^U6
 

Cost i'ar L-stcr C 2^098; 998
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2. MMSEgAL (based on Bettla Estimate of Material Coat) 

~ Purchased Materials ft Services
 

Tooling
 

Total Material Cost
 
Direct ft Allocable Expense 0 20.1jt •
 

Operating Cost for Material
 

>• IABOR & MATERIAL
 

Labor (from 1 above)
 
Material (from 2 above)
 

Total Operating Cost
 

Corporate G&A • fc»03Jl
 
Total Costs
 

Contingency 0 3*9 
Profit « XOJt of Price
 

Subtotal
 

Sponge Allocation (See Part C of this attachment)
 

Total Adjusted Price Estimate
 

fy Also adding direct labor in the following five areas, vhieh MkC has noted 
as hating been changed to direct charging since jour audit (see Fart F of the 
attachment), the adjusted price estimate is increased to a total greater than the 
proposed order price* 
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1. CCESSOL 

a. Quality E&gi&s-arias Ws 
scd Fellow 

(1) 
fflH1*'̂  

Jnial Msteriol rjad Eleasnts 
Fuel Assembly 
Core Assembly
S-iructurals 

b.

o.

 Inspection Equipment­

 ^technician Hours IB Bicrporb 
l.a. eci b. 

1,950 

T,600 

1. Quality Control statistical ft 
15̂ 600 

te.90Q 

a. Tooling <ae5 BquipjEsr-; Design 5.850 

fdlcffisg results from the aSdfcteLca of tbs rj hotarc 'io t2» pi 

LAECS 

Battle Sstioata Hours 
CirRcrfe I<Bboz* EOCT 

Total Comparutiva Eours 
MSdC Oixeart Hourly Bates 

Direct labor Cost 

106,825 hrs. 
g3,ltCO Hrs. 

130,22c- hrs. 
S5>800 hra. 

130.179 , in». 

Total Direct Labor Cost IABOS 

2*

Total Direct Labor Cost 
Direct & Alloceble Expense 8 37.2$ 

Operating Cost for Labor 

 MMEgtfiL (B&S9& on Battis eatinate of Hatsriel 

$1,751,089 

Purchased Katsri&ls & Services 

Tooling 
Totxl Haterial Cost 
Direct & Allocable Expense C 2 

Qparatinc Cost for i 
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3* IABOR * MATERIAL
 

labor (from 1 above)
 
Material (from 2 above)
 

Total Operating Cost
 

Corporate GW.• k.0&
 
Total Costa
 

— Contingency 8 3*9$
 
Profit 6 10J& of Price
 

- Bub-Total
 
Sponge Allocation (See Part C of this attachment)
 

Total Adjusted Price Katloate .
 

After a careful review of the above analyses, including adjustments to the original
 
Bettis estimate, Bettis concluded that it was reasonable to expect an additional
 
reduction approaching $500,000. During this period a second inquiry revision, covering
 
the fuel portion of the core, was issued to MfcC and the reduction noted above presumed
 
if satisfactory response. Bettis proposed the above reduction.to M8C on the basis that
 
their proposal on the inquiry revision would be independent of the reduction and that
 
unresolved exceptions would be resolved to our mutual satisfaction. As a result of
 

X these negotiations M8C. agreed to a further price reduction of $265/000 and shortly
 
thereafter submitted their proposal for the second inquiry revision. Further efforts
 
by Bettis to obtain the total reduction of $500,000 were unsuccessful at tM« time.
 
Bettis concluded that M&C's revised proposal price was not yet acceptable, negotiations
 
were initiated in an effort to establish a redetermlnable contract based on M&C's
 
revised proposal price as a ceiling* Extended negotiations in this area resulted in
 
substantial agreement with the exception of the price ceiling. MSC'e final proposal
 
established a price ceiling $1*65,000 higher tftan their revised firm price proposal,
 
vhich negated earlier negotiated reductions.
 

Bettt« decided to ag&in pursus negotiations on a fixed price basis aad requested
 
to reconsider their position aad to agree to the additional $235,000 reduction pre­
viously requested* These negotiations resulted JLn̂  MSC'e agreement jtp an̂ dditional
 

A summary of all price negotiations is included in Part C of Attachment #2 and price
 
justification for Individual price changes is contained in Part C of this Attachment #5
 

Subsequent to the negotiations outlined herein MSC submitted a revised proposal vhich
 
confirmed the negotiated price and incorporated all prior detailed negotiations. TV**
 
final price breakdown identified labor and overhead rates, and markups applicable for
 
direct and allocable f7T*na* *• veil as corporate burden, which differ from those in
 
their original proposal. In addition the contingency allowance in their original
 
proposal has been *7<tM******* and estimated profit has been reduced significantly.
 
MBC orally advised that the change in rates and mrkups is directly related to revised
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forecast data since the tine of their original proposal in early December, and that
 
the new rate and markups are being consistently applied on current proposal*. MfcC
 
also advised the elimination of contingency allowances and reduction in profit has
 
been effected to account for negotiated reductions. Bettis considers such adjust­
ments to be reasonable and that the adjustments do not affect the validity of the
 
above cost and price analysis which utilises original proposal rates and markups.
 
Substitution of the new rates in the previous analyses results in differences of
 
"about one half of one percent in the final totals.
 

On the basis of the first analysiŝ  there is a difference of onl^f 159,003 between
 

' less than two and one-half percent of the adjusted price estimate,
 
tt should be noted that Bettis has omitted an amount for contingency in the analysis
 
since it is the only area of MkC's quoted rates and percentages which is not equal
 
to, or lower than* the audited rates and percentages. The analysis is on a
 
conservative basis since the direct labor hours added are in only those areas verified
 
by your office as charged direct labor by MkC and the direct labor and overhead
 
rates are significantly lower than those disclosed by your last audit. The second
 
analysis, which includes the changes MkC purports to have made since the audit,
 
indicates the quoted price is less than the adjusted estimate.
 

Based on the above and information contained in the referenced attachments, Bettis
 
considers the proposed purchase order price fair and reasonable payment for the
 
proposed scope of work.
 

In addition to the selling price of the order, certain other aspects must be included
 
to establish the reasonableness of the order. MkC's requested amount of Westinghouse
 
furnished material was initially the second lowest̂ of the four bidders, and the final
 
total, after incorporating inquiry revisions and negotiations, is within four tenths
 
of one percent of the revised Bettis estimate. See Part A of Attachment 2 for a
 
comparison of initial proposals received from each of the bidders. Part D of Attachment
 
2 sumnaricea the transition from MkC's original proposal for materials to the proposed
 
purchase order quantities, and Section 5, Part C, of Attachment 5 provides a complete
 
and detailed comparison of the estimated Bettis quantities and the proposed purchase
 
order quantities. Based on the foregoing and the referenced attachments, Betti*
 
considers the quantities of material requested by MkC as being fair and reasonable.
 

Bettis has retained two options to increase the scope of work. They are noted in
 
Article Ii3 of the General Provisions to the order. They were included in the original
 
inquiry, and the following is a tabulation of the quotes received in comparison to the
 
Bettis estimate!
 

Bettis
Estimate

 Babeockfc
 Wileoac

 Metals* 
 Controls 

United
Nuclear

 Westinghouse 
 Atomic Fuel 

Die Forged
Seal Blocks 251.958 No Bid 50,293 Ho Bid 99,703 

Extra Welded 
* Seal Assembly 560,257 582,810 385,865 506,000 220,000 
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to the revised inquiry increased their pricei
 
Otis price la still lov, and is less than one-fourth of the
 

Bettifl estimate. M&C increased the price for the •••••••••MMA
 
In their quotation for the revised Inquiry, and Bettis Increased its estimate to
 
$58U,3r5. The M&C price la still the second lowest and is lover then the Bettis
 
estimate by $120,000* On the basis of the foregoing comparisons, M&C's prices
 
for the two options are considered fair v* reasonable should Bettis elect to
 
exercise either or both options.
 

A change notice pricing formula has been Included as Article 1»2 of the General
 
Provisions to the order* She formula is optional and may be used only if so desired
 
by Westinghouse. It is baaed on rates vhieh are gnmrally lower than the latest
 
audited rates available to FHRO, and vUl be changed to any revised rates negotiated
 
by PBRO for use In conjunction vith their contracts. Bettis considers this formula
 
as ̂ **̂ IVE fair and r
 

In the event MS£
 

_ She prices used for tills calculation are contained In
 
purchase order. All four bidders quoted prices for this
 

attachment as a portion of the inquiry. The Bettis estimate was lover than any of
 
the quoted amounts. 100*8 prices were about the same as United Buclear's, but
 
lover than B&W'a. WAFD quoted separate prices for each type of element, these
 
prices ranging from one-half to five tines the other bidders' prices. On a
 
conpetltive basis, MhC's prices vere not unreasonable, but Bettis felt they should
 
be lover In view of the lover Bettis estimate, negotiations to that end vere
 
unsuccessful, yn* Bettis considered tfr*a factor in establishing the total reduction
 
goal for the order price. In consideration that the total reductions vere achieved,
 
Bettis considers this portion of th*» order as acceptable.
 

In view of the foregoing analysis of all cost areas of the order, Bettis considers
 
the price a fair and reasonable cost to the Government for performance of the vork
 
required.
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B, iPJUSTMEHTS TO BBTTIS 

The original Bettis estimate, nade at the sane time bids were being prepared, and the
 
revised estimate, made far the redesign package, were as follows:
 

Price of Core and Elpares
 

«Yalue of Quoted Westiâ xmse Vurnished
 
Material
 

Ibe juttest estimate is included as Part 0 of Attachment f5«
 

1. Price Sstinate
 

Die price portion was etibsequently revised qpvards
 
result of re-evalaatico of the estloate and redesiga
 
chart below shows this la tvo steps: the first, a re-estimate of the original
 
design; the second, an estimate of the redesigned package on which MaC quoted..
 
Folaowlng the chart is an explanation of every change shown on the chart*
 

Prc Evaluation
 

Evaluation 4
 
Qualification
 

Barrels
 

Core Assenbljr i>
 
Packaging
 

Instruoentation
 

Strncturals
 

Tuel Jabrlcatioa
 

Qponge Allocation
 

is the value of quoted quantities for comparative purposes only* fully
 
reconciled value of material is noted in Part D of Attachment 2.
 

Page 1 of 6
 



PABT B
 
Attachment j/̂ 5

HAPIMttC-PUR-ai
 

I-

Pre-gvaluation Process Development
 

evaluation, Qualification and Process Approval
 

Evaluation. Qualification and Process approval vas increased $258,09)1 from $118,967
 
to $377,061* In the original estimate a; very minimal allowance of ,f 17,700 had been
 
made for vork .associated vith omega seal welding* The qualification specification*
 
K-0007,,vas compijrted after the original estimate. Addition of the qualification
 
requirements froa HX-0007 Increased the\ftmount attributable to omega seal vork
 

bead' 'are* closure, mechanism 'and circular omega welds, to 3000 manufacturing
 
hours, 1131!) engineering hours, 8&| quality/control hours and $81,191 of purchased
 
materials and* services representing 'an Increase of $127,600..
 

She remainder- of t̂ e increase is $130>li$ and is attributable to fuel and control
 

but did not presume any
 
HR-5 resulted In a, change provision, for sectioning and
 
evaluation of* tbea*
 

re-estiaiate for all of
 
the above items*
 

three barrels (core, support aad hold-down) vere increased $372,767̂ 
 
An independent estinacte In hours.and material vas aade by engineering,
 
quality control engineers subsequent to the original Bettis estimate.
 

These persons had no knowledge of the original estimate or the bids. In addition,
 
Bettis management personnel visited one of the .subcontract bidder's plants to discuss
 
the problems associated vith the; vork. The revised estimate pointed up several
 
serious shortcomings In the original. The most obvious vas Inconel priced at $2.00
 
per pound, where the best prices Bettis has obtained for quantity purchases of similar
 
sized material have been about $5*00 per pound. The change to $5*00 raised the
 
estimate about $100,000* ?**»•» re-estimate disclosed that Inadequate consideration
 

given, th*? **1iJ*n̂ l*rfn nA ff̂ rlcfrtflop T*Mn1 ̂wnftntff, such as inspections
 
veld requirements of BAVBHIP8 250-1500. -de heavy machining required vas also
 
understated. As a check on this re-estimate, Bettis compared the labor dnllnr
 
estimate with the loir labor quotes for the first production
 

material figure for Iry**1!̂ ^ could not be compared
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stainless steel, but Bettls experience on proc it of inconel establishes
 
the $5.00 per pound figure as being reasonable, or perhaps even low in view of
 
the relatively snail quantity to be purchased by the barrel fabricator. The
 
labor comparison is as follows:
 

Estimate Comments
 

Core Barrel	 102,100
 

25,500 5̂ ,500 Core 3 cross section is store
 
intricate* Core 3 fabrica­
tion consists of hofptted out
 
ring forging pin* welded plate,
 
•nd includes extensive, intri—
 
eate if̂ M̂ ĝ- Core 2 is
 
fabricated from flat plate

and is simple straight
 
machining*
 

Back-ta)	 28,000
 
195,000	 20,000
 

55,000

103,000 tensive welding and •*
 

which Core 3 does	 not.
 

Support Barrel and
 
Support Ring Ulfr,800 138,600
 

'Core 3 bas more
 
circumferential velda.
 

Bold Down Barrel 62,000
 
Hold Down Ring 102,000 20,000
 

It is presumed that Core 2 costs were probably high since this was the first pro­
duction core, but the use of inconel and the fact that Core 3 is a prototype design
 
offsets this. She comparisons are generally favorable in view of the design and
 
size differences In various pieces. Die Core 3 labor estimate cannot be wholly
 
verified by this type of comparison, but the comparison serves to substantiate it's
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Core Assembly and Packaging
 

Cora Assembly and Bnffltnglng was increased. $18,6̂ 3­
Review of the estiaate tor engineering personnel vith extensive experience In
 

that the original estiaate was lav in this
 
and resulted in the above increase*
 

Instrumentation
 

Inatnajantatioa added at $300,000. Ohe original estimate contained nothing for
 
instrumentation, personnel preparing it did not believe sufficient droving da*
 
tall* war* available to estiaate a pdea. The $300,000 is the Battia estiaate of
 
the coat to aanufacture tfa* Instrumentation componenta to satisfy core and apara
 

Cora Structurals
 

other than barrels were increased ±229,321
 
||M̂ _̂ 9ils waa the result of an increase of $35̂ ,090 fzeai a re-eetlaate,
 
a decrease of $12̂,769 due to design change*.
 

3he re-estiaate was accomplished in the following manner. A task force of manu­
facturing, welding and quality control engineers made a complete re-evaluation in
 
hours and aaterial dollara. Shese persona had no knowledge of the original eatiaate
 
or of the bids, their estiaate was turned in to Bettis management personnel, where
 
hourly ratea, averaging about $12.00, were used to extend the estiaate. Wherever
 
there was a discrepancy or a questionable area in comparing it to the original
 
estiaate, the persons involved were questioned until the amounts were resolved.
 
She results of the re-estiaate, the comparison, and the resolutions shoved the
 
original eatiaate to have beam deficient la tooling, engineering, and quality
 
control areas, da original eatiaate failed to take into account the oosta re­
quired to design ami fixture these complex assemblies for fabrication and welding.
 
Welding Joints were completely designed by the task force, and were estimated on
 
the basis of the particular Joint requiranenta. In addition, the original estiaate
 
did not adequately consider the work Involved in meeting the required standards,
 
such as the radiography sad dye penetrant Inspections required by Sft,vBHIP8-25O-l?oo,
 
or allow any coat for assembly of instrumentation components.
 

file decrease of $12fe,7& was * BettU estiaate after the redesigned structural
 
drawings were sent to M£, but before MC had Although there were
 
changes involved, the aajor areas of alteration following'
 

• 8t,000
/3T,000

upper support / 23,000 
Shortened rod extensions - 10,000 
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1* Change of shroud / 63,000 
2. Simplification of sp! at top of 

•108,000
 

-10,500

/ 7,000
 

spider at top of 
upper amlfolfl 

k. Lengthened upper support / 3,000 

Fuel Fabrication
 

Fuel fabrication vas Increased $ ICO. 997
 
the result of aa Increase of Sl&jBUi from a
 
due to desiga changes.
 

She increase of QlSbtNtk vas due to two things. First, the original estiaate had
 
been completed OB a 50f yield basis, when it was decided that a higher yield should
 
be used. Bae higher yield was mistakenly passed oa and Incorporated at €h% rather
 
than 6l«at» When corrected, after the estiaate had been published, It resulted la
 

The second factor vas that a task force composed of several fuel design oaglBeers,
 
a BBttufacturlag sen, aad a quality control enpingnr r»»estiaated portions of the
 
estimate, ftey bad no knovledge of the estlaate or the bids. Ineir review resulted
 
la increases of fe036 •anufactarlag hours, 11,276 quality control hours aad 3636
 
engineering hours. It also resulted in a decrease in purchased Materials aad sub­
contracts. It added destructive evaluation, for which no previous allowance had
 
been aadej this alone resulted la about 3000 of the 11,276 quality control hours.
 
It was notad that the original estiaate had no extra work allowed for instruaented
 
coafoaents. Of the hours noted above, SSgo •aaufacturiag and 1660 quality control
 
hours were added for InstruBented coogpooeats. T* general, the sore thorough review
 
estiamted higher hours required to do the job, especially la quality control aad
 

fb* decrease of $93,9*7 resulted from redesign of elements and a reduction la the
 
total number of elaaents. Ote estiaate was aade during the tlae MC vas requotlag
 
tills area, aad was completed prior to the tins H & C submitted their priee for " '
 
the redesign*
 

gponge
 

la the original estiaate allocation was not considered.
 
it vas presuaad Subsequentljr, MbC proposed
 
a slreoniua sponge o a aore favorable net cost to the Covenant, hence,
 
the MbC proposed priee of $390,000 vas added to toe Brttii estiaate.
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2. Westinffcouse-rurnished Qorerasgnt Material
 

She estimate of Vestingbouse-furnished material vas not altered except for the
 
redesign for vbich aaterial quantities were re-estinated prior to the time M£
 
returned its rebid quantities. Subsequent negotiations ensued vlth IC£, and
 
the Bettis esttaate and MhC required aaterial quantities are nov vlthln $11,300
 

- of each other.
 
>unts
 

quoted amounts are contained la Part C of this Attach­

3. Alternates
 

flw alternate nhioo increased in the price estinmte vas Alternate k, an extra
 
" 2bs original Bsttis estimate vas $560,257. As a result of
 

redeaiga, it increased by $̂ »$38 to
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Analysis of Change* In Price and Materials
 

testing, and the
 
rate for quality control labor, Bettls concluded a prloe'reduction
 

of $26,635 should be offered. In view of the above, HSC*s proposed price reduc­
tion and proposed reduction in the quantity of Westlnghouse-furnlcbed fuel and
 
poison elements is considered acceptable,,
 

2.	 During negotiations, M&C was requested to submit a proposal based on allocation
 
of zirconium sponge in lieu of Vestinghouse-fumished sircaloy ingot. MbC quoted
 
an increase in price of $390,000 based on an allocation of up to 5b*000 pounds of
 
sponge. This proposal vas analysed as outlined below, and is considered favorable
 
to the Government in view of the cost savings Involved.
 

 Analysis of Proposal
 

A.	 Value of sircaloy
 

(1) 60,000 pounds at &.50/pcund from bid abstract	 570,000.
 

(2) Less 15J» h*n*l*T charge included in $9.$0/pound price
 

(3) Ret cost of sircaloy
 

B.	 Proposed price increase for sponge allocation
 

(1) Proposed price Increase	 $ 390,000.
 

(2) Flag adJustawBt of $l23li/pound based on average
 
inventory price for sponge
 

(3) Bat cost of proposal
 

C.	 Cost savings uelag sponge allocation
 

(1) Net cost of circaloy'
 

(2) Bet cost of proposal
 

t (1} 2et savings
 

As a result, the proposed purchase order includes an allowance of $390.000
 
based on a zirealoy sponge allocation of up to £li,000 pounds.
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to the Initial iaguiry revision, «C quoted
 
7̂ 3- (of the instrunentatioa requirements end
 

change** Baaed on the information oontalacd la
 
MbC's letter proposal for this vorfc and additional oral information, a break­
down of this proposal has been. compared vith a Bettia estimate as followsi
 

Bettig
 

—	 A. Later and material for nodular instru­
utation components and associated hardware
 

Bi All instrumeatation not
 
in A* above
 

C* IB-plant later to Install instrumentation
 
tubing on subcontracted structural coa­
ponents pnfl <*>ft**̂ 1 "•t-1pi*y of *Ô  instrua&nta*
 
tion components
 

D. Cost associated vlth changes to structural
 
•
 

Total
 

Oie Bettis estimate for this Changs vta prepared during the period IOC vas pre­
paring their proposal. Items B, C, and D ere included in the MfcC price and the
 
Bettis estinate, but are all related to instrumentation which is being redesigned
 
by Bettis to effect cost reduction. Item A is not included in the price or price
 
estimate, but is included in the value of Vestlngbouse furnished material as
 
explained in the succeeding paragraph.
 

As a result of negotiations vlth 1BC of Item A above, Bettis concluded that the
 
high cost associated with these components vas attributable to IOC's liability
 
to obtain firm price proposals from more than one supplier, design drawings
 
provided by Bettis were product type drcvlngs, and In view of tbe significant
 
amount of voiding and fabrication required, the supplier involved did not ade­
quately engineer the design prior to submitting his proposal to MBC. In addition,
 
the Bettis estinate vhicb vas developed during the sane period M&C vas attempting
 
to secure proposals from their subcontractors, Identified that the cost associated
 
vlth these	 instrunentation cqumoueuts vas significantly higher than anticipated.
 
Bettis elected to funiiŝ b̂«secofflBonentstô »Bû îer̂ «ndthe 'current estimate
 

concept vhlch is under study is still nodular In nature and therefore does not affect
 
the labor required to install these components in the Core. As a result of the
 
foregoing, this item has been eliminated from the proposed purchase order price.
 

Doe proposed price associated vith Item B above is slightly less than -che Bettis
 
estimate for these components and is therefore considered reasonable.
 

She Bettis estimate for Item C above represents labor cost to Install all of the
 
instrumentation into the Core ̂ n̂ iv̂ T̂̂ g attachment of instrumentation •̂ •̂'ng to the
 
fabricated structural components. It does not contain an estimate of costs associated
 
vith the engineering or inspection effort required by M&C since these Items vere
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previously considered, to be in overhead charges. Because of the significant
 
difference between the V&C proposal price and Bettis' estimate for this phase
 
of the work, this difference vas taken into consideration prior to establish­
ing the overall price reduction that Bettis felt vas justified, and which is
 
discussed in detail in Fart A of this attachment, m vie* of this, and the
 
fact that MSC ultimately accepted the total reduction requested by Bettis,
 
this iioa is considered acceptable.
 

The oral breakdown Identified by M8C for Item D. sbove indicated a significant
 
increase in the cost of structural components whereas the Bettis analysis
 
Indicated that the changes associated with this inquiry revision should result
 
In a significant decrease. MaC's letter of early February IJXifi confirmed their
 
revised proposal. Inn]tiding the $09,000 increase, but in addition the letter
 
identified a $200,000 price reduction, associated with their negotiations with
 
structural subcontractors. When M&C vas requested to itemize the increases and
 
decreases associated with structural components vhich resulted in a net increase
 
of $89,000, it became apparent they had been attempting to negotiate reductions
 
vith their proposed subcontractors during the same period the subcontractors were
 
preparing proposals for the revised Inquiry. MbC could not breakdown the $69,000,
 
and confirmed that the previously mentioned $200,000 reduction and the $89,000
 
increase vas the difference between the structural cost included la their original
 
proposal and the structural cost based on the revised Inquiry. Bettis considers
 
the net reduction of $111,000 acceptable vhon compared vith the Bettis estimate of
 
$l2fc,769.
 

Bie net re&uli of che foregoing negotiations is a price Increase of $̂ 70,988
 
for incorporation of the first inquiry revision, to viev of the above analysis,
 
this total price increase is considered acceptable and has been included la the
 
proposed purchase order priceo
 

M8C quoted a price reduction of $92/000 for the second inquiry revision. The
 
Bettis estimate which vas compiled during the period MC vas preparing their
 
proposal is a reduction of $93,8*7, and is further cacplaiaed la Fart B of this
 
Attachment #5. The MSC proposal for this revision for this scope of work it .
 
considered fair a&d reasonable.
 

Material quantities are bast justified on the basis of comparison of the Bettis
 
estimate vith MC's proposed
 

In theory, the difference betveen th« original Bettis quantities and final
 
quantities should be the effect of the second inquiry revision; hovever, la
 
estimating for the change Bettis
 

She transition from original quantities to final quantities vas la a number of
 
negotiated steps, but since these vere reductions, except as noted above, they
 
are not sunoirized here. See Part D of Attachment 2 for a sura&ary of neaotiated
 
reductions.
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the comparison of quantities and dollar values is e» follows:
 

MATERIAL EESCKEPTICK BETTIS ESTIH/VTES MiC PROPOSALS
 
Orlganal Final Original Final
 

Zircaloy
 

Fuel
 
1. Enrlcbsd
 

(In vt..of U-235)
 

2. Katural
 

Production Elements
 
9̂ 9-0-039, PC. 1, HI
 

9U9-D-039, PC. 2, B2
 

9U9-D.039, PC'. 3, E3
 

9»$9-D-039* PC. ?, H8
 

9̂ 9-0-039, Pee 6, H9
 

950-D-376, H7
 

950-D-3SL, H5
 

952-I>-996, BIO
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MATERIAL DZSCRXFTXCB BETT1S ESTIMATES MfcC PROPOSALS 
Original 

Qaalificatlon Elements 
9^9-D-039, PC. 1, EL 

PC.	 2, E2
 

OA9-D-039, it. 3, H3 

949-B-039, PC. kt tf» 

950-B-3T6, B7 

950-U-3SL/ H5 

TOTAL VALGB 

The individual ito& xmlt dolls? value used for the ft&al es-feiaate aad proposal 
differs froo. the original xclt dollar value as explained IB Bart A of Attach­
ment #2. 

She	 above li.sxs all itsss quoted but doee not reconcile total 
supplied matsriel vclu^p. to pexforo r«coftciliatloa, the following valoes 
are	 added tc- tse fissl Bstrtls esd the final proposalc 

ESTU4MB	 K3C 

1.	 Removal of $1VOG p<s? ^rsau of 
O-235 ecs**.i£>93 it. tis:3 Core
 
and s$aree; eiss*. tbis caterlel
 
vlll not be recovered. A re­
covery allowance of $1.CO per
 
grant o U-235 of s-tariifig OSK&SS­
iel is cotttalned in values of all
 
eleasaitsj
 

2.	 Eeaoval of 15£ 
assigned to all previous values* 

Addition of incoael,
 
evgpplied smoyntP are fired acd
 
aot'eubjlect to b.'.dcler proposals.
 

Addition of supplied
 
tatioa coaj/oaests, vtich snourtE
 
axe ftsed acd not subject to
 
bldclsr propoeele.
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ICC PROPOflAL 

of movable Instrumented
 
subasseablles vnlch asounts are
 
fixed and not subject to bidder
 
proposals.
 

6. Adjustment to slrconlim sponge
 
inventory price since the pro­

. provided for purchase at
 
pound for £L,000 pounds.
 

TOXAL ADDZnOaT
 

TOTAL FIHAL VALUE
 

MC's final proponl quantities are vlthia four tenths of one percent of the Bstiis 
estioate of materials, quantities of vhlch were specified oy MbC, and are therefore 
considered fair and reasonable* 

.... e. -» t
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ff£K£B8 ^RT X 
AXttOC BQUUY CGMQEBXGff

Pittsburgh Mawl Beactow Operations Office
P.O. BMt 1105 

 AfX&CSHBBT jf5 
 WUHMBC-POR-fii 

Pittsburgh 30, Pennsylvania. 

February 9, 

General Manager
Wertiagwuse SLcctyle 
Bettia Atoaie Bovcr Laboratoiy 

Attention: Rr. X. V* BdnmMkoqp, Manaetr, laval Cores
 

cLftssincAnoii or CEREAH LABOB CXJSTS AS ZOTECT coszs 
B5f METALS 4 COBTROtfl, IMC. 

Attached axe tp» copies of noaorandun fzoa J. P. dlTfozd, Chief,
 
Au&lt Brancĥ  fSSO, to ne, cootflimlng the oplaloos he presented ta
 
our asetlag of February 8, 1962 coacernlag the olaMlf icatioi of
 
certain Mstals ft Controls labor costs as direct costs*
 

As discussed in our oeetlog of February 8, 1962, it is considered
 
that tits approach you have taken relative to the cost data presented
 
by Mat&ls & Controls is a useful cost sad price analysis tool 1m
 
evaluating the proposal under study.
 

Very truly yours,
 

(s) B. J. MeCozttLck 
Contract 

Enclosure: 
Mono fr. J.P. Clifford (2 cys) 
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R. J. tesConaick, Contract Atalnlstration February 8, 1968 

J. P« Clifford, Chief, Audit Branch 
__ JLe 

0? PETALS AHD CCBSEROLS, IKC. , SUdEAB DSRAKCHEBTS HAPD-IAC-FOR-fll 
DIREST A!B> IBDIHBC? LABOR 

SXHBQL: AUD:JPC 

At a neeting in your office oa February 7, 1962 with Schraaakanp, 
Beeke acd Bitter of BAKt thoy requested that PHBO verify a BAR. 

of job asBignmecte categorized as direct or Indirect labor 
et the subject vendor. 

I contacted the SRBQ Finance Divlsioa, vtto hare perfomei coat 
rolmbursenont audits aZ the vendor, and asked -that they also 
review ths i<**<^g vlttla -ftba tlas? allowed. Z sent the list to 
SHHO Iflr Tiff oa Fefcruarj 7, copy attached* 

I reviemd the CY 1$60 cad l$6l rate ao&lt laf cm»tloa 
at BIRO* BAIL orally supplied sore detailed lafoxnatlom OB sorenl 
of the Job descrlptioas. Tlpon cootpletlag ngr review, I contacted 
8EHO and «e revieved the llstlag together* 

following qpjaleas sore based OB our reviews of the iafoimtloB 
available IB the ttUee allowed: 

X. EaclneerlBg Labor 

> A. Subooatract follow - direct Icbor. 

B. Project Engineering - direct labor, vlth the supervisor 
sad clerical help being icdlrect. 

C* Hiterials esd. BK^fBl 1 ̂ ygtcal. derelopBe&t end follow • 
direct labor. 

S for CHDM testing 

8. Techsldaa labor OB C ecft I) above • direct labor. 

P. TcollBg sad eguLinsEtt desiga - BO opinion. 

&. DraftiBS • direct labor. 

Poge 3 of V 
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Manufacturing Direct Labor 
Overhead 

Total Manufacturing 

fegiaeerlag Direct Later 
Overhead 

Total Kglneerlng 

Quality Cont: col Direct Labor 
Oveiiiesd 

ftto-M+Y (Vmtnl Total V"1 • "W *^"»»*«»~ 

Direct and A] 
on Lai uor ii Overhead 
on lfel berials 

Corporate G&A on Total of above

Contingency 

Profit as £ of Price less Contingency 

Althouflh Bettis does not consider the 3.9i 

Part D 
Atta 
WATO-HAC-ITO-8L 

Original
Audited Proposal 

2.25 2.20 
4.80 3.02 

3.25 

8*90 6& 

2.17 2.20 
2.80 2.01 

k.2L 

37.2* 37.2* 
20.1* 

 fc.03* 4.03* 

-O­ 3-9* 

10.0* 

OOB it • ttpffwmr unreasona'ble for 
a prototype Core# it has not been used la the analyses elsewhere in this
 
attachment. As noted above* all labor aad orezbead total* used is th*
 
original proposal are substantially better than the nutHtefl rates. Toe
 
Direct and Allocable Erpense, Corporate QUi, aad Profit percentages are
 
the sane.
 



B. J. McCorolck	 February 6, 1962 

EAST I 
Quality Control Labor 

A.	 Subcontract field inspection • direct labor. 

B*	 Receiving inspection - direct labor* 

C.	 Quality taginesring developasart and fallow-indirect labor* 
Probably scheduled for perfontaace by Departaects 300­
Quellty Control-Geaeral, 301-Inspectlo& - Qeaeral and 
332 Quality Control Engineering* these departaents were 
included in î ie^T entirety in overhead by MAC i& 
CI 1961 dsaage notice rate presentation. 

ably BchaJtulefl for perfoxosBC* by Dapartomta 300, 3OL, 
322 discussed abore. aiad Bep&rteent 302 - Gage Boonu 
Stese departacBts were iacltdad in their eatirety la 
orerbe&d \y MAC la their CX 1561 change notice rate 

5.	 Technicians in oupport of n C and D above - Indirect 
labor for reasons given above. 

P.	 Chemical laboratory analysis - direct labor. 

}	 0. Kstallograj&gr and pJjyaicel testing - direct labor. 

E.	 Quality Control statistical and record ng\iat<nannce ­
Indirect labor. Prob&bly echeduled for perforoance 
by Bcpartooxt 331 - Qaclity Control Data Procesclng. 
vhlch nas icdudcfl in its entirety in overhead by MAC 
In their CX 1961 ehoage notice pricing rate. 

IH. Maaufacturicg labor 

tfcterials hrnfll-lng In shop areas - direct labor. 

17. Indirect Labor 

Bie folloviag itcss ere all considered to be indirect labor. 
1. Security. 2. Accountability. 3. Criticality, EeeJLth 
and Safety, 4. Works Engl&esring. 5. Industrial Gelations, 
6. Clerical, 7. Production KLsn&iag, 8. Froductioa Control, 
9. Cost Estiaating, 10. Salen and 11. All aaBagement, In* 
cltdlng first-line sigjerriaors and foreoaa. 

Snclosure: 
•ZHOi	 dated Feb. 1, 

C O P Y
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M ft c IMC coHnaoro CLASSIFICATIOH cr LABOR COSTS 

>• 

The following TUX from MSeC confined a telephone conversation 

between G. 0. Hitter of Bottle and 0. P. Rowland of MfcC. It ehould be 

noted that the Material* «•«*?*«£ referred to as indirect labor covers 

only SS Materials Handling. Other Materials Handling personnel charge 
• 

direct* 

•Raour recent telecon on M and C Nuclear direct VS indirect
 

charging practice* The following QC Departments charge directi
 

QC records, field inspection, receiving inspection, assembly inspec­

tion, fuel inspection, QC data processing, metallography, and
 

analytical laboratory* QC engineering is in process of being changed
 

to direct and was quoted as much on Inq* JAS-T-297800. All manufacturing
 

departments charge direct* The following engineering departments charge
 

directt applied physics lab, special fuels, component engineering, mechanical
 

engineering, industrial fuel engr, and welding deTelopment lab. This
 

manner of charging has been in effect for over a year with the exception of
 

QC data processing changed from indirect to direct in 1961 and QC engineering
 

presently in process of being changed* All other depts. such as accounting,
 

purchasing, health-physics, materials h«™rn«g housekeeping, product offices,
 

etc. are on indirect or allocated expense basis.*
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REVISED BB1T18 ESTDMB
 

Attached hereto is the revised Bettls estimate, prepared la the format
 

requested in Attachment #9, Order Proposal Form, to Inquiry JAS-Y-297800.
 



ATTACHMENT HO* 9
 

ORDERPROPOSAL FORK
 

BKJPIRT JAS-T-297800
 

* January 2l, 1962
 

jposals for the manufacture and assembly
 
| to supply such core and spares to Westinghouse
 

quotea oelow. within: the delivery tine quoted below* The total
 
price quoted consists of the separate amounts indicated opposite each item to be
 
-manufactured as set forth below* This proposal shall remain in effect until accepted,
 
but not less than 90 days from the bid due date* This quotation is a revision to the
 
price quoted December 13, 1961. Both prices are noted for comparison.
 

I* PRICES QTTOTED 12/13 Quote Revised Quote 

A, Pre-Evoluation Process Development $ 120.521 120. 

B. Evaluation Qualification and Process 
Approval as required by Specifications 377»06l 377,061 

C.	 Prices for the revised inquiry (Westinghouse supplies BOOM 
elements per Af t70 

DESCRIPriOM UNIT QTY* 12/13 QJDOTg KEY oast; QTJOTB 

Core Barrel Assembly per drawing 
923J233* Qroup 1 and all referenced 
drawings and specifications Assy 

Support Barrel Assembly per drawing 
923J230, Qroup 1 end all referenced 
drawings and specifications Assy 

Hold-town Barrel Assembly per 
drawing 923J23U* Group 1 and all 
referenced drawings and 
specifications Assy 1 

Adapter Flange Assembly per drawing
 
923J236, Qroup 2. and all referenced
 
drawings and specifications* Assy
 

This proposal form la totally changed from previous inquiry revisions.,
 



jctiuiry No. 9 

QUANTITY OP WESTIHOHOUSB FURNISHED MATERIAL RBQU] 
Reference Xnqaixy and Reference Inquiry aid 
Spares per At Spares per Atttcho 31 

12/13 QOOTS3 QUOTES 19/33 QUOTES QUOTES 

$8.800 lb« " .'.. 63.650 Iba __^__ 

3.110 Iba 1.790 Iba 3>3T5 Ibe 1.960 Iba 

3.105 Ibs 3.120 Iba 3.380 Ibe 3Jil£ Xbg 

l.gQO Ibs 710 Ibs Iba 710 Ibs 

C.
 

1. Enriched (in grans of U-23£)
 

2« Natural' (in veirfit exelnsiye
 

2.7$glba 2.88S Xbs 2.88S Iba
 

660ft 660 ft 690 ft 690ft
 

a. 9U9DQ39 Ite« 1
 

*. 9U9DQ39 Item 1 

bo Item 2 

e0 Item 3 

* d« Item 

* e. Item 6 

-10­



Attachment ho. 

Referenee Inquiry end Reference Inqalry and 
Spares for Attach. , 3 Spares for Attach. 3B 

12 A3 QUOTE QUOTE 12/13 00011! QUOTE 

o Fuel Assembly Qualification 

H. 

1. Fuel Assembly Qualification
 

SELLER REJECTED WESTISGHOUSE FDRNISHEE EUSMBNTS
 

A.	 Bidders shall fill In amounts for element rejection. These amounts will be paid
 
by Wastlnghouse (See Attachment No* 8). Fill in for both core elements and for
 
fuel assembly qualification elements* Prices quoted should be incremental, not
 
cumulativep
 

Critical Inspection Opportunities
 

Quanity Price for the Individual Ogr
 
Charac- Inspection * Core * Qualification
 

Operation teristic Method Elements Elements
 

&« Receiving Inspection1 Data Review No Charge Not Applicable
 

Data Review No Charge No Charge
 

Data Review No Charge No Charge
 
Uranium
 
Contamina-


Alpha Count
 

Radiography
 

!
 

Hdchenieal
 

te. Test and Inspect
 
Window Coupon Metallography
 

ce Test and Inspect Corrosion Visual and
 
Window Coupon Resistance Weight Gain
 



Attachment fro* 9 

Quantity Price for the Individual Operc 
Charac- Inspection * Core ^Qualification 

Operation teristic Method Elements Elcaenta 

d«, Test and Inspect Corroaioo
 
Element Resistance Visual
 

e.	 Final Element
 
Inspection Ultrasonic
 

20 Other Operations 

a,« Machine' 
reference 

b« Clean and piece fuel elements. 

c. Machine element^
 

d« Clean element0
 

•e Final element radiography
 

f • Final elaraent dimensional inspectione
 

g« Final element a^pha count
 

h. 

i. 

Notes Bidders should add operations and prices under paragraph U above as required
 
to accommodate their intended manufacturing process* Operations shown in
 
paragraph II are a suggested sequence, not necessarily complete. '
 

*	 "Core" refers to elements for use in the core or spares,, "Qualification11 refers
 
to elements for use in fuel Assembly qualification
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October 11, 1961 

Manager, Pittsburgh rtavcl Heactors Office 
U* S. Atonic finergr Commission 
?. 0. Box 1105 
Pittsburgh 30, Pennsylvania 

Attentions Mr. J. D. Blumenstein 

Subject: Instrumentation Revision for Inquiry J A3 -Tt-297800, 
^•••ĵ Btare Cartridge and Spares 

Dear Sirs 

WAPD-HAC-FiJR-11 And 11A requested approval to transmit the inquiry 
bid package to the bidders. lour office approved the tranaadttal on 
September 21, 1961. The Westingicuse letters referred to a sub­
sequent revision to complete and update portions of the package. 
Attached hereto is the revision, which completes the design portion 
of the package by inclusion of instruaantod component drawings. 
Other changes and additions are specified in the letter, VAi'D-NAC­
PA-138, which will transmit the package revision to the bidders. 

There is no change in the bid due date of October 30, 1961, but all 
bidders have indicated intent to request an extension in the near 
future* 



Pittsburgh Naval tteactors Office 
U. S. Atonic Energy Commlaaion -2- WAPD-NAC-PUK-27 

lour oral approval ia requested to transmit the attached Inquiry 
revision package to the bidden on October 16, 1961. 

Very truly yours. 

1. Bitter, Supervisor 
Naval Cores Procurement Department 

JAS/cy 

Attachment 

co: H. H. Hoffman* -• T. wOX^ 
F. U. Warrick \ L. B. 
&• vi, SctwanekanfT H. B. HunterV 
F. V». Hasset€^~­ P. F. Unndon 
F• P. Baggernan 
e. L. 

0. H. Cohen 



• "4O3 TTSavr:' 53. ~A. 

October lLf 1961 

vtslsu^qji Ztwa.". Reaot-C-TC
 
S« Aticoic Zxirzy Cc
 
Oo Box U05
 

Attention; H. 3» 

s::.̂  \Irii, rrunc^trt-icn Circle) 

(b) SB'.lUL7:F.E 

E;isreaee ;'£i) rsquosted .iivT'Tr^L of tie ^o 

Reforcaec* (li? r!i7?. in 
ue to c-crc -A^ s-.ib.je? ; '50 c.-4£t-i:rj c;r-i riiit­

fonsariei ^ 
coi-e ': 

It -jc:>t3ir.3 a zrrjri::=ii iacuir^- .-a^i lie f :JJ,crInj; vsv.U'sji ­

http:s-.ib.je


-2-	 October 11; 1961 

Attacbcast $L General Proviaiois for trice* 
#2A List of Core Ccapcsients Cartridge
#3 List of Spare Ccapanentit for one Core Cartridge 

List of Alternate Spare Component* Core 
Cartridge 

f* Master Hot of Drawings and Specifications for one 
Core Cartridge 

#5 list cf Governasnt Material, CaDEonentSn sad Equipeent to be 
Supplies, by Weffcinghoueci forflHHj^MBCore Cartridge 

#6 Special Beguiraaen-aB for ModiJ^^^Hg and Instramcntaticn 
Calibzatica fcrflHBH|A 

#7 Deacripfeion of ^oRaW^We Suppliai by Weetinghcuse for 

of Prices to brt Steid by Westin^iouae to Seller for 
Rsjectwi Pual KLeaante 
Order Proposal jH 

The inquiry vill aalitit qna*et:lcna for & 
fore, the original Attaduscts 2 snd 3A have 
been deletedo 

In addition to the Attadaiaants listed above^ the instrunsntatica
 
dtaniags 1 tiircu t̂i 10 and related insteuseotatiao ieiail droBLngs ere enoloaedo
 

of all ere --.- "cy the instrjmsot&tica e&iition 
are enclswedo 

Haval Cores Procuraaecfc letter yAH5-KAC(>A)»l83, dated October 9, 156l» is also 
traaoDiwted for your information o 1&£a let-ier, pending VKffD approval, will trane­
ait the i£strusentatica MS pa&iaca to the >xre Teadcra and itemises the etoanjes 

to the attadiB^nts	 fcrvurdai 7.1th the Septcobsr 22, 1̂ 61 inquiryo 

HR hae sotei that	 be nada to the fuel aasgably drsvin^s 

to ror«ardlG3 them	 to the ?sre vecdoara* Tbo revicad arauinss î ll be aVRilnbla 
about October 17> 196i; To reUn-ftrln ecotinuity in tbo bid padbage being transmitted, 
the follovtrsg drawings have bsen included f»xr incarnation: 

Craving
 
Beriaica Title
 

7 duster
 
9167707 8 Subasseobly Deeign
 
922J368 1 Xnstruoszited dlscter
 
952D996 1
 

917̂ 55	 2 
917̂ 59	 1 R~S Scabbard 

1 Rosovabls Znotrunented Subaascnbly (BIS) 



•3- October 11, 

have been listed in A&t&ah&ent gfc -Kith the nasct MeE""* revtalon 
number la each ease *o that t&e aaater lisfe of *antrE«t fixauinga vlll be correct 

the release of the inetruaeata^iai bia jadtase to tiie core vendors \fce& 
ia £razztede 

Approwad 9f the tecdmieal partion of this bid jas^age lo requested to perait 
forvagfttng ^c revioai ingtouaaBrtofcion pa^taga to the «are veaiaars for quotatiora 
on October 19̂  1̂ 61. 

truly yoars, 

33re*'. 



WAFiVHP.C-PA.l38
 

October 9, 1961
 

Gentlemen: 

Attached herewith jtba rga iaquiry bid package far the aanufaeture 
of Oore Cartrldfrs ecd spans* 

rive copies of your proposal ia respon-33 to tale Inquiry should be cddi-eased 
uo V/estd£g^cusG, Batuis Atoaic Povsr Laboratoryf end cast be hacd-<Aelivsred 

later than 2:00 p.a., October 30, 1961, to: 

Mr* E« H* Hbfffflsn, C '̂f nryTT* 
Joint Coatrector Selection Board 
PittQburgh Eaval Reactors Office 
Eattis Field • E Suildisc 
West Mif £lin, Penasylvenia 

envelope must be sealed snd marlsed "Proposal fc 

has beoa revlecS to Incorporate Jjastrurasntnticn details not trans-

in ihs original packcga. 2be changes are liste;l belov:
 

Letter:
 

1.	 All references to
 
is tbs refarencs
 

2.	 Parsgraph I, Product, has been revised In vording.
 

3.	 Paragraph IX specifies dates of
 

U.	 Paragraph Y-A-4-a has besn deleted*
 



-2-	 HAPD-EAC-PA-186 

5« Paragraph V-B-1 has been revised to allov use of tfestinghouse 
furnished material for development and evaluation when required 
by specifications. 

6.	 Paragraph Y-D-2 has been expanded In detail. 

The forcer alternate 2 is now alternate
 
paragraph YI-A-1. The former alternates 3at^ 5 are deleted*
 
The former alternate k is new alternate 2, paragraph VI-A-2.
 
The forcer alternate 6 becomes alternate 3> paragraph VI-A-3*
 
The foraer alternate 7 beccaes alternate bf paragraph VI-A-4.
 
In sunasary.- the mmbsr of alternates has been reduced from
 
7 to 1*.
 

8. A refarauce to the packaging specification Mil-B-19328 has been
 
added to paragraph XVIII*
 

>. -Minor chacgss in vcrdins have also been cads.
 

AttaeiSusnt 2, Qenat-al Pronrlsious:
 

1.	 Article 7 has beoc nacnasded bo more clearly O53cify process
 
outlina subadttal requirsDen-»;s.
 

included in Article 27 (e).
 

"cee& deleted froa
 5.	 Prices 4MHĤ HVIHHÎ HHJ[Ĥ :!av*~

Article 27 (e) era (f). Afoo5noteco\«rs future pricing.
 

U.	 ITo2r-T>;3'/ers.'bIc; sftratj has been Included as naterial not requiriag
 
relcbiu-saceat !w 53 Material in Article 27 (e)(6) and (g)(3).
 

5- l̂  >c has b.-tn appended -̂ o include instrxrasn-'iation calibration
 

6.	 Artisio '!C. Sisj.1 Businece &nd Labor Arefi Subcontracting Program,. 
has besa added. T~.ro pQra-=^.:.r\i-3 ^x-or^ nrticzle 31 have been moved to 
this icriiela as porasi-aphs (3) and (s"). 

- • ysachseivt 2 hr»s bien ielctedi 

Atrtt-ciicent £A. Bocuirai Core Ccsaponants: 

1.	 liistn'̂ xja'c-stioa cTrm^e^snt drivings have *oe=.-n added. 

2-	 PAx^r-r.^.ce tc the superstructrore dra.v5jag has "seaa deleted. 

http:PAx^r-r.^.ce


-3-	 HAED-HAC-PA-i08
 

3- The fact that SOBS components contain Westingbouse furnished
 
itens has been emphasized "by asterisks acd a footnote*
 

It. Three items vere added as called out on the general assembly
 
drawing, tut not previously noted herein.
 

Attachment 3* Required Space Components:
 

1.	 have been deleted.
 
(Westinghouse will furnish.
 

2.	 Instrumentation erranseaent drawings have been addsd.
 

3.	 The fact that some components contain Westicgbouse furnished
 
items has been es&hasized by asterisks end a footnote.
 

Attachment 3A has been deleted
 

Attuchsest 3B, Alternate Spare
 

1. The sacs comments apply us to Attachment 3*
 

Attachment bf List of Drawings and Specifications:
 

1.	 Instrumentation drawings have oeen added.
 

2.	 Westinghouse furnished itens have been noted by asterisks and a
 
footnote.
 

3.	 Corrections were nade for incorrect drawings and/or revision
 
numbers.
 

k.	 The following ware aoded in ploca of the itens notad as deleted:
 

Adisd	 Deleted
 

UX-CC07
 
HH-U
 

Mil-S-222CX)/3
 
1411-Std-70QA
 

Mil'T-22300
 
ER-5 STD ?
 
ER-5 STD G
 



WAFD-SAC-PA-188
 

Added Deleted 

C/H #1 for BUVSEEPS 
250-1500-1 dated 
Sept. 1, l$?6l AP-293768 

19bne AP-292065 
AF-293769 Hone 
QftA-325 B Hone 
QQA-367 £ & C/K 1 Bone 
WAPL-NAC(E) 2M. Hone 
WAFB-NAC(E) 2Ul 

Supplement Hone 

5« A head area layout drawing and a master instrumentation drawing
 
have "been edded to the reference drawing list.
 

6. Tfcs supers true tura drawing baa been moved to the reference list.
 

Attachcsnt 5> Liŝ  cf Furnished Governa>ent Property:
 

1. References tc requirements
 

2.
 

Some eont̂ rlnsrs have been added.
 

6 has beer, revised to include instruoentetioa calibration as
 
vail as nodi.U.e
 

AttiehiMzvfc 7, Wsstjinghouse Furcished
 

1. dHHHUB drawings have been added.
 

2. I tea nurb.?r ̂̂ ^̂ ^̂ ^̂ ^̂ ^̂ ^̂ ^̂ •fcdded to clarify
 

3 is uceh.sr.ged.
 

j'.ttachseat 9> Order Proposal Fora:
 

1* This .?oru Las bc-̂ a revised in total to acccmacdats all revisions,
 
cbaagss arjfl tuf.dicicas made in the inquiry.
 

Very truly yours,
 

G. G. Bitter, Supervisor
 
Haval Cores Procurement Departineut
 



Octooar 
IBQPIRT J/ig-Y-297000 

Tot. are requested to aubnit firm priced proposals to meet .the requirements and alt -. .^t 
detailed ir. this inquiry for tha niar.vtf&cture of ̂ IHHHfc Weciing'ho-cse Sl-jct.ris 
Corporation' c Bsttis Abends Pover Lstcratcry is har&in referred tc as Vesting OVUM 
tr« suc-jeseful bidder is her* in. referred to as Seller. 

A . Manufacture one4HH£ Cora Cartridge and one set of spare components 
using some Westinghouse furnished .fvwl and poison elements and sane Sellny 
fabricated elenents per applicable order documents. 

8.	 Assemble and weld the modules to each other and to the peripheral bars ps-* 
applicable order documents . Seller shall not aake the veld Joining the 
peripheral seal bars to the adapter flange. This veld shall be the responsi­
bility of Westinghouse. 

C > Assemble the core cartridge ami test the rod drive mechanisms per applicable 
order documents. 

D»	 Pack and package the core cart<*idge assembly -with mechcjoisms in place, tho 
cover plate, the raechanitm outer housings, and other equipment and raaterial> •	 ' 

E,	 Move the paskaged core cartridge, other components, anc spares to a rail 
siding and load and secure then on a railroad car per applicable document. 
The FOB point shall be the rail car vith loading and securing part of Seller1 a 
responsibility, 

H.	 The inquiry bid package is composed of the cover 1-sttsr dated October 16, 196l. 
Inquiry JAS-T-297800 dated Octoter 9, 1961; a»3 ths followirig nine 
vhich vill be applicable to any order resulting from this inquiry. 

Attachment No, 1 - General Previsions for* 'Core Cartridge dated
 
October 9, 196l
 

Attachment No. 2A- List of Core Components for one' (Core Cartridge,
 
dated October 9, 1961
 

Attachnent So, 3 - List of Spere Components for lore Cartridge,.
 
dated October 9, 1961
 

Attachment No. I- « Master List of Dravingn and Specifications forj 3ore 
Carti'idge, dated October 9/1961 

Pari I - List of- Order DravJjigs
 
Part	 II - List of Fefsrencc Drivings
 
Part	 III - List of Order Specifications and Standards
 
Part	 TV - List of Specifications Considered to be 3indirg
 

on Seller Unless an Trnproved Process is De<relopec.
 
by Seller and Aprsrovad by Westinghouse
 

Part 7 - List of Reference Specifications
 



Noe £ •- Lis: ci Gcvtrmsnt Material, C ard &.,u I ?.•-'.. ': to ><? 
Su—litd \ry Vestirgho'ise for Cars C*r-rii:ri, dated 
October 9t 1961 

AUachrenfc Kc, 5 • Sc3:;.al flt-cuirer.er.ta for M^Hul* Testia» 4a-J.lru:t:'u 
c^i-.i-.r-.ul:ri ?<"^HHP dated October 9, 196l« 

\tcachme-.t No. 7 

Par*, I - Description of fuelj 
supplier, by Westinghouse] 
Cartridge. 

Par; IT • Description of f ael (natural) _ 
tfHfc eccplied by Westinghouse for fuel assembly 

pj-ocesf qualification. 

Attactancnt Noc 3 - Schedule of Prises to be Paid" Vestinghouse to Seller for 
Pejected Fuel! 

Attachment No, 9 • Order Proposal Form f o:	 dated October 9» 1961* 

III, PRICE 

A.	 Quote firm prices r>er Af-achment Ko^ 9> Order Proposal Form,, 

Be Quote alternates, as explained in paragraph VI of this inquiry, per
 
Attachment No, 9» Order Proposal Forau
 

C, Prices shall be firm for not less than 90 days fron date of proposal and not 
subject to c'-.an^e withoun Westinghouse approval* 

IV, 

A.	 Quote finr. delivery periods per Attachment No Order Proposal Form. The 
required core delivery date is not later the 

10 Note that bidders are to quote dates on vhich element, subassembly, cluster,
 
and control rod qualifications are to be complete. These will become
 
contract dates and vill be included in Article 10 of Attachment 1 vh<an
 
the	 order is placedc
 

STAFTIKG MAT5FTAL
 
-	 . - • « * . —
 

A.	 WessinghsusB will furnish certain items to Seller for use in fabrication of
 
the cr=.ero These items are specified in Attachment No. 5, List of
 
Mat arialj» Components, and Equipaent to be Supplied by Westinghouse
 
^̂ 1 Cere Cartridge, hereinafter referred to as Attachment No0 5° The terms
 
_of supoly are recorded in detail in Attachment Noe 1, General Provisions for
 

I Core Cartridge, hereinafter referred to as Attachment NO. 1. The
 
[•red to are discussed by general grouping in •ubparagrapha B, C, D,
 

F, G, H, and I of this paragraph, V, Starting Material, Where bidders are
 

-2­
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giv«r -lie .•:•;•.£ to select quair/11:. ci .v.trv • oe .v.2;.Lv-i : ••. iO. w j 

nobec " r » - T'.I e« quant?.^5ea wiM  2 - =* pr.rtlr- -h; e.a"'.*%*io,j<. 1«:̂  ' \' ~ ~~
 
.-: zf f. -- r d*r , The /olloul'-; - -dii.-.c:.J: , r.u •-;.. .. ^ ~
 

•-••.••"iliei I'-'-.-J fc.* t . - :r:i":* . sr . • *  - ; r :..:•! .
 

V.:fc j? :• •/ v: lee H:.H irrrzla" f. ; s.t~.-sr f.w.l" ..:. c. :j-, trri \~£\::.~: +i r?. orcr 
fo.* the Thefts fa-rnl^ed  V « ? 5 J -j;o.. 1-. = -.. , ^.c • jrd it^it-ctisn lejvlxs or 
au:h add_-.ional "-eati ar.d insc^.riior.. 63 u.l^er issv clec-i to itais et its 
cwn ec^rjie? Seller ehali alfiii.- ',<c3'.:i.^<- .s->. in vl'^ng cf it.? firal 
scccttano*-; nrovidadj however. S^llar ?" . b- o':l:j£.1 ad to a;ctpt iteroa 
»;h Lcb .•n««". the s-oecif itiat^.on riquir-;: nr.^3 -f v'.-« crdt-r. In the *vent 
£e i^>r r ;*a..l£ to ^ctiiy We£%inj:io".fc- ?• c.- -c. •--• -uar-"^ o.- re*eoh,i'.,n {i/ with­
v n { O liujs of rscsln" of ltd~,s ari . 'e-L;-;-! c.- l iu. >rLcr to lae of icens , 
other h«r;. testiii3^ *hx;hever --cour? .'i.-s. - firai acct -.t.'inze ahsll be 
-.0-~l ;.- . / »ly prosunec, Thzs 5 .Vparit-.-s -h ;j- ; nc^ nr'»-y to fusi and r-oison 
6l2ra'T..-3 which ars Cvv<jr;d in <ubra« t.rar.. 7-F 

Seller... u; c-n dcliverj Ic it of v.he "-J; :;tint,"ioujs sur-*ied iteoiSj assumes the 
ri'K -s^j -<r^ sb^'J b« rssrxjns: '!.» far.- arc-' l^ss or destruction of or damage 
to such iteir.8., 

Ai'^tr iiiV^. ao.-ept/iars ty Sailer SjjJ.^r -.ball be so3.e3.y responsible for 
sacb itan:.; and shall bear all r',ck- 1'or ;vjl3«?c-^ueD- rejection whether or 
no; iue to xaiknown o? latent ijfycts 'i*1. -cia£.ious<? riiail not be finan­
c;.ally obligated to isplace d3*?e?.tiy£- or i-jj-;.-: cable coqponents nor be 
liable for losr, by rea-^n of plaa* sl-.u^-io'.'i, non-cperation or increased 
axyecsej of operation or any otiier con£-*:u'Oiial Icso or dosage. 2fcis 
cubparar-nph does no+ Bf.pl;/ to fuel enc. poison elensnts vhich are covered 
in subparagraph Y-F. 

rae	 itc23 vlll li iuvylisi it r,o cost to £ei:.er, FOS ccxrier, Sener'e 
Plant, freight prevail. Replacecen': iteos fc:r Westirsehcxise supplied 

n.E.^f.-^ef v,« s«i^r vill dec te supplied iu tais 

Core structurEl material will be fiymished per Section 1.7 of Attachment Ho, 5 
and paracrsph (a). A^.lr>l* 27 of i\<r-t«chc*nt Fo 1. 

1.	 This n»i»riil Bĥ U not be usud by Seller for development and evaluation
 
work ur-der this order, except where specifically required by order specifi­
cations.
 

2.	 Ibis nt-terial is not intended to be sufficient for all requirements of the_
 
order* It is Seller's responsibili-ty to p;̂ ocure, at his own expense end
 
in time to neet the manufacturine schedule, all additionally required
 
state rial*
 

-3­
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 residue ec •*„ -d- -iT-ised structural material ehali vest in the 
ar ,er ccr. L?'. 'on :" t,'. -3 order-

f - r-:.3hec. rer 5 N: , $ ard 
• .-.Tent \\ ­

;^r ii rv»'i ;< T 'i«/v*.«jnt , at his T*~ ^xr/cnsa ail in 
*.: - , -. -' : - .' U ..x' *'." a-^IMD-l t r -? j ^.-.i ^jn 

-.'i .' Srfrt . ". • -.»• A4,vavn .-'j-t .0 5 

for	 these coaro'santfl after h',-j final 

2.	 Seller is responsible for procurement, at his own expense, in tine to meet 
the manufacturing schedule, and per Westinghouse order requirements, of all 
additional components required to complete the order. 

IT —JV br furr.« sherd res* £s«ticr 1.6 cf ftttr.c *fc 
Kc- 1­

.. f aiditionaT. is required it will be furnished by 
. ard a^l or a^alt be charged for the additional according ts 

-=rsgrapi: (d) , A ~ t .  c e 2? of Attachment No, 1, 

shall b« f i.^: cially responsible 
returned to WerJtir.jN i ?- in final product or as scrap, residue
 
at^rla); S«iLe- ^ra 1 b» ir.arged for any material not returned as
 

ir. parngrapn (d' >'S' A~ti;le 27 of Ai^achnent No-. lr
 

ard poi-son will b« famished Per Part_I_of AttachjnJantJjo::_» 

No ,	 1 

>?stinghouB^ will fu.-nish ail of the production quantities of the
 
ftf elenents listad c-lcw-,
 

uer	 drawing 9L9-D-035 — 

per	 drawing 950-D-376 

per	 drawing 950-D-381 

 Wcstinghouse will also furnish all of the subassembly qualification elements 
required by Seller psr Part 71 of Attachment Noe 7 and paragraph (f), Artic'-.e 
Z". of Attachment No. 1, fgggffffjjf^^fjggg^gj^ rather than 
enriched, fuel materialc 

-It­
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3- Bidders shall designate oa Artnc.:saent So, 9, Order Proposal Form, the
 
anounts ci- core and (;03iirtcs-.icn el*a.?nt; rc;ulred, If edditional
 
e:.ecents are required dur-i..-; -.1 ~ order, Wrctirsghcuse will furnish them
 
a'.id Scliei- stall bt- c.;2r5ei ?e/ a&r^fs::h «>: (£/ cr (f) (2), Article 27,
 

I'- Snll«r shall b« financially refi^nnsibl.* fn" of all enriched SS 
suT):,-l:.3a Jr. e"i£-efit __ __ _ 

EabDsrft^rich G. .Seller shall be charged 
C-23? vi}-:-^i is net returned to Westing-

he use a« either finisi.ed crocuci or raocvera'cle scr^.Overand^Aove 
o^^er charge:! for odd^tionally cuppliel elea:jQtŝ |̂ ^BJ|̂ BBB| Seller 
shall be charged at t.>.o rr.v> |̂mmm|of D-235 contained in 
additional material­

5- S:-:llar shall be resoor^ible icr fabrication of all elements other than 
t'.oss listed in subpa'-agraA ^ -f 1 aVjve , 

6.. See paragraphs (e) and (f) , Article 2? of Attachment No. 1 for full details 
and conditions of supT>ly_, ascer^^ance a:id rejeation of elements. 

Bidders shall fill in oricss in Attachnent No, 8, Schedule of Prices to be 
Paid by Viatinghouss t.o Seller for Rejected Fuel Elements fc 
aa a portion of their order proposals, 

Seller shall maintain segregation of S3 Material as required in article 
2? of Attachment 1; segregation shall include segregation of scrap from 
any downgraded SS Material, This applie-s to any Sf Material on the orders 

I per section 1,1 of Attachment No* 5 and 
paragraph IgTJ of. jchment No, 1A 

Bidders shall designate 4BHHIHiHHiiftr9<lu^re^ on ^ne Order Proposal 
Tomf Attachment No., 90 If additional are required,'provisions covering 
this are specified in paragraph (g)(2), Article 27 of Attachment No. 10 
Seller will be charged for additional as noted in the referenced paragraph. 

_ ^ . ar sections '• 
1,2, 1.3j and l,li of Attachnsnt No, 5 and paragraph (hj, Article 27 of Attach­
ment }•£>., 1, 

Bidders shall dasignata amount i ̂  ^ 
If additional Is required, provisions covering 

thTs are specified in paragraoh (h)(2;^ Article 27 of Attachment No. 1. _ 
Seller shall be charged for additional as noted in the referenced paragraph. 

Seller oust maintain identity of, and keep segregated at all times,CQ 
It must be further segregated fron other materialse 

be maintained through all manufacturing steps and in 
scrap and residues. 

http:finisi.ed
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JAS-I-297800 

I.	 will be furnished per Section 1.5 of Attachment No. 5 and 
paragrapl rticle 27 of Attachment No. 1. 

1.	 Bidders shall designate amounts 
additional is required, provisions 

cover ing;thisarespeclfi5dinpa ra gra ph (i)(2), Article 27 of Attach­
ment No. 1. Seller shall be charged for additional as noted in the 
referenced paragraph. 

VI. ALTERNATE PROPOSALS 

A.	 In addition to a quotation for the product as described in paragraph I of 
this inquiry, quote the following four alternate proposals. The Order 
Proposal Form, Attachment No. 9 has been prepared so as to provide a 
ready format for 

1.	 The first alternate is that Seller shall fabricate all poison and 
fuel elements ̂ ^^^^ 

" ' n o t e  d in Attachment 7. In this case, paragraph 
Ce) of article 27, Attachment 1 is deleted. An additional paragraph 
(k) is added to article 27, Attachment 1, and is as follows: 

"(K) Poison' 

(1) Westinghouse will furnij ___^
(NR-6, NR-9 and Ordering Date) at
Seller's Plant, freight prepaid. 

 __ 
 no coslf to [er, 

per
jarrier, 

a.	 The ordering data 
is attached to this inquiryT 

b.	 Westinghouse will supply only subassembljr and cluster 
. These elements 

contain no enriched SS Material. 
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Tc? loadings ars at t'3." r-.-.
 

?!•
 

8. Ti* MHmnd.i~rrr.-r *- ttst n?llc-v aLa3.1 y reside 03.- fcrg?a bJ.ocks
 
r '.. E.-a--. 'ji-!*;-j IT..-I r.rrar-iiersL. se&3. ";ars This alternate does
 

not change the list of sijpplied naterlal in Attachment Mo, 5. Seller
 
m y u-s We8T.iughouse furnished material as starting natericJ..
 

The thirc alternats is a airrciront sst sf srsrcs frsx those
 
IH Attachment Noc 3« The alternate liat is contained in Attachment
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D, The following reports vill be required of Seller and must be submitted in a 
form acceptable to Westinghouse 

Ir. Thirty days after receiot of order Seller will submit to westlr^house 
• conoiete detailed schedule for the entire scoce of work of the order. 

2. On the l£th day and the last day of ea :h month for the duration of the 
order, Seller will submit by Air Mail, a detailed oroduction status 
reccrt for each component cart­

3-, On tha first day of each month fcilovirs.'. r??eiot of the order and for th;» 
curaticn of the Sonera-,t. Seller will site-it, a "Ts;hnioal Progress frecort" 
Besting in detailr the accomplishments ;j' r-'re nrior month and future clans 
in the areas of nrccess develonrr.ent; ir-snestlon. and quality controio 

L  n	 Vveekly critical itens reooris 

£71. INQUIRY CKATG5S 

A.	 Certain areas of design are not firr. cr are ir.rcnrjlate as of the mailing date 
of this inquiry. It is tu'cbable that Yesvlr.gr.ouse will alter the inquiry 
orior tc the bid du? der,e cf Octobe.- 30. 19ol. This alteration will be made 
by an irquirj- shar.g-» .--r. or abouz October g; 19oi 

3VIIc CI'AKC-E HiTICE "F^CIVS 7CF:!UU 

A In order to facilitate change notics oricir.g on ihe order; a nricing formula 
shall be established prior to award of the or:.ar*. Note that the order 
prco^sal form requests that costing rates .e in^laded.. The rates shall be 
those aco-doable to the order, and shall be 3'j.jh as can be verified by 
Government audit During the course of the oraer. change notice quotations 
shall be sunpiied in 'rzeakdown form that form varying depending on the item 
con:emed- ^ri^e breakdowns shall be surciied. if requested by Vesbinghouse. 
or. sub-cncra.ted changes as veil as work actually ncrformed by Seller, 

X7III S ÎIJ^ 3UPPLIED_ITEHS 

A Seller shall supply all maierial, components, tools, property and all other 
things necessary to meet the order requirements naich are not specifically 
no<-ed as being furnished by Westinghouse Shipoine containers shall be 
dufc i^ j f td arJ f«'-. ..- :. ~i"~; p«r MU-«-l»28 nnleM 
cally noted as being supplied by Westinghouseo 
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ATTACHMENT HO. 1, INQUIBX JAS-T-297800 

GENERAL PROVISIONS, 

1, DEFINITIONS 

Aa used throughout this order, the term "Government" means the United States of 
America; the term "Commission" means the United States Atonic Energy Commission 
or its duly authorized representatives; the term "Westinghouae" means Westinghouse 
Electric Corporation, Bettis Atomic Power laboratory. The term "order" shall 
me*a the same as the terms "contract" and "subcontract" and the term "Seller" 
shall mean the same as the term "subcontractor". 

2, GENERAL 

This order (which term shall be deemed to include related plans, drawings, 
specifications, and other documents specifically identified herein) contains the 
entire agreement of the parties, and no modification, alteration, waiver, or 
other provision which is inconsistent with or in addition to the provisions of 
this order shall have any force or effect unless the same shall be incorporated 
in this order by change notice thereto in accordance with the Changes Article 
of these General Provisions. Failure of Westinghouse to enforce any of its 
rights hereunder shall not constitute a waiver of such rights or of any other 
rights under this order. 

3. CHANGES. EXTRAS AND SUBSTITUTIONS
 

(a) Westinghouse may at any time, by a written change notice issued by Westing­
house Purchasing Department, and without notice to the sureties, make changes,
 
within the general scope of this order, in any one or more of the following:
 
(i) drawings, designs, or specifications, where the supplies to be furnished
 
are to be specially manufactured for Westinghouse in accordance therewith)
 
(ii) method of shipment or packing} and (iii) place of delivery. If any such
 
change causes an increase or decrease in the cost of, or the time required for,
 
the performance of any part of the work under this order, whether changed or
 
not changed by any such change notice, an equitable adjustment shall be made in
 
the order price or delivery schedule, or both, and the order shall be modified in
 
writing accordingly.. Any claim by Seller for adjustment under this article must
 
be asserted within 30 days from the date of receipt by Seller of the notification
 
of change: Provided, however, that Weatinghouse, if it decides that the facts
 
justify such action, may receive and act upon any such claim asserted at any
 
time prior to final payment under this order, there the cost of property made
 
obsolete or excess as a result of a change is included in Seller's claim for
 
adjustment, Westinghouse shall have the right to prescribe the manner of diaposi- _
 
tion of such property. Failure to agree to any adjustment shall be a dispu*.,
 
concerning a question of fact within the meaning of the article of this order
 
entitled "Disputes". However, nothing herein shall excuse Seller from proceeding
 
with this order as changed.
 

(b) Except as otherwise provided for in this order, Westinghouse will not pay
 
for additional work or extras unless such additional work or extras have been
 
ordered in writing and the price therefor agreed upon.
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(c) Seller shall not substitute other materials or accessories for those
 
specified in the order without written consent of Westinghouse.
 

(d) No variation in quantity of any item called for by this order will be
 
accepted unless such variation has been caused by conditions of loading,
 
shipping, or packing, or allowances in manufacturing processes, and then only
 
to the extent, if any, specified elsewhere in this order.
 

h.	 FEDERAL. STATE. AND I£CAL TAXES
 

(a) As used throughout this article, the term "tax inclusive date" means the
 
date of this order. As to additional supplies or services procured by modifi­
cation to this order, the term "tax inclusive date" means the date of such
 
modification.
 

(b) Except as may be otherwise provided in this order, the order price includes
 
all Federal, State, and local taxes and duties in effect and applicable to this
 
order on the tax inclusive date, except tasss from which the Government, Seller,
 
or the transactions or property covered by this order are then exempt. Unless
 
specifically excluded, duties are included in the order price.
 

(c) (1)	 If Seller is required to pay or bear the burden (i) of any tax or
 
duty, which either vas not to be included in the order price pursuant
 
to the requirements of paragraph (b), or was specifically excluded
 
from the order price by a prevision of this order; or (ii) of an increase
 
in rate of any tax or duty, whether or not such tax or duty was excluded
 
from the order prr.ce: or of any interest or penalty thereon, the order
 
price shall be correspondingly increased: Provided, that Seller warrants
 
in writing that no amount for such tax, duty or rate increase was included
 
in the ordar price as a contingency reserve or otherwise: And provided
 
further, That liability for such tax, duty, rate increase, interest, or
 
penalty was not incurred through the fault or negligence of Seller or its
 
failure to follow instructions of Weatinghouse.
 

(2) If Seller is not required to pay or bear the burden, or obtains a
 
refund or drawback, in whole or in part, of any tax, duty, interest, or
 
penalty which (i) was to be included in the order price pursuant to the
 
requirements of paragraph (b), (ii) was included in the order price, or
 
(iii) was the basis of an increase in the order price, the order price
 
shall be correspondingly decreased or the amount of such relief, refund,
 
or drawback shall oe paid to Westinghcuse as directed by Westinghouse*
 
The order price also shall be correspondingly decreased if Seller through
 
its fault or negligence or its failure to follow instructions of Westinghouse,
 
is required to pay or bear the burden, or does not obtain a refund or
 
drawback of any such tax, duty, interest, or penalty. Interest paid or
 
credited to Seller incident to a refund of taxes shall inure to the ,
 
benefit of Westinghouse to the extent that such interest was earned after
 
Seller was paid or reimbursed by Westinghouse for such taxes.
 

(3) Invoices or vouchers covering .any adjustment of the order price
 
pursuant to this paragraph (c) shall set forth the amount thereof as a
 
separate item and ahail identify the particular tax involved­
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(li) Nothing in thia paragraph (e) shall be applicable to social 
security taxes; net income taxes; excess profit taxes; capital 
stock taxes; unemployment compensation taxes; or any State and local 
taxes, except those levied on or measured by the order or sales price 
of the services or completed supplies furnished under this order, including 
gross income taxes, gross receipts taxes, sales and use taxes, excise 
taxes, or franchise or occupation taxes measured by sales or receipts 
from sales. 

(5) No adjustment of less than $100 shall be made in the order price 
pursuant to this paragraph. 

(d) Unless there does not exist any reasonable basis to sustain an exemption, 
Westinghouse agrees upon request of Seller, without further liability except 
as otherwise provided in this order, to furnish evidence appropriate to establish 
exemption from (i) any Federal tax, which Seller warrants in writing was excluded 
from the order price, or (ii) any State or local tax: Provided, That evidence 
appropriate to establish exemption from duties will be fumirhed, and Government 
bills of lading will be issued, only at the discretion of Westinghouse. In 
addition, Westinghouse may furnish evidence appropriate to establish exemption 
from any tax that may, pursuant to this article, give rise to either an Increase 
or decrease in the order price. 

(e)	 (1) Seller shall promptly notify Westinghouse of all matters pertaining 
to Federal, State, and local taxes and duties that reasonably may result 
in either an increase or decrease in the order price. 

(2) Whenever an increase or decrease in the order price may be required 
under thia article, Seller shall take action as directed by Westinghouse, 
and the order price shall be equitably adjusted to cover the costs of such 
action, including any interest, penalty, and reasonable attorney's fees. 

(f) For the purpose of thia order under this Article it, personal property, which 
is acquired by Seller or furnished by Westinghouse, and used in the performance 
of thia order, title to which on the tax assessment date is vested in the 
Government, and any interest which Seller nay -have in such property, are considered 
exempt from personal property taxes. Further, the provisions of paragraph (c) of 
this	 Article shall be applicable to personal property taxes that may be assessed 
on such property or Seller's interest therein, and the order price shall be 
increased or decreased in accordance with the provisions of such paragraph (c) 
for such taxes or the allocabla portion thereof, and any interest or penalty 
thereon which would otherwise be subject to adjustment under paragraph (c). 
Seller warrants that the prices in this order do not include any amounts as 
a contingency reserve or otherwise on account of any such taxes on personal 
property or any interest therein. 

5. INSPECTION 

(a) All work (which term throughout thia article includes without limitation 
raw materials, procedures and processes, components, intermediate assemblies 
and end products) required by this order shall be subject to inspection and 
test by Westinghouse and the Government, to the extent practicable at all 
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tines and places including the period of manufacture, and in any event prior
 
to acceptance. Seller is responsible for and shall upon Vlestinghouse's request
 
furnish evidence of compliance with all requirements of the order, and inspec­
tion and test by Westinghouse or the Government of any work does not relieve
 
Seller from any responsibility to meet the order requirements,,
 

(b) In case any supplies or lots of supplies are defective in material or
 
workmanship or otherwise not in conformity with the requirements of this order,
 
Westinghouse shall have the right either to reject them (vith or without
 
instructions as to their disposition) or to require their correction* Supplies
 
or lots of supplies which have been rejected or required to be corrected shall
 
be removed, or, if permitted or required by Westinghcuse, corrected in place by
 
and at the expense of Seller promptly after not ice> and aha.ll not thereafter be
 
tendered for acceptance unless the former rejection or requirement of correction
 
is disclosed. If Seller fails promptly to remove such supplies or lots of
 
•upplies which are required to be removed, or promptly to replace or correct
 
such supplies or lots of supplies, Westinghcuse either (i) may by contract or
 
otherwise replace or correct such supplies and charge to Seller the cost
 
occasioned Westinghouse thereby, or (ii) may terminate this order for default
 
as provided in the clause of this order entitled "Default*. Unless Seller
 
corrects or replaces such supplies within the delivery schedule, Westinghouse
 
•ay require the delivery of such supplies at a reduction in price which is
 
equitable under the circumstances. Failure tc agree to such reduction or
 
price shall be a dispute concerning a question of fact within the meaning of
 
the clause of this order entitled "Disputes",
 

(e) If any inspection or test is made by Westinghouse or the Government on
 
the premises of Seller or a lower-tier subcontractor, Seller without additional
 
charge shall provide all reasonable facilities and assistance for the safety and
 
convenience of Westinghouse and Government inspectors in the performance of their
 
duties. If Westinghouse or Government inspection or test is made at a point
 
other than the premises of Seller or a lower-tier subcontractor, it shall be at
 
the expense of Westinghouse except as otherwise provided in this order} Provided
 
that in case of rejection Westinghouse shall not be liable for any reduction in
 
value of samples used in connection with such inspection or test. All inspection
 
and teats by Vtestinghouse and the Government shall be performed in such a manner
 
as not to unduly delay the work. Westinghouse reserves the right to charge to
 
Seller any additional cost of Westinghouse or Government inspection and test
 
when work is not ready at the tine such inspection and test is requested by
 
Seller or when reinspection or reteat is necessitated by prior rejection.
 
Acceptance or rejection of the work shall be made as promptly as practicable
 
after delivery, except as otherwise provided in this order; but failure to inspect
 
and accept or reject supplies shall neither relieve Seller from responsibility for
 
such supplies as are not in accordance with the order requirements nor impose
 
liability on Westinghouae and the Government therefor,
 

(d) The inspection and test by Westinghouae or the Government of any supplies
 
or lots thereof does not relieve Seller from any responsibility regarding
 
defects or other failures to meet the order requirements which may be discovered
 
prior to acceptance. Except as otherwise provided in this order, acceptance
 
shall be conclusive except as regards latent defects, fraud, or such gross
 
mistakes as amount to fraud.
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(e) Inspection and test requirements specifically required by this order 
are for the convenience of Meetinghouse and the Government and do not relieve 
Seller of his responsibility to provide a high quality product and one which 
oeets all applicable order specifications. If during Westinghouse 's or 
Government's own test or inspection of the equipment after its delivery, any 
condition is uncovered which fails to meet all the applicable order specifica­
tions, Seller is financially responsible in accordance with the provisions of 
Article 6 - Warranty, for correcting these conditions; this requirement applies 
irrespective of the extent of testing or inspection specifically required of 
Seller by the order. 

(f) Seller shall provide and maintain and require its lower-tier subcontractors 
to provide and maintain an inspection and quality control system acceptable to 
Westinghouse covering the work hereunder. Records of all inspection work by 
Seller and its lower=tier subcontractors shall be kept complete and available to 
Westinghouse or the Governr-snt during the performance of this order and for such 
longer period as may be specified elsewhere in this order. 

6. 

(a) In addition to its oblications under the provisions of this order concerning
 
inspection and acceptance, except for those Westinghouse furnished, fabricated
 
components per Article 27, paragraph (d) of these provisions Seller warrants
 
materials and workmanship, that the items furnished under this order will be
 
manufactured in accordance with the applicable plans, drawings, specifications
 
and approved processes. Provided, however, Seller shall also warrant any work
 
Seller may perform or material Seller may furnish with respect to Westinghouse
 
furnished fabricated components. In the event that Westinghouse, within seven
 
years after delivery or one year after the date of start-up for power production
 
of the reactor core, whichever occurs first, ascertains that such items supplied
 
under this order are defective in materials or workmanship, are not In accordance
 
with the applicable plans, drawings, specifications, and so notifies Seller, Seller
 
agrees promptly to make good any defects In materials or workmanship or to correct
 
such items In accordance with such drawings, specifications, Including approved
 
process outlines without cost to Westinghouse• Westinghouse has the right to
 
require Seller to correct in place any item of equipment delivered under this
 
order or to return such equipment to Seller for correction. In exercising this
 
rlgxt, Westiaghouse will notify Seller which. alternative it proposes to take.
 
In this connection, Wcstinghouse will be reasonable In making its election in
 
terms of its and the Government's time requirements, the relative economics of
 
each course and the particular circumstances at the tine of election, giving due
 
regard to any reasonable requests of Seller. In the event that Seller is required
 
to correct In place, Seller gfrft<n not be required to Incur coats for such correction
 
in excess of an amount equal to the price of this order. In the event repair or —
 
replacement of any item is required, Westinghouse shall be responsible for removing
 
the defective item from the reactor plant system and Seller shall, upon completion
 
of repair or replacement, make delivery as directed by Westinghouse, but shall not
 
be obligated to incur costs In excess of an amount equal to the price of this
 
order plus shipping (to and from Seller's plant) and parking and packaging charges,
 
nor shall Seller be responsible for any costs of reinstallatlon of such item in
 
the reactor plant system: Provided, however. Seller shall have sole responsibility
 
to remove and repair or replace and reinstall defective items upon request by
 
Westinghouse made prior to installation of the reactor core In the reactor plant
 
system.
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(b) Items which Seller is required to make good or correct in accordance with 
the provisions of this Article nay have become contaminated with radioactivity 
through use. Should the level of radioactivity of any such item be sufficient 
to create by itself a "radiation area" as defined in 10 C.F.R. Sec. 20.202 as 
in effect on the date of this order, Seller shall nevertheless promptly make 
good or correct such item as directed by Westinghouse. In the event Seller's 
costs of making good or correcting any such item are increased solely by reason 
of the level of radioactivity thereof which exceeds the level specified in the 
definition of "radiation area", an equitable adjustment shall be made in the 
order price, and such adjustment shall be aereed to in writing. With respect 
to any such item having a level of radioactivity sufficient to create by itself 
a "radiation area", Westinghouse shall have the ripht at its election to require 
Seller to replace such item at a reasonable price to be mutually agreed upon, 
taking as a credit against such price the estimated cost of Seller's making good 
or correcting such itan but not including additional costs which would have been 
incurred by Seller solsly by reason of the level of radioactivity thereof which 
exceeds the level specified in the definition of "radiation area". Failure to 
agree to an equitable adjustment in price, or a reasonable price for a replacement 
item as provided for herein, shall be a dispute concerning a question of fact 
within the meaning of the Article of this order entitled "Disputes"0 

(c) Seller's warranty as provided in this Article shall continue as to corrected 
or replacing supplies; or, if only parts of such supplies are corrected or replaced, 
to such corrected or replacing parts, for a further period of one year from the 
date of start-up for power production of the entire reactor system or systems in 
which such corrected or replacing supplies or parts are installed or seven years 
from the date of redelivery to Westinghouse of such corrected or replacing supplies 
or parts, whichever period is shorter. If Westinghouse does not require correction 
or replacement of defective or nonconforaing supplies, Seller, if required by 
Westinghouse within a reasonable time after the notice of defect or nonconfonnance, 
shall repay such portion of the order price of the supplies as is equitable in the 
circumstances. 

(d) If Seller fails to proceed with reasonable promptness to make any repair, 
correction or replacement in accordance with the provisions of this article, 
Westinghouse reserves the right to cause such repair, correction or replacement to 
be made and Seller agrees to reimburse Westinghouse for the costs incurred thereby. 

(e) The warranty expressed in this article constitutes the sole warranty except 
as to title, made by Seller with respect to the items supolied under this order. 

7. APPROVAL OF DESIGN PLANS - PROCEDURES 

Aa directed by Westinghouse, Seller shall submit process outlines and associated 
working drawings and process specifications for approval by Westinghouse. Seller 
•hall not begin fabrication until a Westinghouse approved process has been 
developed, except where Westinghouse does not require process outline subndttal.
 

» 0t* Attachment 12.
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6, CONSEQUENTIAL DAMAGES 

Seller shall not be liable to Westinghouse or the Government for loss by reason 
of plant shutdown, non-operation or increased expenae of operation of other 
equipment, damage to or destination of the plant or any other consequential loss 
or damage. Except as otherwise provided in this order, this article ahall not 
b« construed to relieve Seller from any public liability, nor ahall it be con­
strued as an undertaking by Vestinghousa or the Government to indemnify Seller 
against such public liability. 

9, RESPOKSIBIUTT. TOR SUPPLIES 

Except aa otherwise provided in this order, (i) Seller ahall be responsible 
for the supplies covered by this order until they are delivered at the designated 
deUvery point, regardless of the point of inspection; (ii) after delivery to 
Westinghcase at the designated point and prior to acceptance by Westinghouse 
or rejection and giving notice thereof by Westinghouse, Westinghouse ahall be 
responsible for the loss or destruction of or damage to the supplies only if 
such loss, destruction, or damage results from the negligence of officers, 
agents, or employees of Westinghouse or the Government acting within the scope 
of their employment? and (iii) Seller ahall bear all risks as to rejected supplies 
after notice of rejection, except that Westinghouse or the Government ahall be 
reaponsible for the loss, or destruction of, or damage to the supplies only if 
such loss, destruction or damage results from the gross negligence of officers, 
agents, or employes of Wsstinghouse or the Government acting within the scope 
of their employment* 

10, DEUYffilES 

(a) Delivery of the items supplied under this order shall be made upon the 
following dates, provided (i) all material to be furnished to the Seller or 
its designees by Westinghouse in accordance with the provisions of Article 27 
of the order hae been supplied in accordance vith the schedule mutually agreed 
upon, except for additional material and such material as the Seller agrees to 
accept at a later date, and (ii) manufacturing releases are piven to Seller by 
Westinghouse within fourteen days after completion of the corresponding evaluation 
and certification component. In the event the work of Seller is delayed by reason 
of delay in the supply of Weatinghouse-furnished Government material or in giving 
manufacturing releases, and such delay causes an increase in the time required 
for performance of this order, an equitable adjustment shall be made in the 
delivery schedule, and the order shall be modified in writing accordingly.. 
Delay of the work by reason of delay in the supply of Westinghouse-furniahed 
Government material or manufacturing release shall not result in an increase 
in the order price. 
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The delivery dates to Westinghouse are as follows: 

Item Date of Delivery 

(Based on Seller's quoted dates) 

The Westinghouse supplied -raterial dates to Seller are as follows: 

Item Date of Delivery 

(Items listed here will be property enumerated in Attachment No, 
to this inquiry.) 

The Seller's dates by which he shall complete manufacturing qualification for 
various components are as follows: 

Item Date of Qualification 

(items listed here will be fuel elements, subasaemblies, clusters,, 
and control rods,) 

(b) Seller shall within 30 days after the date of the contract, prepare and 
submit to Westinghouse for approval, a schedule showin? the order in which the 
Seller proposes to carry on the work, the date on which it will beirin the several 
operations (including procurement of materials and equipment) and the contemplated 
dates for completing sane, Seller shall report the actual progress for each 
operation shown on the schedule at the end of each month or at such intervals as 
are directed by Westinghouse and shall immediately deliver to Westinghouse five 
copies of the progress report. 

(c) Seller shall furnish sufficient forces, plant and equipment, and shall 
work such hours, including night shifts, overtime operations and Sunday and 
holiday work, as may be necessary to insure the prosecution of the work in 
accordance with the approved progress schedule. 

(d) Failure of Seller to comply with the requirements of this Article may be 
a ground for determination by Westinghouse that Seller is endangering performance 
of this contract in accordance with its terms. 
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11. PAYMENTS
 

(a) Progress Payments, as requested by Seller and approved by Westinghouse,
 
based on the percentage or stage of completion of work performed under this
 
order will be made as the work progresses, at the end of each calendar month;
 
or as soon thereafter as practicable, provided the total amount paid as progress
 
payments shall not exceed the actual costs incurred by Seller for work under
 
this order plus a prorata share of the estimated profit to cover the work
 
completed. Value of materials, supplies, and subcontracted parts procured by
 
Seller for the work shall be considered in determining the percentage or stage
 
of completion* Seller shall submit a breakdown of percentage completion by
 
component for each month billed and a forecast of anticipated completion and
 
billing for the following month and the remainder of the fiscal year in a
 
format acceptable to Vfestinghouse* Progress payments based on percentage or
 
stage of templet ion may be made at more frequent intervals if approved by
 
Westinghouse.
 

(b) In making such progress payments, 10$ of the amount due, as approved by
 
Westinghouse, shall be retained by Westinghouse until final completion and
 
acceptance of all work required hereunder; provided however, that Westinghouse,
 
at any time after 50$ of such work has been completed, if it finds that satis­
factory progress is being made, may make any of the remaining progress payments
 
in fun.
 

(c) All material and work covered by progress payments made shall thereupon
 
become the sole property of the Government, but this provision shall not be
 
construed as relieving Seller from the sole responsibility for all materials
 
and work upon which payments have been made or the restoration of any damaged
 
work, or as a waiver of the rights of Westinghouae to require the fulfillment
 
of all the terms of the order.
 

•
 

(d) Upon completion and acceptance of all work required hereunder, the amount
 
due Seller under the order will be paid upon the presentation of a properly
 
executed invoice therefor, after Seller shall have furnished Westinghouse with
 
a release, if required, in such form and with such exceptions as may be approved
 
by Westinghouse, of all claims against Westinghouse and the Government arising
 
under and by virtue of this order.
 

12. ASSIGNMENT
 

Heither this order nor any interest therein nor claim thereunder shall be assigned 
or transferred by Seller, except as expressly authorized in writing by Westinghouse. 
This order may be assigned by Westinghouse to the Government or any deaignee of 
the Government, provided that written notice thereof is given to Seller. 

13. SUBCONTRACTING 

Seller shall not subcontract any work nor permit lower-tier subcontracting of 
any work on any item to be supplied under this order without prior written 

* aooroval of Vestir.riic". ••:. 
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Uj. SECURITY AMD CUSSIFICATION 

(a)	 (i) In the performance of the work under thla order, Seller shall, In accord 
ance with the Commission's security regulations and requirements, be 
responsible for safeguarding restricted data and other classified matter 
and protecting against sabotage, espionage, loss and theft, the classified 
documents, materials, equipment processes, etc., as well as such other 
material of high intrinsic or strategic value as nay be in Seller's 
possession in connection with performance of work under this order* Seller 
shall, upon request of Westinghouse or upon completion or termination of 
this order transmit to Westinghouae any classified matter in the possession 
of Seller or any person under Seller's control in connection with performance 
of this order. 

(2'	 Seller agrees to conform to all security regulations and requirements 
of the Commission. 

(3) The term "Restricted Data" as used in this article, means all data 
concerning! (i) design, manufacture, or utilization of atomic weapons; 
(ii) the production of special nuclear material; or (iii) the use of 
special nuclear material in the production of energy, but shall not 
include data declassified or removed from the Restricted Data category 
pursuant to Section Hi 2 of the Atomic Energy Act of 195lu 

(I) Except as the Commission may authorize, in accordance with the Atomic 
Energy Act of 1954, Seller shall not permit any individual to have access 
to Restricted Data until the designated investigating agency shall have 
made an investigation and report to the Commission on the character, 
associations, and loyalty of such individual and the Commission shall have 
determined that permitting such person to have access to Restricted Data 
will not endanger the common defense and security. Aa used in this sub­
paragraph, the term "designated investigating agency" means the United 
States Civil Service Commission or the Federal Bureau of Investigation, 
or both, as determined pursuant to the provisions of the Atomic Energy Act 
of 19&. Access to classified information other than Restricted Data shall 
not be granted unless the recipient possesses appropriate security clearance 

It ie understood that disclosure of information relating to the work or 
services ordered hereunder to any person not entitled to receive it, or 
failure to safeguard any restricted data or any top secret, secret or 
confidential matter that may come to Seller or any person under Seller's 
control in connection with work under this order, may subject Seller, his 
agents, employees, and subcontractors to criminal liability under the laws 
of the United States (see the Atomic Energy Act of 1951, 68 Stat. 919). 
(See also Executive Order lOlOlj of Feb. 1, 1950, 15 F.R. $97). 

(6) Seller shall immediately submit a confidential report to Westinghouse 
whenever, for any cause, Seller has reason to believe that there is any act 
or danger of espionage or sabotage affecting any of the work under this order* 

(b) Except aa otherwise authorized in writing by Westinghouse, Seller shall Insert 
provisions similar to the foregoing in all lower-tier orders under this order, 
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(c) In the performance of work under this order, Seller shall assign classifica­
tions to all documents, material and equipment originated or generated by Seller 
in accordance with classification guidance furnished to Seller by Usstinghouse 
or the Commission. Every subcontract and purchase order issued hereunder 
involving the origination or generation of classified documents, material or 
equipment, shall include a provision to the effect that in the performance of 
such subcontract or purchase order the subcontractor or supplier shall assign 
classifications to all such documents, material and equipment in accordance with 
classification guidance furnished to such subcontractor or supplied by Seller. 

L$, NONDISCRDgNATION IN EMf IOYMENT 

In connection with the performance of work under this order, Seller agrees as 
follows: 

(a) Seller will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. Seller will take affirmative 
action to ensure that applicants are employed, and that employees are treated 
during employment, without regard to their race, creed, color or national origin. 
Such action shall include, but not be limited to, the following: Employment, 
upgrading, demotion or transfer; recruitment or recruitment advertising; layoff 
or termination; rates of pay or other forms of compensation; and selection for 
training, including apprenticeship. 

Seller agrees to post in conspicuous places, available to employees and applicants 
for employment, notices to be provided by Uestinghouse setting forth the provisions 
of this nondiscrimination article. 

(b) Seller will, In all solicitations or advertisements for employees placed 
by or on behalf of Seller, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 

(c) Seller will send to each labor union or representative of workers with which 
he has a collective bargaining agreement of other contract or understanding, a 
notice, to be provided by Westinghouse, advising the said labor union or workers' 
representative of Seller's commitments under this section, and shall post copies 
of the notice in conspicuous places available to employees and applicants for 
employment. 

(d) Seller will furnish all information and reports required by Executive Order 
No. 1092$ of March 6, 1961, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and 
accounts by the cognizant contracting agency and the Committee for purposes of _ 
Investigation to ascertain compliance with such rules, regulations, and orders. 

(e) Seller will comply with all provisions of Executive Order No. 1092$ of
 
March 6, 1961, and of the rules, regulations, and relevant orders of The
 
President's Committee on Equal Employment Opportunity. 

-11­
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(f) In the event of Seller13 non-compliance with the nondiscriminati.cn clauses 
of this order or with any of the said rules, regulations, or orders, this order 
nay be cancelled in whole or in part and Seller may be declared ineligible for 
further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, and such other sanctions may be 
imposed and remedies invoked as provided in the said Executive Order or by rule, 
regulation, or order of The President's Committee on Equal Employment Opportunity, 
or as otherwise provided by law. 

(g) Seller shall include the provisions of the foregoing paragraphs (a) through 
(f) , in every subcontract or purchase order unless exempted by rules, regulations, 
or orders of The President's Committee oo Equal Employment Opportunity issued 
pursuant to Section 3C' of Executive Order No. 1092$ of March 6, 1961, so that 
such provisions will be binding upon each subcontractor or vendor. The Seller 
will talcs such action with respect to any subcontract or purchase order as the 
Commission nay direct -s a means of enforcing such provisions, including sanctions 
i'or non-compliance: Provided, however, that in the event the Seller becomes 
involved in, or is threatened with, litigation with a subcontractor or vendor 
«s a result of such direction by the Commission, Seller may request the United 
States to enter into srch litigation to protect the interests of the United States= 

I6o TERMINATION 

(a) The performance of work under this order may be terminated, in whole, or 
from tins to time in pert by Westinghouse in accordance with this article.. 
Termination of work hereunder shall be effected by delivery to Seller of a 
Notice of Termination specifying the extent to which performance of work under 
the order is terminated and date upon which such termination becomes effective. 

(b) After receipt of a Notice of Termination and except as otherwise directed 
by Westinghouse, Seller shall, (l) stop work under the order on the date and to 
the extent specified in the Notice of Termination; (2) place no further orders 
or subcontracts for materials, services, or facilities except as may be necessary 
for completion of sucK portions of work under the order as may not be terminated; 
(3) terminate all orders and subcontracts to the extent that they relate to the 
performance of any work terminated by the Notice of Termination: (b) assign to 
Hestinghouse, in the manner and to the extent directed by Hestinghouse, all of 
the right, title and interest of Seller under the orders or subcontracts so 
terminated; in which -ase, the Government shall have the right, in its discretion^ 
to settle or pay any cr all claims arising out of the termination of such orders 
and subcontracts; (5) settle all outstanding liabilities and all claims arising 
out of such termination of orders and subcontracts subject to the approval or 
ratification of Westinghouse to the extent it may require, which approval or 
ratification shall be final for all the purposes of this article; (6) transfer 
title aod deliver to Vrestinghouse in the manner, to the extent, and at the tine, 
if any, directed by Westinghouse (i) the fabricated or unfabricated parts, work 
in process, completed work, supplies and other material produced aa a part of, or 
required in connection with the performance of, the work terminated by Notice of 
Termination, and (ii) the completed or partially completed plans, drawings, 
information, and other property which, if the order had been completed, would be 
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furnished to Westinghouss; (7) uae hie best efforts to sell in the manner, to
 
the extent, at the tine, and at the price or prices directed or authorized by
 
Westinghouse, any property of the types referred to in provision (6) of this
 
paragraph; provided, however, that Seller (i) shall not be required to extend
 
credit to any purchaser and (ii) may acquire any such property under the
 
conditions prescribed by and at a price or prices approved by Westinghouse,
 
and provided further that the proceeds of any such transfer or disposition
 
shall be applied in reduction or any payments to be made by Westinghouse to
 
Seller under this order or shall otherwise be credited to the price or cost
 
of the work covered by this order or paid in such other manner as Westinghouse
 
may direct} (8) complete performance of such parts of the work as shall not
 
nave been terminated by the Notice of Termination; and (9) take such action as
 
may be necessary or as Westinghouse may direct for protection and preservation
 
of the property related to this order which is in the possession of Seller and
 
in which Westinghouse or the Government has or may acquire an interest.
 

lc} After receipt of a Notice of Termination, Seller shall submit to Westinghouse
 
its termination claim; in the form and with the certification prescribed by
 
Westinghouse. Such claim shall be submitted promptly but not later than four (ti)
 
months from the effective date of termination. Upon failure of Seller to submit
 
its termination claim within the time allowed, Westinghouse may determine, on
 
the basis of information available to it, the amount, if any, due to Seller in
 
respect to the termination and such determination shall be final. After Westing­
house has made a determination under this paragraph, it shall pay Seller the
 
amount so determined.
 

(d) Subject to the provisions of paragraph (c), Seller and Westinghouse may
 
agree upon the whole or any part of the amount or amounts to be paid to Seller
 
by reason of the total or partial termination of work pursuant to this article,
 
which amount or amounts may include a reasonable allowance for profit on work
 
done and Westinghouse shall pay the a Treed amount or amounts. Nothing in para­
graph (e) of this article, prescribing the amount to be paid to Seller in the
 
event of the failure of Seller and Westinghouse to agree upon the whole amount
 
to be paid to Seller by reason of the termination of work pursuant to this article,
 
shall be deemed to limit, restrict, or otherwise determine or effect the amount
 
or amounts which may be aereed upon to be paid to Seller pursuant to this para­
graph (d).
 

(e) In the event of the failure of Seller and Westinghouse to agree as provided
 
in paragraph (d) upon the whole amount to be paid to Seller by reason of the
 
termination of work pursuant to this article, Westinghouse, but without duplica­
tion oi any amounts agreed upon in accordance with paragraph (d) shall pay to
 
Seller the following amounts:
 

(1) For completed supplies accepted by Westinghouse (or sold or acquired
 
as provided in paragraph (b) (7) above) and not theretofore paid for a
 
sum equivalent to the aggregate price for such supplies computed in
 
accordance with the price or prices specified in the order, appropriately
 
adjusted for any saving of freight or other charges.
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(2) In respect of the work terminated as permitted by this article, the 
total (without duplication of any items) of (i) the cost of such work, 
including initial costs and preparatory expenses allocable thereto, 
exclusive of any costs attributable to supplies paid or to be paid far 
under paragraph (e) (l) hereof: and (ii) the cost of settling and paying 
claims arising out of the termination of work under subcontracts or 
orders as provided in paragraph (b) (5) above, exclusive of the amounts 
paid or payable on account of supplies or materials delivered or services 
furnished by Seller prior to the effective date of the Notice of Termina­
tion of work under this order, which amounts shall be included in the cost 
on account of which payment is made under subdivision (i) above; and (iii) 
a sum equal to 2% of the part of the amount determined under subdivision 
(i) which represents the cost of articles and materials not processed by 
Seller, plus a sun equal to 8% of the remainder of such amount, but the 
aggregate of such sum shall not exceed 6jt of the whole of the amount 
determined under subdivision (i) above, which amount for the purpose of 
this subdivision (iii) shall exclude any charges for interest on borrowing 
provided, however, that if it appears that Seller would have sustained a 
loss on the entire order had it been completed no profit shall be included 
or allowed under this subdivision (iii) and an appropriate adjustment shall 
be made reducing the amount of the settlement to reflect the indicated rate 
of loss. 

(3) The reasonable cost of settlement, including accounting, legal, 
clerical, and other expenses reasonably necessary for the preparation of 
settlement claims and supporting data with respect to the terminated 
portion of the order and for the termination and settlement of subcontracts 
thereunder, together with reasonable storage, transportation, and other 
costs incurred in connection with the protection or disposition of the 
property allocable to this order. The total sun to be paid to Seller 
under subdivision (1) and (2) of this paragraph (e) shall not exceed the 
total order price reduced by the amount of payments otherwise made and as 
further reduced by the order price of work not terminated. Except for normal 
spoilage and except to the extent that Westinghouse or the Government shall 
have otherwise expressly assumed the risk of loss, there shall be excluded 
from the amounts payable to Seller as provided in paragraph (e) (1) and 
paragraph (e) (2) (i), the fair value as determined by Vestinghouse of 
property which is destroyed, lost, stolen, or damaged so as to become un­
deliverable to Westinghouse or to a purchaser pursuant to paragraph (b) (7). 

(f) The obligation of Vestinghouse to make any payments under this article shall 
be subject to deductions in respect of (1) all unliquidated advance or other 
payments on account theretofore made to Seller, (2) any claim which Westinghouse 
may have against Seller, in connection with this order and (3) the agreed price 
for, or the proceeds of sale of, any materials, supplies, or other things retained 
by Seller, or sold, and not otherwise recovered by or credited to Westinghouseo 

(g) If the termination hereunder be partial, prior to the settlement of the 
terminated portion of this order, Seller may file with Westinghouse a request in 
writing that an equitable adjustment be.made in the price or prices specified in 
the order for the work in connection with the continued portion not terminated 
by the Notice of Termination, and the appropriate fair and reasonable adjustment 
shall be made in such price or prices. 
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(h) Vtestinghoaae nay from tine to tine, under such terns and conditions as it 
may prescribe, make partial payments and payments on account against costs 
incurred by Seller in respect to the terminated portion of the order, whenever 
in the opinion of Westinghouse the aggregate of such payments shall be within 
the amount to which Seller will be entitled hereunder. If the total of such 
payments is in excess of the amount finally agreed upon or determined to be 
due under this article, such excess shall be payable by Seller to Westinghouse 
upon demand, together with interest computed at the rate of 6% per annum, for 
the period from the date such excess payment is received by Seller to the date 
on which such excess is repaid; provided, however, that no interest shall be 
charged with respect to any such excess payment attributable to a reduction in 
Seller's claim by reason of retention or other disposition of termination 
inventory until ten days after the date of such retention or disposition. 

(i) For the purpose of paragraph (c) and (e) hereof, the amounts of the payments 
to be made by Westinghouse to Seller shall be determined in conformity with the 

*	 policies and principles set forth in Chapter 9112 of the AEG Manual in effect at 
the date of this order. Unless otherwise provided for in this order, or by 
applicable statute, Seller, for a period of three (3) yean after final settle­
ment under the order shall make available to Vtestinghouse and the Government at 
all reasonable times at the office of Seller but without direct charge to Westing­
house or the Government all its books, records, documents, or other evidence 
bearing on the costs and expenses of Seller under the order and in respect of the 
termination of work hereunder, or, to the extent approved by the Government, 
photographs, micro-photographs, or other authentic reproductions thereof. 

17, DEFAULT 

(a) Westinghouse may, subject to the provisions of paragraph (b) below, by 
written Notice of Default to Seller, terminate the whole or any part of this 
order in any one of the following circumstances} (i) if Seller fails to make 
delivery of the supplies or to perform the services within the time specified 
herein or any extension thereof, or (ii) if Seller fails to perform any of the 
other provisions of this order, or so fails to make progress as to endanger 
performance of this order in accordance with its terms, and in either of these 
two	 circumstances does not cure such failure within a period of ten (10) days 
(or	 such longer period as Westinghouse may authorize in writing) after receipt 
or a formal notice from VJestlnghouae specifying such failure. 

(b) Except with respect to defaults of lover-tier subcontractors, Seller shall 
not be liable for any excess costs if the failure to perform the order arises 
out of causes beyond the control and without the fault or negligence of Seller. 
Such causes may include, but are not restricted to, acts of Ood or of the public 
enemy, acts of the Government In either its sovereign or contractual capacity, 
fires, floods, epidemics, quarantine restrictions, strikes, freight enbargoes, 
and unusually severe weather, but in every oase, the failure to perform must be 
beyond the control and without the fault or negligence of Seller. If the failure 
to perform is oaused by the default of a lower-tier subcontractor, and if such 
default arises out of causes beyond the control of both Seller and the lower-tier 
subcontractor, and without the fault or negligence of either of them, Seller shall 
not be liable for any excess costs for failure to perform, unless the supplies 
or services to be furnished by the lower-tier subcontractor were obtainable from 
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other sources in sufficient time to perait Seller to meet the required delivery 
schedule­

(c) In the event Westinghouse terminates this order in whole or in part as 
provided in paragraph (a) of this article, Westinghouse nay procure, upon such 
terms and in such manner as Westinghouse may deem appropriate, supplies or 
services similar to those so terminated, and Seller shall be liable to Westing­
house for any excess costs for such similar supplies or services; provided, 
however, that Seller shall continue the performance of this order to the extent 
not terminated under the provisions of this article, 

(d) If this order is terminated as provided in paragraph (a) of this article, 
Westinghouse, in addition to any other rights provided in this article, may 
Seller to transfer title and deliver to Westinghouse, in the manner and to the 
extort directed by Westinghouse, (i) any completed supplies, and (ii) such 
partially completed supplies and materials, parts, tools, dies, Jigs, fixtures, 
plans, drawings, information, and contract rights (hereinafter called "manufacturing 
materials") as Seller has specifically produced or specifically acquired for the 
performance of such part of this order as has been terminated; and Seller shall, 
upon direction of Westinghouse, protect and preserve property in possession of 
Seller in which Westinghouse has an interest. Payment for completed supplies 
delivered to and accepted by Westinghouse shall be at the order price. Payment 
for manufacturing materials delivered to and accepted by Westinghouse and for 
the protection and preservation of property shall be in an amount agreed upon 
by Seller and Westinghouse. Failure to agree to such amount shall be a dispute 
concerning a question of fact within the meaning of the article of this order 
entitled "Disputes". 

(e) If, after notice of termination of this order under the provisions of 
paragraph (a) of this article, it is determined that the failure to perform this 

* order is due to causes beyond the control and without the fault or negligence of 
Seller or lower-tier subcontractor pursuant to the provisions of paragraph (b) of 
this article, such Notice of Default shall be deemed to have been issued pursuant 
to the article of this order entitled rTermination", and the rights and obligations 
of the parties hereto shall, in such event, be governed by such article. (Except 
aa otherwise provided in this order, this paragraph (e) applies only if this 
order contains such article.) 

(f) The rights and remedies of Westinghouse provided in this article shall not 
be exclusive and are in addition to any other rights and remedies provided by 
law or under this order. 

18. SUSPENSION QF WOBK FOR THE CONVENIENCE OF WESTINOHOUSE 

(a) Westinghouse may, by written notice, direct Seller to suspend all or any 
part of the work for such period of time as may be determined by Westinghouse 
to be necessary or desirable for its convenience. If such suspension unreasonably 
delays the progress of the work and causes additional expense or loss to Seller in 
the performance of the work, not due to the fault or negligence of Seller, an 
equitable adjustment in the price and the time for performance shall be made by 
agreement of the parties, and the order shall be modified in writing accordingly; 
provided, however, that any claim by Seller for an adjustment hereunder must be 
asserted within thirty (30) days from the date of a start order for resumption of 
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work, Failure to agree on an equitable adjustment under this article shall be 
deemed to be a dispute concerning a question of fact within the meaning of the 
article of this order entitled "Disputes." 

(b) The provisions of this article shall not apply to any suspension of work 
resulting from action taken by Westinghouse under any other provision of this 
order« 

19 EXAMINATION OF RECORDS 

(a) seller agrees that the Comptroller General of the United States or any of 
his duly authorized representatives shall have access to and the right to 
examine any directly pertinent books, documents, papers and records of Seller 
involving transaction related to this order until the expiration of three years 
sfter final payment under this order. 

(b) Nothing in this order shall be deemed to preclude an audit by the General 
Accounting Office of any transaction under this order. 

20. RENEGOTIATION 

If this order is subject to the Renegotiation Act of 1951 as amended, the 
following provisions shall apply: 

(a) This order is subject to the Renegotiation Act of 1951, as amended (P.L.9, 
82d Cong., 65 Stat. 7; P. L. ?61j. 83d Cong., 68 Stat. 1116; P. L. 216, 81ith 
Cong., 69 Stat. lib?; P. L. 870, SJjth Cong., 70 Stat. 786; 86th Cong., 72 Stat. 
1789; 86th Cong., 73 Stat. 210) and shall be deemed to contain all the 
provisions required by Section lOb of said Act. 

21- DISPUTES 

(a) Except as otherwise provided in this order, any dispute concerning a question 
of fact arising under this order which is not disposed of by agreement shall be 
decided by the Manager of the Commission*a Pittsburgh Naval Reactors Office, who 
shall reduce his decision to writing and mail or otherwise furnish a copy thereof 
to Seller. The decision of the Manager of the Commission's Pittsburgh NSTO! 
Reactors Office shall be final and conclusive unless within 30 days from the 
date of receipt of such copy, Seller nils or otherwise furnishes to the Manager 
of the Commission's Pittsburgh Naval Reactors Office a written appeal addressed 
to the Commission. The decision of the Commission or its duly authorized 
representative for the determination of such appeals shall be final and con­
clusive unless determined by a court of competent jurisdiction to have been ~~ 
fraudulent, or capricious, or arbitrary, or so grossly erroneous as necessarily 
to imply bad faith, or not supported by substantial evidence. In connection with 
any appeal proceeding under this article, Seller shall be afforded an opportunity 
to be heard and to offer evidence in support of its appeal. Pending final decision 
of a dispute hereunder, Seller shall proceed diligently with the performance of the 
order and in accordance with the decision of the Manager of the Commission's 
Pittsburgh Naval Reactors Office. 
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(b) This "Disputes" article does not preclude consideration of lav questions 
in connection with decisions provided for in paragraph (a) above; Provided, 
that nothing in this order shall be construed as making final the decision of 
any administrative official, representative, or board on a question of law. 

22, PASSAGE OF TITLE 

Title to all articles or work supplied under this order shall vest in the 
Government upon delivery to and acceptance by Westinghouse in accordance vith 
the provisions of articles 9 and 10. 

23, LIENS 

Seller agrees to deliver to Weatinghouae the articles covered by this order free 
and clear of all items, claims and encumbrances. 

2lt SAFETY, HEALTH. AND FI3E PROTECTION 

Seller shall take all reasonable precautions in the performance of the work under 
this order to protect the health and safety of employees and of members of the 
public and to minimize danger from all hazards to life and property, and shall 
comply with all health, safety, and fire protection regulations and requirements 
(including reporting requirements) of the Commission and Westinghouse. In the 
event that Seller fails to comply with said regulations or requirements of the 
Commission or Westinghouse, Westinghouse may, without prejudice to any other 
legal or contractual rights of the Commission or Westinghouse, issue an order 
stopping all or any part of the work; thereafter a start order for resumption 
of work may be issued at the discretion of Westinghouse. Seller shall make no 
claim for an extension of time or for compensation or damages by reason of or 
in connection with such work stoppage. 

25 SPECIAL TOOLDP 

(a) The term "special tooling" as used in this article, means all jigs, dies, 
' fixtures, molds, patterns, special taps, special gauges, special test equipment, 
other special equipment and manufacturing aids, and replacements thereof acquired 
or manufactured by Seller for use in the performance of this order which are of 
such a specialized na-ture that, without substantial modification or alteration, 
their use is limited to the production of such supplies or parts hereof, or the 
performance of such services, called for by this order, as are peculiar to the 
needs of the Government and/or Westinghouse. The term does not include: (i) items 
of tooling or equipment heretofore acquired by Seller, or replacements thereof» 
whether or not altered or adapted for use in the performance of this order; 
(ii) consumable small *ools; or (iii) general or special machine tools or similar 
capital items. 

(b) Seller agrees not to use any items of special tooling except in the 
performance) of this order, or except as otherwise provided by this article, 
without the prior written approval of Westinghouse. Seller may, with the approval 
of Westinghouse, use the special tooling in the performance of other contracts 
with the Government, or subcontracts under Government contracts, provided that 
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Seller agrees not to include in the price or prices for any such contracts or 
subcontracts, involving the use of such special tooling, the cost of such tooling 
or any allowance or charge to cover depreciation or amortization which has 
previously been charged against this order. 

(c) As and when any substantial portion of usable special tooling is no longer 
needed by Seller for the performance of this order, and of other Government 
contracts and subcontracts as to which approval has been obtained under para­
graph (b) above, Seller shall promptly notify Westinghouse thereof, and shall 
furnish to Westinghouse a list of the products, parts or services for the manu­
facture or performance of which such special tooling was used or designed» 
Opon completion or termination of all work under this order, or of this order 
and other Government contracts and subcontracts as to which approval has been 
obtained under paragraph (b) above, Seller shall furnish a final list in the 
same form covering all items not previously reported under this paragraphs 
Special tooling which has become obsolete as a result of changes in design or 
specification need not be reported, except as provided for in paragraph (d). 

(d) In the event of any changes in design or specifications which affect 
inter-changeability of parts, Seller shall, unless otherwise agreed to by 
Westinghouse, give Westinghouse notice of any part which is not interchangeable 
with the new or superseding parts and the usable special tooling for each part 
covered in such notice shall be retained by Seller subject to the provisions of 
paragraph (i), pending disposition under paragraph (f). 

(e) At the tine it furnishes any list or notice under (c) or (d) above, Seller 
may designate those items of special tooling (either specifically or by listing 
the particular products, parts or services for which such items were used or 
designed) which it desires to retain, together with a written offer; (i) to 
retain any or all of such items, free and clear of any Government interest, for 
an amount designated therein which should ordinarily not be less than the then 
fair value of such items (which fair value takes into account, among other things, 
the value of such items to Seller for use in further work by it)j or (ii) to 
retain any or all such items for such period of tine and subject to such terms 
and conditions as nay be agreed to by the parties hereto, subject to ultimate 
retention or disposition of such items in accordance with paragraph (f) hereof. 

(f) Within 90 days after receipt of any list or notices under paragraph (c) 
or (d) hereof, or such further period as may be agreed upon by the parties, 
Westinghouse shall furnish to Seller: (i) e list specifying the particular 
products, parts, or services for which the Government may require special 
tooling, together with a request that Seller transfer title (to the extent not 
previously transferred under any other article of this order) and deliver to 
Westinghouse all usable items of special tooling which were used or designed 
for the manufacture or performance of any designated portion of such products, 
parts, or services, and which were on hand when production of such products or 
parts, or performance of each services, ceased} or (ii) an acceptance or 
rejection of any offer asde by the Seller under paragraph (e) above, or a 
request for further negotiation with respect thereto] or (iii) subject to the 
provisions of paragraph (j) thereof, • direction to Seller to sell, or to dispose 
of as scrap, for the account of Westinghouse, and or all of the special tooling 
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covered by such list; or (iv) a statement with respect to any or all of the 
special tooling covered by such list-that Westinghouse has no further interest 
therein and wives its rights therein) or (v) any conbination of the foregoing, 
as the circumstances warrant. Seller shall promptly comply with any request 
by Westinghouse under this paragraph to transfer title to any items of special 
tooling, and shall, subject to the provisions of paragraph (j) hereof, 
(1) immediately prepare such items for shipment by proper packaging, packing, 
and marking in accordance with any instructions which may be issued by Vies ting-
house, and shall promptly deliver such items to Westinghouse, as directed by 
Westinghouse, or (2) if a storage agreement has been entered into, prepare 
such items for storage in accordance therewith, as directed by Westinghouse., 
Any items of special tooling so delivered or stored shall be accompanied by 
such operations or processes for which such items were used or designed. If 
Westinghouse has requested further negotiations under (ii) of this paragraph, 
Seller agrees that it will enter into such negotiations in good faith with 
Westinghouse. Any items of special tooling which are not disposed of by 
transfer of title and delivery to the Government and/or Westinghouse, or by 
acceptance of an offer of Seller made under paragraph (e), or of such offer 
as modified in the course of negotiations, shall be disposed of in the manner 
set forth in (iii) or (iv) of thia paragraph, 

(g) If Westinghouse accepts an offer of Seller to retain any items of special 
tooling, or if any such items are sold to third parties or disposed of as scrap, 
the net proceeds shall: (i) be deducted from the amounts due to Seller under 
this order and the ordsr amended accordingly; or (ii) be otherwise paid as 
Westinghouse may direct. 

(h) Seller agrees that it will follow its normal industrial practice in main" 
taining property control records on all the special tooling, and that it will 
make such records available for inspection by the Government 'and/or Westinghouse 
at all reasonable times. Seller further agrees that, to the extent practicable, 
it will identify by appropriate stamp, tag or other mark all special tooling 
subject to this articla. 

(i) Seller agrees that between the date any usable items of special tooling 
are no longer needed by it, within the meaning of thia article, and the date 
of final disposition of such items under this article, it will take all reasonable 
steps necessary to maintain the identity and existing conditions of such items, 
unless Westinghouse has directed that such items be disposed of as scrap or 
has given notice under (f) (iv). Sailer shall not be required to keep any such 
items in place. 

(j) Any preparation of items for shipment required of Seller under paragraph (f) 
of thia article, or any disposal as scrap under paragraph (f) of this article, or 
any disposal of scrap under paragraph (f) (iii), or any action required of Seller 
under paragraph (i), shall be taken pursuant to written instructions of Westing­
house, which shall (i) provide for an equitable adjustment of the order price 
to cover any additional cost to Seller not taken into account in the negotiation 
of this order, of complying with such instructions, which adjustment shall be 
made in accordance with the procedure set forth in the article of this order 
entitled "Changes", or (ii) otherwise provided for payments to Seller of any 
such additional cost. Any failure of Westinghouse to issue Seller specific 
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disposition instructions shall be construed as an instruction to Seller to 
take the action required under paragraph (i) with provision for equitable 
adjustment or payment as provided for above. 

(k) Seller agrees that, in placing any subcontracts or purchase orders under 
this order which involve the use of special tooling, the full cost of which is 
charged to such subcontract or purchase order, it will include therein appropriate 
provisions to obtain rights comparable to those granted to the Government and 
Viestinghouse by this article, and agrees that, it will exercise such rights for 
the benefit of the Government, as Weatinghouse nay direct. 

26. NON-STANDARD TOOUNB 

Seller agrees to make available to Westinghouse or the Government without 
charg3 for a period of one year after delivery of the core, all non-standard 
tocling not specifically covered by the Special Tooling Article which is 
essential to the assembly or disassembly of the oore0 
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27. WESTPiGHOUSE FURNISHED GOVEHHMEHT MATERIAL
 

(a) General Terms Applicablejto All Items in Article 27
 

(1) Title to furnished Government property shall remain in the Government.
 
Title thereto shall not be affected by the incorporation or attachment
 
thereof to any property not owned by the Government, nor shall such
 
property or any part thereof, be or become a fixture or lose its identity
 
as personalty by reason of affixation to any realty. Seller shall maintain
 
adequate property control records of such property consistent with good
 
business practice and as may be prescribed by Westinghouse; and shall
 
cause such property to be clearly marked (if not so marked) to show that
 
it is property of the Government. Following successful completion of the
 
order, certain materials or residues and scrap therefrom shall become the
 
property of Seller. The conditions and terms of Seller's possession are
 
specified in paregraph (b)(U), (j)(li), and (k)(3) of this Article 27.
 
Ail other Government material remains in the title of the Governnem;.
 

Westinghouse will furnish to Seller analytic*! test and inspection
 
records for property furnished. Based upon these test and inspection
 
results or such additional tests and inspections as Seller may elect to
 
make at its own expense, Seller shall advise Westinghouse in writing of
 
its final acceptance of the property, provided, however, Seller shall
 
be obligated to accept property which meets the specification requirements
 
of the order. In the event Seller fails to notify Westinghouse as to
 
acceptance or rejection (i) within (30) days of receipt of property and
 
records, or (ii) prior to use of property other than acceptance testing,
 
whichever occurs first, final acceptance shall be conclusively presumed)
 
except as provided for fuel elements in paragraphs (f) and (g) of this
 
Article 27. Any such furnished property which does not meet the specifi­
cation requirements of the order will be replaced to Seller by Westing­
house in the form and condition required by the order specifications.
 

(3) After final acceptance by Seller, Seller shfll be solely responsible
 
for such property; shall bear oil risks for subsequent rejection whether
 
or not due to unkzoxm or latent defects; and Westinghouse shall not be
 
obligated to replace defective or rejectable property nor be liable for
 
loss by reason of plant shutdown, non-operation or increased expense of
 
operation or any other consequential loss or damage, except as provided
 
for tools and equipment la paragraph (c) (3), fabricated components in
 
paragraph (d) (3), and fuel elements in paragraphs (f) and (g) of this
 
article 27.
 

Seller shall in accordance with sound industrial practice,, and
 
without additional cost to Westinghousej maintain in operating condition,
 
if applicable, protect and preserve such furnished property until disposed
 
of by Seller in accordance with this order.
 

(5) Seller upon delivery to it of the furnished property assumes the risk
 
of, aM 61-iftl 1 Us responsible Tor, say less or dasti-uctica of c::
 
such furnished property.
 



(6) Westinghouse and the Government shall at all tines have access to
 
the premises wherein such property is located.
 

(7) In the event that such items of furnished property are not delivered
 
to Seller for use when needed. Meetinghouse shall/ if requested by Sailer,
 
determine if any delay has been occasioned Seller thereby, and if so shall
 
grant a reasonable extension of the tins for completion of performance.
 
Westinghouse shall not be liable to Seller for damages or loss of profit
 
by reason of any delay in delivery of said furnished property, except that
 
In case of such delay, upon written request of Seller, an equitable adjust­
ment shall be made in the delivery schedule of this order in accordance vith
 
the procedures provided for in the Changes Article. See also Article 10,
 
Deliveries, of this order, for further details on material deliveries.
 

Any additional property furnished by Vestinghouee for any rteson. other than
 
replacement ox sexier rejected 'Jestinghouse furnished material, components
 
or equipment, shell be supplied FOB point of shipment vith freight charges
 
for account of Seller. Charges for such property gMl* be collected by
 
Westinghouee by credit against payments otherwise due Seller from Westinghouse .
 

(b) Core Structural Material
 

(1) Uestinghouse vill furnish core structural material as listed in
 
Section 1.7 of Attachment No. 5, "Hat of <X»vernmen̂ 4aterial, Components,
 
and Equipment to be Supplied by Westinghouse for̂ ĵ m̂  Core Cartridge,"
 
at no cost to Seller, FOB carrier, Seller's Plant, freight prepaid. Such
 
structural material shall not be used by Seller for development and evalua­
tion vork under the order, except where specifically required by order
 
specifications.
 

(2) Structural material required for the performance of this order in
 
excess of the amount specified in Attachment HO. 5 shall be procured by
 
Seller, at Seller's expense . and in all cases shall conform to the
 
required specifications.
 

(3) By notice in writing, Westinghouse may decrease the property furnished
 
or to be furnished by Westinghouse under this section (b). In any such
 
case, Westinghouse upon the written request of Seller shall equitably adjust
 
the delivery dates or the order price or both, and any other contractual
 
provisions affected by the decrease, in accordance with the procedures
 
provided for in the Changes Article of this order.
 

(U) Title to structural material furnished by Westinghouse shall remain in ­
the Government, except that, upon delivery and acceptance of the core, title
 
to all the residue or such structural material shall vest in Seller. All
 
scrap generated from machining and fabrication of such structural material
 
becomes the property of Seller upon delivery and acceptance of the core., and
 
shall be disposed of at his expense.
 

(5) Although Wectinehousa will not warrant furnished structural material
 
for latent defects discovered after Seller's acceptance, Wsstinehouse will
 
exert its best efforts to aid Seller in recourse against the original
 
material supolier under any warranty which may be in force to the extent
 
that it is enforceable,
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(c) Tools and Equipment
 

(1) Westinghouse vill furnish tools and equipment as listed In Section 3*0
 
of Attachment Ho. 5 at no cost to Seller, FOB carrier, Seller's Plant,
 
freight prepaid.
 

(2) Tools and equipnent required for the performance of this order in
 
excess of the amount specified in Attachment No. 5 shall be procured by
 
Seller, at Seller's expense, and in all cases shall conform to the reequired
 
specifications.
 

(3) After acceptance by Seller, Seller shall be solely responsible for
 
successful conple-cicn of all operations involving the use of Wcstinghouse
 
furnished tools and equipnent.- provided however that Seller shall net
 
warrant material, workmanship or design of such tools or equipment. If
 
Seller can prove -x the satisfaction of Westinghouse that a dcfest
 
exists in the zst'iritl, vorfcsanship or design or westirrjiouse
 
itirnlshea toois or equipment, v/eatingiiouse. at no expends to beiier, wixi
 
at Westinghouse' s discretion either replace the supplied tools or equipment
 
or cause them to be modified to correct such deficiency. Seller shall bear
 
all risk foi* rejection of oi-der components whether or not due to defects in
 
the supplied tools or equipnent. Westinghouse will not be liable for loss
 
by reason of consequential loss or damage or Increased expense of operation
 
or any other consequential loss or damage for order components affected by
 
operations lnvolv:lng Westinghouse supplied tools or equipnent whether or
 
not such loss, dcaoge or increased expense arises from defects or any other
 
aspects of Westincbouse furnished tools and equipment.
 

(d) Fabricated Components
 

(1) Westinghouse will furnish fully fabricated components as listed in
 
Section 2.0 of Attachment No. 5 at no cost to Seller.- FOB carrier. Seller's
 
Plant, freight prepaid.
 

(2) Fabricatsd components required for the performance of this order in
 
excess of the amount specified in Attachment No. 5 shall be procured by
 
Seller, at Seller's expense, and in all cases shall conform to the required
 
specifications.
 

(3) After final acceptance by Seller, Seller shall be responsible for
 
successful Installation per applicable order specifications of Westinghouse
 
furnished fabrica-ced components. Seller shall not warrant material, workman­
ship or design of such components. After final acceptance by Seller, Westing­
house vill not be liable for loss by reason of plant shutdown, non-operation
 
or increased expense of operation or any other consequential loss or damage
 
arising from material, workmanship or design of Westlnghouse furnished
 
fabricated components, provided houever that Westinghouse will at Westing­
house's discretion either replace or modify any defective Wjstinghouse
 
furnished fabricated component at no cost to Seller if Seller can show to
 
the satisfaction of Westinghouse that the defect is in material, workmanship
 
or design.
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FCS carrier, Seller's 
Plant, freight prepaid.
 

in excess of the (2) 
amount specified in Attachment Ho. j>	 to 

(3)	 Seller shall be financially responsible for the valuei 
linot returned to Vtestinghouae. Seller_sha] e chareed 

processed, rejected, and scrap and residues therefrom, vill be returned
 
to Hestinghouse	 as directed by Westlnghouse. No payment vill be made to
 
Seller for materials so returned except for necessary transportation
 
costs.
 

(5) Seller agrees to segregate	 ___ __
 
ARtexial vhich is partially processed, rejected, and scrap and residues
 
therefrom, and further to ro*tnt-*1t« then separate from other materials in
 
the pcsaoccicr. cC "c":-i-.
 

(f) Fuel and Poison
 

(1) Westinghouse vill furnish at no cost to Seller, FOP carrier, Seller's
 
Plant, acceptable fuel and poison •̂••̂^̂ •̂••••̂•••identi­
fied in Part Î f Attachment Ho. 7» _
 

and in the following quantities:
 

IXfg. Ho.	 Quantity
 

(Westlnghouse vill
 
Items 1,2,3,5 & 6 furnish all fuel and
 

poison elements of the _
 
950-D-376 types listed for one core
 
Item 1	 and spare components, the
 

amounts to be based on
 
950-D-381 the quantities quoted by
 
Item 1 Seller in his proposal.
 

See Attachment Ho. 9.)
 
952-D-996
 

Records and/or loading Infornation for each element vill be supplied by
 
Westinghouse for use by Seller.
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(2) (i) Westinghouse furnish analytical, test and inspection records
 
for the
 
Ho.7
 

due to variations from the normal statistical distribution of
 
these characteristics shall be replaced by Westinghouse at no cost
 
to Seller in the form and condition in which originally to have
 
been furnished provided rejection occurs prior to the processing
 
stage beyond which Seller assunes responsibility for the rejectable
 
quality characteristics as established in (2)(ii) below, and further
 
provided ttet Seller furnishes satisfactory evidence, as determined by
 
Westinghous?, that Seller has expended reasonable effort to pre-select
 
such element for subsequent selective assembly.
 

jWeatlaghouse will,
 
them and Seller will be charged as follows i
 

Elenent Type wg. Ho.
 

Items 1,2
 

950-D-376
 
Item 1
 

950-D-381
 
Item 1
 

952-D-996
 

eland poison(
 
__^_~ Westinghouse
 

pay to Seller~a fixed dollar anount for each fuel element rejected
 
because of inherent or latent defects In accordance with Attachment
 
Ho. 8, "ScheduleofPrlcestobe Paid by Westinghouse to Siller for
 
Rejected Fuel ̂PIHHHMHJJBaru* ̂  Accordance with the terns
 
and conditions herein set forth.
 

*«Westinghouse vill priced at the tins o£ crier placement.
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(A) Payments to Seller for rejection of fuel
 
J " , the contract quality
 
requirements for
 

shall be made at the respective prices set forth in Attachment
 
No. 8, provided Seller satisfactorily inspects for these charac­
teristics in accordance with the_ inspection method listed, upon
 

performing work onsuch elements. Seller shal̂ Ssume responsi­
bility for such characteristics with respect to those elements
 
not rejected as a result of such inspection. Any subsequent
 
rejection for these characteristics after acceptance by Seller
 
shall be Seller's risk.
 

(B) VcyzzzAz to Seller for rsjeetlon of fuel
 
Because of failure Jto neet order quality requiremsirE
 
VHHlHHHflfc shall be made at the prices set forth
 
la AttaviaoeatBa. 8; provided Seller satisfactorily tests
 

Jjaspects the element! ______
 
> prior to final machininĝ  la accordance with
 

order 'requirements. Any subsequent rejection of subassemblies
 
and clusters]
 

provided Seller has satisfactorily Inspected and tested
 
at each prior processing stage in accordance with the inspec­
tion methods listed; and further provided that the elements
 
have bean processed in accordance vith the process sequence
 
established in Attachment No. 8. Payments shall be made at
 
the price indicated for the processing stage at which rejection
 
should have been determined. Any rejection of sub-assemblies
 
and clusters containing elements __
 

(ill) Any payments due Seller in accordance vith provisions of this
 
subparagraph (*)(2) of this Article 27 nhaU be reflected in an
 
increase Is total order price and shall be effected by a change notice
 
to the order.
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Ihe provisions of this subparagnph (f)(2) of this Article 27 shall
 
in no way relieve Cellar Ti-cn i-espoasiuility Toi* ci£$lyiss viti, all
 
requirements of the drawings, specifications and other provisions of
 
this order̂  provided however that Seller Is not responsible for defects
 
in the areas (A), (B), (c), (D), and (E) enumerated hereunder if Seller
 
can show that such defects vere not caused by Seller's processing:
 

(A) Chemical composition

Mechanical properties
 
Co:
 ffi
 

(D)
 

IE) Fuel arid poison
 
Szcept for fuel and
 
Seller shall be responsible that elements meet the quality requiremant3~of
 
this order. Acceptance of responsibility for quality of elements by Seller
 
shall be conclusively presumed to have occurred coincident vith performance
 
of auy additional work by Seller vhich alters the elements in any manner with
 
respect to the forn or quality in vhich the acceptance inspection occurred.
 

(5) All unused fuel ani poison 1
 
••••I processed, rejected, and scrap and residues therefrom, except
 
Zircaloy, will be returned to 'JeEtinghouse or otherwise disposed of as
 
directed by Westinghouae. No payment will be made to Seller for materials
 
so returned except for necessary transportation costs.
 

CO Seller agrees to segregate the furnished Source and Special Nuclear
 
material as veil as such oaterials which are partially processed, rejected,
 
and scrap and residues therefrom, and further to maintain them separate
 
from other materials In the possession of Seller.
 

(5) Special measures will be taken by Seller la the protection of and
 
accounting for all Source and Special Buclear Materials furnished by
 
Westinghouse for tLe performance of this order, in accordance vith the
 
regulations and requirements of the Commission.
 

(6) Seller is financially responsible for value of
 
nuclear material, end shall be charged at the rate<
 
MM which is not returned to Westinghouse as either finished product or
 
recoverable scrap or is not disposed of as non-recoverable scrap as hereinafter
 
provided. Seller *t»n pack and ship recoverable scrap as directed by
 
Hestinghouse vith freight charges for the account of Westinghouse. Seller
 
pMP dispose of non-recoverable scrap at his own expense as directed by
 
Hestlnghouse. Bon-recoverable scrap shall be that waste material vhich
 
the Commission determines uneconomic to reprocess for recovery of SS
 
Material. Recoverable scrap "hAi? be that waste material vhich the Commission
 
desires to reprocess for recovery of SS Material.
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(7) notwithstanding the provisions of Article 27, Disputes, of this
 
contract, the following provisions and procedures shall apply to the
 
determination and resolution of measurement differences resulting
 
such determination, with respect to special nuclear material for which
 
Seller is financially responsible. Tor the purpose of this article,
 
the terms "shipper" and "receiver1' shall refer to Seller and to Vesting-

house of the Government, as the case may be.
 

If the receiver does not accept the shipper's measurements stated on
 
the ABC transfer form for such material, the receiver shall submit a
 
notice of disagreement in writing to the shipper* tte notice of dis­
agreement shall Include measurement data supporting the disagreement.
 

If the disagreement is not resolved by mutual agreement, the following
 
procedures shall apply:
 

(I) An umpire mutually acceptable to Seller and Vestinghouse
 
shall be selected and submitted to the Commission for approval*
 
If, within 30 days after receipt of the notice of disagreement,
 
the parties have not agreed to the selection of an umpire, then
 
Vestinghouse "**y appoint an umpire after obtaining Commission
 
approval. Notification of such appointment shall be given the
 
Seller in writing. Vestinghouse shall contract for the services
 
of the umpire.
 

(II) The parties agree to furnish to the umpire, within 1$ days
 
after request received In writing from him, such information or
 
samples as he may require to make his determination.
 

(ill) tte umpire shall make his determination and findings in
 
writing, and furnish a copy thereof to both parties, *B*e umpire's
 
results will be conclusive on both parties.
 

(iv) The party whose original measurement is furthest from the
 
umpire's result will bear the umpire's charges; provided in the
 
event the umpire's result Is equidistant between the shipper's
 
and receiver's original measurement, the parties will each bear
 
one half of the umpire's charges. .Any expenses of Seller, as
 
determined herein, shall be paid by Seller by credit againat
 
amounts payable to Seller by Vestinghouse under this order.
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(1) Westir̂ house vill iV.r3ii:h c.t nc eoct to Salls
 
Selter's Plar.tj acceptable fuel cnl poisou,
 

(See Attachment Ko. 9.)
 

quantities: 

Element Type Dwg. No.
Subassenbly and Cluster 

 Qualification Qvantity 

9U9-D-039,,Items 
1, 2, 3; and k 

9?0-D-376, Item 1 

950-D-381, Item 1 

(Westinghouse will 
furnish all fuel and 
poison elements of the 
types listed for sub­
assembly and qualifica­
tion on this order; the 
amounts to be based on 
the quantities quoted by 
Seller in his proposal. 

Records and,'-r loading icfon?at:.cn for each element be
 
s_uppj.ied by ' sstirshouse for use jy Sailer.
 

(2)(i) Wesl.uahcuse shall furnish analytical, test and Inspection
 
records 1 r ths furnished fuel elements as specified in Part_II
 
of AttacL".ent Ho.
 

the order
 
y Westinghouse,
 

shall be i-eplzcsd by UestingJiouse at no cost to Seller in the
 
form and ••oadition in which originally to have been furnished
 
provided "hat rejection occurs prior to the elanent processing
 
stage bey. -nd which Seller assuaes responsibility for the
 
rejectabl quality characteristics as established in (2)(ii>­
belov.
 

and vliicL element may prevent Seller fron meeting contract quality
 
requirecectc due to variation̂  frca the aoraal statistical
 
dictribv.-ti?c of these character!sties shall be replaced by
 
Westinghc.ae at no cost to Seller in the form and condition
 
in which originally to have been furnished provided rejection
 
occurs prior to the processing stcige beyond which Seller
 
assumes responsibility for tfc.2 re.jectable quality characteristics
 
as established in (2)(ii) below, and further provided that
 
Seller fu.-Taiohes satisfactory evidence, as determined by VJestirj;­
bonse. tfc^t Seller has expended reasonable effort to pre-select
 
cuch elecint for subsequect- celecti'.'e assembly.
 

http:Westinghc.ae
http:icfon?at:.cn
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Westinghousv vin
 
furnish them and Seller vlll charged as follovs for each additional
 
plate:
 

Element Type Ho« Price
 

Items **
 
1, Z, 3,4
 

950-D-376
 
Item 1
 

950-0-381 *»
 
Item 1
 

rejected fuel or poison(
Westinghouse shall 

pay to Seller a fixed dollar amount for each element rejected because 
of inherent or latent defects in accordance vith Attachment No. 3, 
"Schedule of Prices^^J^JaidJjr Westingbouse to Seller for 
Rejected Fuel fHLVHHHHI and in accordance with the tersr, 
and conditions herein set forth. 

Paynen- for rejection of fuel
 
the contract quality requirements for
 

shall be made at respective prices set forth in Attachment
 
Co. 9, provided Seller satisfactorily inspects for these
 
characteristics in accordance with the inspection method
 
Usted^upan receipt of fuelflHMLVHHHHHlHMH 
QaVmB prior to performing w3rionsuci^Te3e5ts/sene 
shall assume responsibility for such characteristics vith
 
respect to those elements not rejected as a result of such
 
inspection. Any subsequent rejection for these character­
istics after acceptance by Seller shall be Seller's riok.
 

(B) Payments to Seller for
 

SB set
 
forth in Attachment Bo. 8; provided Seller satisfael
 
testsand inspects the element
 
(001 prior to final machining, in accordance vith the order
 
requirements. Any subsequent rejection of subassemblies
 
clurterc
 

shall be Seller's
 

Westinghouse will spaclly prlcos at the tloe of order placement.
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Attachment Ho. 8; provided Seller has satisfactorily
 
inspected aad tested at each prior processing stage, in
 
accordance with the inspection methods listed; aad further
 
provided that the elements have been processed in accord­
ance with the process sequence established in Attachment
 
So. 8. Payments shall be made at the price Indicated for
 
the processing stage at vhich rejection should have been
 
determined. Any rejection of subassenblles and clusters
 
containingelements|"
 

(ill) Any payments due Seller in accordanca with provisions of this
 
subparagraph (g)(2) of this Article 27 shall be reflected in on
 
increase in total order price and shall be effected by a change
 
notice to the order.
 

The provisions of this subparagraph (g)(2) ->f this Article 27 shall
 
in no way relieve Seller froa responsibility for complying with all
 
requirements of the drawings, specifications and other provisions
 
of this order, provided however that Seller is not responsible for
 
defects in the areas (A), (B), (C), (D), and (E) enumerated hereafter
 
if Seller can show that such defects were no-; caused by Seller's
 
processing:
 

composition

Mechanical properties
 
Corrosion properties
 

(E) Fuel 
for fuel 
Seller that fuel 

Acceptance of responsi-
Eer shall be conclusively 

presumed to have occurred coincident with performance of any
 
additional work by Seller which alters the elements in any manner
 
with respect to the form or quality in which the acceptance inspec­
tion occurred.
 

(3) All unused fuel elements, as veil as such materials vhich are par+
 
processed, rejected, and scrap and residues therefrom, except Zircaioy,
 
will be returned to Westinghouse, or otherwise disposed of, as directed
 
by Westinghouse. Bo payment will be made to Seller for materials so
 
returned except for necessary transportation costs.
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(h) Fuel
 

(l) Westinghouae vill furnish fuel
 

carrier, Seller's plant, freight prepaid.
 

(2)
 

to the specification of the originally supplied material by a Westinghouse
 
approved source. Westinghouse reserves the right to select the option for
 
-~.ly of additional material.
 

(3) Seller is financially responsible for value ofanyspecial nuclear
 
material, and shall be charged at a rate
 
is not returned to Westinghouse as either finished product or recoverable
 
scrap or is not disposed of as nonrecoverable scrap as hereinafter provided.
 
Seller shall pack and ship recoverable scrap as directed by Westinghouse
 
with freight charges for the account of Westinghouse. Seller shall
 
dispose of nonrecoverable scrap at his own expense as directed by
 
Westinghouse. Honrecoverable scrap shall be that waste material which
 
the Commission determines uneconomic to reprocess for recovery of SS
 
Material. Recoverable scrap shall be that waste material which the
 
Commission desires to reprocess for recovery of SS Material.
 

(h) paragraph (f)(7) of this article 27 also applies to xterial furnished
 
per this paragraph (h).
 

(5) An unused fuel i
 
partially processed, rejected, and scrap and residues therefrom, except
 
Zircaloy, will be returned to Westinghouse or otherwise disposed of as
 
directed by Westinghouse* Bo payment will be made to Seller for materials
 
so returned except for necessary transportation costs.
 

(6) Seller agrees to segregate the furnished Source and Special nuclear
 
Material as veil as such materials which are partially processed, rejected,
 
and scrap and residues therefrom, and further to maintain them separate
 
from other materials in the possession of Seller.
 

(1) Fuel
 

,ons, 

and at Seller's expense 

-33­



All scrap
 
will be disposed of by Seller at Seller's expense. lo payment will be
 
made to Seller for particles returned except for transportation costs.
 

__^^^B îaa^^^^^^^^BHH^HHlHBMHI^H^^BB^h^»^BB^§^aBB^s^BBjB î«^^M 

Seller agrees to segregate ̂ HHHHHIHJiWHi^HiHI 
fpartially processed and scrap and residues therefrom, and to 

them separate from other materials in Seller's possession. 

(1) Wes
 
.er's
 

Plant, freight
 

(3) Seller shall at all tines,
 
••••fe segregate the different types and further segregate
 
other materials. Seller flfrvlT. maintain segregation for this material in
 
partially processed, rejected, and scrap and residue forms.
 

Government, except that, upondel^mryamdcicceptance of the core, title
 
to all the residue of such material ê n vest in Seller. All scrap
 
generated from fabrication of such material becomes the property of Seller
 
upon delivery and acceptance of the core, and p>i»n be disposed of at his
 
expense*
 

will furnish<
 
at no cost to Seller, FOB carrier, Seller's plant,
 

freight prepaid.
 

(3) Title ̂ ••^•HHIHjHIIĵ llll̂ l̂ HHrshall remain in 
the GoverTBaenf^3ep^&aT^5oncEIiveiy«3a acceptance of the core, title 
to all the residue of such material ahull vest in Seller. All scrap gener­
ated from machining and fabrication of such material becomes the property 

of Seller upon delivery and acceptance of the core, and shall be disposed of 
at his expense. 



:5 -IcrULZ "ETTETG AND HIS?RUM5KTftTIQH CAIIERATIQS
 

(a; -rfce -Irst ̂ •̂mp̂ BBBlŴ  modules and certain instrumented
 
ccztfonexrcs are t̂ ^̂ r̂n̂ d̂ -to wgg-efogh""""*** for testing and calibration in
 
accordance with Attachnent No. 6, "Special Requirements for Module Ttestî  and
 
In>;t,rui?:itation Calibration."
 

(t -JLupnent to Westinghouse shall be made FOB carrier, Eettis Plant; '.':st
 
îfijxn. Pennsylvania, with freight collect for the account of Westir\wuse.
 
Seller -.shall not be liable for any loss or destruction of or damage to the
 
"ompocen-cs while in the possession of Westinghouse. Tfoe components will be
 
re-surnsd at no cost to Seller, FOB carrier, Seller's plant, freight prepaid.
 
Seller must re Inspect the components and based upon such inspection Seller sh Ol
 
advise Westinghouse in writing of its final acceptance; provided, however, Seller
 
shsJU be obligated to accept the components meeting the specificatica requi resents
 
(ens =_ay defects which were previously approved by Westinghouse) of the order. In
 
tfc ? --vent Seller falls to notify Hestinghouse as to acceptance or rejection within
 
jC lay.- of receipt of individual components and records, final acceptance shall
 
be -j.-.uclocively presumed. In all cases, the Westinghouse furnished containers
 

'cj Caller shall provide the ccnponents to Westinghcuse in such tine as to allow
 
..'cjtû Louse at least 100 days for module testing e-ad/or 30 days for instrumentation
 
calibration and return to Sailer without causing delay In Seller's nssufacturing
 
schedule >
 

29- WOrvK :N '-.'SSTIKGHOUSÊ  OOVEHHKEHT OR OIUKH PREMISES
 

%d) As to the work to be done, or services to be performed by Seller on Westing­
house prenises, Government prenises, or the premises of other Westinghouse subcon­
tractors, the Seller assumes entire responsibility and liability for losses,
 
expenses, damages, demands, and claims in connection with or arising out of any
 
injury or alleged injury (including death), or daoage or alleged damage to
 
property, sustained or alleged to have been sustained in connection with or to
 
have arisen out of performance of the work. Seller will ideonify and save
 
harmless the Government and Westinghouse from and against any and all claims,
 
dRTnandB, actions, causes of action, suits, damages, expenses (including attorney's
 
fees) and liabilities whatsoever resulting from or arising in any manner on
 
account of or by reason of any injury to or death of any person or any damage to
 
or loso of property which may occur or be alleged to have occurred as a resul- ct
 
or in connection with the performance of this order, whether or not resulting
 
from the negligence of Westinghouse or the Government.
 

(b) Seller shall procure or cause to be procured at its own expense, and shall
 
likewise "Mr***1̂  or cause to be maintained, while any work is being dons by
 
Seller or any of its subcontractors under this order, insurance sufficient f-o
 
protect Seller, Uestinghouse and the Government against all liability with
 
respect to bodily injury or death, or property loss or damage, which may be
 
imposed by law upon Seller or which is assumed by Seller under this order. Such
 
insurance shall be in such amounts, ulth such companies, »»y* on such forms as are
 
satisfactory to Westinghouse, and shall provide for at least thirty (30) days
 
prior written notice to Westinghouse of cancellation thereof. All such policies
 
of insurance shall contain a clause reading substantially as follows: "The
 
Insurer waives any right to subrogation against Westinghouse Electric Corporation
 
or the United States of America uhich might arise by reason of any payment order
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this policy." Certificates of euch Insurance shnl.1 be furnished to Nestinghouse,
 
upon request, and Westinghouse 's approval of such insurance shall be obtained
 
prior to the commencement of any such work by or for Seller.
 

(c) Seller agrees to comply with all applicable lavs, rules and regulations
 
with respect to workman's compensation or occupational disease, or withhold ing
 
and payment of social security and federal Income taxes, and to obtain similar
 
agreements froa all of its subcontractors; and Seller further agrees to indemnify
 
Westlnghouse nrri the Government against, and to. save and hold harmless Westinghouse
 
and the Government from, any and all liability and expense with respect to clain
 
against Westinghouse or the Government which may result from failure or alleged
 
failure of Seller or of any of its subcontractors to comply therewith.
 

30 NUCLEAR HAZARDS
 

Effective September 30, 1958, there was added to Contract I Jo. AT-U-1-GEN-lU
 
between Westlnghouse and the Commission, the Commission's approved form of
 
contract article extending "Nuclear Hazards Indemnity" as authorized by the
 
Price-Anderson Act (Section 170 of the Atomic Energy Act of 195*1, as amended).
 
This article, In accordance with its terns, Indemnifies Westinghouse end other
 
persons indemnified against p"V«*1n»ft for public liability, up to $500,000,000 in
 
the aggregate, resulting from the occurrence of a nuclear incident as those terms
 
are defined in the contract acticle. The extension of coverage to "other persons
 
indemnified" «ff»wg thbt thg Commission indemnifies, in accordance with the pro­
visions of the article, persons other than Westinghouse who may be liable for public
 
liability for a nuclear incident which takes place at a contract location, as
 
defined In the article or involves products (Inf>1"fl1tie design and other technical
 
data) furnished or delivered under Contract Ho. AT-U-l-GEN-lfc.
 

31. COMPLIANCE WITH IAW3, RBGUIATIOHS AND REQUIREMENTS
 

(a) Walsh-Healey Public Contracts Act
 

To the extent that this order is subject to the Walsh-Healey Public Contracts Act.
 
as anended (4l U. 8. Code 35-45). there are hereby Incorporated by reference and
 
representations and stipulations required by said Act and regulations Issued
 
thereunder by the Secretary of Labor such representations ana stipulations being
 
subject to all applicable rulings and interpretations of the Secretary of Labor
 
which are now or may hereafter be in effect.
 

(b) Eight-Hour Law • 

Oils order, to the extent that it la of a character specified in the Eight-Hour
 
Lav of 1912, as amended (<tO TJ. 8. Code 321*- 326) and is not covered by the Walsh­

* Eealey Public Contracts Act (Ul U. 8. Code 35-̂ 5), Is subject to the following
 
provisions and exceptions of said Eight-Hour Lav of 1912 as amended, and to all
 
other provisions and exceptions of said Lav:
 

(l) Ho laborer or mechanic doing any part of the work contemplated by this
 
order, in the employ of Seller or any subcontractor contracting for any part
 
of said work contemplated, shall be required or permitted to work more than
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eicirt hours in any one calendar day upon such work, except upon the condition
 
That compensation is paid to such laborer or mechanic in accordance vith the
 
previsions of this article. The wages of every laborer and mechanic employed
 
by Seller or any subcontractor engaged in the performance of this order shall
 
be computed on a basic day rate of eight hours per day and vork in excess of
 
eight hours per day is permitted only upon the condition that every such
 
laborer and nechanlc shall be compensated for all hours worked in excess of
 
eight hours per day at no less than one and one-half times the besic rate of
 
pay. For each violation of the requirements of this article a penalty of five
 
($5.00) dollars shall be Imposed for each laborer or mechanic for every calendar
 
day In which such employee is required or permitted to labor more than eight
 
hours upon said work without receiving compensation computed in accordance with
 
this article! and all penalties thus imposed shall be withheld for the use and
 
benefit of the Government.
 

(c) Hotice of Labor Disputes
 

Whenever an actual or potential labor dispute is delaying or threatens to delay the
 
performance of the vork Seller shall immediately notify Westinghouse in writing.
 
Such notice shall Incite all relevant inforcation concerning the dispute and its
 
background.
 

(d) Convict Labor
 

In connection with the ;erfcraanee of work under this order Seller shall not eniploy
 
any person undergoing sentences of inprisoaaent <at hard labor.
 

(e) Covenant Against Contingent Fees
 

Seller warrants that no person or selling agency has been employed or retained to
 
solicit or secure this order upon an agreement or understanding for a commission,
 
percentage, brokerage, cr contingent fee, excepting bond fide employees or bona fide
 
established commercial cr selling agencies maintained by Seller for the purpose of
 
securing business. For breach or violation of this warranty Westinghouse or the
 
Government shall have the right to »»n'̂  this order without liability or in its
 
discretion to deduct frca the order price or consideration or otherwise recover the
 
full amount of such connission, percentages, brokerage, or contingent fee.
 

(f} Officials Not to Benefit
 

Ho member of or delegat* to Congress or resident commissioner shall be admitted to
 
any share or part of this order or to any benefit that may arise therefroa but this
 
provision shall not be construed to extend to this order if made with a corporation
 
for its general benefit.
 

(g) Buy American Act
 

(1) In acquiring eri products, the Buy American Act (ki U. S. Code 10 a-d)
 
provides that the Government give preference to domestic source end products.
 
For the purpose of this article:
 

(i) "Components" means those articles, materials., supplies, which
 
are directly incorporated in the end products;
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(II) "End products" means those articles, materials, and supplies,
 
which are to be acquired under this order for public use; and
 

(III) A "domestic source end product" means (A) an unmanufactured end
 
product which has been mined or produced in the United States and (B)
 
an end product manufactured in the United States if the cost of the
 
components thereof vhlch are mined, produced, or manufactured in the
 
United States exceeds 50 percent of the costs of all its components.
 
For the purpose of this (1) (ill) (B), components of foreign origin
 
of the sane type or kind as the products referred to in (2) (ii) or
 
(ill) of this article flhftll be treated as components mined, produced,
 
or manufactured in the United States.
 

(2) Seller agrees that there will be delivered under this order only
 
domestic source en:', products, except end products:
 

(i) Which are for use outside the United States;
 

(ii) Which tie Government determines are not mined, produced, or
 
manufactured in the United States in sufficient and reasonably avail­
able commercial quantities and of a satisfactory quality;
 

(ill) As to which the cognizant Government agency determines the
 
domestic performance to be inconsistent with the public Interest; or
 

(iv) As to which the cognizant Government agency determines the
 
cost to the Government to be unreasonable.
 

(The foregoing requirements are administered in accordance with Executive Order
 
Ho. 1058& dated December 17, 1954.)
 

(h) Reporting of Royalties
 

If any royalty payments are directly involved in the order or are reflected in
 
the order price, Seller agrees to report in writing to Westinghouse during the
 
performance of this oruer and prior to its completion or final settlement the
 
amount of any royalties or other payments paid or tobe paid by it directly to
 
others in connection with the performance of this order together with the names
 
and addresses of licensors to whom such payments are made and either the patent
 
numbers involved or such other infcreation aa will permit identification to the
 
patents or other basis on which the royalties are to be paid, Bie approval of
 
Westinghouse of any individual payments or royalties shall not estop the Government
 
at any time from contesting the enforceability, validity or scope of, or title to,
 
any patent under which a royalty or payments are made. If no royalties or other
 
payments are paid directly to others, Seller agrees so to report in writing to
 
Uestlnghouse prior to the completion or final settlement of this order.
 

(1) Permits
 

Except as otherwise directed by Westinghouse, Seller qh*>"n procure all necessary
 
permits or licenses and abide by all applicable lavs, regulations, and ordinances
 
of the United States and of the State, territory, and political subdivision in
 
which the work under this order is performed.
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. Seller shall submit full and current reports of all work done and the results
 
thereof in the meaner, at the times, and to the extent set forth in the order;
 
provided that, unless otherwise specified in the order, Seller shall submit
 
such reports in triplicate fron tine to time as requested and upon completion
 
(or earlier termination) of the work.
 

33. PUBLIC RE3EASE OF IHFOPMATION
 

All public releases of information and data relating to the vork under this order
 
which Seller desires tr release or publish shall be submitted to Westinghouse
 
for clearance by Westiaghouse.
 

3̂ . COP3C3IGHT
 

(a) Seller agrees the; the Connission shall determine the disposition of the
 
title to and the rights under any copyright secured by Seller or its employees
 
on copyrightable material first produced or composed and delivered to Westinghouse
 
under this order. Seller agrees to and does hereby grant to the Government and
 
Westinghouse on behalf of the Government and to their officers, agents, and
 
employees acting within the scope of their official duties, a royalty free,
 
nonexclusive and irrevocable license throughout the world to reproduce, translate,
 
publish, use and dispose of and to authorize others so to do, all copyrightable
 
vork not first produced or composed by Seller In the performance of this order
 
but which is incorporated in the material furnished under the order; provided,
 
that such license shall be only to the extent Seller now has, or prior to the
 
completion or final settlement of the order may acquire the right to grant such
 
license without becomirg liable to pay compensation to others solely because of
 
such grant.
 

(b) Seller agrees that it will not include any copyrighted material in any
 
written or copyrightabia material furnished or delivered under this order without
 
a license as provided for in paragraph (a) of this article, or without the consent
 
of the copyright owner, unless specific written approval of the Commission to the
 
Inclusion of such copyrighted material is requested.
 

35. RIGHTS IN DRAWINGS, DESIGNS, SPECIFICATIONS, ETC.
 

(a) All drawings, sketches, designs, design data, specifications, notebooks,
 
technical and scientific data, and all photographs, negatives, reports, findings,
 
recommendations, data and memoranda of every description relating thereto, as
 
well as all copies of the foregoing relating to the work or any part thereof
 
including such of the foregoing as are furnished to Seller by Westlnghouse and
 
those prepared, developed or furnished by Seller in the course of, in connection
 
with or under the order, shall be subject to inspection by Westingnouse or the
 
Government at all reasonable times (for which Inspection the proper facilities
 
shall be afforded by Seller and its subcontractors), shall be the property of
 
the Government and may be used by the Government for any purpose whatsoever
 
without any claim on the part of Seller and its subcontractors and vendors for
 
additional compensation and shall be delivered to Westinghouse, or otherwise
 
disposed of by Seller either as Westinghouse may from time to time direct
 
during the progress of the work or In any event as Westinghouse shall direct
 
upon completion or termination of this order. Provided, however that any and
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all such matters relating to novel manipulative techniques and processes which
 
are not patentable inventions shall be-the property of Seller, subject to the
 
right of the Government to use and have used such techniques and processes for
 
Governmental purposes; and provided further, however, that any knowledge or
 
Information relating to such techniques and processes which is proprietary to
 
Seller and is so designated in writing by Seller at the time of disclosure
 
thereof to Uestlnghouse shall not be disclosed to others by Westinghouse or
 
the Commission, except that the Commission may, notwithstanding the foregoing,
 
at any time disclose to others: (l) such knowledge or information necessary in
 
the opinion of the Commission to performance by such others of contracts with
 
the Commission or of subcontracts under such contracts; (2) such knowledge or
 
information obtained by the Commission from sources (including other agencies
 
of the Government) to whom Seller has not disclosed such knowledge or informa­
tion; (3) such knowledge or information already in the possession of the
 
Commission prior to disclosure thereof by Seller; and (4) such knowledge or
 
information as may be in the public domain otherwise than as a consequence of
 
a breach of the obligation herein undertaken to maintain such information in
 
a confidential status.
 

(b) Subject to the security and patent provisions of this order, Seller shall
 
be permitted to retain copies of material referred to In Section (a) of this
 
Article. Use of such material and Information, except matters relating to those
 
proprietary techniques and processes designated in writing by Seller as provided
 
for in Section (a) hereof, is restricted to the use by Seller, its subcontractors
 
and vendors in connection with the work under this order and, unless prior
 
written approval is obtained from Westinghouse, Seller, its subcontractors and
 
vendors shall not, at any time during or after performance of this order, (l)
 
use any of said Governmaat-owned material or Information in the design, manu­
facture, production, evaluation, testing or sale of equipment or supplies of the
 
kind specified to be delivered under this order, or of any component parts
 
thereof, or of any model of any such equipment, supplies or component part, or
 
(2) transfer copies of, or otherwise disclose, to others (including corporate
 
affiliates of Seller, its subcontractors and vendors) any of said Government-owned
 
material or Information* Except as authorized in writing by Westinghouse, Seller
 
shall insert provisions in all subcontracts and purchase orders hereunder which
 
will Unit the use and transfer of Government-owned material and Information in
 
accordance with the requirements of this Section (b). With respect to those
 
proprietary techniques and processes designated In writing by Seller as provided
 
for in Section (a) hereof, Seller shall not at' any time during or after the
 
performance of this order disclose to others (<ngi\yn«g corporate affiliates of
 
Seller, its subcontractors and vendors), or permit such others to use, any of
 
said techniques or processes unless prior written approval is obtained from
 
Westinghouse.
 

36. PATENT HIGinS
 

(a) Whenever any invention or discovery is made or conceived by Seller or its
 
employees in the course of or under this order, Seller »h»ll furnish Westinghouse
 
for transmission to the Commission complete information thereon; and the Commission
 
shall have the sole power to determine whether or not and where a patent application
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shall be filed, and to determine the disposition of the title to and the
 
. rights under any application or patent -that may result. Die judgment of the
 
Commission on these matters shall be accepted as final; and Seller for itself
 
and for its employees agrees that the inventor or inventors will execute all
 
documents and do all things necessary or proper to carry out the Judgment of
 
the Commission.
 

(b) No claim for pecuniary award or compensation under the provisions of the
 
Atomic Energy Acts of 19̂ 6 and 195*t nhall be asserted by Seller or its employees
 
with respect to any invention or discovery made or conceived in the course of,
 
or under this order.
 

(c) Except as otherwise authorized in writing by the Commission, Seller will
 
obtain patent agreements to effectuate the purposes of paragraphs (a) and (b)
 
of this Article from all persons vho perform any part of the work under this
 
contract, except such clerical and manual labor personnel as will not have
 
access to technical data.
 

(d) Except as otherwise authorized in writing by the Commission, Seller will
 
insert in all subcontracts provisions making this Article applicable to the
 
subcontractor and its employees.
 

37. PARENT CLEARANCE FOR RELEASE OF UNCLASSIFIED TECHNICAL MATERIAL
 

It is recognized that during the course of the work hereunder or subsequent
 
thereto, Seller or its employees may from time to time desire to publish,
 
within the limits of security requirements, information regarding technical
 
or scientific developments arising in the source of the order. In order that
 
public disclosure of srch information will not adversely affect the patent
 
interests of the Government, patent approval for release shall be secured from
 
Vestinghouse prior to ray such publication.
 

38.
 

Seller agrees to indemnify Westinghouse and the Government, their officers;
 
agents, .servants and employees against liability of any kind (including costs
 
and expenses Incurred) for the use of any invention or discovery and for the
 
infringement of any United States Letter Patent (not including liability
 
arising pursuant to Section 183, Title 35 (1952), U. S. Code, prior issuance
 
of Letters Patent) occurring in the performance of this order or arising by
 
reason of the use or disposal by or for the account of the Government of items
 
manufactured or supplied under this order; except, however, any infringement
 
necessarily resulting from Seller's compliance with written specifications or
 
provisions for other than standard parts or components manufactured or supplied
 
by Seller or resulting from specific written instructions given by the Government
 
or Westinghouse for the purpose of directing a manner of performance of the order
 
not normally utilized by Seller.
 

•1,1­



•OS-Y-297800
 

39. NOTICE MUD ASSISTAHCE RBGAHDIBG PARENT DlfKlNUbiMBBT
 

(a) Seller «h«»n report to Westinghouse, promptly and in reasonable written
 
detail, each notice or elate for patent infringement based on the performance
 
of this order of which Seller has knowledge.
 

(b) In the event of any suits against Meetinghouse or the Government, or any
 
claim against Westinghcuse or the Government made before suit has been Instituted,
 
on account of any alleged patent infringement arising out of the performance of
 
this order or out of the use of any supplies furnished or work or services
 
performed hereunder, Seller ate"1"1 furnish to Westinghouse or the Government upon
 
request, all evidence and information in possession of Seller pertaining to such
 
suit or claim* Such evidence and information shall be furnished at the expense
 
of the Government except in those cases in which Seller has agreed to indemnify
 
Westinghcuse and the Government against the claim being asserted.
 

SMALL BUSDESS AHD LABOR SUPPLUS AREA SUBCONTRACTING PROGRAM
 

(a) Seller agrees to establish and conduct a program to afford snail business
 
concerns and labor surrlus area concerns an equitable opportunity to compete for
 
subcontracts within their capabilities. In this connection, Seller shall:
 

(1) Designate a liaison officer, who will (i) maintain liaison with
 
Westinghouse and SEA on small business matters and with duly authorized
 
representatives of the Government on labor surplus area matters, (ii)
 
supervise eocgliance with the "Utilization of Small Business Concerns,"
 
and "UtilizatL on of Concerns in Labor Surplus Areas" clauses, and (ill)
 
administer Seller's Small Business and Labor Surplus Area Program. (If
 
deemed necessary, separate liaison officers may be appointed for small
 
business matters and for labor surplus area matters);
 

(2) Provide adequate and timely consideration o? the potentialities of
 
small business concerns and labor surplus area concerns In all "make-or-buy"
 
decisions;
 

(3) Assure that snail business concerns and labor surplus area concerns
 
will have an equitable opportunity to compete for subcontracts, particularly
 
by arranging solicitations, time for the preparation of bids, quantities,
 
specifications, arc! delivery schedules so as to facilitate tfae participation
 
of anftll business concerns and labor surplus area concerns;
 

(4) Maintain records showing (i) whether each prospective subcontractor
 
is a small business concern and (ii) procedures which have been adopted to
 
comply with the policies set forth in this clause;
 

(5) Include the "Utilization of Small Business Concerns" and "Utilization
 
of Concerns in Labor Surplus Areas" clauses in subcontracts which offer
 
substantial ftmnn business or labor surplus area subcontracting opportunities;
 

(6) Submit such information on subcontracting to gm^11 business concerns and
 
labor surplus area concerns as is called for by Westinghouse.
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(b) A "small business concern" is a concern that (l) is certified as a small
 
business concern by the Snail Business -Administration, or (2) is independently
 
owned and operated, is not dominant in its field of operation and, with its
 
affiliates, employs either not more than 500 employees or, if the concern
 
qualifies as a labor surplus area concern, not more than 625 employees.
 

(c) A "labor surplus area concern" is a concern vhich will perform, or cause
 
to bp performed, a substantial proportion of any contract awarded to it in "Areas
 
of Substantial Labor Surplus" (also called "Areas of Substantial Unemployment");
 
so designated by the Department of Labor. A concern shall be deemed to perform
 
a substantial proportion of a contract in a labor surplus area if the costs that
 
the concern will Incur on account of manufacturing or production performed in
 
persistent or substantial labor surplus areas (by itself or its first-tier
 
subcontractors) amount ;o more than 50 percent of the price of such order.
 

(d) Seller further agrees to insert in any subcontract hereunder which is in
 
excess of $1,000,000 aci vhich contains the clauses entitled "Utilization of
 
Small Business Concerns ' and "Utilization of Concerns in labor Surplus Areas"
 
provisions vhich shall lonfcra substantially to the language of this clause,
 

the paragraph (d).
 

(e) Utilization of Small Business Concerns
 

(1) It is the policy of the Government as declared by the Congress that
 
a fair proportion of the purchases and contracts for supplies and services
 
for the Government Je placed with snail business concerns.
 

(2) Seller agrees to accomplish the maximum amount of subcontracting to
 
snail business concerns that Seller finds to be consistent with the efficient
 
performance of thir. order.
 

(f) Utilization of Concerns in Labor Surplus Areas
 

It is the policy of the Government to place supply contracts with suppliers who
 
will perform such contracts substantially In areas of persistent or substantial
 
labor surplus where thij can be done, consistent with the efficient performance of
 
the contract, at prices no higher than are obtainable elsewhere. Seller agrees to
 
use his best efforts to place his subcontracts in accordance with this policy. In
 
complying with the foregoing and with paragraph (2) of the article of this order
 
entitled "Utilization of Snail Business Concerns", Seller in placing his subcontracts
 
shall observe the folio-ring order preference: (i) persistent labor surplus area
 
concerns vhich are also small business concerns; (11) other persistent labor surplus
 
area concerns; (ill) substantial labor surplus area concerns vhich are also small
 
business concerns; (iv) other substantial labor surplus area concerns; and (v) smnll ­
business concerns which are not labor surplus area concerns.
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31- liî ance with Ifpnf Bagola>]tione aai BaojutireaBBSte- •.....•».«.... 

 .•.......»•.••«•...«••.•...•....«•»»•.......v.............
 32.	 „-„

Public ReleaM of fcafonatiLob	 »1 M:	 Cvyjy1*Jilr ..........•«•.»••»•............<...•..*«.*...»......... 12
 
Bigbte la DmrlBgc, Oeelgoe,' SpeclfleatloDe, Etc. «i:	 Pateoct tntipte ..»*»...*....»|...........«.*v......................
 
Patent Clearance far Beleae* of QnelaMlfle4 Teeteleal IMerial .
 
Patent la&caoltgr ...».r.«.»*•.........••......••........•..•.•...
 
Kotice aai Awletaace Rngnrtlag Patent Ittfriageamt 
Basil Btfiaent and Ubor Snrplus Area Subcontracting Prograa .... 

ft Change notice Pricing .....w«........•*..... *6 
Us. Optional WUJQL ....»•.•»•.••....••••..«.••».. 



ATXAC9CHT BO. 1, - 73-T-297600-MET 

UEBEKAL 1BOVXSXGB8,| 

1. JJBSjrjJU.TJ.tHSO 

As used throughout this older, the t«m "GoTsasMnt* Beans the United State* of 
America; the tern "Coaeiealan" scans the Halted States Atonic Btergy CmalsirToa 
or it* duly authorized repmsentativea; the tea "tfectlnghoase'' BOSOM BestiTghou 
Electric Corporation, Bettis Atonic Bower Laboratory. Bie tem "order" shall 
•ean the saae as the tens •contract" and "subcontract" and tike tem "Seller" 
shall seaa the case as tha %*XB "subcontractor". Sbe ten* "Guarantor" shall aean 
Texas Instruments, Incorporated. 

This order ('which tem shall be deemed to include related plans, drawings 
specifications, and other documents specifically identified herein) contains t^ 
entire agreement of the parties, and no modification, alteration^ waiver, or 
other provision which is inconsistent with or in addition tc the previsions of 
this order shall have any force c-r effect unless the sana shall be incorporated 
in thig order by change notice thereto in accordance with the Changes Article 
cf there General Provisions. Failure of Wsstinghouse to enforce any of its 
rights hereunder shall not constitute a waiver of such rights or of any ether 
rignts under this order-

CHANGES, EXTl-tA-S AMD SUBSTITUTION 

(a) Westinghouse nay at any time, by a written change notice issued by beating-
house Purchasing Department, and without notice to the sureties, make changes;
within the general scope of this order, in any one or more of the following: 
(i) drawings, designs, or specifications, where the supplies to be furnished 
are to be specially manufactured for Vfestinghouae in accordance therewith; 
(ii) method of shipment or packing; and (ill) place of delivery. If any such 
change causes an Increase ?r decrease in the cost of, or the time required fo* 
the performance of any part of the work under this order, whether changed or 
not changed by any such chaive notice, an equitable adjustment shall be trade ir. 
the order price or delivery schedule, or both, and the order shall be mo-ified in 
writing accordingly. Any claim by Seller for adjustment under this article must. 
be asserted within 30 days from the date of receipt by Seller of the notification 
of change: Provided, however, that Westinghouse, if it decides that the facts 
justify such action, may receive and act upon any such claim asserted at ary 
tine prior to final payxent under this order. Vhere the cost of property made 
obsolete or excess as a result of a change is included in Seller's claiir. for 
adjustment, Westinghouse shall have the right to prescribe the manner of disposi­
tion of such property. Failure to agree to any adjustment shall be a dispu.« 
concerning a question of fact within the meaning of the article of this order 
entitled "Disputes"» However, nothing herein shall excuse Seller from proceeding 
with this order as changed, 

(b) Except as otherwise provided for in this order, Westinghouse will not pay 
for additional work or extras unless such' additional work or extras have been 
ordered in writing and the price therefor agreed upon. 
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(c) Seller shall not substitute other nateriala or accessories for these 
- specified in the order without written consent of Westinghouse.­

(d) No variation in quantity of any item called for by this order will be 
accepted unless such variation has been caused by conditions of loading, 
shipping, or packing, or allowances in manufacturing processes, and then only 
to the extent, if any, specified elsewhere in this order. 

li.	 FEDERAL, STATE. AND IflCAL TAIES 

(a) As used throughout this article, the term "tax inclusive date" means the 
date of this order* Ae to additional supplies or services procured by modifi­
cation to this order, the tern "tax inclusive date" means the date of such 
modification, 

(b) Except as may be otherwise provided in this order, the order price includes 
all Federal, State, and local taxes and duties in effect and applicable to this 
order en the tax inclusive date, except taxes from which the Government, Seller^ 
or the transactions or property covered by this order are then exempt. Unless 
s pacifically excluded, duties are included in the order price, 

(c)	 (1) If Seller is required to pay or bear the burden (i) of any tax or 
duty, which either was not tc be included in the order price pursuant 
to the requirements of paragraph (b) > or was specifically excluded 
from the order price by a provision of this order; or (li) of an increase 
in rate of any tax or duty, whethar or net such tax or duty was excluded 
from the order price j or of any interest or penalty thereonv the order 
price shall be correspondingly ins-eased: Provided, that Seller warrants 
in writing that no amount for sucn tax, duty or rate increase was included 
in the ordsr price as a contingency reserve or otherwise' And provided 
further, That liability for such tax, duty, rate increase, interest, or 
penalty was not incurred through the fault oi negligence cf Seller cr Lia 
failure to follow instructions af tfestinghouse.­

If Seller is not required to pay or bear the burden, or obtains a 
refund or drawback, in whole or in part; of any tax, du-/» interest, or 
penalty which (i) wsa to be included in the order price pursuant to the 
requirements of paragraph (b), (ii) was included in the order price, or 
(iii) was the basis of an increase in the order price, the order price 
shall be correspondingly decreased or the amount of sush relief, refund, 
cr drawback shall be paid to Westirghouse as directed by Westing.-. ouse, 
The order pries also shal.1. oe correspondingly decresseri if Seller through 
Its fault or negligence or its failure to follow instructions of Westingnou.se, 
is required to pay or bear the burden, or doss not obtain a refund or 
drawback of any such tax, duty, interest, cr penalty- Interest paid or 
credited to Seller incident to a refund of taxes shall inure to the 
benefit of Weatinghouse to the extent that such interest was earned after 
Seller was paid or reiobursad by. Westinghouse for such taxes. 

(3) Invoices or vouchers covering "any adjustment of the ordar price 
pursuant to this paragraph (c) shall set forth the amount thereof as a 
separate itara and shall identify tha particular tax involved ^ 
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'h) Nothing in thia paragraph *{c) shall be applicable to social 
sscurity taxes; net income taxes; excess profit taxes; capital 
atcck taxes; unemployment compensation taxes; or any Stats and local 
%s.xea, except those levied on or measured by the order or sales price 
csi the services or completed supplies furnished under this order, including 
gross income taxes, gross receipts taxes, sales and use taxes, excise 
taxes, or franchise or occupation taxes measured by sales or receipts 
from saleso 

(5) No adjustment of less than (100 shall be made in the order price 
pursuant to this paragraph.­

(d) Unless there does not exist.any reasonable basis to sustain an exemption, 
Westir-ghousa agrees upon request of Seller, without farther liability except 
as otherwise provided in this order, to furnish evidence appropriate to establish 
exempt ion from (i) any Federal tax, which Seller warrants in writing was excluded 
fi-i.T. the order price, or (ii) any State or local tax: Provided, That evidence 
appropriate to establish exemption from duties will be fumirhed, and Government 
bills of lading will be issued, only at the discretion of Westinghouse. In 
addition, Westinghouse nay furnish evidence appropriate to establish exemption 
from any tax that nay, pursuant to this article, give rise to either en increase 
or decrease in the order price, 

(«'/ (1) Seller shall promptly notify Wastinghoose of all matters pertaining 
ts Federal, State, and local taxes and duties that reasonably may result 
in either ac increase or decrease in the order price* 

(2) whenever an increase or decrease in the order price may be required 
undar this article, Seller shall take action as directed by Westinghouae, 
and the order price shall be equitably adjusted to cover the costs of such 
action, including any interest, penalty, and reasonable attorney's fees. 

(f) For the purpose of this order under this Article I, personal property, which 
is acquired by Seller or furnished by Weatinghouse, and used in the performance 
of this order, title to which on the tax assessment date is vested in the 
Government, and any interest which Seller may have in such property, are considered 
exempt from personal property taxes. Further, the provisions of paragraph (c) of 
this Article shall be applicable to personal property taxes that may be assessed 
on such property or Seller's interest therein, and the order price shall be 
increased or decreased in accordance with the provisions of such paragraph (c) 
for such taxes or the ailocabls portion thereof, and any interest or penalty 
therson >*iich would otherwise b* subject to adjustment under paragraph (c). _ 
Seller warrants that the prices in this order do not include any amounts as 
a contingency reserve or otherwise or. account of any such taxes on personal 
property or any interest therein; 

5' INSPECTION 

(a) All work (which tera uhroughcnrt thia article includes without limitation 
raw materials, procedures and processes', components, internediat« assemblies 
and end products) required by this order shall be subject to inspection and
 
test by Westinghouse and the Government, to the extent practicable at all
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tinea and places includin? the period oi' manufacture, and in any event prior 
to acceptance* Seller is respsaaibla for and shall upon Viestinghcuse'a request 
furnish evidence of compllanr-e with ail requirements of the order, and inspec­
tion and test by Westinghcuse or the Government o/ any work does not relieve
 
Seller from any responsibility to meet tho order
 

(b) In case an/ supplies or lets of supplies are defective in material or 
workmanship or otherwise not in conformity with the requirements of this order, 
Westinghouae shall have the right either to reject then (with or without 
instructions as to their disposition) or to require their correction. Supplies 
or lots of supplies which have been rejected or required to be corrected shall 
be removed, or, if permitted ar required by Westinghcuse, corrected in place by 
and at the expense of Seller promptly after notice, and shall not thereafter be 
tendered for acceptance unless the former rejection or requirement of correction 
is disclosed. If Seller fails promptly to remove such supplies or lots of 
supplies which are required to be removed, or promptly to replace or correct 
such supplies or lots of supplies, Westinghouse either (i) may by contract or 
otherwise replace or correct such supplies and charge to Seller the oost 
occasioned Meetinghouse thereby, or (ii) may terminate this order for default 
as provided in the clause of this order entitled "Default "» Unless Seller 
corrects or replaces such supplies within the delivery schedule, Westinghouse 
may require the delivery of such supplies at a reduction in price which is 
equitable under the circumstances. Failure to agree tc such reduction la 
price shall be a dispute concerning a question of fact within the meaning of 
the clause of this order entitled "Disputes". 

(c) If any inspection or test is made by Westinghcuse or the Government on 
the premises of Seller or a lower-tier subcontractor, Seller, without additional 
charge, shall provide all reasonable facilities and assistance for the safety and 
convenience of Westinghouse and Government inspectors in the performance of their 
duties. If Westinghouse or Government Inspection or teat is made at a point 
other than the premises of Seller or a lower-tier subcontractor, it shall be at 
the expense of Weatinghouse except as otherwise provided in this order; Provided 
that in case of rejection Wsstinghouse shall not be liable for any reduction in 
value of samples used in connection with such inspection or test. All inspection 
and tests by Westinghouse and the Government shall be performed in such a .tanner 
ma not to unduly delay the work. Westinghouae reserves the right to charge to 
Seller any additional cost of Westinghouse or Government inspection and test 
when work is not ready at the time such inspection and test is requested by 
Seller or when reinspection or retest is necessitated by prior rejection, 
Acceptance or rejection of the work shall be made as promptly as practicable 
after delivery, except as otherwise provided in this order; but failure to inspect 
and accept or reject supplies shall neither relieve Seller from responsibility for 
such supplies as are not in accordance with the order requirements nor impose 
liability on Vfeetinghouse and the Government therefor, 

(d) The inspection and teat by Westinghouse or the Government of any supplies 
or lots thereof does not relieve Seller from any responsibility regarding 
defects or other failures to meet the order requirements tftich cay be discovered 
prior to acceptance. Except as otherwise provided in this order, acceptance 
shall be conclusive except as regards latent defects, fraud, or such gross 
mistakes as amount to fraud. 



fe) Inspection and test requirements specifically required by this order
 
are for the convenience of Wedtinghoaae and the Government and do not relieve
 
Seller of his responsibility to provide a high quality product and one which
 
meets all applicable order specifications* If during Westinghooae's or
 
Government's own test or inspection of the equipment after its delivery, any
 
condition is uncovered which fails to neat all the applicable order specific*"
 
ticns, Seller is financially responsible in accordance with the provisions of
 
Article 6 - Warranty, for correcting these conditions; this requirement applies
 
irrespective of the extent cf testing or Inspection specifically required of
 
Seller by the order,
 

(f) Seller shall provide and maintain and require its lover-tier subcontractors
 
to provide sod maintain an inspection and quality control systeo acceptable to
 
Vlestinghouae covering th« work hereunder. Records of all inspection work by
 
Seller and its lower-tier subcontractors shall be kept complete and available to
 
WesrSiiik'.'ioase or the Gov«»rtrr«nt during ths perfcrraance of this order and for such
 
longer period as nay be specified elsewhere in this order.
 

(a) In addition to its obligations under the<provisions of this order concerning
 
inspection and acceptance, except for thosê Westinghouse furnished fabricated
 
components per Article 27, paragraph (d)"of these provisions Seller warrants
 
materials and workmanship, that the items furnished under this order vill be
 
manufactured In accordance with tfcp'applicable plans, drawings, specifications
 
and approved processes. Provided, however, Seller shall also warrant any work
 
Seller cay perform or material Seller may furnish with respect to Westinghouse
 
furnished fabricated components. In the event that Westlngbouse, within seven
 
years after delivery or one year after the date of start-up for power production
 
of the reactor core, whichever occurs first, ascertains that such items supplied
 
under this order axe defective In materials or workmanship-, are not in accordance
 
with the applicable plans, drawings, specifications, and so notifies Seller, Seller
 
agrees promptly to make good any defects in materials cr workmanship or to correct
 
such items in accordance with such drawings, specifications, including approved
 
process outlines, without cost to Westinghouse. Westlngbouse has the right to
 
require Seller to correct in place any item of equipment delivered under this
 
order or to return such equipment to Seller for correction. In exercising this
 
right, Westlnghouse will notily Seller which alternative it proposes to take.
 
In this connection, Wcstingteouse vill be reasonable in making its election In
 
terms of its and the Government's tflw requirements, the relative economics of
 
each course and the particular circumstances at the time of election, giving due
 
regard to any reasonable requests of Seller. In the event that Seller is required
 
to correct in place, Seller shall not be required to incur costs for such correction-

in excess of an amount equal to the price of this order. In the event repair or
 
replacement of any item is required, Westicghouse shall be responsible for removing
 
the defective item from the reactor plant system and Seller shall, upon completion
 
of repair or replacement, eg.'as delivery as directed by Westinghouse, but shall not
 
be obligated to incur costs in excess of an amount equal to the price of this
 
order plus shipping (to add from Seller's plant) and packing and packaging charges,
 
nor shall Seller be responsible for any. costs of reinstallatlon of such item in
 
the reacixjr plant sys-casi: Provided, hcvevar, Seller shall have sole responsibility
 
to remove and repair or replace and reinstall defective items upon request by
 
Westinghouse mode prior to installation, of the reactor core In the reactor plant
 
system.
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(b) Items vfaieh Seller is required to mate good or correct la accordance with
 
the provisions of this Article nay have beccn» ocotaodoated with radioactivity
 
through ma. Should the level of radioactivity of any such item be sufficient
 
to create by Itself a "radiation axe*" as defined In 10 C.J.H- Sec. 20.802 as
 
In effect on the date of tbla order, Seller aball nevertheless promptly make
 
good or correct such item as directed by Westinghouse. In the event Seller's
 
eoBts of making good or correcting any such Item are increased solely by reason
 
of the level of radioactivity thereof which exceeds the level specified in the
 
definition of "radiation area", an equitable adjustment shall be nsde in the
 
order price, aod such adjustment shall be agreed to in vrlting. With respect
 
to any such item baring a level of radioactivity sufficient to create by Itself
 
a "radiation area", Westlagbouse shall have the right at its election to require
 
Seller to replace such item at a reasonable price to be mutually agreed upon,
 
taking as a credit against such price the estimated cost of Seller's making good
 
or correcting such item but not 4r>«*i™HT>g ̂ â t.fnr̂ i costs which vould have been
 
incurred by Seller solely by reason of the level of radioactivity thereof which
 
exceeds the level specified in the definition of "radiation area", failure to
 
agree to an equitable adjustment in price, or a reasonable price for a> replacement
 
item as provided for herein, aball be a dispute concerning a question of fact
 
within the meaning of tne Article of this order entitled "Disputes11. .
 

(c) Seller's warranty as provided in this Article shall continue as to corrected
 
or replaced supplies, or, if only parts of such supplies are corrected or replaced,
 
to such corrected or replaced parts, for a further period of one year from the
 
date of start-up for power production of the entire reactor system or systems in
 
which such corrected or replaced supplies or parts are installed, or seven years
 
from the date of redelivery to Westinghouse of such corrected or replaced supplies
 
or parts, whichever period is shorter. If Westinghouse does not require correction
 
or replacement at defective or nonconformlng supplies, Seller, if required by
 
Westinghouse within a reasonable tine after the notice of defect or nonccoformance,
 
shall repay such portico of the order price of the supplies as is equitable in the
 
circumstances*
 

(d) If Seller fails to proceed with reasonable promptness to mate any repair,
 
correction or replacement in accordance with the provisions of this article,
 
Westinghouse reserves the right to cause such repair, correction or replacement to
 
be made at reasonable cost and Seller agrees to reimburse Westinghouse for the costs
 
Incurred thereby.
 

(e) She warranty expressed in this article constitutes the sole warranty except as
 
to title, aade by Seller with respect to the items supplied under this order.
 

7» APPROVAL eg nsicar PLAB - PBUCEDUKIB ~ 
As directed by Westinghouse, Seller shall submit process outlines and associated
 
working drawings and process specifications for approval by Westinghouse. Seller
 
shall not begin fabrication until a Westinghouse approved process has been developed,
 
except where Westinghouse does not require process outline subttittal.
 



DAMAGES
 

ffc»H»»» ahA.ii nort be n«»*'i«» t?t> Vestingbousie or 1fat Oovensssnt for loss by reason of 

daaage to or destruction of the pleat sor any otbeor roasftqiimtlfil loss or d«SBg«. 
Btcept as otherwise provided to this order, this article shall set be cuaslmsfl to 
relieve SeU f̂rom any public liability, aor shall it be construed as aa «fter« 

liability. 

FOB SOPrlfflB 

teept as otherwise provided in this order, (1) Seller shall be resyonslbl* tot tte 
evppUee covered by thi» <ader vniil thay em AelivenA at the deelpmtffrt delivery 
point, regartlo. of the joint of iaqpeetloa; (11) efter d*llv«ry to Vestla^owa 
at the deel«7iatad polst aad prior to acceptaae* tgr Veetlaflbouoe or rejeotloB eaa 
ClvlBS notice tbareof by Wwtluatioatc, tfestinihouj* eball be rwponelbl* fear tbe 
IOM or destruetlom of or daae«e to the »upplle» omly If Bach loeo> deetructica> 
or daaaee result* frca ttee MgligeBee of officer*, ageoU, or e»pl̂ ee«- of 
teuee or the Governaort acting wlthla the eeope of their «eploy»eat; cad 
shall bear all risks as to rejected supplies after notice of rejection, «cept
 
Vestingbouse or the Qoveznaent shall be responsible for the loss, or dastrueuoa or,
 
or dssBge to Ike supplies only If such loss, destruction or dssnge results fro* the
 
gross negligence of officers, agents, or eaployees of liestinghouse or
 
acting within the scope of their esployssat.
 

AW. 

(a) Delivery of tbe items supplied uoflftr ihls order shall be aade upon the following
 
dates, provided (i) all arterial to be furnished to the Sellftr or its deslgnees by
 
Westingbouse in accordance with the provisions of Article 27 of the order has been
 
supplied in ac"f""*Tff«» with the schedule ««"f ««iiy agreed upon, except for additional
 
mterlal and such material as the Seller agrees to accept at a later date, and (11)
 
Manufacturing releases are given to Sellir by Vestingbouse within fourteen days after
 
caqpletion of the corresponding evaluation and certification component, such comple­
tion to include delivery by Seller to Westingbouse of acceptable reports and data
 
as required elsewhere in this order. In the event the work of Seller is delayed by
 
reason of delay in the supply of Westlnghcwse-furnlshsd Government natarisl or in
 
giving """•» lPB<rtrW*Bg releases, wv* such delay caugtfl an increase in the tine required
 
for performance of this order, an equitable adjustment shall be oade In tbe delivery'
 
schedule, **& thft order ̂ h*̂ 1 be aodifisd in writing accordingly.
 

Upon notice of delay being given by Vestingbouee to Seller fifteen days or more
 
prior to the scheduled date for oaterlals or releases, no price increase will result
 
for a grace period of fifteen days after tbe scheduled date, for any delays after ­
the fifteen day grace period, or after the scheduled date if fifteen day notice has
 
not been given by Westingbouse, sn equitable price sdjustssnt shall be nade, but
 
such adjustment shall be Halted to Seller's uDabsorbad overhead costs, provided
 
however that delay in the supply of Westingbcuse-furnisbsd Oovernoent oaterial or
 
aanufacturlng releases during the first three wantha after data of order placement
 
shall not result in an increase in the order price*
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r 35» delivery dates to Westinghouse are as follows: 

Item Date of Delivery
 

Peripheral Seal Bars
 

Cores and Spares
 

Use Seller's dates by vhieh he shall complete manufacturing qualification for. 
various components are as follows: 

Item Date of Qualification 

Element
 
Subusembly

Cluster
 
Control Rod
 

(b) Seller shall within 30 days after the date of the contract, prepare and
 
submit to Westlnghouse for approval, a schedule showing the order In which the
 
Seller proposes to carry on the work, the date on which it will begin the several
 
operations (Including procurement of materials and equipment) and the contemplated
 
dates for completing sane. Seller shall, report the actual progress for each
 
operation shown on the schedule at the end, of each month or at such intervals as
 
are directed by Vestinghouee and shall immediately deliver to Westinghouse five
 
copies of the progress report. '
 

(c) Seller shall furnish sufficient forces, plant and equipment, and shall
 
work such hours, Including night shifts, overtime operations and Sunday and
 
holiday; work, as may be necessary to insure the prosecution of the work in
 
accordance with the approved progress sqhedule.
 

(d) Failure of Seller to comply with the requirements of this Article may be
 
a ground for determination by Westifighouse that Seller is endangering performance
 
of this contract in accordance with its terms.
 

11.
 

(a). Progress Payments, as requested by Seller and approved by Westinghouse,
 
based on the percentage or stage of completion of work performed under this
 
order will be made as the work progresses, at the end of each calendar month,
 
or as soon thereafter as practicable, provided the total amount paid as progress
 
payments shall not exceed the actual costs incurred by Seller for work under
 
this order plus a prorata share of the estimated profit to cover the work
 
completed. Value of materials, supplies, and subcontracted parts procured by
 
Seller for the work shall be considered in determining the percentage or stage
 
of completion. Seller shall submit a breakdown of percentage completion by
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gOBpcumit for each nonta billed tad * forecast of anticipated completion end
 
billing for the following month and the remainder of the fiscal year in a
 
format acceptable to Veatinghouea. Progrese payment* bated on percentage or
 
stage of ecnpletian Bay be made at more frequent intervela if approved by
 
Westlnghonse.
 

(b) In making such progress payments, IDJl of the eoount due, as ajjyrovad by
 
VestlntfMQMj shall be retained by WectintfioaM witll final QCBpletlna aod
 
acceptance of all vork required bereunder; pronriaed hamrerj that
 
at any tins after yft of aueh vork bae bean ccaqOeted, if it ftads that aatia­
factory progress la being aa4e, nay make any of the reanlning progreaa payments
 
in full.
 

(e) All material and vork covered by progreaa payments made aball thereupon
 
become the sole property of the Government, but this provision aball not be
 
construed as relieving Seller fron the sole responsibility for all materials
 
and vork upon which payments have been made or the restoration of any daaaged
 
vork, or aa a vaiver of the rights of Westinghouse to require the fulfill moat
 
of all the terms of the order.
 

(d) Ppon completion and acceptance of .all vork required herennder, the amount
 
due Seller under the order vill be paid upon the preaantation of a properly
 
executed invoice therefor, after Seller aball have famished Westingbouse vlth
 
a release, if required, in such fora and with aueh exceptions aa may be approved
 
by Westinghouse, of all claims against Westinghouse and the Government arising
 
under and by virtue of this order. Said' release aball not constitute a vaiver
 
by Seller of any indemnity to Seller (in respect to nuclear incidents) that may
 
be afforded by virtue of or under this order, or by law.
 

12. ASSICBPgHT
 

leitber this order nor any interest therein nor olaia thereunder shall be assigned
 
or transferred by Seller, except as expressly authorized in writing by Westinghouse.
 
Znia order may be assigned by Vestinghonae to the (kvveranetifc or any desigoae of
 
the Government, provided that vritten notice thereof la given to Seller.
 

13*
 

Seller shall not subcontract any vork nor permit lower-tier aubcontracting of
 
any vork on any item to be supplied under this order vithout prior vritten
 
approval of Westinghouse.
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j . SECURITY A HP CLASSIFICATION 

(a)	 (l) In the performance of tha work uiider this order, Seller shall. In accord­
ance with the Commission's security regulations and re^ulrs-uants, be 
responsible for safeguarding restricted data and other else3 If led matter 
and protecting against sabotage, espionage, loss and theft, the classified 
documents, materials, equipment processes, etc., as well as such other 
material of high intrinsic or at rate sic value as nay oe in Seller's 
possession in connection with performance of work under this order. Seller 
shall, upon request of Weetinghouse or upon completion or termination of 
this order transmit to Weatinehcuse any classified matter in the possession 
of Seller or any person under Seller" s control in eonn<=c-:icn with performance 
of this order. 

(?'• Seller agrees to conform to all security regulations and requirements 
jf the Commission, 

(3) The term "Restricted Data" as used in this article, means all data 
concerning (i) design, manufacture, or utilization of atomic weapons; 
(ii) the production of special nuclear material; or (iii) the use of 
special nuclear material in the production of eneray, kut shall not 
include data declassified or removed from the Restricted Data category 
pursuant to Section 11*2 of the Atomic Energy Act of 1951 * 

(b) Except as the Commission may authorize, in accordance with the Atomic 
Energy Act of 19£b, Seller shall not permit any individual to have access 
to Restricted Data until the designated investigating agency shall have 
•ade an investigation and report to the Commission on the character, 
associations, and loyalty of such individual and the Commission shall have 
determined that permitting such person to have access to Restricted Data 
will not endanger the common defense and security. As used in this sub­
paragraph, the term "designated investigating agency" means the United 
States Civil Service Commies ion or the Federal Bureau of Investigation, 
or both, as determined pursuant to the provisions of the Atomic Energy Act 
of 1951o Access to classified information other than Restricted Data shall 
not be granted unless the recipient possesses appropriate security clearance: 

(5) It is understood that disclosure of information relating to the work or 
services ordered hereunder to any person not entitled tc receive it, or 
failure to safeguard any restricted data or any top secret, secret or 
confidential matter that may come to Seller or any person under Seller's 
control in connection with work under this order, may subject Seller, his _ 
agents, employees, and subcontractors to criminal liability under the laws 
of the United States (see the Atomic Energy Act of 1951, 68 Stat, 919). 
(See also Executive Order IQlOlj of Feb. 1, 1950, 15 F.R, $97). 

(6) Seller shall immediately sutnit a confidential report to Westinghouse 
whenever, for any cause, Seller has reason to believe that there is any act 
or danger of espionage or saoota^e affecting any of the work under this order. 

(b) Except as otherwise authorized in writing by Westinghouse, Seller shall insert 
provisions similar to the foregoing in all lower-tier orders under this order. 
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(c) In the performance of work under this order, Seller shall assign class if .'.ca­
tions to all document3, material and equipment originated or generated by Sr-.ller 
in accordance with classification guidance furnished to Seller by Vtesti.nghou.je 
or the Commission-. Every subcontract and purchase order issued hereunder 
involving the origination or generation oi' classified documents, material or 
equipment, shall include a provision to the effect that in the performance of 
such subcontract or purchase order the subcontractor or supolier shall assign 
classifications to all such documents, material and equipment in accordance with 
classification guidance furnished to such subcontractor or supplied by Seller.. 

15, NONDISCRIMINATION IN EMPLOYMENT 

In connection with the performance of work under this order, Seller agrees as 
follows: 

(a) Seller will not discriminate against any employee or applicant for employment 
because of race, creed, color,, or national origin Seller will take affirmative 
action to ensure that applicants are employed, and that employees are treated 
during employment, without regard to their race, creed, color or national origin. 
Such action shall include, but not be limited to, the following: Employment, 
upgrading, demotion or transfer; recruitment or recruitment advertising; layoff 
or termination; rates of pay or other forms of compensation; and selection for 
training, including apprenticeship. 

Seller agrees to post in conspicuous places, available to employees and applicants 
for employment, notices to be provided by Westinghouse setting forth the provisions 
of this nondiscrininaticn article. 

(b) Seller will, in all solicitations or advertisements for employees placed 
by or on behalf of Seller, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 

(o) Seller will send to each labor union or representative of workers with which 
he has a collective bargaining agreement of other contract or understanding, a 
notice, to be provided by Westinghouse, advising the said labor onion or workers1 

representative of Seller's commitments under this section, and shall post copies 
of the notice in conspicuous places available to employees and applicants for 
employment* 

(d) Seller will furnish all information and reports required by Executive Order 
No. 10925 of March 6, 1961, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to hia books, records, and — 
account* by the cognizant contracting agency and the Committee for purposes of 
investigation to ascertain compliance with such rules, regulations, and orders, 

(e) Seller will oonply with all provisions of Executive Order No. 10925 of
 
March 6, 1961, and of the rules, regulations, and relevant orders of The
 
President's Committee on Equal Employment Opportunity.
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(f) In the event of Seller's non~compl:.aa:e with tha nondiscrininatir/n clauses 
of this order or with any of the said rules, regulations, or orders, this order 
may be cancelled in whole or in part and Seller nay be declared ineligible for 
further Government contracts in accordance with procedures authorized in 
Executive Order No, 10925 of March 6, 1961, and suoh other sanctions nay be 
imposed and remedies invoked as provided in the said Executive Order or by rule, 
regulation, or order of The President's Committee on Equal Employment Opportunity, 
or as otherwise provided by lav, 

(g) Seller shall include the provisions of the foregoinsr paragraphs (a) through 
(f), In every subcontract or purchase order unless exempted by rules, regulations* 
or orders of The President's Comittee on Equal Employment Opportunity issued 
pursuant to Section 303 of Executive Order No. 1092? of March 6, 1961, so that 
such provisions will be binding upon each subcontractor or vendor, The Seller 
Kill tahe such action with respect to any subcontract or purchase order as the 
Conatisaion nay direct as a means of enforcing such provisions, Including sanctions 
Tor non-complianca: Provided, however, that in the event the Seller become 
involved in, or is threatened with, lit if at ion with a subcontractor or vendor 
as a result of such direction by the Commission, Seller nay request the .United 
States to enter into such litigation to protect tha interests of the United States. 

16, TERMINATION 

(a) The performance of work under this order may be terminated, in whole, or 
from tiine to time in part by Viestiaghouse in accordance with this article-
Termination of work hereuadar shall be effected by delivery to Seller of a 
Notice of Termination specifying the extent to which performance of work under 
the order is terminated and date upon which such termination becomes effec-:ivee 

(b) After receipt of a Notice of Termination and except as otherwise directed 
by Weatinghouse, Seller shall, (1) stop work under the order on the date and tc 
the extent specified in the Notice of Termination; (2) place no further orders 
or subcontracts for materials, services, or facilities except as msy be necessary 
for completion of such portions of work under the order as may not be terminated; 
(3) terminate all orders and subcontracts to the extent that they relate to the 
performance of any work terminated by the Notice of Termination: (I) assign to 
Ueatinghouae, in the manner and to the extent directed by Hestinghcuse, all of 
the right, title and interest of Seller under the orders or subcontracts so 
terminated; in which case, the Government shall have the ri^ht, in its discretion, 
to settle or pay any or all claims arising out of the termination of such orders 
and subcontracts; (5) settle all outstanding liabilities and all claims arising 
out of such termination of order; and subcontracts subject to the approval or 
ratification of Weatinghouse to the extant it may require, which approval or 
ratification shall be final for all the purposes of this article; (6) transfer 
title and deliver to Westinghouao in th« manner, to the extant, and at the tine, 
if any; directed by Vestinghouse (i) the fabricated or unfabricated parts, work 
in process, completed work, supplies and other material produced as a part of* or 
required In connection with the performance of, the work terminated by Notice of 
Termination, and (ii) the completed or partially completed plans, drawings,­
information, and other property which, if the order had beer, completed, would be 
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furnished to Vestinghousej (7) ««• bis bast efforts t» Mil in the aanner, to 
the extort, at the tine, oft «t tbe price or prices directed or authorised by 
Vestinghouse, any jpuperV) of tbe type* referred to to proviaioa (6) of this 
paragraph; provided, however, that Seller (i) shall art be required to extend 
credit to any purchaser aad (11) aay aceulre aay such javysHj under the 
ccnditlonB prescribed by and at a price or price* allowed byJiastiBabottae, ai 
proTJbded further tost the pt'oeoffli of OBJ snob tceaefer or diajposltifln ahull b 
applied la reduction of say i»«ynuuts to be aede by Bestinfbouse to Seller upd 
thle oxder or shall otherwise be credited to the price or ooet of the work covered 
07 this oxder or paid ia each other aBanev as ttestiaghome BBJT dlrecti (8) 
prrffrmnirs of such part* of tte work as shall not tare been tmwlnnted by the 
Botiee of Texminationj sad (9) tote nob action as My be iMienaaniy or a 
boaM aay direct for protection aad lueamiBlluu of the jrupaaijr related to thie 
order 1̂**** la IB the poMeaaiOR of ff*"11*^1 aad ia ****** ymlilia^wnan or tee Oorexa­
•eot baa or way acquire aa latereet. At any tiaa after explratlfln of the pleat 
clearance period (ae defiaed 1» O»pter 9122 of the KK Jauwal), the Seller any 
•tibalt to Weetiaabowe a list, certified ae to quantity aad qpalltgr, of eey or all 
Itaaw of tentlnfttina ianmtorj aot pawrloualy dlepaeed of, ejcelueire of iteaaj tbe 
diepoeltlon of «hieb baa been directed or authorised by WmUuefr»ia«, ead any xeqoevt 
VeatlnaboMe to reaore coca itces or enter iato a atoraoei a^reeaeat coreriag then, 
Hot later than 15 days thereafter, »e»ttimfrn»e edll accept title to such iteas aad 
nei i i i then or eater into a storage agreenent ooverlag the sane, provided that the 
list stihaltted ahall be subject to Terlfieetleei by VirHiighfutse upon teaoml of the 
Iteaa, or if the iteas are stored, within *J days froei tiw date of anhrtsslnn of 
the lists, aad any aginnasery edjvstnent to correct the list as submitted shall be 
sfide prior to final settLeeest. 

(e) After receipt of a Botioe of twnrinatlim. Seller shall submit to Vestiatfkoase 
ito terelnatian elai% ia. the form sad with tbe certification prnocrihefl by Vestiag. 
boose. Such claia aball be suhedtted proaptly but aot later than four aoaths fron 
the effective date of texsdnatlan, vnlsas oae or aore exteasioas in writing ere 
granted by Vestiagboaae, vpoa requtet of Seller aade la writing witihia. satib. four 
""'TMi period or authorlsod extension thereof* • ntovsfer, if VestiBgbovse detendaes 
toat the facts justify swh netion, it aay receive ead act upon any such tonslnation 
elalB at aay tiae after saeb four nonth period or any eateasioa thereof, upon failure 
of Seller to submit ito termination claia within the tins allowed, Vestiaghonse any 
determine, on the basis of iafozamtioa available to it, the aaouet, if aay, due to 
Seller in respect to the trm*"'̂ '** ead such detexminetion shall be final. After 
Vestingbouse has aade a detendnation under this paragraph, it aball pay Seller the 

so deteaslned. 

(d) Subject to the provlstane of paragraph (c), Seller end westtnghouee aay agree 
upon the whole or any part of the eaount or aaouvto to be paid to Seller by 
of the total or partial teadnatlon of work pursuant to this article, which 

bouse shall pay toe agreed aaoant or aaouata. Bothing in paregnpb (e) of tads 
article, preecriWng the saount to be paid to Seller in the event of the failure of 
Seller aad Vestiagbouse to agree upon the whole aaount to be paid to Seller by reason 
of the temrtfMtlfla of work pursuant to this article, aball be finrmA to liatt, restrict, 
or othenise detewlne or effect the aaoant or eaounto which aay be agreed upon to be 
paid to Seller pursuant to this paragraph (d). 
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(a) In the eveat of the ftilur* of S«lli»» **vj «••?*< nshcus* to e^rce-sc <•••­
in paragraph (d) upon the whole aaount to be paid to Seller by reason of the 
termination of work pursuant to this article, Westinghouse, but without duplica­
tion oi any amounts agreed upon in accordance with paragraph (d) shall pay to 
Seller the following amounts: 

(1) For completed supplies accept«d by Westinghouse (or sold or acquired 
as provided in paragraph (b) (7) above) and not theretofore paid for a 
sum equivalent to the aggregate price for auch supplies computed in 
accordance with the price or priced si/ecifled in the order, appropriately 
adjusted z'or any saving of freight or other charges­

(2) In rsspsct of the woi'k Ifeivlfia'.eJ AJ ps-mltted cy ibis ar;ijie, tr.e 
tctal (without duplication of any items) of CO the tost of such work, 
including initial costs and preparatory expenses alienable thereto, 
exclusive of any costs attributable to supplies paid or to be paid fsr 
under paragraph (e) (1) hereof: and (ii) the cost of s-st-tltn? and paying 
claims arising out of the termination of work under subcontracts or 
orders as provided in paragraph (b; ($) above, exclusive of the amounts 
paid or payable on account of supplies or materials delivered or services 
furnished by Seller prior to the effective date of the Notice of Termina­
tion of work under this order, which amounts shell be included in the cost 
on eccount of which payment is made under subdivision (l) abovaj and (ill) 
a sum equal to 2% of the part of the amount determined under subdivision 
(i) which represents the cost of articles and materials not processed by 
Seller, plus a sum equal to 8$ of the remainder of such amount, but the 
aggregate of such sum shall not exceed 6jf of the whole of the amount 
determined under subdivision (i) above, which amount for the purpose of 
this subdivision (lii) shall exclude any charges for interest on borrowing 
provided, however, that if it appears that Seller would have sustained a 
loss on the entire order had it been completed no profit shall be included 
or allowed under this subdivision (iii) and an appropriate adjustment shall 
be made reducing the amount of the settlement to reflect the indicated rate 
of loso* 

(3) The reasonable cost cf settlement, including accounting, legal, 
clerical, and other expenses reasonably necessary for the preparation of 
settlement claims and supporting data with respect to the terminated 
portion of the order and for the termination and settlement of subcontracts 
thereunder, together with reasonable storage, transportation, and other 
costs incurred in connection with the protection or disposition of the ~ 
property allocable to this order. The total sum to be paid to Seller 
under subdivision (1) and (2) of this paragraph (e) shall not exceed the 
total order price reduced by the amount of payments otherwise made and as 
further reduced by the order price of work not terminated. Except for normal 
spoilage and except to the extent that Westinghouse or the Government shall 
hava otherwise expressly asaumed the risk of loss, there shall be excluded 
from the amounts payable to Seller as provided in paragraph (e) (1) and 
paragraph (e) (2) (i), the fair value as determined by V-'estinghouae of 
property which is destroyed, lost, stolen, or damaged so as to become un­
deliverable to Westinghouse or to a purchaser pursuant to paragraph (b) (7). 
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(f) Tb«i obligation of V»st.i rehouse to make any payments under this article shall 
be subject to deductions in resp-sct of (l) all unliquidated advance op other 
payments on account theretofore made to Seller, (2) any claim which Westinghouse 
nay have against Seller, in connection with this order and (3) the agreed price 
for, or the proceeds of sale of, any materials, supplies, or other things retained 
by Seller, or sold, and not otherwise recovered by or credited ta Trfestinghouee. 

(g) If the termination hereunder be partial, prior to the settlement of the
 
terminated portion of this order, Seller may file with \iestinghonse a request in
 
writing that an equitable adjustment be made in the price or prices specified in
 
the order for the work in connection with the continued portion not terminated
 
by the Notice of Termination, and the appropriate fair and reasonable adjustment
 
shall be made in such price or prices. . '""'
 

(h) Westinghoase may from tine to tine, under such terms and condition* es it
 
may prescribe, make partial payments and payments on account against costs
 
incurred by Seller in respect to the terminated portion of the order, whenever
 
in the opinion of Westinehouse the aggregate of such payments shall be within
 
the amount to whicn Seller will be entitled hereunder. If the total of such
 
payments is in excess of the amount finally agreed upon or determined to be
 
due under this article, such excess shall be payable by Seller to Westinghouse
 
upon demand, together with interest computed at the rate of 6$ per annum, for
 
the period from the date such excess payment is received by Seller to the date
 
on which such excess is repaid; provided, however, that no interest shall be
 
charged with respect to any such excess payment attributable to a reduction in
 
Seller's claim by reason of retention or other disposition of termination
 
inventory until ten days after the date of such retention or disposition*
 

(i) For the purpose of paragraph (c) and (e) .hereof, the amounts of the payments 
to be made by Westinghouse to Seller shall be determined in conformity with the 
policies and principles set forth in Chapter 9112 of the AEG Manual in effect at 
the date of this order. Unless otherwise provided for in this order, or by 
applicable statute, Seller, for a period of three (3) years after final settle­
ment under the order shall make available to westinghouse and the Government at 
all reasonable tines at the office of Seller but without direct charge to Westing­
house or the Government all its books, records, documents, or other evidence 
bearing on the costs and expenses of Seller under the order and in respect of the 
termination of work her^onder; or^ to the extent approved by the Govsnunant, 
photographs, micrc-photographs, or other authentic reproductions thereof. 

(J) Seller shall bar* tbe rl&t of appeal, voter the Article of this 
entitled, "Disputes" flraa tuny flfr^7*a1itn*^rfi'i Beds) tar Voetlaehouse *T *̂** paragraphs ( 
or (e) above, except that it Seller has failed to mtelt its clala vitida the tiiae 
provided la paragraph (e) above and has failed to request eactSDSloa of such tim, 

datexBd&atloa of the smart flv* ««•***» paragraph (e) or (e) stove, 
pay to Seller the fdllowlBg: (i) if there is> •» right of appeal hereualer or if ao 
tiaely appeal has been taken, tbe aaraat so detexedaed by Veetiaghoase, or (11) if 
sa appeal has heea takea, tiM avovnt flaally 
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17- DEFAULT
 

(a) Westinghouse nay, subject to the provisions of paragraph (b) below, by 
written Notice of Default to Seller, terminate the whole or any part of this 
order in any one of the following circumstances; (i) if Seller fails to make 
delivery of the supplies or to perform the services within the time specified 
herein or any extension thereof, or (ii) if Seller fails to perform any of the 
other provisions of this order, or so fails to make progress as to endanger 
performance of this order in accordance with its terms, and in either of these 
two circumstances does not cure such failure within a period of ten (10) days 
(or such longer period as Westinghouse may authorize in writing) after receipt 
of a formal notice from Westinghouse specifying such failure. 

(b) Except with respect to defaults of lower-tier subcontractors, Seller shall 
not be liable for any excess costs if the failure to perform the order arises 
out of causes beyond the control and without the fault or negligence of Seller-
Such causes may include, but are not restricted to, acts of God or of the public 
enemy, acts of the Government in either its sovereign or contractual capacity3 
fires, floods, epidemics, quarantine restrictions, strikes, freight enfcargoes, 
and unusually severe weather, but in every case, the failure to perform must be 
beyond the control and without the fault or negligence of Seller. If the failure 
to perform is caused by the default of a lower-tier subcontractor, and if such 
default arises out of causes beyond the control of both Seller and the lever-tier 
subcontractor, and without the fault or negligence of either of them, Seller shall 
net bs liabls for »cy tttc*£b costs for failure Iw pex-fora, unless Ui* supplies 
or services to be furnished by the lower-tier subcontractor were obtainable from 
other sources in sufficient time to permit Seller to meet the required delivery 
schedule. 

(c) In the event West inch ouae terminates this order in whole or in part as 
provided in paragraph (a; of this article, Westinghouse may procure, upon such 
terns and in such manner as Westinghouse .•nay deem -appropriate, supplies or 
services similar to those so terminated, and Seller shall be liable to Westing­
house for any excess costs for such similar supoltes or services; provided, 
however, that Seller shall continue the performance of this order to the extent 
not terminated under the provisions of this articla, 

(d) If this order is terminated as provided in paragraph (a) of this article, 
Westinghouse, in addition to any other rights provided in this article, aay require 
Seller to transfer title and deliver to Westinghouse, in the manner and to the 
ex'.c •* directed by Westinghouse, (i) any completed supplies, end (ii) such _ 
partially completed supplies and materials, parts, tools, dies, jigs, fixtures, 
rlan«^ drawings, information, and ccctract rights (hereinafter called "manufacturing 
materials") as Seller has specifically produced or specifically acquired for the 
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s; :c-"-se of sec-, parr, ;-2 .'r.'s srder aa has been terminated; and Scilw.1 aho~. 
..,.„„ ,,r,c*i::r c* Vs~ir.£-r'::r, pretest and preserve property in posce=3i--r. i? 
oEJ.i-.-r in which Westinghouss has an interest. Payment for completed supplies 
Joi-voi-6d to arid "accepted by '•'testinghouse shall be at the order price. Payment 
tor nanu'acturing materials delivered to and accepted by Westinghouse and for 
r.he protection and presarvacicn at property shall be in an amount agreed upon 
by Seller and Westinghcuae, Failure to agree to such amount shall be a dispute 
redeeming a question of fact within the meaning of the article of this order 
sr.titlac "Disputes". 

(e^ I\'f after notice of terriir.ation of thia order under the provisions of 
paragraph (a) of this article, it is determined that the failure to perform this 
order is due to causer beyond the control and without the fault or negligence of 
Seller or lower-tier subcontractor pursuant to the provisions of paragraph (b) of 
tins article, such Notice of Default shall be deemed to have been issued pursuant 
tc the article of this order entitled r Termination", and the rights and obligations 
or Vna parties heretu shall, in sash event, be governed by such article- (Except 
:r. oVri.jjvise provided in this order, this paragraph (e) applies only if this 
•jrizr centals aiich article ) 
1 ."5 Thj righ-'.s and reitediag cf fcestlnghouae provided in this article shall net 
-ie ay.a_uaiva and arn in addition -;o any other rights and remedies provided by 
'**;: :>r ance-: thia ordiir. 

J^£j:_nN.OF WOEF. FQh 7HS •.rNVSMIESSS OF WE-iTIHGHCUSE 

'.O VtVjMnghouse .137., by written nctice, direct Seller to suspend all or any 
.•set 3i' r.na -xoric fcr siir.h period of tLte as may be determined by Wastinghiuse 
t, ce r-jc-js-iary or desirable for its convenience. If such suspension unreasor.aoiy 
df.Iava the progress of the work and causas additional expense or less to Seller In 
the porfomancs of the vcrk. nc-t due to the fault or negligence of Seller, an 
equitable adjustrnent in the price and tns time for performance shall be rade by 
R£i*een£.:rc of the partj-esj and the order shall be modified in writing accordingly} 
rr^v-d-l, r-«?-.-»r, thit s.^,' cl^li b> 2*11** fwi1 «a adjustment hereunaer mast be 
asserted wit.hin thirty (}C; Uays from the date of a start order for resumption of 
vork; provided, however, that VestinghouM, if it decides that the fact* Justify 
ouch action, aogr reeeiv* and act upon any 9ue& «si-*-<*^ assarted, at any tine prior 
to final payaent oodar this order. Failure to agree OB SB equitable adjurtMBt 
under this article shall be oeenod to be a dispute concerning ft q?t«^<<tiqa of tost 
vithln the aeanljag of tt» article of this order entitled "Disputes". 

(o~; The previsions of this article shall not' apply to any suspension of Ma?k 
. ..-s i-?-ug ircw action caken by Weato-nghcuse under any other provision of this 
CT-"er­

19. EEAMDIATIOK CF RECORDS ­

(a) Seller agrees that the Comptroller General of the United States, the Ccnoission 
or toy of their duly authorized representatives shall have access to sod the right 
to ttayatAn* any directly pertinent books, docosents, papers and records of Seller 
Involving transaction related to this order until the expiration of three yean 
after final payment under thia order. 

(b) nothing In fot« order shall be deemed to preclude an audit by the General 
Accounting Office of any transaction under this order. 

-17­
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* j. RENESOTIATIOH 

If this order is subject to the Renegotiation Act of 1951 as amended, the 
following provisions shalTapply-* 

(a) This order is subject to the Renegotiation Act of 19$1* as amended (P.L ?f 
82d Cong,, 65 Stat, 7j P. L. 76>j 83d Cong=, 68 Stat, 1116; P, L, 216, 8Lth 
Cong,, 69 Stat. M7; P.^-STO, 8l4th Cong,, 70 Stat 786; 86th Cong., 72 S'tal 
1789j 86th Cong. „ 73 Stat. 210) and shall be deemed to contain all the 
prcTiwicr.s required £j Section 10u of d&id Acv^ 

(b) Seller agrees to insert the provisions of this article, including this paragraph
 
(b), in all subcontracts specified in Section 103 (g) of the Renegotiation Act of 1951.
 

21 DISPUTES
 _____ ,^^-~
 

(a) Except as otherwise provided in this order, any dispute concerning a question 
of fact arising under this order which is not disposed of by agreement shall be 
decided by the Manager of the Commission's Pittsburgh Naval Reactors Office, who 
shall reduce his decision to writing and nail or otherwise furnish a copy thereof 
to Seller, The decision of the Manager of the Commission's Pittsburgh fe--al 
Reactors Office shall be final and conclusive unless within 30 days from the 
date of receipt of such copy, Seller nails or otherwise furnishes to the Manager 
of the Commission's Pittsburgh Naval Reactors Office a written appeal addressed 
to the Commission. The decision of the Coranissicu or its duly authorized 
representative far the determination of such appeals shall be final and con-
elusive unless determined by a court of competent jurisdiction to have been 
fraudulent, or capricious, or arbitrary, or so grossly erroneous as necessarily 
to imply bad faith, or not supported by substantial evidence, In connection with 
any appeal proceeding under this article, Seller shall be afforded an opportunity 
to be heard and to offer evidence in support of its appeal. Pending final decision 
of a dispute hereunder, Seller shall proceed diligently with the performance of t;hp 
order and in accordance with the decision of the Manager of the Conndssion' s 
Pittsburgh gfcvai Reactors Office, 

(b) This "Disputes11 article does not preclude consideration of law questions 
in connection viih decisions provided for in paragraph (a) above; Provided* 
that nothing in this order shall be construed as ma icing final tho decision of 
any administrative official, representative, or board on a question of law. 

:'- PASSAGE OF TITLE 

Title to all articles or work supplied under this order shall vest in the 
Government upon delivery to and acceptance by Westinghouse in accordance with 
the provisions of articles 9 and 10. 

23, 

Seller agrees to deliver to Veatinghouse the articles covered by this order free 
and clear of all liens, elalm and encumbrances. 
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2lt SAFETY, HEALTH. AND FIES PROTECTION 

Seller shall take all reasonable precautions in the performance of the work under 
this order to protect the health and safety of employees and of members of the 
public and to minimize danger from all hazards to life and property, and shall 
comply with all health, safety, and fire protection regulations and requirements 
(including reporting requirements) of the Commission and Westinghouse., In the 
event that Seller fails to comply with said regulations or requirements of the 
Commission or Westinghouse, Westinghouse nay, without prejudice to any other 
legal or contractual rights of the Commission or Westinghouse, issue an order 
stopping all or any part of the work; thereafter a start order for resumption 
of work may be issued at the discretion of Westinghouse. Seller shall make no 
claim for an extension of time or for compensation or damages by reason of or 
in connection with such work stoppage. 

25 SPECIAL ISOLD*} 

(a) The term "special tooling" as used in this article, means all Jigs, dies, 
fixtures, molds, patterns, special taps, special gauges, special test equipment, 
other special equipment and manufacturing aids, and replacements thereof acquired 
or manufactured by Seller for use in the performance of this order which are of 
such a specialized nature that, without substantial modification or alteration, 
their use is limited to the production of such supplies or parts hereof, or the 
performance of such services, called for by this order, as are peculiar to the 
needs of the Government and/or Westinghouse. The term does not include: (i) items 
of tooling or equipment heretofore acquired by Seller, or replacements thereof> 
whether or not altered or adapted for use in the performance of this order; 
(ii) consumable small tools; or (iii) general or special machine tools or similar 
capital items. 

(b) Seller agrees not to use any items of special tooling except in the 
performance of this order, or except as otherwise provided by this article, 
without the prior written approval of Westinghouse, Seller may, with the approval 
of Wvstiaghouse, use the special tooling in the performance of other contract* 
with the Government, or subcontracts under Government contracts, provided that 
Seller agrees not to include in the price or prices for any such contracts or 
subcontracts, involving the use of such special tooling, the cost of such tooling 
or any allowance or charge to cover depreciation or amortization which has 
previously been charged against this order* 

(c) As and when any substantial portion of usable special tooling is no longer 
needed by Seller for the performance of this order, and of other Government 
contracts and subcontracts as to which approval has been obtained under para­
graph (b) above, Seller shall promptly notify Westinghouse thereof, and shall 
furnish to Westinghouse a list of the products, parts or services for the manu­
facture or performance of which such special tooling was used or designed c 
Upon completion or termination of all work under this order, or of this order 
and other Government contracts and subcontracts as to which approval has been 
obtained under paragraph (b) above, Seller shall furnish a final list in the 
san» form covering all items not previously reported under this paragraph 
Special tooling which has become obsolete as a result of changes in design or 
specification need net be reported, except as provided for in paragraph (d). 
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(d) la the event of any changes in design or specifications which affect
 
Intel-changeability of parts, Seller shall, unless otherwise agreed to by
 
Westinghouse, give Westinghouse notice of any part which is not interchangeable 
with the new or superseding parts and the usable special tooling for each part 
covered in such notice shall be retained by Seller subject to the provisions of 

* paragraph (i), pending disposition under paragraph (f). 

(e) At the time it furnishes any list or notice under (c) or (d) above, Seller 
may designate those items of special tooling (either specifically or by listing 
the particular products, parts or services for which such items were used or 
designed) which it desires to retain, together with a written offer; (i) to 
retain any or all of such items, free and clear of any Government interest, for 
an amount designated therein which should ordinarily not be less than the thea 
fair value of such items (which fair value takes into account, among other things* 
the value of such items to Seller for use in further work by it); or (ii) to 
retain any or all such items for such period of time and subject to such terms 
and conditions as may be agreed to by the parties hereto, subject to ultimate 
retention or disposition of such items in accordance with paragraph (f) hereof,, 

(f) Within 90 days after receipt of any list or notices under paragraph (c) 
or (d) hereof, or such further period as may be agreed upon by the parties}
Westinghouse shall furnish to Seller: (i) a list specifying the particular 
products, parts, or services for which the Government may require special 
tooling, together with a request that Seller transfer title (to the extent net 
previously transferred under any other article of this order) and deliver to 
Westinghouse all usable items of special tooling which were used or designed 
for the manufacture or performance of any designated portion of such products; 
parts, or services, and which were on hand when production of such products or 
parts, or performance of such services, ceased; or (ii) an acceptance or 
rejection of any offer Bade by the Seller under paragraph (e) above, or a 
request for further negotiation with respect thereto; or (iii) subject to the 
provisions of paragraph (j; therscf,, a direction tc Seller to sell, or to discos* 
of as scrap, for the account of Westinghouse, and or all of the special tooling 
covered by such list; or (iv) a statement with respect to any or all of the 
special tooling covered by such list that Westinghouse has no further interest 
therein and waives its riehts therein; or (v) any combination of the foregoing. 
as the circumstances warrant. Seller shall promptly comply with any request 
by Westinghouae under this paragraph to transfer title to any items of special 
tooling, and shall, subject to the provisions of paragraph (j) hereof, 
(1) immediately prepare such items for shipment by proper packaging, packing,
 
and marking in accordance with any instructions which may be issued by Westing­
house, and shall promptly deliver such items to Westinghouse, as directed by
 
Weatinghouse, or (2) if a storage agreement has been entered into, prepare
 
such items for storage in accordance therewith, as directed by Westinghouse.
 
Any items of special tooling so delivered or stored shall be accompanied by 
such operations or processes for which such items were used or designed. If 
Westinghouae has requested further negotiations under (ii) of this paragraph, 
Seller agrees that it will enter into such negotiations in good faith with 
Westinghouse. Any items of special tooling which are not disposed of by 
transfer of title and delivery to the Government and/or Westinghcuse, or by 
acceptance of an offer of Seller made under paragraph (e), or of such offer 
as modified in the coarse of negotiations, shall be disposed of in the manner 
set forte in (iii) or (iv) of this paragraph. 



(g) If Westinghouaa accepts an offer of Seller to retain any items of special 
tooling, or if any such items are sold to third parties or disposed of as scrap, 
the net proceeds shall? (i) be deducted from the amounts due to Seller under 
this order and the order amended accordingly; or (ii) be otherwise paid as 
Westinghouse may direct . 

(h) Seller agrees that it will follow its normal industrial practice in main­
taining property control records on all the special tooling, and that it will 
make such records available for inspection by the Government and/or Westinghouse 
at all reasonable times. Seller further agrees that, to the extent practicable, 
it will identify by appropriate stamp, tag or other mark all special tooling 
subject to this article. 

(i) Seller agrees that between the date any usable items of special tooling 
are no longer needed by it, within the meaning of this article, and the date 
of final disposition of such items under this article, it will take all reasonable 
steps necessary to maintain the identity and existing conditions of such items, 
unless Westinghouse has directed that such items be disposed of as scrap or 
has given notice under (f) (iv). Seller shall not be required to keep any such 
items in place* 

(j) Any preparation of items for shipment required of Seller under paragraph (f) 
of this article, or any disposal as scrap under paragraph (f) of this article, or 
any disposal of scrap under paragraph (f) (iii), or any action required of Seller 
under paragraph (i), shall be taken pursuant to written instructions of Westing­
house, which shall (i) provide for an equitable adjustment of the order price 
to cover any additional cost to Seller not taken into account in the negotiation 
of this order, of complying with such instructions, which adjustment shall be 
made in accordance with the procedure set forth in the article of this order 
entitled "Changes", or (ii) cth«rwib« provided for. payments to Seller of any 
such additional cost. Any failure of Westinghouse to issue Seller specific 
disposition instructions shall be conat.ruad as an instruction to Seller to 
talcs the action required uviuei ^xtt^^^h (i) wrsh prevision for equitable 
adjustment or payment as prsFiaeci for above. 

(k) Seller agrees that, in placing any subcontracts or purchase orders under 
this order which involve the use of special tooling, the full ccst of which ia 
charged to such subcontract or purchase order, it will include therein appropriate 
provisions to obtain rights comparable to those*granted to the.Government and 
Westinghouse by1this article, and agrees that, it will exercise such rights for 
the benefit of the Government, as Westinghouse nay direct» 

26 NON-STANDARD TOOLING 

Seller agrees to make available to Westinghouae or the Government without 
charge for a period of one year after delivery of the core, all non-standard 
tooling not specifically covered by the Special Tooling Article which ia 
essential to the assembly or disassembly, of the core* 



27* WgBxirtotfOUSB TUhriinnisu QOV'iSHBMKHT MA3SK1AL
 

(a) General Terms Applicable to All Items in Article 27
 

(l) Title to furnished Government property shall remain in the Government.
 
Title thereto shall not be affected by the incorporation or attachment thereof
 
to any property not owned by the Government, nor shall such properly, or any
 
part thereof, be or become a fixture or lose its identity as personally by
 
reason of affixation to any realty. Seller shall maintain adequate property
 
control records of such property consistent with good business practice and as
 
may be prescribed by Westinghouse; and shall cause such property to be clearly
 
marked (if not so marked) to show that it is property of the Government.
 
Following successful completion of the order, certain material or residue and
 
scrap therefrom shall become the property of Seller. The conditions and
 
terms of Seller's possession are specified in paragraph (b) (U) and (j) (4)
 
of this Article 27. All other Government material remains in the title of
 

(2) Westinghouse will furnish to Seller analytical test and inspection
 
records for property furnished. Based upon these test and inspection results
 
or such additional tests and Inspections as Seller may elect to make at its
 
own expense, Seller shall advise Westinghouse In writing of its final accept­
ance of the property, provided, however, Seller shall be obligated to accept
 
property which meets the specification requirements of the order. In the
 
event Seller falls to notify Westinghouse as to acceptance or rejection (i)
 
within JCL days of. receipt_pf property and records, or, extension of time
 
thereof mutually, agreed upon between Seller and Westinghouse, or (11) prior
 
to use of property other ~%ban acceptance-tea ting, whichever occurs first,
 
final acceptance shall be conclusively presumed, except as provided elsewhere
 
in tills Article. Any such furnished property which does not meet the specifi­
cation requirements of the order will be replaced to Seller by Westinghouse in
 
the form and. condition required by the order specifications, provided Seller
 
rejects such material within the 30 day time limit, or mutually agreed upon
 
extension thereof, -.The term "latent defect" is defined as a defect in the
 
material which is not apparent, prior to final acceptance as described above,
 
in the analytical test and inspection records furnished by Westinghouse or by
 
Seller's inspection in accordance with Seller's accepted inspection practice
 
or an approved process outline, whether or not such inspection is actually
 
performed by Seller, and such latent defects shall be limited to deviations
 
from applicable material specifications specified elsewhere in tills order.
 

(3) Seller shall, In accordance with sound industrial practice, and without
 
additional cost to Westinghouse, "•>**«•**><»» ia operating condition, if applicable,
 
protect and preserve such furnished property until disposed of by Seller in
 

with this order. .. _
 

(b) Seller, upon delivery to it of the furnished property, assumes the risk
 
of and shall be responsible for, any loss or destruction of or damage .to such
 
furnished pruperlj. Westinghouse shall bear all risks as to rejected supplies
 
after notice of rejection, except that Seller shall be responsible for the
 
loss, or destruction of, or damage to such: rejected supplies only If such
 
loss, destruction or damage results from the gross negligence of officers,
 
agents, or employes of Seller or its subcontractors acting within the scope
 
Of their ***flp1
 

(5) la no event will Westinghouse be liable formless by reason of plant shut­
down, non-operation or increased expense of operation, or any other consequential
 
loss or damage, except as specifically provided for elements in 2?(f) and 27(g).
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(6) W«*tiagbcaa« aad tha Govesaaaent «hall at all times have acstsc tc 
y~g — -M ,1*—^ Y?7-7~*"{n y.T****- JZCpCTty Ifi TCnM "̂"̂  ­

;f ) Any, additional prepartgr famished by tfestingbouae for any reason, 
tr«ser *han ropIaeesEcni of Seller rejected Veviing&ouse furnished 
satarial, casapoaaita or ojuijssnt, shall be supplied FOB point of ship­
assat irith freight charges for account of Seller* Charge* for *uch 
porperty ahfin be collected by Vwtlnghou** by credit against payasnt* 
otfcszwiae due Seller froa Veatlaghous*. 

'8) Seller ffl"^l supply all mttrial coBponerits, tool*, propei-ty, and 
2.U ctLsr thlnjs nssescaiy to tsset the order reqwlrewnto which, are not 

noted an being fasaitfied by W«tin^wuM. Shipping con­
ahall be per mi-H-l̂ &g uelesa otibexvl*e nottd aa being
 

by Vestiagbcvae.
 

(b) Core Structural Materiel 

(1) Vestigeboufie will furaiah core structural Material a« listed in 
Section 1.7 of Attacfczaot So. 5, "List of Goverflgeat jbterial, Coapcmeata, 
asd Equisaent to be auppllad by Vestlnghouae f oxflMBBHif Core Cartridge,1 

et no cert to Seller, FOB carriar, Seller1* Plant, freight prapaid. Such 
axructural »terial shall not ba used by Seller for derelopaent and evalu­
atica vcrk under the order, except «bere •poeiflcally required by order 
«pcclfi?aticns. 

(2) Stractural mterial required for the perfozaanee of this oxder in 
exeeu of the roust specified IB Attachment BO. $ «hall be procured by 
Seller, at Seller's «sx*nse, ana la all cue* •hall confers to the 
required specification*. 

(3) "Sj notice in writing, Yes-̂ Lnghoo** my decrease tit* property fur* 
niched or to be furnished by Vestlnghous* under tail Section (b). In 
any such ease, Vestingbausa wron the written reajuMt of Seller stall 
equitably adjust the delivasy date* or the order price or both, and 
_.« &o^y i--.!-̂ - •*— TL.-»^--^ ™ •»;•-*j * ̂ < •»»**' af !•'**"* ts" ^^* £sc?S£S— ^^ £c^oi^Bn 
oith tbe isroeedure* prorlded for la the Change* Article of this order. 

Titla to stractercl naterial fnrniahed by \festinglioo8e shell remain 
in the Government, except that, upon delivery and acceptance of the core, 
title to all the residue of such structural material shall vest in Seller. 
All a crap generated from machining and fabrication of such structural 
naterial becomes the property of Seller upon delivery and acceptance of 
the core, and shall bfe disposed of at hta expense. 

After final acceptance by Seller, Seller shall be solely responsible 
for such property and shall bear all risks for subsequent rejection, 
provided however, that, prior to final acceptance by Westinghouss of 
the itesa ta be delivered under this order, if Seller can show to the 
satisfaction of Vsstinghouse that a latent defect la present, and such 
latent defect was in the material as supplied by Vestinghouse, Weatinghouse 
will replace the naterial at no cost to Seller to the original 
specification. 
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(c) Tools and Equipment
 

(1) Westinghouse will furnish tools and equipment as listed in Section 3«0
 
of Attachment Bo. 5 at no cost to Seller, FOB carrier, Seller's Plant,
 
freight prepaid.
 

(2) Tools and equipment required for the performance of this order in
 
excess of the amount specified in Attachment No, 5 shall be procured by
 
Seller, at Seller's expense, and in all cases shall conform to the required
 
specifications.
 

(3) After acceptance by Seller, Seller shall be solely responsible for
 
successful completion of ̂ 1? operations involving the use of Westinghouse
 
furnished tools and equipment, provided however that Seller shall net
 

•	 warrant material, workmanship or design of such tools or equipment. If
 
Seller can prove to the satisfaction of Westinghouse that a defect
 
exists in th« material, workmanship or design or westin̂ house
 
lurnished tools or equipment, Westingnouse. ax no expense to Seller, will
 
at Westinghouse1s discretion either replace the supplied tools or equipment
 
or cause them to be"modified to correct such deficiency. Seller shall bear
 
all risk for rejection of order components whether or not due to defects in
 
the supplied tools or equipment. Uestinghouse will not be liable for loss
 
by reason of consequential loss or damage or Increased expense of operation
 
or any other consequential loss or damage for order components affected by
 
operations involving Westinghouse supplied tools or equipment whether or
 
not such loss, damage or increased expense arises from defects or any other
 
aspects of Westinghouse furnished tools aad equipment.
 

(d) Fabricated Components
 

(1) Westinghouse will furnish fully fabricated components as listed in
 
Section 2.0 of Attachment No. 5 at no cost to Seller, FOB carrier. Seller's
 
Plant, freight prepaid.
 

(2) Fabricated components required for the performance of this order in
 
excess of the amount specified in Attachment No. 5 shall be procured by
 
Seller, at Seller's expense, and in all eases shall confcm to the required
 
specifications.
 

(3) After final acceptance by Sailer, Sailor afaall b* responsible for
 
successful i»i«f»\1i«>tl"n per applicable order •pacification* of Westinghouse
 
furnished fabricated components. Seller ehall not warrant Material, vorksaa­
ahip or dMlgn of such components, except aa provided la Article 6 (a),
 
Warranty. After final acceptance by Seller, Westinghouse vlll not be liable
 
for less by reason of plant ahutdovn, non-operation or Increased expense of
 
operation or any other consequential lose or damage arising from Material,
 
vorksanship or design of Westinghouse fumlahed fabricated components, pro-

Tided however that Wsstinghouse vlll at Weatlngbouae'a discretion either
 
replace or Modify any defective Westinghouse furnished fabricated component
 
at no cost to Seller if Seller can shov to the satisfaction of Westinghouse
 
that the defect is la material, workmanship or design.
 



at no cost to Seller, FOB carrier,
 
Seller's Plant, freight prepaid.
 

I in excess of
 
the awvunt specified In Attachment Bo. 5 «1U_
 

and
 

as provided Seller •kail be financially
 
ibis for the value
 

All unused
 
processed, rejected, and scrap and residues
 
to Vestlagbouse as directed by Vestlaghouse. I
 
to Seller for Materials so returned except for
 
costs.
 

(5) Seller agrees to segregate
 
saterial which is partially processed, rejected,
 
therefrom, and further to maintain them separate
 
la the possession of Seller*
 

dally 
will be returned 

vill besBde 
transportation 

scrap and residues 
other T 

(6) After final acceptance by Seller, Seller shall be solely responsible
 
for sue* jumper Vji shall bear all risks for subsequent rejection whether
 
or not due to unknown or latent defects; sad Vestlagbowse shall not be
 
obligated to replace defective or rejeetable property nor be liable for
 
loss by reason of plant shutdown, non-operation or increased expense of
 
operation or any other consequential loss or damage.
 

(f) Fuel and Poison1 

(1) Westincbouse vill furnish at
 
Plant, acceptable fuel end poison
 

Led JA ParfeJLotf Attaehaent Kb. 77 
in the following" 

Cravinĝ
n 
 So. 

Items 1, 2, 3, 
5, »6 

950-D-376 
Item 1 

950-D-sai 

Seller's
 
Identi­

952-D-996
 



C 

terietlci ahall be replaced by Westingiouse at BO cost to Seller In the
 
form ead iMnflitlqp in «hich originally to have been furnished, whether or
 
not rejection occurs prior to the Inspection established in (2) (11) below,
 
and further provided that Seller furnishes satlsfactory evidence that Seller
 
has expended reasonable effort to pre-eelect
 

If Westliu 
them and Seller 

Prmrlng Bo« Price 

9A9-D-039 
Xt«BB 1,2,3,5, ft 6 $1,225 

950-D-376, 1,2ft 

950-D-381, xtea 1 1,222 

952-D-996 1,328 

fuel and poison
 

for each fuel or polaon 
}ln a ance with Attachment Bo. 8, 

Paid by Beetinchmiiie to Seller for Bejeeted Pual 
In accordance vith the Mt forth. If 
rejection occur* after Seller enoulducve 
detected the~dgfjgtj_ifeaungaouge_ 

it to no event will payaent exceed that asount at the iasT^nspection stage 
// .as specified in Attachnent 80. 8 to the order. 
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of fuel!
 
the ozder quality
 

for
 

•hall be made at ttae total of jfehe respective prices for each
 
completed operation perfoxmed BmeeVme^mVelBflmeemBmsy •st
 
forth in Attachment Bo. 8, provided Seller has satisfactorily
 
inspected for these characterlatics ia accordance with the
 
inspection method* prescribed in paragraph I of Attachment Bo. 8.
 

(B) Payment* to Seller for rejection
 
failure to meet order quality requirements
 

I shall be made at for each
 
plsted operation •et forth
 

la Attachment, tests and .
 
and inspects prior to
 
final
 

(e) Payments to Seller for rejection |
 
failure to meet order nualitr requirements
 
shall be made at the total of
 

operat
 
la Attachment 
spected sad tested at each prior 
with the inspection methods prescribed -ia paragraph Z of Attach-

So. 8. 

(D) In the event Seller does not a given inspection 
opexvtiaa result of an approved 
inspect! 

to Seller shall be Halted to the total
 
.re prices for each completed operation i
 
up to but not 1"rrl"*1̂ g tte point In the •equence
 

of opera the easpled inspection operation would have
 

(ill) Any payments due Seller ia accordance vita prorislona of this
 
subparagraph (f) (2) of this Article 27 snail be reflected in *n In­
crease ia total order pries sad shall be effected by a change notice
 
to the order.
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the provisions of this subpnragraph (f) (2) of this Article 27 
•hall In ao way relieve Sailer from responsibility for coBplylng 
with all requlresjents of the drawings, specifications and other 
provisions of this order, provided however, that Seller is not 
responsible for defect* in the areas (A), (B), (C), (0), and (E) 
enumerated bereunder if Seller can show that such defects were 
not caused by Seller's processing: 

for fuel and poison 

(3)	 All mused fuel and poiaoa< 
~^~ }processed, rejected, aad scrap and residues therefrom, 

Zirealoy, will he returned to Vestinghouse or otherwise disposed 
of as directed by Vestiaghoose. Bo peyaent will be sade to Seller for 
sjaterials so returaed except for necessary transportation costs. 

(10 Seller agrees to segregate the furnished Source and Special nuclear 
Material as well as such Materials which are partially processed, rejected, 
and scrap and residues therefroM, and further to Maintain them separate 
froM other SBterials in the possession of Seller. 

(5) Special •easures will DS taken \y Seller in the protection of and 
accounting for all Source and Special Buelear Materials furnished tor 
Vestinghouse for the perfonance of this order, In accordance with the 
regulations and requlresents of the Cosaission. 

(6) Except as provided in 27 (a) shove, Seller is financially responsible 
for value of anyearlchedspecia^nucl^ir Material, and shall be charged ­
at the rate JBIBsssssssssssssssssssssV which is not retuzned to Vesting* 
house as eitnerfinlshea product or recoverable scrap or is not disposed 
of as non-recoverable scrap as hereinafter provided. Seller shall pack 
and ship recoverable scrap as directed by Vestinghouse with freight charges 
for the account of Vestinghouse. Seller shall dispose of non-recoverable 
scrap at his own expense as directed by Vestinghouse. Bon-recoverable scrap 
shall be that vaste Material which the Cossdsslon deteroines unsconosle to 
learoeuss for recovery of 83 Material. Qacoverohle scrap •tell he that waste 
•aterial tfilcn the Cnrartasinn desires to rsywwas for pucuveiy of S3 Itoterlal, 
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(7) Hotwithstandiag the provision* of Article 21, Disputes, of this
 
oxder, the following provisions and procedures shall apply to the
 
determination of quantities of U-235 delivered to or by Seller* end
 
the U-235 isotopic mvrlchmnt of material, aad the resolution of
 

differences resulting from such
 

(i) Transfer* of Other than Scrap
 

If Use receiver does not accept the shipper's meaeureaenta
 
and isotoplc content thereof stated on the ABC transfer fora
 
covering Material containing U-235 under Ibis order, the
 
receiver shall vithin sixty days after receipt of material
 
or of the ABC transfer form covering such material, whichever
 
date is later, submit a notice of disagreement -in writing to
 
the shipper, and to tfestlnghouse and the Cosjirfsslon if Seller
 
is tbe receiver. The notice of disagreement shall Include
 
measurement data supporting the disagreement. If such notice
 
of disagreeasnt is not submitted by the receiver to the shipper,
 
and to tfestinghousentv* the Commission if applicable, vithin
 
sixty days, the shipper's measurements will be final and binding
 
on both parties. The receiver shall not use, process, or dis­
pose of the material In any manner until the difference is
 
resolved, unless such use or disposition 1* mutually agreed to
 
by Vestlnghouse or the Commission and Seller; provided that
 
nothing herein shall prevent the receiver from bundling tbe
 
material as necessary for storage or protection against health
 
and safety hazards.
 

All shipments shall be made la accordance with the tens of
 
ABC Manual Chapter 7̂ 01.
 

(11) Transfer of Soap
 

Material detexmlaed by the Coamlssloa to be reprocessed for
 
recovery of the cn^tnlmefl ureaium will be shipped to a
 
itnetor of the Ccamrtaalmi or to the Chart sslnm facilities
 

at Oak BIdge, Teaneaaea, ea directed by gusUiitfynma. She
 
shipper's original meeanremeBta «*»»n be blaAiag «y» vesting*
 
house m*>* ***̂ fffrfmr!eif1<>ff> unlams a notice of dlsegreemcat from
 
the Bseoiajqr Ouutractor la received by snipper, within 180 days
 
of receipt of the material by fee recovery contractor. Copies
 
of the notice shell be cumturxmtiy amiled to wssvtgtfirnwf aad
 

vQT 

Prior to say shlpMsi of scrap from Seller to a Becovery Con­
tractor otter thaa Oak Bldge, Seller sad the Bscovary Com tractor 
sball mutually agree om procedures for ascertaialag gross, tare 

snmpHnp sad detexadastioa of TW35 coatemt from the samjles. 
failvre to agree om procedures sball constitute a disagreement 
to be resolved by tbe comolsatao* . . 
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After shipment of •crop to the Recovery Contractor, It vill 
be reduced to a homogeneous mass or masses, ead four samples 
of each mass will be taken by the Beeovery Contractor. Oae 
will be analyzed by the Becovery Contractor 9* the basis for 
the determination of U-235 content; th« second will be retained 
by Seller for hi* oma use until agreement has been reached; the 
last tw> samples «1U be retained by the Coamlsslflm for possible 
umpire requirements. Seller may witness the Beuoyery Contrac­
tor's pivjcess from imssnVnc of the drums through taking of the 
snmples if be so desires, ead indicates such desire to the 
Beeorer/ Cootraetor and Vestinghouse at time of shipmast. 

(ill)
 

If the disagreements identified in the above paragraphs are not
 
reeolred by mutual agreement, tfea following procedures shall
 

An umpire mutually agreed to by both parties shall be selected.
 
If, within 30 days after receipt of the notice of disagreement,
 
the parties have not agreed to the selection of an umpire, then
 
the Coaolsslon will appoint an umpire.
 

tlw of such appoistasxt ff*>»Ti be given ff̂ ll̂ r in
 
writing. Vestingbouse shall contract for the services of the
 
vapire*
 

parties agree to furnish to the taqpdre, wltaln 1$ days
 
after request received In writing fm hla, such infoxaation
 
or aaajles as he Bay require to Bake his detemtnatioa..
 

fhe umpire shall make his determination and findings in writing,
 
and furnish a copy thereof to both parties. Tbe umpire's re-

suits will be conclusive oa both parties.
 

tts party whose original measurement is furthest from the
 
umpire's results will bear the umpire's charges} provided in
 
tbe event the umpire's result is equidistant
 
masts, tbe parties will, each 'bear one-half of tbe
 
charges. Payment for disagreements other than
 
(e.g. procedures) shall be made as determined by the umpire.
 
Any expenses of Seller, as determined herein, shall be paid
 
by Seller aa credit against amounts payable to Seller by
 
Vestlngbouse under this Older.
 

(Ir) Isotopie terichaeat (P-235)
 

Upon receipt of the recovered uranium, the Commission will
 
promptly assay a sample of the material to determine U-235
 
isotopic enrichment. If the Isotopie fmrlrhamt of the
 
Commission sample Is less tfrvn Ir*"* Isotopie enrichment
 
designated in the Baeovery Contractor's applicable ABC trans­
fer document by 0.05£ absolute or more, the Recovery Contractor
 
shall be responsible, unless an isotopic analysis made by the
 
ComalMfi.m of the pertinent reserve sample of the applicable
 
solution taken in accordance with paragraph I-C-3 of this
 

.30.
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r
 article shows that no dilution occurred during his process­
ing* A representative of Seller say witness such isotopic
 
analysis. Bie degree of mrlchumt ascertained by analysis
 
of the reserve sample shall be conclusive and binding on the
 
Commission, Vestlnghouse, Recovery Contractor and Seller as
 
to the fiirifftnfnt of the pertinent lot of material shipped
 
by Seller for reprocessing. Seller shall be financially
 
responsible for any loss by dilution determined to have
 
occurred prior to the point at which that reserve sample had
 
been taken.
 

(g) Fuel and Iblson1
 

(1) Vestlnghouse will furnish at no cost to Seller, KB carrier
 
Seller's Plant, acceptable fuel and poison|
 

Attachment Mo. 7»i
 
la 

quantities: 

Eleiaent Preying Bo. 
Subassenibly and Cluster 
Qualification Quantity 

9fc9-D-039, 
Items 1,6,3, & 

Item 1. 
Item 2. 

Item 

950-D-376,
Iteml 

950-D-3BI, 
Iteml 
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at no cost to Seller la the form and condition la vhieb originally 
to have beea furnished,, whether or not rejection -occur* parlor to 
the Inspection stage estnhllshal la (2) (ll) below, aad further 
provided that Seller furnishes satisfactory evidence that Seller 
has expended reasonable effort to pre-select| 
subsequent selective assembly. 

If additional wsstinflfrouse will furnish 
the* and Seller will be as follow1 

Ho. 

1,2,3, * 

950-D-376 
Iteal 

1,050
 
Iteal 

In addition to replacing rejected fuel aad >ison(
Westlnghovise 

shall slier a fixed dollar amount for 
in accordance with Attoebnnt Ho. 

chedule of Rriee^tobcPaldJy Westlngbouse to Seller for 
Rejected Fuel dHBHHHM and la yw>T*pnp«> vitb the terms 
and conditions herein set forth. g_ggllerls rejection occurs 
after flHHQHMlBHHHHflPseller should have detected 
the defect, tfestlnghouse will- pay only to that Inspection stags. 
In no event vlll payment exceed that aaount at the last inspection 
stags as specified in Attachment Bo. 8 to the order. 

for rejection of fuel! 
tie order quality require-

for 

shall be sede at the total of the resyectlre price* 'for each 
ccapieted operation pexfbxs^flHJJHHMMlHil set 
forth la Attadnaat Bo. 6, provided Seller has satisfactorily 
laspected for these characteristics la aeeordaaee with* the 
inspection aethods prescribed in paragraph Z of Attachment Bo.8. 

(B) Payment* to Seller for reJectia 
failure to aeet order ojuality requlrusents( ^__ 

(shall be aade at the total of the respective prices 



\
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for 

shall be made at the total of the respective 
coqpleted operation performed i ~
 

__ _ I set forth In Attachment Bo. 8, provided
 
Seller has satisfactorily Inspected and tested at each
 
prior Inspection stags, la accordance wilfc the Inspection 
methods prescribed la paragraph I of Attachment Bo« o* 

(D)	 In the event Seller does not perform a given Inspection 
ration 

__ Tor failure to meet order quality require-
the quality characteristic related to the omitted 

Inspection operation, payments to Seller shall be "Mnrttrtl to 
the to^ao^^eresDectlve prices for each completed opera­
tion flsVIHHBHHbqp to but not 1nr1nfl1ng the 
point In the sequence of operations vhere the sesnpled inspec­
tion operation would have been parfonaed* 

(ill) fay d«e Seller la eceortaaee wltk ptwl*l<»« of thl» 
avbparagrsph (g) (2) of this Article 2? aball be reflected la ea 
iaereaae in total order price sad •hall be effected by a change 
notice to the oxter* • 

tte provialoaa of thie vubparagrapli (g) (2) of tale Article 27 
•ball in BO way relieve Seller froa reepoueihility for coaplylng
 
with all regpiiismits of DM flnisliup, specifications and other
 
provlslans of this order, provided however, that Seller is act
 

ihle for defects In the areas (A), (l), (C)> (D), sad (S) 
hereafter if Seller eea show that sueh defects were not 

caused by Seller's processing; 

(*) Fuel
 

Except for foal aad poisoa
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(3) All unused
 
4BJB> partially proces
 
except Zircaloy, will be.returned to Westinghouse, or othervise dis­
posed at, as directed by Vestingbouse^ Bo payment will be made to
 
Seller for materials so returned except for necessary transportation
 
costs.
 

00 

Vestinghouse eppranred source. vestlnghouse the right to select
 
the option for supply of additional material.
 

(3) Except as provide! la 27 (a) above, Sftller Is financially responsible 
for value of any special aay° <••• material, and snail be charged sVesssW 

••mwmemmefmmwsBS&wsmwmVvhich	 Is not returned to WnstlnflhniMW as either 
finished product or recoverable scrap or is not disposed of as non­
recoverable scrap as hereinafter provided. Seller shall pack and ship 
recoverable scrap as directed by Vestingbouse with fraigfet charges for the 
account of Vestinghouse. Seller shall dispose of non-recoverable scrap 
at his own expense as directed by Vestinghouse. Von-reeoverable scrap 
shall be that waste material which the Cosndssion detemtncs umrofVBrtc 
to reprocess for recoveay of 88 Ifevterial. Bacoverable scrap shall be that 
waste material which the CnsnTsstm desires to reprocess for recovery of 
88 feterial. 

Paragraph (f) (7) of this Article 27 also applies to material fur­
nished per tikis paragraph (h).
 

(5) All fuel 
processed^ rejected,
 

Zircaloy, will be returned to Vestingbouse or othervise disposed of as
 

retained by s3l«rfoToSe^^ar^3tercoredellvery, at no charge, for_
 
possible use on other tXC orders. Bo payment will be made to Seller for
 
materials returned except for necessary transportation costs.
 

(6) Seller agrees to segregate the furnished Source and Special Bttclear
 
Material as well as such materials which are partially processed, re­
jected, and 'scrap and residues therefrom, and further to imlntnln them
 
separate from otter materials in the possession of Seller.
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(?) After final acceptance by Seller, Seller shall be solely
 
responsible for such property and shall bear all risks for sub­
sequent rejection, provided however* that* prior to final
 
acceptance by Vestinghouse of the item to be delivered under this
 
order,if Seller ean show to the satisfaction of Vestinghouse that
 
a latent defect is present* and such latent defects vas in the
 
material as supplied by Westinghouse* Westlnghowe will replace
 
the material at no cost to Seller to the original specification.
 

(1) WcBtingfaouae vill furnish fuel
 

2) If additional
 
speci­

fications, and at Seller's
 

( 3 )A l l a ) returned t o Vet ise provided 
however, that if Seller has obtained additional 

retained by Seller for one year
 
after core de ivery, at no charge, for possible use on other ABC orders. 
All scrap vill be disposed of by Seller at Seller Bo payment 
win be made to Seller 

agrees to segregate]

partially processed and scrap and residues therefrom, and to
 

further kintain them separate from other materials in Seller's possession. 

(5) After final acceptance by Seller, Seller shall be solely 
responsible for such property and shall bear all risks for 
subsequent rejection, provided however, that, prior to final acceptance 
by Meetinghouse of the itea to b« delivered under this order, if 
Seller ean show to the satisfaction of Westinghouse that a latent 
defect is present, and such latent defect was in the material as 
supplied by Vestinghouee* Westinghouse vill replace the material at 
no coat to Seller to the original specification. 

at no cost to Seller 
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(3) Seller shall at all tines i __ _
 
fflUBfe segregate the different types and further segregate it from
 
other materials. Seller gb*ll maintain segregation for this material in
 
partially processed, rejected, and scrap and residue forms.
 

Government, except that, upon delivery and acceptance of the core, title
 
to all the residua of such material shall vest, in Seller* All scrap
 
generated from fabrication of such material becomes the property of Seller
 
upon delivery and acceptance of the core, and shall be disposed .of at his
 
expense.
 

(57 After final acceptance by Seller, Seller shall be solely
 
responsible for euc?rvprbperty and shall bear all risks for
 
subsequent rejection̂  provided however, that prior to final
 
acceptance by Westinghouse of the item to be delivered under
 
this order, if Seller can show to the satisfaction of Westing­
bouse that a latent defect IB present, and such latent defect
 
vas in the material as supplied by Westinghouse, Westinghouse
 
will replace the material at no coat to Seller to the original
 
specification. . _.
 

(k) Zirconium Sponge
 

(1) B» CcDnlsslon will allocate for purchase by Seller, or its designee,
 
up to Sb,000 pounds of reactor grade zirconium sponge, meeting the sped* .
 
flcations of Al(U-l)-3fl9, for use In performance of this contract.
 

(2) Allocation of tlrconium sponge shall be accomplished by issuance by
 
the Commission of an Allocation lotice to Vational Distillers & Cheoloal Corp.
 
the designated tlrconium supplier, da price for sponge covered by such
 
notice ia based oa the price of $£Ji36per pound for sponge meeting the
 
specifications Inclnlftd la the zirconium supplier's contract with the
 
Commission, terms applicable to this price are payment net 30 days, FOB
 
carrier, zirconium supplier *• plant. Any price adjurtansnt resulting from
 
changes Is "i**̂  fl **f t1 ™*̂  or aŵ l1 1? afrl ft ̂WIIH* «̂ »*TT be as nr|r*̂ i*̂ ŷ agreed
 
by Seller, or its desigaee, and the zirconium supplier. Shipping schedules _
 
mad acceptance procedures shall be established by agreement of Seller, or
 
its desigoee,>rift thit flrccp̂ 'Ti supplier.
 

(3) IB the event zirconium sponge cannot be made available for use by
 
the Seller hereunder from the zirconium supplier designated by the
 
Commission, the Commission ahall designate an alternate supplier of
 
zirconium sponge. Allocation of such substitute zirconium sponge shall
 
be accomplished by Issuance by the Commission of an Allocation Botlce to
 
the alternate supplier. In the event Seller's cost of zirconium sponge
 
is either increased or decreased by reason of a change in the designated
 
supplier or a change directed by the Conmission in the price of zirconium
 
sponge, an equitable adjustment «h*v' be made in the order price, and the
 
order ahull be modified in vrlting accordingly.
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• (li) All sirconluB. sponge tad Zircaloy required for the amnofacture
 
of the iteme •applied hereunder shall bo purchased by the Seller
 
under allocations vede by the Coenisaioa as provided herein or •hall
 
be obtained fro* ench other source* as ny be approved by Vestinghouae.
 
Subject to prior written approval of the Coeadsslon, Seller aay lake
 
such disposition as ha sees fit of aixcoainm sponge and Zircaloy and
 
aorap and reaidaea tbareof porebaaed under Allocation Notices.
 

(5) In the event Sailer requires zirconltnr sponge la excess of £fe,000
 
pounds, upon Seller's request to Vestinghouse, the Coanission will
 
allocate additional sponge for purchase by Seller. Per each pound of
 
sponge allocated in excess of 5&»000 pounds, Seller in addition to its
 
payments to the zirconium supplier, shall pay to Vestinghouse the
 
difference in the price paid to the zirconium supplier and the Comnissian's
 
average inventory price then in effect. Payment* to Vestinghouse, vhen
 
required as provided for above, shall be aade by credit against amounts
 
payable to Seller by Westinghouse under this order.
 

28. MODdB aggno ABD ntBTRUMsarftTicH CAUBRAHOH 

t. ) 2ha first MeWBeVHHBVBVHPmodules and certain instrumented 
components are to be shipped to Westlngbouse for testing and calibration In 
accordance with Attachment Bo. 6, "Special acquirements for Nodule Testing and 
T»^*ĵ yy>p ĵ>^r^p (*»1 ^Vp^flfip11. 

(b) Shipment to Westiaghouse shall be made PCS carrier, Seller's Plant,
 
Attlaboro, Massachusetts with freight collect for ttoe account of WesUngbouse.
 
Seller shall not be Uabla for any lose or destruction of or damage to the
 
components vhile in the possession of Vestinghouse. She components will be
 
retui-ued at no cost to Seller, PCD carrier, Seller'e plant, freight prepaid.
 
Seller oust reinspect the components and baaed upon such inspection Seller
 
shall advise Vestinghouse in writing of its fin** acceptance; provided, however,
 
Seller shall be obUgatail to acoept the oooponeats meeting the specification̂ 
 
requlreeents Including any defeeta which were previously approved by Vestinghouse,
 
of the order. In the event Seller fail* to notify Veetinghouse as to acceptance
 
or rejection within 3O oeye of receipt of individual nnaponenta and records, final
 
acceptance thall be oonclnslvily presuBad. 'In all eaaeat the Heetingbouse furnished
 
eontalners shall be naed for atipping.
 

(c) Seller shall provide the componenta to Vestinghouse in auch time as to allow
 
Veatingbous* at least 100 days for aodals testing and/or 30 days for instrunenta—
 
tion calibration and return to Seller without causing delay in Seller1 s manufac­
turing schedule.
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29. VOHK OS WBtfrimHuudE, OOVmUBHT OB OBBER HBMTSEB 

(a) As to the work to be done, or services to be performed by Seller OB Vesting-

house premises, Government premises, or the premises of other Vestingbouse sub­
contractors, the Seller assumes entire responsibility aad liability for losses,
 
expenses, dnmngns, fraanrts, end claim* IB coaaectloa with or arising out of toy

iBjury or *^^^g*ifl Injury (including death), or damage or ^fl^^fpd damage to
 
property, sustained or alleged to have been sustained IB oonneotloa with or to
 
have arlMoi out of perfoxnaaee of the work, except as provided for IB Article 30.
 
Seller will ladeanlfy and save haTsflnss the Government aad Vestinghouse froB aid
 
against any aad all claims, demands, actions, oauaea of action, suits, damages,
 
expeaaea (including attorney'a fees) and Uahllltlea vhataoever resulting froB
 
or arising la any manner OB account of or by reason of any Injury to or death
 
of any peraoB or any diinnge to or loaa of property which cay occur or be alleged
 
to have occurred aa a result of or IB ccanactlOB with the perfozaaace of tola
 
order, whether or act resulting from the negligence of Westingbouse or the Ooveza­
a*nt, except aa provided for In Article 30.
 

(b) Seller ahall procure or cause to be procured at its on expense, aad shall
 
likewise •*«»*-•«•» or cause to be aalatained, while any work is being done by
 
Seller or any of its subcontractors under this order, Insurance sufficient to
 
protect Seller, Vestingbouse and the QovezaaeBt against all liability with
 
respect to bodily injury or death, or property lose or daaage, which asy be
 
iaposed by lav upon Seller or which is assuaed by Seller under this order. Such
 
insurance shall be in such amounta, with such coBpanies, and OB such form as are
 
satisfactory to WestiBghouse, and shall provide for at least thirty (30) days
 
prior written notice to Vestingbouse of cancellation thereof. All such policies
 
of Insurance ahall contain a clause reading substantially as follows: "Bie
 
insurer waives any right to subrogation against Vestingbouse electric Corporation
 
or the felted States of Aaertca which alght arise by reason of any payment under
 
thia policy". Certificates of such Insurance shall be furnished to tfestlngbouse,
 
upon request, and Vestingbouse *s approval of such insurance shall be obtained
 
prior to the coanenceaent of any such work by or for Seller.
 

(c) Seller agrees to comply with all applicable laws, rules and regulations
 
with respect to workman'a compensation or occupational disease, or withholding
 
aad payment of social security and federal Income taxes, and to obtain similar
 
agreements from all of its subcontractors; and Seller further agrees to indemnify
 
Vestingbouse and the Government against, and to aave and hold harmless Vesting­
bouse and the government from, any and all liability aad expense with respect to
 
claim against Vestirghouse or the Government which nay result from failure or
 
alleged failure of Seller or of any of its subcontractors to comply therewith.
 

30. JTOCIBAR HAZATO3 1HUBUIK — 

Effective September 30, 1958, there was added to Contract So. AT-U-1-OK-lb
 
between Vestingbouse aad the Cconlsalon, the Commlsaion's approved form of
 
contract article extending "Unclear Hazards Indemnity" as authoriced by the
 
Price-Anderson Act (Section 170 of the Atomic Energy Act of 195̂ * as amended).
 
Shis article, in accordance with its terms, indemnifies Vestingbouse and other
 



person* indemnified against dais* for public liability, up to 000,000,000
 
in the aggregate, resulting from the occurrence of a nuclear incident M those
 
teas are defined In the contract 'article, fite extension of coverage to "other
 
persona Indenalfied" Beans that title CcnMssion indemnifies, in accordaace with
 
the provisions of the article, persona other then Westlnghouse who way be liable
 
for public liability for a nuclear incident which takes place at a contract
 
location, as defined in the article or involves products {<~"i**4*fL design and
 
other terhnlrirt data) furnished or delivered under Contract Bo. AI-ll-l-OBM*.
 
Whatever indeonity to Seller is provided by this Article 30 shall take precedence
 
over any otter assumptions of risks by Sailer that ney be expressed elsewhere in
 
this order. Upon request, Vestlnghouse will infoai Seller of any change to or
 
fl 1 tmonlcl nuBnflfl of fo** Buclear
 
or any change of the designated
 

31* COMPLDUO WHS LAMB. HBOT3LAHCB8 AHD 

(a) tfalsh-Bealey Public Contracts Act 

To the extent that this order is subject to the Walsh-Healey Public Contracts
 
Act, as attended (ki U.S. Code 35-̂ 5), there are hereby incorporated by reference
 
and representations and stipulations required by aald Act and regulations issued
 
thereunder by the Secretary of Labor such representations and stipulations being
 
subject to all applicable rulings and interpretations of the Secretary of Labor
 
which are nor or nay hereafter be in effect.
 

(b) Bight-Hour Lav
 

This order, to the extent that it is of a character specified in the Eight-Bow
 
Lav of 1912, as aaended (UO U. 8. Code 32k~326) and is not covered by the Valsh-

Healey Public Contracts Act (fcl 0. 8. Code 354$), is subject to the following
 
provisions and exceptions of said Bight-Hour Lav of 1912 as angrtdefl, and to all
 
other provisions and exceptions of said Lav:
 

(1) Bo laborer or mnrhanlr doing any part of the work contemplated
 
by this order, in the employ of Seller or any subcontractor con­
tracting for any part of said work contemplated, shall be required or
 
peroitted to work sore than eight hours in any one calendar day upon
 
such work, except upon the condition tftat «***qr»r«a*<ft" is paid to such
 
laborer or mechanic in accordance with' the provisions of this article.
 
The wages of every laborer and mechanic oaployed by Seller or any «ub­
contractor engaged In the perforosnce of tills order shall be confuted
 
on a basic day rate of eight hours per day and work in excess of eight
 
hours per day is permitted only upon the condition that every such
 
laborer and mechanic shall be compensated for all hours worked in excess
 
of eight hours per day at no loss ttent one *»•* onê tiolf tlBsa y«» **rlff
 
rate of pay. For each violation of the requirements of this article a
 
penalty of five ($5*00) dollars snail be Inpnsefl for each laborer or
 
mechanic for every calendar day in wMea such employee is required or
 
permitted to labor more than eight hours upon siiHi work without receiving
 

a a 

thus laposed shall be withheld for the nsa> and benefit of the 

.39.
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(e) Botice of Labor Dispute*
 

Whenever an actual or potential later dispute la delaying or threatens to delay
 
tba performance of tha work Sellar shall Immafltntnly motify Wastlnghouse la
 
vritlng. Such aotiea shall include all ralarant information concerning tha
 
dlsputa and ita background*
 

(d) Convict later
 

ion with tfce performance of work under 'Oils oxdar Seller shall aot
 
employ any person undergoing sentences of Imprisonment at bard later.
 

(e) Covenant Against' Contingent Fees
 

Sellar warrants that ao person or sailing agency haa bean employed or retained
 
to solicit or secure this order upon an agreement or understanding for a com­
mission, percentage, brokerage, or contingent fee, excepting tena fide employees
 
or Iwm flda ffsfrf̂ *'?̂ fh**̂  wiiif i*'-lŷ  or tuning agencies •*»<»»*̂ *»̂  by flrllTT for
 
tha purpose of securing business. For breach or violation of this warranty
 
Veatlnghouaa or tha Ouvammaut Shall have tha right to annul thia order without
 
liability or la ita discretion to deduct from the order price or consideration
 
or otharwlae recover the full amount of such commission, percentages, brokerage,
 
or contingent fee.
 

(f) Officials Bot to Benefit
 

Bo member of or delegate to Congress or resident commissioner shall be admitted
 
to any share or part of this order or to any benefit that may arise therefrom
 
but this provision shall not be construed to extend to this order if made with
 
a corporation for Ita general benefit.
 

(g) Buy-American Act
 

(1) m acquiring end producta, the Boy American Act (fel U. 8. Code IX) a-d)
 
provides that the Government give preference to domestic source end products.
 
For the purpose of this article:
 

(i) "Components" means those articles, materials, supplies, which
 
are directly incorporated ia the end product*;
 

(11) "Bod Products1' means those articles, materials, and supplies,
 
which are to be acquired under this order for public use; and
 

(ill) A "domestic source end product" awms (A) an unmanufactured
 
end product vhlch has been mined or produced in the Doited States
 
and (B) an and product manufactured la the United States if the
 
coat of tha components thereof vhlch are mined, produced, or manu­
factured in the united States exceeds 50 percent of tha coata of all
 
ita componenta. Tor the purpose of this (1) (ill) (B), components
 
of foreign origin of the same type or kind aa the products referred
 
to in (2) (11) or (ill) of this article aaall be treated as eomponenta
 
mined, produced, or manufactured- in the United States.
 



(2) Seller agrees that there will be delivered under this order only
 
domestic source end products, except end products:
 

/• (i) Which are for use outside the United States;
 

(11) which the Government determines are mot mined, produced,
 
or manufactured in the United States In sufficient sad reasonably
 
avail able commercial quantities and of a satisfactory quality;
 

(ill) As to which the cognizant Government agency determines the
 
domestic performance to be Inconslsteat with the public interest; or
 

(iv) As to which the cognizant Government agency determines the
 
cost to the Government to be unreasonable.
 

(The foregoing requirements are administered la accordance with Executive Order
 
Ho. 10582 dated December 17, 195̂ .)
 

(h) Reporting of Boyalties
 

If any royalty payments are directly involved la the order or are reflected la
 
the order price, Seller agrees to report in writing to Westlaghouse during the
 
performance of tills order and prior to its completion or final settlement the
 
amount of say royalties or other payments paid or to be paid by it directly to
 
others in connection vith the performance of this order together vith the names
 
and addresses of licensors to whom such payments are made sad either the patent
 
numbers Involved or such other information as vlll permit Identification to the
 
patents or other basis on which the royalties sre to be paid. Ote approval of
 
Westingbouse of say Individual payments or royalties shall not estop the Oovern­

' ment at any time from contesting the enforceabillty, validity or scope of, or
 
title to, any patent under which a royalty or payments sre made. If no royal­
ties or other payments are paid directly to others, Seller agrees so to report
 
in writing to Westingbouse prior to the completion or final settlement of this
 
order.
 

(1) Permits
 

Except as otherwise directed by Westingbouse, Seller shall procure all necessary
 
permits or licenses sad abide by all applicable laws, regulations, and ordinances
 
of the United States and of the State, territory, and political subdivision in
 
vhleb. the work under this order la perfoxmcd.
 

32. AEHttdS
 

Seller shall submit full and current reports of all work done and the results —
 
thereof in the manner, at the times, and to the extent set forth in the order;
 
provided that, unless otherwise specified in the order, Seller shall submit
 
such reports In triplicate from time to time as requested and upon completion
 
(or earlier termination} of the work.
 

33. PUBLIC HggASE OF CTFOBiATIOH 

(a) All Infomstlcn, data, photographs, sketches, advertising, etc., relating to 
the work under this purchase order which Seller desires to release or publish shall 
be submitted to Westinghonss in 12 copies for approval sight weeks prior to the
 
desired release date. As part of the approval request. Seller shall identify the
 
specific media to be used as well as other pertinent details of the propossa release.
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 (b) Seller agrees to insert in all subcontracts under this order* provisions 
 which ehell oocf ora substantially to the language of this Article, including 
 this paragraph (b). 

3̂ . coraraow 
(a) Seller agrees that the OooniMlon shall determine the disposition of the
 
title to end the rights under any copyright •eeured by Seller or its employees
 
on copyrightable material first produced or composed and delivered to Vesting-

house under this order. Seller agrees to and does hereby grant to the Govern­
ment and ffestlagbouse on behalf of the QovenoeBt end to their officers, agents,
 
and employees acting within the scope of their official duties, a royalty free,
 
non-exclusive and irrevocable license throughout the world to reproduce, trans­
late, publish, use and dispose of and to authorize others so to do, all copy­
rlghtable work not first produced or composed by Seller in the performance of
 
this order bat which is incorporated in the Baterial furnished under the order;
 
provided, that such license shall be only to the extent Seller now has, or prior
 
to the completion or final settlement of the oxder Bay acquire the right to
 
grant such license without becoming liable to pay compensation to others solely
 
because of such grant*
 

(b) Seller agrees that it will not include any copyrighted material in any
 
written or copyrightable material furnished or delivered under this oxder with­
out a license as provided for in paragraph (a) of this article, or without the
 
consent of the copyright owner, unless specific written approval of the Cosjsisslo
 
to the inclusion of such copyrighted •aterlal is requested.
 

315* KTutdat IH DRAHIB08. DE8IQH8, BRJClfxCATICBS, BTC.
 

(a) All drawings, sketches, designs, design data, specifications, notebooks,
 
technical and scientific data, and all photographs, negatives, reports, findings,
 
recommendations, data and memoranda of every description relating thereto, as
 
well as all copies of the foregoing relating to the work or any part thereof
 

such of the foregoing as are furnished to Seller by Vestinghouse and
 
those prepared, developed or furnished by Seller in the course of, in connection
 
with or under the order, shall be subject to inspection by Vestlagbouse or the
 
Government at all reasonable times (for which inspection the proper facilities
 
shall be afforded by Seller and its subcontractors), shall be the property of
 
the Qoveenaent and may be used by the Government for any purpose whatsoever
 
without any claim on the part of Seller and its subcontractors and vendors for
 
additional compensation and shall be delivered to Meetinghouse, or otherwise
 
disposed of by Seller either as Vestinghouse may from time to time direct
 
during the progress of the work or in any event as Meetinghouse shall direct
 
upon completion or termination of this order. Provided, however that any and
 
all such matters relating to novel manipulative techniques and processes which
 
are not patentable inventions shall be the propel- ty of Seller, subject to the
 
right of the Government to use end have used such techniques and processes for
 
Governmental purposes; end provided further, however, that any. knowledge or
 
information relating to such techniques and processes which is proprietary to
 
Seller and is so designated in writing by Seller at the time of disclosure
 
thereof to Westlnghouse shall not be disclosed to others by Westlnghouse or
 
the Commission, except that thf Commission may, notwithstanding trh* foregoing,
 
at any time disclose to others: (1) 'such knowledge or information necessary in
 
the opinion of the Commission to performance by such others of contracts with
 
the CoBBdselon or of subeontractjs uader such contracts; (2) such knowledge or
 

> . » . . .
 

-12­



{ information obtained tor the Comslsslon from sources (Inciting other agencies
 
ot ttu» Government) te whom Seller hftn not disclosed such towyl<Klflg or infoxms­
tian; (3) such knowledge or information already in the possession of the Com­
mission prior to disclosure thereof by Seller; sad (k) such knowledge or
 
Inf ormation ss may be In the public domain otbervise than as a consequence of
 
a breach of th* *̂ 1^ B*it ion herein '"«̂ Trtj*̂ r*>t to maintain such
 
a *** •*̂  tflftyfê *̂  status*
 

(b) Subject to the security and patent provisions of this order/ Seller shall
 
be permitted to retain copies of material refeii«d to in Section (a) of this
 
Article. Use of such material and information, except matters relating to those
 
proprietary techniques and processes designated in writing by Seller as provided
 
for In Section (a) hereof, is restricted to the use by Seller, its subcontractors
 
and vendors In connection with the work under this order and, unless prior
 
written approval is obtained from Veatlnghouse, Seller, its subcontractors and
 
vendors shall not, at any tlae during or after performance of this order, (1)
 
use any of said Govwxaaent-ovaed material or information la the design, manu­
facture, production, evaluation, testing or sale of equipment or supplies of the
 
kind specified to be delivered under this order, or of any component parts
 
thereof, or of any model of any such equipment, supplies or component party or
 
(2) transfer copies of, or otherwise disclose, to others (Including corporate
 
affiliates of Seller, its subcontractor!) and vendors) any of said Goveroaent­
owaed eaterial or information. Accept as authorized In writing by Vestlnghouse,
 
Seller shall Insert provisions la all subcontracts and purchase orders hereuader,
 
which will limit the use and transfer of QoveniMit -owned material and infoxna­
tioa In accordance with the requirements of this Section (b). Vith respect to
 
those proprietary techniques and processes designated la writing by Seller as
 
provided for la Section (a) hereof, Seller shall not at any time during or after
 
the performance of this order disclose to others (ftmiî ng corporate affiliates
 
of Seller, its subcontractors and vendors), or permit such others to use, any
 
of said techniques or processes unless prior written approval is obtained from
 
westlaghouse.
 

36. PATHfT RIGHTS
 

(a) Whenever any Invention or discovery is aade or conceived by Seller or its
 
employees la the course of or under this order. Seller shall furnish Vestlaghouse
 
for tranaalaaioa to the Comlaslan complete inf carnation thereon; and the Coomla­
slon shall have the sole power to determine whether or not and where a patent
 
application shall be filed, and to determine the disposition of the title to
 
and the rights under any application or patent that may result, tte Judgoent
 
of the Coaoiaaion on these matters shall be accepted as final; aad Seller for _
 
itself and for its employees agrees that the inventor or inventors will execute
 
all documents aad do all things necessary or proper to carry out the Judgment
 
of the C(.imi1iSS1nin.
 

(b) Bo claim for pecuniary award or compensation under the provisions of the
 
Atomic Energy Acts of 19*6 and 195̂  ahall be asserted by Seller or its employees
 
with respect to any invention or discovery made or conceived In the course of,
 
or under this order.
 



C 
(e) Except a* otherwise authorized la writing by the Coaalsslon, Seller will
 
obtain patent agreements to effectuate the purposee of paragraphs (a) and (b)
 
of this Article froa all persona who perform any part of the work under this
 
contract, except such clerical and annual labor personnel as will not have
 
access to technical data.
 

(d) Except as otherwise authorized In writing by the Coaaissloa, Seller will
 
Insert In all subcontracts provisions Baking this Article applicable to the
 
subcontractor and its employees.
 

37. fpmarr QT*ARAHCB TOR BBLSAfg CP CBPT̂ flglFTiP TBT1BTCAL MATERIAL
 

It is recognized that during the course of the work hereunder or subsequent
 
thereto, Seller or its employees aay from tine to tine desire to publish,
 
within the Halts of security requirements, information regarding technical
 
or scientific developaents arising in the source of the order. In order that
 
public disclosure of such information will not adversely affect tfce patent
 
interests of the Qovennent, patent approval for release shall be secured froa
 
Vestlnghouse prior to any such publication*
 

36*
 

Seller agrees to Indesnlfy Westlnghouse and the Government, their officers,
 
agents, servants "̂  eaployees against liability of *T VI "̂  (lTH*?v̂ **s costs
 
and expenses incurred) for the use of any invention or discovery and for the
 
Infringement of any Uoited States Letter Ifetent (not including liability
 
arising pursuant to Section 183, Title 35 (1952), U. 8. Code, prior issuance
 
of Letters Patent) occurring la the perforaance of this order or arising by
 
reason of the use or disposal by or for the account of the Govexnaent of Item
 
aanuf actured or supplied under this order, except, however, any infrlngeaent
 
necessarily resulting froa Seller's compliance with written specifications or
 
provisions for other than standard parts or components aanufactured or supplied
 
by Seller or resulting froa specific written instructions given by the Govern-

Bent or Vestinghouse for the purpose of directing a manner of perfoxaance of
 
the order not normally utilized by Seller.
 

39* IOTICB AND AS3ISEABC8 HBGAHDIHQ ffOSSJf UJFhmuaCgl
 

(a) Seller shall report to Vestinghouse, promptly and in reasonable written
 
detail, each notice or data for patent infrlngeaent based on the perforaance
 
of **>•<« order of y**l*h Seller has knowledge.
 

(b) In the event of any suits against Vestlnghouse or the Government, or any
 
clala against Vestingoouse or the Government aade before suit has been instituted,
 
on account of any alleged patent Infringement arising out of the perforaance of
 
this order or out of the use of any supplies furnished or work or services per­
formed hereunder, Seller shall furnish to Vestlnghouse or the Qovernaent upon
 
request, all evidence and Information in possession of Seller pertaining to such
 
suit or clala. Such evidence and information shall be furnished at the expense
 
of the Governaent except In those cases in which Seller has agreed to indemnify
 
Vestlnghouse and the Government against the clala being asserted.
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SMALL BBBDBSB AM) LABOR 8UBHHB ABBA aqBCCBTBACEOP PBOOBAM
 

(a) Seller agrees to establish and conduct a program to afford small business
 
concerns sad labor surplus area concerns an equitable opportunity to compete
 
for subcontracts within their capabilities, in this connection, Seller shall:
 

(1) Designate a liaison officer, who will (l) —<^<* liaison vith
 
Westlnghouse and 8BA on saall buslmns flatten and vith duly authorized
 
representatives of the Government on labor surplus area Batters, (11)
 
supervise compliance vitta the "utilization of Small Business Concerns,"
 
and "utilization of Concerns in Labor Surplus Areas" clauses, and (ill)
 
administer Seller's Small Bailness and Labor Surplus Area Program. (If
 
deemed necessary, separate liaison officers may be appointed for small
 
business Batters and for labor surplus area aatters);
 

(2) Provide adequate and timely consideration of the potentialities
 
of small business concerns and labor surplus area concerns In "
 

(3) Assure that small business concerns and labor surplus area
 
:erns will have an equitable opportunity to compete for sub­

contracts, particularly by arranging solicitations, time for
 
preparation of bids, quantities, specifications, and delivery
 
schedules so as to facilitate the participation of saall business
 
concerns and labor surplus area concerns;
 

(k) Maintain records showing (1) whether each prospective subcon­
tractor is a small business concern and (11) procedures which have
 
been adopted to comply vith the policies set forth In tikis clause;
 

(5) Include the "Utilization of Basil Business Concerns" sad
 
•Utilization of Concerns In Labor Surplus Areas" clauses In subcon­
tracts vhlch offer substantial saall business or labor surplus area
 
subcontracting opportunities; and
 

(6) Submit such information on subcontracting to saall business
 
concerns and labor surplus area concerns as is called for by Westing­
house.
 

(b) A "small business concern" is a concern that (1) is certified at a small
 
business concern by the Small Business Administration, or (2) is independently
 
owned and operated, is not dominant In its field of operation, and, with its
 
affiliates, employs either not more than 500 employees or. If the concern
 
qualifies at a labor surplus area concern, not sore than 625 employees.
 

(c) A "labor surplus area concern" is a concern which will perform, or cause
 
to be performed, a substantial proportion of any contract awarded to it In
 
"Areas offtftM*fo*nt1 **T Labor Surplus" (alto <H> *̂i1 "Areas offfvi*̂ tatr*r1 **̂  Unem­
ployment"); to designated by the I)epartaeat of Labor. A concern shall be
 
deeaed to perform a substantial proportion of a contract In a labor surplus
 
area If the costs that the concern will Iccur on account of manufacturing
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,. or production performed In persistent w substantial labor surplus areas
 
\ (by Itself or its first- tier subcsatrâ ozv) amount to aore than 50 per­

cent of the price of such order.
 

(d) Seller further agrees to Insert in any subcontract hereunder which is
 
In excess of $1,000,000 and vhich contains the clauses entitled "Utilization
 
of ftnaii Business Concerns" aad "Utilization of Concerns in Labor Surplus
 
Areas" provisions vhich shall conform svbetantlaUy to the language of this
 
clause, including the paragraph (d).
 

(e) Utilization of Snail Business Convenes
 

(1) It is the policy of the Ooverroent aa declared by the Congress
 
that e fair proportlcu of the purstaees and ion >racta for supplies
 
and services for the Government be placed tilth mKll business concerns.
 

(2) Seller agrees to accoinlish J±j& maxiaias arount of sufccoatract.'.ns 
to saaJJ. busicsss concerto that Seller finds to be consistent vlth the 
efficient performance of this ordsr, 

(f ) Utilization of Concerns In Labor Svrplue Areas 

It is the policy of the Go\*erBffieat to ?3ace strpply contracts vlth suppliers 
vno vill perfoaa ouch contracts subst£:itially in ai-eas of persistent or sub­
stentlcl labor surplus vhere this can "oe dr»e, ccaeistatt vith tha efficient 
performance of the eontrect, at prises vo hisher ttan are obtainable else­
vhere. Seller agrees to uce his best ijfcrte to p?.£^e his subcontracts in 
accordance with thifl policy. In coa-].y:"C£ vith the fcragoi^ and vitb para­
graph (2) of the article of thie erisr sntitlsd "Utilizatloa of Snw.11 Businsfi 
Conceres", Seller in placing his sub/***! recta ^hall observe the following 
order preference: (i) peroistact l&lir surplus ajea ccncerss vhich are also 
«^«n business coc^emsj (11) other penisteaw librr surplus area ccscerns; 
(ill) substantial labor surplxtt area C^JR^TSS vhich are also ssall business 
concerns; (iv) other substantial l&bor cuzplu^ area *onc«ics; srA (v) caail 
business cocceiiis vhich are not labor sx'r 

GCARA2CTCE 

OuesEator Leraby guaz^ateeo tl;e ys-'f Mriarae •>? ?J-L otliQatiof^ ^sisi tho 
Seller (a) has asmasad under tain omw or \u) vuluu MM &^L1V« -̂ ,- ^^•^u^t^r 
undertake under thifl oidsr as it e^y h»-r ;aftcr be aasnded or oodlf led by its 
duly authorised officers or agents; as?, cha gua?aat^r hereby valvca notice of and 
ccnseat to any such aEenuszat or sculfrc ;tdoa. 

CSftBSE HOTICE FP3CIDO 

Pricing of changes Bade by Vesl&ng&xiec & t*io order Turauant to the Changen 
Article say, at t&» option of tfestirLfhcwnc, be dsteealaed by nutucl agreement 
betareen westiaghouae and Seller ae to tbs va.riou3 hours and purchased 
cost entailed by the change, and application of the following rates ' .. • 
and adders \to the hours and purehased cost. . '• 

http:sufccoatract.'.ns
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Manufacturing Direct labor / Factory Ovei-liead


Engineering Direct labor / Factory Omtoad


Quality Control Direct labor / Factory OwirhMfl


Material


Product Cost


Direct and AUocable Expense:
 

Ob Direct tabor and Overhead (te.6j6)


On Materials (l6*0jt)


Operating Cost.


Corporate OM (1.3J& Operating Cost)


Total Cost


Profit at 10j6 off price


Quoted Price

,
 
~
 

• $5«70 per boor
 

• 7*90 P*r boor
 

 • fc.80 per boor
 

 Cost
 

•
 

s
 

*
 

•
 

•
 

•
 

?
 

•
 

Any rates negotiated with? the CpDnLssion for use on Pittsburgh Baval
 
Reactors Office contracts during the course of this order will be used
 
for the period in questlonx P*»*«»»
 

OPTIOBftl. WORK ,
 

(a) Vestinghouse reserves tibe right to add any or all the following work to
 
the order at the prices and deliveries noted} and to require performance of such
 
work in accordance with tfrv? terms **& specifications of the order* Addition of
 
such work nhal.1 be accomplished by change notice to the order.
 

(1) Option fo
 

Fabrication of a complete extra set of support tube seal block assemblies ,
 
consisting of the following:
 

Typo Drawing Quantity
 

923F157* Or. 1
 

Or.1
 

An assembly of: 923F103, Pc« 1
 
923F115, PC. 1
 
91̂ 90̂ . PC. 8
 

(, • '
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Drawing	 Quantity
 

An assembly	 of: 923F103, PC. 1
 
923F116, PC.1
 
918F904, PC. 8
 

An assembly of: 923F141, PC.1
 
9237123, PC. 1
 
918F904, PC. 8
 

J*;>r the fabrication of the above and for veld qualification requirements
 
for HX-0007, Westinghouse vill furnish the following' nickel-chrone-iron
 
alloy material at no cost to Seller, FOB Carrier, Seller's Plant, freight
 
prepaid: s
 

Ho. of Pieces	 Specification Size In Inches 

Mil-H-22987 9-1/2 z 9-1/2 x 40 
1 Hil-D-J 9-1/2 x 9-V2 x 80 
19 10-1/4 x 11-1/U x 10-1/U 
k 15 x 11 x 15-2/2 
12	 10-lA » 11-V* * 15-1/2 
25	 8 x 8 x 6 

Seller shall also fabricate an additional set of peripheral seal bars and
 f	 hardware per drawing 923J236, Group 2. Seller vill ship the seal bars and
 
hardware only as directed by Westinghouse. Westinghouse will then furnish
 
to Seller, 7CE Carrier, Seller's Plant, freight prepaid, one adapter flange
 
assembly per 923J236, Group 1. Seller shall assemble the support tube seal
 
blocks Into the adapter flangs assembly and shall veld the assembly per the
 
superstructure drawing 922J720. Soller shal1 pack and package the welded
 
assembly and ship, as directed by WestinghouseT —
 

She price for this optional work shall, be^mB lbe delivery shall be
 
12 weeks after receipt of Vesticghouse-fumished starting material.
 

(2) Option	 £2 

Seller shall provide die forged blocks for the seal blocks and peripheral 
seal bars. Ho additional material wnibefurnlGhed to Seller for this 
option, de price addition shall "tejffjfRexa. the core and spares delivery 
chr.ll be 
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